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Map 1: The West Bank 
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Map 2: Territorial fragmentation of the West Bank 
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Map 3: Gaza Situation Map 
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Summary , 


Three years ago the International Development Committee published a report on 
Development Assistance and the Occupied Paléstinian Territories (OPTs). The report 
_ noted:a level-of economic decline unprecedented in a middle-income economy such as the - 
- West Bank and-Gaza. The aim of this report is to assess what has i din since 2004 in 
_-the context of the élection victory of Hamas in January 2006. 


_ Consequent upon the formation of a Hamas-led government, the Government of Israel 
began withholding the tax and customs revenues it collects on behalf of the Palestinian 
Authority. The Quartet, composed of the EU; the UN, Russia and the USA, declared they 
-.could not work with the Hamas-led: government unless it met three conditions: to 
renounce violence, to recognise Israel and to adhere to previous agreements. In the absencé | 
_ of this, many donors, iii admin itil aaah 
| Palestinian Authority. 


| The: cocabined effect of the withholding of revenues and budget support has-been to place 
| the Palestinian Authority under severe fiscal-pressure. It has.also increased poverty and | 
| hardship ‘amongst most “Palestinians. In an attempt to mitigate the worst effects of the | 
-_ 4+-situation, the-European-Union created a Temporary International Mechanism as a means | 
_ | -of.fanding the continuation of essential services. The Temporary International Mechanism 

| ‘was a:timely response to the crisis but is insufficient-to cope with it. The UN has increased: 


' 
| 4 l 
é a aa sf a r 1 i a 
Se all tener tenanh mimi eeitbitende ras Te GS: eLeeETe «ope TaN RNR | | GepatNEt! ) tennEEINEDE / gtngeNeNEO-a? MENTE) 2. Ceti Pie ap 
4 a ' ¢ ' t] 
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_its humanitarian appeal for 2007 based on the assumption that the situation. will not 
| improve significantly this year. 


1 occupation their development prospects are being eroded jargely by the actions of the 
|. Government-of Israel-(although the Government of Israel disputes.that-it-is an occupying 
| power). These actions—the éxpansion. of settlements on occupied territory and the 
_ accompanying sécurity infrastructure, including the construction of a.sécurity barrier, a 

| ‘System. of separate roads, road blocks, checky oints, permits as well-as the restrictions_on 

| Palestinian commerce and trade, especially from Gaza—are justified. by Israel on the 
| grounds of security. Every state has a duty to protect its citizens and Israel has. genuine - 
| Security concerns. However, we question thé proportionality of many of the measures it 

| takes, their human cost and their effectiveness. in achieving the long-term peace and 
||. ‘Security that the peoples of Israel and Palestine deserve. 





F 
| Increasing donor assistancé is not the answer to the problems facing the Palestinians. The | 
| OPTs are the largest per capita recipients of aid-in the world. Under conditions of = 


| There are reports almost daily of possible developments in the political and security 
| situation in the OPTs, and: between the Palestinians and Israel: In the absence of formal 7 

| agreements, there is only a downward trend in the. development and humanitarian 1 

if ‘situation in the territories. 





|. The first steps to improving the development prospects foi the Palestinians are to 
implement the Agreement of Movement and. Accéss. signed in November 2005. The - 
_ international community must ensure that Israel makes good its promisés in this regard. In - 
_ addition Israel must also stop withholding revenues due to the Palestinian Authority. 
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The-international community’s policy of isolating a democra tically elected. government is. |} 

_| questionable: under conditions of ongoing conflict. We understand the reasons for this. | 
|. decision but doubt whether it is in fact the most effective response. Indeed, the withholding . 
_ of revenues by Israel and the boycott of the Hamas-led Palestinian Authority by existing | — 
donors has led the Hamas government increasingly to look elsewhere for financial: support. | 

- As-a result, Hamas now has closer links to governments like that of Iran than-it-had-two }-_ 
years ago. We doubt whether ‘this is a development that the international community | 
would have intended. The situation at the beginning of 2007, politically, economically and: } 
socially, is worse than it was in 2004. The international commiunity is in danger of | 
preventing the creation of a viable Palestinian state. 





While the end of occupation will provide the best-opportunity for development, ways must | _ 
be-found now to influence the actions of the Government of. Israel. and to create: in the | 
territories a government capable of self-rule and. peace with its neigh 
approach of waiting for something to turn up militates against this. 
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Background and acknowledgements _ 
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The previous International Development Committee published a-report on development 
assistance and the Occupied Palestinian Territories (OPTs) in 2004.! Most of their findings 
remain relevant. However, since the Hamas election victory in January 2006 the 
development situation in the OPTs has deteriorated significantly. ‘In July we announced 
our intention to undertake a new inquiry. The aims of the inquiry were to examine the 
implications of the Hamas victory, the effectiveness of thé international community's 
response and the contribution which development assistance can make in terms: of 
supporting political solutions to the conflict: 


We began taking evidence in October and have held four oral evidence sessions. We also 
received. written evidence and background papers from 39 organisations and individuals 
from the UK, the OPTs and Israel. The Committee visited the OPTs and Isr-ei at the 
beginning of November. | | 


We are grateful to all those who gave evidence to the inquiry including the Department for 
International Development and the Foreign and Commonwealth Office, the UN Office for 
the Coordination of Humanitarian Affairs (OCHA), the European Commission External. 
Relations Directorate, Christian Aid, Oxfam, Quaker Peace and: Social Witness and. we 
arene of Deputies. of British Jews. We would also like to thank all those individuals an a 

a ot the situation on the ground. Our itinerary is included as an Annex to ‘the 
report. | 


- ~~ v= oo wk D> — => Pmaen * ome ee = —_ — 


1 Second Report of the Intérnational Development Committee, Session 2003-4, Development Assistance and the 


a —_ a — 


Occupied Palestinian Territories, HG 230-1. 
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1 Introduction 


The political context 


1. On 25 January 2006 the Palestinian Authority (PA) election was won by the militant 
Palestinian liberation group Hamas. They won by a dear majority taking 74 out of 132 
seats with Fatah, the other major contender, and the incumbent party, taking 45 seats. 

_ Hamas’s share of the vote was 45%. The divided Fatah and four other secular parties won 
55% of the vote> Rafiq Husseni, Chief of Staff to the Palestinian President, told us that 
Hamas had won the elections for three reasons: 


e the inefficiency of the Fatah Government—the Palestinian sepia weet ieee 
| of US$440 million; 


© the failure of Fatah to make any progress with. the Government of Israel in the peace 
talks leading to the unilateral withdrawal from Gaza; and, 


e the growth and visibility of Islamic fundamentalism 





Other people we spoke to mentioned. corrupt practices, economic mismanagement and 
poor delivery of services by the tormer Fatah PA. These were contrasted with the record of 
welfare organisations associated with Hamas in delivering welfare support in. recent years 

and.were seen as additional reasons for Fatah’s electoral defeat. We were also told that 
Fatah had failed to manage the election campaign properly and had fielded too many 


2. Some have said that the Hamas victory was predictable. For example, Alan Seatter, 
‘Commission, told: us that it was possible to see that there was a miajor political shift in 
Palestinian public opinion before the elections, and that the likelihood of a Hamas victory 
was. growing* Officials from the Department for International Development (DFID) 
commented that, although it was dear that Hamas would do well, everyone was surprised 

at how well they did_In response to questioning about whether warnings should have been 
given on the probable implications of a Hamas victory, DFID explained that the view of the 

Middle East Quartet (the EU, US, UN and Russia) was that it would not be right to try-to 

influence the outcome of the elections> Following the elections, a package of emergency 

assistance was arranged by the EU in February 2006, in anticipation of the problems which — 

Hamas might face once it had formed a government. 











3. After the election the Israeli and the US Governments immediately stated that they 
would. not ‘work with a government which included Hamas. The Quartet issued a 
statement on 26 January 2006 saying: “the Quartet reiterates its view that there is a 


te ‘ = = 2, ~ae ae a 





2 the Sunday Telegraph, 8 Ocober 2006. See also Demod2cy and the Middl East: Egypt the Palestinian territories 
- and Saudi Arabia, House of Commons Library Reseasch Paper 06/54. 


3 The Palestinian Parliamentary Election and the rise of Hamas, House of Commons Library Résearch Paper 06/17, p 10. 
4 .Q172 [Mr Seatter] 
Q 2 [DFID]; see'aiso GQ 275 [Hilary Benn} 


Vi! 
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fundamental contradiction between-armed group and militia activities and the building of 
a democratic state. A two-state solution to the conflict requires all. participants. in. the 
democratic process to renouncé violence and. terror, accept Israzl's right to exist, and 
disarm, as outlined in the Road Map.”® 


4. Following the formation of a Hamas-led government on 29 March 2006, the 
Government of Israel stopped the transfer of revenues that it collects on behalf of the | 
Palestinian Authority. (This is a measure which the Government.of Israel has .used-on 
previous occasions.) We have been told that these tunds have not been confiscated but are 
being held in a trust fund. On 36 March the Quartet called. upon the newly-formed 
government to commit to the principles of non-violence, recognition of Israel and 
acceptance of previous agreements and obligations.” Having made no progress in: this 
regard, on 7 April the European Union and the US announced the suspension of direct aid 
to the Hamas-led government 


a Het hi is ees i in nade ibe ili ieee | 
25% of the PA’s monthly revenues in 20055 The withholding of PA revenues by the- 
Government of Israel:amounts to about US$60 million-2 month or appro} , of 
the PA’s monthly revenues® While many donors, including the-UK, have redirected their 
funding to the UN Consolidated Appeal, the UN Relief and Werks Agency (UNRWA), | 

NGOs, the Office of the President and the Temporary International Mechanism {TIM),the _ 
PA is deprived of about 75% of its monthly budget.* The biggest part of PA expenditure is * 
the payment of salaries to PA workers, effectively the Palestinian public sector, including 
teachers, doctors and PA oificials. As well as paying the wages-of the expanding public - 
sector, the PA has also become the ‘financier of last resort’ covering the unmet obligations 
of Palestinian utilities and public institutions." In addition international banks have 
enmamnreer or am orbepemglenciemandanger hersincapagh_jemomlieapapr py etm APnpain ge 














the increase iar unemployment and povesty ia the textieories has allocated the pucuisie shat 
domestic taxation can bring in. There have been continued donations coming from outside 
Arab sources and Iran, sometimes carried in cash through the Egyptian border with Gaza. - 
Given the nature of these donations. and the haphazard way they reach the territories, it is 
not clear which are intended for the PA and which for the work of individual organisations 
and factions. 








6. The suspension of ditéet pajinésits to the Polestiniin Authodily- wis accompanied by an 
increase in humanitarian assistance to the OPTs. DFID figures indicate that EU assistance 
to the PA was £65 million in 2005 and.that this will increase to £117 million in 2006:* The 
UN Consolidated Appeals Process increased its appeal in mid-2006 and again for 2007. 


—— —— Se ee ot = ~~ woes — eee aa ~—_— ow —_ - o _ - ——_ = - — < ail —_ ed _ —_ — - ~~ 


Statement on Palestinian elections by Middle East Quartet, Press release SG/2103, 26 January 2006. 
www. bbc uk 30 March 2006. 
OCHA, ., Gecanpedt Palestinian T Territory 2007 p 13. 
“10 OCHA, Occupied Palestinian-Territory 2007-p 13. 
11 World Bank, West Bank and Gaza Update, September 2006. 
12 HC Deb, 4 December 2006, col 66W. 
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The 2007 appeal is for US$454 million.” The Palestinian economy is already heavily reliani 
7 development assistance. Annual donor funding to the Palestinians had doubled since 

the beginning of the second intifada in 2000.'* The OPTs have received more than $309 per 
‘éapita or approximately USS} billion a year in aid in each of the last-five years reflecting the 
continuing and acute needs of the Palestinian people." This is about one quarter of annual 
‘GDP. 


7. In June 2006 the Quartet endorsed a proposal by the European Commission to channel 

aid directly to the Palestinian people, by-passing Hamas. The Temporary International 

Mechanism, which will be disciisséd in detail in Chapter 4, provides funding for essential 

supplies:and running costs of hospitals and healthcare ceiities, supplies of energy utilities 

— fuel, ana — for vulnerable Palestinians an the Payment of social 
wances. 


8. Inevitably, the impact of the withdrawal of revenues has been overwhelmingly nd 
predictably negative.” At the time of writing this zeport, public sector workers had not 
been paid full salaries since mid-March 2006 and teachers: dvil servants and health 
workers in both Gaza and the West Bank either had been or continue to be on strike as 4 

During the week of our visit in November, some. school-teachers in the West Bank 
wheal to work but doctors in West Bank hospitals were on:strike. According to OCHA 
up-to-one million Palestinians-are dependent on PA incomes: Levels of poverty have . 
nisen. Evidence from. Save the Children indicates that 66% of Palestinian households are 
living g below the poverty line’ A more detailed analysis of the socio-economi¢ situation is. 
presented i in 1 Chapter 2. 2 





-—. 
~ 





| eR FATE auilateeally froma Gita i Sepvemnber 3005. But this hoes not resulted in 
a , diminution cof conilict. Statistics from OCHA skow that during the period trom 
September 2005 to the beginning of November 2006: 


¢ 1,700 qassam rockets were fired into southern Israel from northern Gaza resulting in 41 
‘prope being injured. 


e 44,200 artillery shells were fired i into:Gaza and there were 550 air strikes. by the Israeli 
Defence Force (IDF) on Gaza resulting in'525 people being killed and 1,527 injured.” 


UD We do not in any way condone the firing of qassam rockets from Gaza into Israel: 
Such actions need to Stop. The question of 2 proportionate a nevertheless arises. 





= GB OCHA, Occupied Palestinian Territory 2007. 


| 14 iitifeda is usually transtated as “uprising” The Oxford é ct = hak 
English i tionary al nition is ° Pal 
- -. -against israeli occupation of the West. Bank end Gaza". is la hi 


1S B78 {DFID} ‘i fs 
16. Palestiniat Céenitrat B: wreau Of Statistics, www. pcbs.gov. pi. - 
7 See DFID, Countiy Assistance Plan for Palestinians, 2004, p 26. 
:  -B- OCHA, Assessment of the future humanitariar: rr sks in wis OPT,.19 Apiil 2006. 


~— 


. se 12... Ev 178 [Save the Children} . | 
~ 20° ‘Figures: provided by OCHA, Also atthe in OSHA, Bixieted Palestinian Territories 2007, p17. 
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The Israeli Defence Force’s response has killed and injured many more people than the 
actions of the Palestinian militants. Many civilians, including women and: children;, 
have been killed in Gaza. We accept that in situations of conflict there will be mistakes 
and even excessés but proportionate response must be an integral part.of any state’s 
security policy. The actions of neither the Palestinian militants nor the IDF in and 
around Gaza enhance the prospects for a peaceful settlement. — 


11. Gaza was also subject to an intensified military assault by the IDF in the-five months 
following the kidnapping of an Israeli soldier by Palestinian militants in June 2006. During 
our visit the IDF was engaged in a major offensive in thé town of Beit Hanoun from where 
hundreds of qassam rockets have been launched into Israel. On the night. of Tuesday fi 
November 19 Palestinian civilians, including 14 women and children, were killed when 
Israeli artillery hit the residential area of the town:’ We were deeply shocked by the 
outcome of this action by the IDF which, we were subsequently told, was due to.a-technical: 
error: The Foreign Secretary, Rt. Hon. Margaret Beckett MP; said she-was gravely disturbed: 
by the incident and-the Government of Israel expressed regret-for the civilian déaths:-which- 
were apparently caused by the misalignment of artillery by-one soldier.” On 17 November - 

_ the UN General Assembly condemned the attack “expressing deep sorrow.” A resolution 
by the Security Council was vetoed by the United States. 


12. A ceasefire between. Israel and the Paléstinians was subsequen 





tly agreed: on 28 — 


November preventing the predicted outbreak of revenge attacks. However the Beit 


Hanoun incident raised. questions about the extent to-which the operational directives of . 
the IDF are aligned: with Israel’s. security policy:* The shelling. also-serves as a remine 





= 


that the Government of Israel has obligations, including the protection of civilians, wore it 
is failing to fulfil. This is discussed in nChapter3. 


13. In the summer of 2006 Israel and Hezbollah were éngaged in: violent conflict in: 
Lebanon and northern Israel after the kidnap] ing cf two Israeli soldiers: by Hezbollah: The 
conflict ended after the UN brokered a ceasefire. The inconclusive nature of the war has 
weakened the Olmert government and raised -the possibility of a return.to conflict atsome 
point in the future. The significance of this conflict for the OPTs is as yet unclear. Evidence _ 
from the Palestinian NGO, BADIL Resource Centre for Paléstinian Residency and Refugee 
Rights, points out that the war led. to an expansion of illegal outposts,” while DFID. 
considers that the war leaves any plans for Israeli disengagement from the West Bank in 
question.” 





21. Haaretz,-9 November 2006. 

22 Thé Times, 9 November 2006. 

23. www.miftah:org. Miftah is the Palestinian Initiative for the Promotion of Global Dialegue a and Democracy. 
24. Haaretz, 9 November 2006. | 

25 €v 117 [BADIL Resource Centre] 

26 Ev 75 [DFID] 
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The Department for international Development's programme in the 
OPTs 


14. Our remit is to scrutinise the work of the Department for International Development. 
In relation to the OPTs, this requires us to assess the immediate impact of DFID’s 
programme on the territories but also to examine DFID’s engagement with the wider 
donor community, including the EU and the UN, and with the Government of Israel. The 
DFID programme in the OPTs has three main objectives: 


@ “direct support to the peace process; 
e humanitarian assistance to improve the prospects for peace; and, 


supporting the institutions of a Palestinian state which could participate in the peace 
process and govern the Palestinian Territories following a final peace settlement.”” 


DFID says. these objectives, set out in their Country Assistance Plan,” have not changed as 
a result of the Hamas élection victory although it has reconfigured its programme to 
support the peace process without working directly with Hamas by bolstering the Office of 
the President and the institutions reporting to him, and by supporting the PLO 
Negotiations Support Unit” 


15. However DFID cannot meet the objectives of its Country Assistancé Programme i in the 
current circumstances, in particular that of building up Palestinian institutions.” DFID 
says that it does not wish to punish ordinary Palestinians for the actions and policies of 
their government but the meastires it has put in place mean that the budget for the OPTs is 
now skewed heavily in favour of humanitarian and emergency assistance. This is provided 
through the EU’s Temporary International Mechanism-(TIM) as well as threugh the UN 
Relief and Works Agency (UNRWA) and the UN Office for the Co-ordination of 
Humanitarian Affairs (OCHA). Despite DFID continuing to provide assistance through 
alternative méans, the perception among Palestinians with whom we held discussions on 
our visit was that the decision to withhold direct aid, or not to renegotiate budget support 
for 2006, has been harmful to ordinary Palestinians, is contributing to the erosion of 
Palestinian institutions which DFID has been trying to build. up, and has deprived the 
opposition of its legitimate role.. Many Palestinian people we met told-us that they. felt they 
were being punished for the outcome of their democratic elections. 





16. In its 2004 Country Assistance Plan DFID states that a funding crisis in the Palestinian 
Authority carries a high risk and would have severe repercussions for poverty and 
unemployment.*' In its response to the previous International Development Committee’s 
report on the Occupied Palestinian Territories. the Government ‘states that, whilé 
conventional development assistance is problematic under conditions of occupation, it has 
a major role to play, “particularly in supporting the PA to méet its peace process 


=" -- — —_—_—— = “ee = or — ~ -————— 





27. Ev 73 (DFID) 

28 DFID, Country Assistance Plan for Palestinians, 2004. 
29 EV.75i0FID] _ 

30 Q 286 [Hilary Benn} 

31 DFID, Country Assistance Plan, p 26. 
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commitments and to build the institutions of a viable Palestinian: state: The case for this 
type of assistance is arguably even stronger when the peace process is not going well.”” We 

commend DFID on its foresight. This analysis was accurate in 2004 and remains so today. 
If the PA collapsés the prospects for peace will be set back significantly. By supporting the 
Office of the President, and indeed using the Office as thé- intermediary for the Temporary 
International Mechanism, the EU and the UK are managing to by-pass Hamas. However - 
there aré risks inherent in supporting a democratically elected head of state who is also the 

leader of the opposition party as a substitute for, rather than in addition to, having direct _ 
relations with the — properly € elected under the provisions of the Oslo: a to 


~~ ~ ~ tad omen a 


17. The international community's decision to suspend funding to the PA has had 
significant implications—political, social_and economic. The socio-economic implications. - 
are discussed in Chapter 2. The political implications include the isolation of Hamas by the 
international community. It is also worth remembering that efforts to-isolate the. Hamas- 
led PA have led Hamas incréasingly to look elsewhere for financial support. Hamas now 
has closer links to governments like that of Iran than it had two years.ago. We doubt 
whether this isa development that the international community would have intended. We 
believe that the international community is right to place pressure on Hamas to change 
those policies which militate against a peace process. However this would best be 
achieved through dialogue and engagement rather than isolation: The danger of the 
carrent approach is that it might push Hamas into a corner which encourages violence 
rather than negotiation. The international: community must also ensure it is not 
Ee RN Sa: Sat AE: Sane SNE Ss ONT : 
strife. : 





The Committee's inquiry and visit 

18. We started -our visit in Jerusalem in early Novembér 2006 by meeting with the UN 
Office for the Coordination.of Humanitarian Assistance (OCHA), who gave us an. update 
on movement and access in the OPTs. We then met the World Bank, European 
Commission representatives and other donors, the Office of the Palestinian President.and- 
the Negotiations Affairs Department of the PLO. We made two field. visits—onie to the 
northern West Bank to look at the system of checkpoints and to visit the Balata refugee 
camp, and another to Bethlehem. We. were unable to get to. Hebron- due to planned: - 
protests. In Jérusalem we also met with a wide cross-section of Palestinian civil society 

organisations. After a short visit to.an Israeli settlement we met with a number of Israeli 
Government officials in Jerusalem and Tel Aviv. We also held meetings with Israeli civil 
society organisations in Tél Aviv. Because we placed excessive reliance on the Foreign:and. 
Commonwealth Office and.the Department for International Development to arrange our — 
programme, and they were constrained by the Government's boycott of Hamas, we were 
uinable to meet members of the Hamas government. This was a regrettable omissionour 
information-gathering would have been enhancéd by such a meeting. The full Programme 
of our visit is included as an Annex to this report. : 
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19. Because of the security situation during our visit we were unable to visit Gaza, where 
1.4 million Palestinians -live. We were also told that neither DFID nor the FCO had been 

_ able to go-to Gaza since May although we understand that some other European donors 
have been able to do so. We recognise that in not visiting Gaza-we have not seen the full 
extent of Palestinian poverty and the worséning humanitarian situation: 


20. During our visit there were fresh attempts to create a government of national unity, 
composed. of representatives of all parties, which would reflect the Quartet principles. 
Some Palestinian representatives we met were positive about the initiative while others 
were less hopeful. The Hamas Prime Minister, Ismail Haniyeh, offered to step. down to. 
facilitate the formation of such a government.* The cease-fire between. Israel and the 
Palestinians raiséd the possibility of a return to peace talks but little progress has been 
made to date. A meeting between President Abbas and Prime Minister Olmert on 24 
December 2006 offered the possibility of some of the withheld revenues being disbursed.* 
This is discussed in Chapter 6. 


21.In his speech at the Guildhall in November 2006, the British Prime Minister listed 
progress in the Middle Fast Peace Process (MEPP) as a priority for the Government: 
“engagemént-has to start with Israel and the Palestinians—it’s the central conflict in the 
Middle East.”> We agree that until the Israeli-Palestinian conflict is solved there will be. 
nO peace in the region. 2006 has been a year of crisis for the OPTs; much of the progress 
made in the past has been eroded. We hope the Prime Minister's comments will revive 
interest in a peaceful settlement for the Israeli-Palestinian conflict which has continued 


22. This report looks firstly at the situation in the OPTs three years after the previous 
International Development Committee’s inquiry to seé where progréss has been made and 
where the situation, in terms of development, has deteriorated. Chapter 3 asséssés progress 
on the Agreement on Movement and Access which was signed in November 2005. 
Progress.on movement and access is vital for the future of the Palestinian economy. In 
Chapter 4 we examine the EU’s response to the crisis by looking at the operation and 
impact of the Temporary International Mechanism designed. to help meet basic needs in 
the OPTs. Chapter 5 focuses on the health sector which, we believe, is in crisis. In Chapter 
6 we explore donor engagement in difficult environments. 

23. The information contained in the report was Correct at the time -of writing. We are 
conscious that the situation changes from day-to-day and as far as possible we have tried to 
take account of this. 





33 The Independent, 12 November 2006. 


34 www. guardian.co.uk ‘Surprise Gaza talks raise laine for peace’, 24 December 2006. 


35 The Guardian; 14 November 2006. 
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2 The worsening development situation in 
the Occupied Palestinian Territories _ 








24. In this Chapter; we discuss the situation in the OPTs where, despite having received 
large amounts of development assistance, the quality of life for the majority of Palestinians 
has deteriorated, especially since 2000.* 





The socio-economic situation 

25. The OPTs have the potential to become economically vibrant given the right 
circumstances. Together they are endowed with fertile agricultural land, good access to 
ports and fishing waters, a well-educatéd and industrious population and. potentially good. 
health care facilities.” As.the previous International Development Committee stated -in its 
report, the OPTS are not an obvious candidate for development assistance.* On our visit 
we were told by a:number of interlocutors that they did not wish to be aid recipients; they 


simply wanted the opportunity to build. up a vibrant economy and an independent | 
Palestinian state. 


26. The international community is comgaieed to achieving a reduction in levels of hunger - 
and poverty through the Millennium Dev. elopment Goals (MDGs). These goals reflect-a. 
growing consensus that poverty alleviation should be the primary goal of. development 
policy for donor countries. - However the donors’ Tole i in. a the OPTs has: been reduced to. that 


“| think all of them recognise that dis is an unsustainable situation.and it is getting 
worse. There is a search looking for ways in which to slow the deterioration-in-the 
hope that somewhere along the line there is going to be some sort of a political 
development or some sort of a change. The question is, at what point do donors say, 
‘We cannot do any more’, cr say, ‘Actually Sudan is in a lot worse state than the 
Palestinian territory <.1d we cannot do it? Or they say that Israel ... is withholding 
the major PA revenue, which are the customs:revenues, and that there is somehow 
more pressure on Israel to pass those over because they are Palestinian revenues. Or 
the other aspect, is that there still is an occupation and under international:-law Israel 
is résponsible for the welfare of thé Palestinians. So-it is a question of where that 
threshold comes in terms of paying out in the hope, or, in a sense; saying; ‘enough, 
we need another situation; we nééd to change the circumstaices’.”® 





27. Reducing poverty is not the responsibility only of donors. Recipient governments also. 
have a role to play. The case of the OPTs is somewhat unique, since there j is no self- 











36 Q257 [Mr Shearér] 
37 Q257 [Mr Shéarer] 


38 International Development Committee, Development Assistance and the OPTs, HC 230:I, Session 2003-04, p 12. 
39 Q 233 [Mr Shearer] 
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government as such. The Palestinian Authority, created after the 1993 Oslo Peace 
Agreement, has limited domestic responsibilities which, since March 2006, it has been 
unable to fulfil. However even prior to the formation of the Hamas-led government, the 
PA, heavily dependent on Israel: for its economic survival, has been constrained by the 
policies and actions of Israel. 


28. The current socio-economic. situation in the OPTs is not simply a product of the 
eléction-of Hamas in 2006, but part of an ongoing deterioration in living standards which 
began in 2000 with the start of the second intifada. Before 2000 the economies of Israel and 
the Palestinian territories were closely linked. There was significant trade between them 
and maiy Palestinians weré able to work in Israel.” 


29. The pret 5us International Development Committee's report stated: 


“The operating environment in the OPTs is one of conflict. Israel's security 

measures: curfews, movement restrictions, the security barrier, and the network of 
settlements; are preventing Palestinians from accessing services, as well as inhibiting 
humanitarian and development work. Above ail, they are destroying the Palestinian 
economy and eens widespread poverty.”** 


These comments remain valid. today but socio-economic conditions have detériorated even 
further: Today there is even greater insecurity for both Palestinians and Israelis, a 
worsening humanitarian situation, and increased levels of poverty and hardship for 
Palestinians.“ 


Economic growth and private sector development 

30. The.real gross domestic product (GDP) of the OPTs declined by about 9% in the first 
half of 2006, and was predicted to fall-even further by the énd of 2006.* This has been 
largely driven by the withholding by Israel-of PA tax and. customs revenues. If these 
revenues are discounted-there was a slight growth in GDP in the first half of 2006 mainly 
due to increased public sector hiring and the effects of increased public sector wages agreed 
in 2005. Because of the increased number of PA employees and the increasé in wages in 
2005 the PA was already facing a severe fiscal crisis prior to the elections. 


31. UNRWA has noted a more worrying downturn in economic activity in thé private 
sector, especially a drop in manufacturing.” During our visit the World Bank emphasised 
the significance of private sector development for the future viability-of a Palestinian state. 
This is underscored by the decrease in job opportunities for Palestinians in Israel as a result 
of a decision by the Government of Israel, for security reasons, to reduce to zero the 
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40 ICRC, Household Econemy Assessment: West Bank and Gaza, Autumn 2006; p 6: 
_ 41° International Development Committee, Occupied Palestinian Territories HC 230-1, Session 2003-04, Summary: 
42 Q. 108 [Christian Aid} 


| 43° UNRWA, Prolonged Crisis in the OPT: recent socio-economic — November. 2006, and OCHA, Occupied 
Palestinian Territory 2006 Revision. 


- 44 UNRWA, Prolonged Crisis. 
45 -Ev74[DFID]. 
46. UNRWA,-Prolonged Crisis. 
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number of Palestinians employed in léraal by the end of 2007, as. ok as by the 

| unsustainability of current levels of PA employment.”’ As-we said in our report last.session 
on private sector development, economic growth is central to reducing poverty.“* Howéver 
the private sector's capacity to deliver growth is determined by the environment in which it 
operates. The right investment climate and the right regulation will attract private sector 
development. At present the OPTs do not offer investors a reliable or predictable 
environment for their money. 


32. Or our visit to Bethlehem we met with Zahi Khouri, Chairman of the National 
Beverage Company. He pointed out that there was a high level of éducation and 
qualifications in the OPTs which provided potential to. specialise in high-tech and.services 
industries and that there were already a number of IT contracts in place with companies _ 
such as Volvo. Telecoms were highly developed in the OPTs compared with other Arab 
countries. He told us that Palestinians had a strong work ethic and that productivity levels 
in the OPTs.were 40% higher than for other workers in the. region. As-an example of the 
business skills ‘in the OPTs, he told us that, in official testing of Coca-Cola produced. all 
over the world, his company in Ramallah had come out top. But this economic potential:is 
not being fulfilled because of constraining factors. We met at the Jacir Palace Inter- 
Continental Hotel in Bethlehem. Its developers had hoped it would be a magnet for 


AP eR hi A AE STE ON YE = eee : 


jp But the —- tourist trade to Bethichem has been Govactined: 





occupancy rates were as low as. 2% but that rr down the hotel would be more 
expensive than a at a loss. 


33. At a lunch in Ramallah we met with a fumber of businessmen who recounted the 
difficulties they had in: keeping their businesses operating. One had tried to import a 
replacement granulator for his chemical processing factory but had -been-réfused a permit 
by the Gol, on security grounds, after paying $600,000 for the equipment. We were also 
told about the difficulties in transporting and gaining permits to trade goods between Gaza 
and the West Bank because of-Gol regulations which gave priority to products from Israel, 
as well as ongoing restrictions in movement and the back-to-back system, which. aré 
discussed in detail in the nn chapter. 


_——s ao eee 


activities=a trend which pre-dates. the current crisis.” The World Bank sitnilarly notes a 
progressive de-industrialisation of the economy as imports and exports move to the lower 
end of the technology ladder.» Consumption rather than exports has provided the main 
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source of growth for a-largely inward- oriented économy. The World Bank recommends 





47 Q81 (DFID) 


48 Fourth Réport of the International Devélopment Committee, Session 2005-06,-Private Sector Development, HC 92151. 
49 UNCTAD, Report on UNCTAD's assistance to the Palestinian people, 19 J uly 2006. 
50 World Bank; West Bank and Gaza Update, September 2006. 
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that donors should shift their focus to the transfer of technology to Palestinian firms 
including new ideas, equipment, management practice and marketing strategies.” 


35. The environment in the OPTs is not conducive to the growth of the private sector. 
On the contrary current measures imposed by the Government-of Israel, on security 
grounds, provide significant disincentives for local and foreign investment in the 
OPTs. This is a worrying trend which threatens the. viability of a future Palestinian 
state. Donors. can play a role in encouraging the creation of an enabling investment 
dimate but a reliable and predictable environment requires a peace settlement. 
Nevertheless more pro-active steps can be taken, even prior to the attainment of a peace 
settiement. The easing of occupation could dramatically improve the prospects for 
business development and this in-turn could improve the prospects for a durable peace. 
There is: par r potential to encourage the development of small business an - 
third sector. We recommended in our report on private sector development that DFID 
_ Should develop a strategy for private sector development in conflict-prone and conflict- 
LETS A A ER REE. 





Trade 


36. The reduction in the domestic production of the OPTs has led to decréased exports and 
increased dependence ¢ on | external ‘Support. The World Bank Teports that over r the past six 


the West Bank and Israel since a thers are no customs stations, unlike trade between une 
and Israel UNCTAD estimates that while Palestinian trade with Israel isa small part of 
total Israeli trade, trade with Israel is approximately 70% of total Palestinian trade. The 
OPTs maintain a large and growing trade deficit with Israel, greater than the total amount 
of development assistance which the OPTs recéive* 


37. The EU has established an. Associatin Agreement with Israel and an interim 
Association Agreement with the OPTs.* However, given the ongoing restrictions in 
movement and access faced by the OPTs, the latter agreement is not functioning.”° In 
particular, and as discussed in the following chapter, movement in and out of Gaza has 
been severely restricted in the last year with the majority: of crossings for goods opérating at 
well below their capacity because of the security concerns of Israel.°° Oxfam reports that 
transaction costs for Palestinians wishing to export products are up to 70% higher than for 
Israelis exporting the same product. This market benefit is also true of products produced 
by Israeli settlers in the West Bank who can get direct to markets in or through Israel 
without the disruptive 1 road blocks and back-to-back transfers faced ‘by Palestinians. In 
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51 World Bank, West Bank and Gaza, p 6. 
§2 World Bank, West Bank and Gaza, 9 11. 
53° UNCTAD, Report on UNCTAD's assistance to the Palestinian people, 19 July 2006. 


S4 -Qs 81-85 [DFID]. The details of these were also discussed in the previous International Development Committee 
report Development Assistance and the OPTs, HC 230: I, Session 2003-04, paras 84- 88. : 
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addition Palestinians face a range of regulations which Oxfam, for example, argues, do not 
appear to be linked-to security. Similar restrictions are placed on imports, apart from those 
from Israel.” Oxfam also told us that “the Palestinians are obliged to rely on. Israeli 
intermediaries to transport their goods. and, therefore, do not pay purchase taxes. and 
customs to the Palestinian Authority, which we have been told creates further losses to the 
economy of 3% of GDP.a year.” In short, Paléstinian trade is constrained and the benefits 
which they derive from it are e limited. Current restrictions, induding those on: movement. 
and access, make Palestiniaii trade uncompetitive and the interim Association 
Agreement with the EU inoperable. The viability of a future Palestinian. economy will 
depend significantly on its trading opportunities. The EU must ensure that Palestinian. 
products aré not being unfairly treated by Israel and measures ey gee 
to make the Association Agreement effective... 





38. In contrast Israel benefits from its own trade agreement with the EU: which. contains, as: _ 
do all EU-association agreements, a political dimension. This enables the EU to-raise with _ 
Israel human rights and governance issués where they arise. DFID told us that the EU has. 
done so in the past, and may do so again. Evidence submitted ‘by War on Want argu 
that there could be grounds for suspending the Agreement because ofthe undermining of 
human rights and democratic. principles by Israel. The European Parliament has also 
suggested that the Council investigate whether Israel’s actions have bréached the human. ~ 
Tights requirement of the Association Agreement DFID told us it considers: the 

re  sanepeaesdy to be a : useful tool which enables dialogue to continue. ‘There: is: an: 





which Israel prevents. Palestinians from benefiting from: Continued dialogue with 
Israel is certainly necessary but the Association Agreement appears to give tacit assent 
to the restrictions on movement and access which Israel imposes onthe Palestinians. 
The UK should urge the EU to use the Association Agre with lever for 
change and consider suspending the Agreement until there are further improvements | 
im access arrangements. 





39. Reports that products from Israeli séttlements i in the OPTs have been classed as ‘made 
in Israel’ and have thereby benefited from the EU-Israel Association Agreement, which was 
raised in the previous IDC’s inquiry, were discussed with Alan Seatter of the European 
Connission. He explained that a new system of postcodes ensures that such products do 
not benefit from the Agreement. He subsequently submitted written material to confirm 
this.° The regulation requiring detailed postcodes for settlement products is a recent 
and welcome development. It is important that thé EU is not indirectly supporting 4 
giving benefit to unlawful settlements on Palestinian land. However, to be effectiv 

information about the postcodes needs to be widely understood in the EU.and sai , 





57 Ev 105 [Oxfam] 

58 Q 168 [Oxfam] 

59 Q85 [DFID] 

60 Ev 197 [War on Want} 


61 Reported on www.bilaterals.org; 29 November 2006. 
62° Qs 83-88 [DFID] 
63 Qs222-230 [Mr Seatter], Ev 208 [European Commission} 
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states. should ensure that robust, cost-effective arrangements are put in place to 
monitor goods being imported from Israel. The UK Government should press for the 
EU to take practical action to achieve these things. It has also been reported.that the 
Government of Israelis compensating Israeli manufacturers beyond the Green Line 
who-export to the EU for the loss of their preference.* This matter should be fully 
investigated by the EU to determine whether such. practices undermine the basis:of the 


Agreement. 
The labour market 


40. Employment in the OPTs grew in the first half of 2006, due mainly to an increase in the 

number of -public. sector employees, but this was countered by a downturn. in 
manufacturing and construction jobs. The current fiscal crisis in the PA means that 
160,000 public sector employees have not been paid salaries since March 2006. Given the 
high levels of dependence on such salaries, UNRWA éstimates. that about 25%. of the 
population of the OPTs are affected.“ OCHA reports that around 70% of the Gaza 
workforce is out of work or without pay.” Evidencé suggests an unemployment rate of 
40%. 67 


41. Without venaiicaiaias Palestinians cannot hope to meet their basic needs and poverty 
and. hardship. aré therefore increasing. The. consequences of the epee of PA 
salaries are substantial. UNICEF reports that: 


“The Palestinian. Central Bureau of Statistics (PCBS) found that households 

dependent on salaries from the public sector are resorting to negative coping 
strategies including postponing paying bills (83.5%), relying on past savings (26.3%), 
selling jewellery (29.6%)- and reducing consumption of fresh meat (88.6%). 
Households are also becoming heavily indebted, with 65% reliant on informal 
borrowing in-order to subsist. The réliance on negative coping strategies was most 
apparent in-Gaza:households. If this situation continues, the World Bank estimates 
that real GDP per capita will decline by 27% by December 2006 and personal income 
(real: GDI) by 30%.” 


Hunger and malnutrition 


42. Recent World Food Programme asséssments indicate that 51% of Palestinians are now 
food insecuré—unable to cover their families’ daily requirements without external 
assistance.® This represents a 14% incréasé in.the past year. OCHA also reports an increase 
in food security in the order of 13% in 2006.” 
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‘64: -Wwww.Globes.co. il, 27-28 March 2006. 

65 UNRWA, Prolonged Crisis, BM. 
66 Q 251 [Mr Shearer]-See also OCHA, Occupied Palestinian iailinad 2006 Revision. Monthly updates are available on 

the OCHA website; www.ochaopt. org. 
67 Q251.[Mr Shearer], Ev-151 [Médecins du Monde], Ev 127 [Discovery Analytical Resourcing] 

68 -Ev 190 [UNICEF] 
69. Ev 195 (World Food Programme] 
70. OCHA, Occupied Palestinian. Territories 2007. 
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43. The World Food Programme reported recently that: 


“the Gazan économy is collapsing and there is-no trust for the future, no investment 
and no hope... There is now a one-month stock of food in densely populated Gaza 
which relies-on external food shipments through border checkpoints which have 
been périddically closed by Israel: Infrastructure is also- crippled while industries 
which have formed. the backbone of the territory's. economy, mainly farming and. 
fishing ; are in sharp decline. There is no more grain in the four major silos of the four 
major mills, and even if we.are providing food to some of the neédy in Gaza, that:is_ 
15-16% of the population, the trade has completely collapsed. Since June no fishing is. 
allowed at all and in fact you come to the fishing port and there is no more smell of 
fish. This puts out-of work about 35, 000 people who were. living from the fishing 
industry. =: 


44.In 2004 the Previous Intemational Development ‘Committée reported: that rates -of 
malnutrition in Gaza and: parts of the West Bank were as bad as one would find in.sub- 
Saharan Africa? UNICEF has reported on the effects of the cut-back in health services in 
the West Bank and Gaza in 2006. Micronutrient deficiencies are the main health problem, _ 
with anaemia remaining a severe public health challenge: 37.9% of children under five and’ 
31.1% of women of child-bearing age are anaemic. In addition, 22% of wnder-5s are. 
vitamin-A deficient and 20% show signs of iodine. deficiency-’ 3 Infant-mortality (25.2: per 
1,000 live births) and under-5 mortality (29:1 per 1,000 live births) rates are not improving; 
making the achievement of Millennium Development Goal.4 difficilt. The loss of.income 
to poor families over an extended. period, coupled with reduced health services, is likely-to 
have long-term repercussions on nutrition and basic health indicators. 


Access to water 

45. The bombing of the Gaza power plant by Israel has severely restricted accéss to water in 
Gaza.” This has caused problems for the operation of hospitals and there has also been.an 
increase in diarrhoea, particularly in . children undér three.”> However, limited access to 
water for the Palestinians is not a new phenomenon. The prévious International 
Development Committee noted. the huge discrepancies between Palestinian and Israeli 
water consumption.” Greater discrépancies.can-be found in. respect of Israeli settlements. 
UNICEF reports ‘that Palestinians consume an average of 83 cubic metres of water: ‘per 
person per year, while Israelis consume 333 cubic metres and settlers. 1,450.” OCHA 
réports that 25% of Palestinians in the OPTs do not have sufficient access to water.” In 


addition, David Craig of the World Bank and a number of other witnesses told us that — 
settlements located on 1 hill. tops. often fain. their waste water into the ‘valleys below where 





71 World Food Programme, Préss Release, Gaza Economy on Brink of Collapse, 2 September 2006: 


72 international Development Committee, Occupied Palestinian Territories, HE 230-1, Session 2003-04, para 6. 
73 &v 189 [UNICEF] 

74. Ev 151 (Médecins du Monde] 
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Palestinian villages are located, contaminating water supplies.” Water access arrangements 
continue to be a problem for agriculture. According to Oxfam only 7.3% of West Bank 
land is irrigated. The comparable figure of Israeli agricultural land is about 50%.”,* 


Poverty 

46. The downturn in economic activity, the squéezifig of the private sector and the non- 
payment of PA salaries have all contributed to an increase in poverty and hardship in the 
OPTs. This is contrary to the internationally agreed goal of reducing poverty. According to 
Christian Aid, 20%:of the population fell below the poverty line in- 1998; by 2005 that had 
increased to 54%, and by 2006 to 64% across the OPTs and to 78% in Gaza® Similar 
figures are reported by Save the Children and UNICEF* 


47. A-report- by UNRWA inotés that since 2000, about two-thirds of all poor persons have 

had consumption levels below the deep consumption poverty line“ Average daily 

. mption of such individuals was about US $1:66 per day—below the accepted level of 
| consumption which would meet the basic needs measure of US $2.10 per day. 





48. Using data for the first half of 2006, UNRWA reports that real per capita consumptior- 
levels fell-by about 12%, with food consumption down by 8% and non-food consumption 
down by 13% relative to the second half of 2005. “This increased the number of deep poor 
from an average of 650,800 in the second half of 2005 to an average of 1,069,200 in the first 
half of 2006—a 64.3% increase.”™ OCHA reports that the poverty rate stands at 65.8% and 
continues to rise“ 


49. Although the West Bank and Gaza-were suffering from the impact of occupation 
well before 2000, developments since the outbreak of the intifada in that year took the 
socio-economic situation in the OPTs to crisis level. That crisis has intensified in 2006. 


In-it: ‘by the withholding of PA revenues by the 





In its current phase it is largely trigger 
Government of Israel and the withdrawal of budgetary assistance by the major donors. 
These.actions have made a bad situation worse. The PA is operating with.a fraction of 
its normal badget and its.contribution to household income has decined. The 
Government of Israel has been urged by the EU General. Affairs Council to stop 
withholding the revenues, or to pay the revenues through the-EU’s own Temporary 
International Mechanism. There have been recent reports of an agreement between the 
ne earn acne oe 
withheld funds. This is a matter of the highest 
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79 See also, Ev 150 {International Solidarity Movement], Ev 170 [Palestinian Grassroots Anti-Apartheid Wall Campaign] 
80 Ev-107 [Oxfam} 


81. Weare currently undertaking an inquiry into water and sanitation provision in the »aaveloging world on which we- 
_ -weill report later in the year. 


82 .Q-109 [Christian Aid] 
83 Ev 180 {Save the Children}: Ev 190 [UNICEF] 


84 UNRWA- Protonged Crisis in the OPT. Déep consumption poverty is defined as the inability to meet basic 
consumption needs. 
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Government of Israel and the international community are harming ordinary people. 
We recommend that the UK make specific representations to the Government of Israel. 
to pay the remainder of the revenues due to the recognised institutio tions of the PA: If 
negotiations take place to channel the revenues through the Temporary International 
Mechanism or the Office of the President, it is important that these recognise that the 
revenues belong to the Palestinians, not the Government of Israel, and-that any such. 
discussions expedite, rather than delay, the revenues being put to use in the OPTs. 





Humanitarian assistance 


50. The UN Office of the Coordination of Humanitarian Affirs (OCHA) has 
coondigeting lnuhudniniied-relised:- actividy foe all UN -agenciés and: donces“The 
Consolidated Appeals Process is the means by which résources are mobilised: and ‘then 


distributed th a programme for strategic ae mtation and 
monitoring—the Common Humanitarian Action Plan. 








51. in: May 2006, faced wath a wotseniing Iutinanitarian sitialiocrand In-tespaisewikePA~ 


fiscal crisis, the UN took the unprecedented: step of revising its appeal-for humanitarian — 
assistance from US$215 million to US$384 million. The head of OCHA in the OPTs, David 
Shearer, toid us that in 2007 the appeal-would be for around-US$450:million. The:increase: - 
api tacily tence Sor pocenaion, eae ERR a | 
for education, health and agricultural support. * 


52. The high levels of umanitaian asistance beng alocsted tothe West Bank and 
SVilig- to sa0p -the-deterioestion in living sianilards is the hope that there would soon ‘be 








change in- the political circumstances.” In its evidence, DFID points out that the UN 


we — @& .. —— ee 





system, and. the: provision of humanitarian. *, Should not _become:a replacement 


for the PA® We agree with DFID that, while the UN can provide short-term 
humanitarian. assistance, it cannot replace the services. normally offered by. the 








Palestinian Authority. Current high levels of humanita aria assistance may be necessary . 


but they far exceed per capita levels provided in many poorer countries, for example in’ : 
sub-Saharan Africa, and are not sustainable in the long term. 


$3. Aid, especially in conflict settings, has political-implications. There is a: idely-held. 
view that aid is reinforcing the Israeli occupation; but equally most agree that donors . 
cannot simply withdraw.” There is no easy answer to this dilemma without agreement on: 
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_ final-status negotiations. In the interim donors must ensure that their aid is, as far as 
possible, non-distorting.> 


The role of the UN Relief and Works Agency (UNRWA) 


- - a — -_ = 


55. A recent report by UNRWA found that refugees are hardest hit by the current crisis— 
they are more likely-to be unemployed, and make up the largest proportion of those living 
in deep poverty.* UNRWA launched an appeal on 12 December 2006 for $246 million in 
emergency funds. In response DFID announced.a new package of assistance, worth £75 
million over. four years.” This. represents an increase of about £20 million a year over _ 
Current commitments*> _ oe 

56. We visited the Baiata refugee camp in the northern. West Bank and spent some time in 
one.of its schools. We were told that class sizes had been. increasing steadily, as a result of 
UNRWA budget restraints and the closure of PA schools since-PA teachers had gone on 
strike. There were now about 50 children in-a class, which UNRWA officials considered 
too ‘many. The school was fairly well-equipped although toilet facilities were basic and 


- 


insufficient to cope with the increased numbers -of children. While the Palestinian: 
Authority has obligations to providé-essential services, such as education, for non-refugeé 
Palestinians, it cannot fulfil this role without a budget and so UNRWA has, in some cases, 
become the default provider of such services, especially in the current crisis. The increase in 
DFID funding serves as a means of helpifig ordinary Palestinians, who are not refugees, bit 
for whom regular health and education services are not being provided in: the current 
circumstances: It has been welcomed by UNRWA. : , 


57. The UN Relief and Works Agency’s capacity is stretched by the current crisis which 
has created an increased. demand for its services. Even before the current crisis, 
UNRWA had requested more financial resources and increased management capacity 














93 Helps to relieve external and internal developmental constraints. See UNCTAD, The Paléstinian war-torn economy: 
aid, development and state formation, 2006, Chapter IV: 
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ensure proper provision of services for Palestinian refugees. DFID’s additional funding 
over a four-year period isa welcome contribution and will also benefit non-refugees in 
the current crisis. If the UNRWA mandate is extended.in 2008 it must_bé made clear to 
donors that the current level of funding is insufficient to provide high quality services 
for Palestinian refugees. 


The responsibilities of the Government of Israel 


58. In 2004 the previous International Development Committee argued that there had to 
be a sense of realism about what development assistance can achieve under conditions of 
occupation. This remains the casé today. Under the Fourth Geneva Convention. oe as 
the occupying power, bears legal responsibility for the welfare. of the Palestini 
population:” This includes. the provision: of basic humanitarian services as ok ay 
_ safeguarding the security of the local population. Over the past ten: years, according to 
OCHA the PA has fulfilled this role with the help of the international community. 
However the PA is currently unable to provide basic-services.' The Government of Israel 
does not wholly accept that it is an occupying power; or that the Geneva Conventions 
apply: to the Palestinian territories." Instead they argue that the territories are disputed: _ 
and that Israelis bound by customary international. law and certain ‘selected humanitarian 
provisions of the Fourth Geneva Convention.’ | 


39. In September 2005 the Gol pulled o out. of Gaza by ordering: the: relocation of Israeli 
in n goodwill between Israel and the Palestinians. On the conivary, as we: ie have. ek. conflict 
betwéen the IDF and Palestinians in Gaza has increased-since the withdrawal. In: many 
ways the current conditions in-Gaza are much worse:than under conventional occupation. 
Evidence submitted to-us.argues-that, despite physical withdrawal, because the Gol:still 
controls all movement in and out of the Gaza strip—by land, sea and air—the Israelis 
remain de facto occupiers. 3 As Discovery Analytical Resourcing said, “military 
disengagement and the dismantling of séttlements alone, without enabling free access and 
open frontiers, constitutes neither a legal termination of occupation nor a practical 
proposition for economic developmen t:' Recent incursions by the IDF into Gaza 
illustrate the fragility of any gains made SR withdrawal. - 


60. From the Palestinian point of view withdrawal from Gaza may be-an important first 
step toward a two-state solution but Gaza is unviable without the West Bank and East 
Jerusalem: There has béen.no progress since the withdrawal on facilitating communication. 
links between Gaza and the West Bank as set out in the Agreément on Movement and 
Access.'> Many have described. Gaza as an open prison: OCHA writes that “the Gazan 
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100 OCHA, Occupied Palestinian Territories 2006 Revision, p 4: 

101 This matter was discussed in the report of. the previous Committeé, HC 230-1, Session: 2003-04; paras 16-18. See also 
M. Keating etal, Aid, Diplomacy and Facts on the Ground, London: Chatham House, 2005. : 


102. More detailed discussion of this can be found in Christian Aid, Facts On the Ground: duit end of the two state 
solution, October 2004. 
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population is undergoing a virtual. siege by historical standards.” Gazans-aré unable to 
enter Israel and border crossings for goods in and out of Gaza have been restricted. Port 
and air access has been prohibited and there are reports that the airport in Gaza has been 
vancalized by Israeli soldiers.’” Increased areas of Gaza aré now designated buffer or no-go 
zones, further increasing population density.'°> However, while severe pressure has been 
placed.on the Hamas-led PA to change its policies and accept Quartet principles, no 
comparable initiative has been taken with the Government of Israel to encourage it to 
put-into practice agreements it has signed up to or to end clearly identified practices. 
which are causing ene: and suffering i in Gaza. We recommend that the UK urgently 





a humanitarian crisis iin Gaza. 


Physical protection of civilians and their property 


61. Withdrawal: from. Gaza does not absolve the Government of Israel from its moral 
obligation to alleviate, and certainly not to cause, suffering. In particular the Government 
‘of Israel, as well as the Palestinians, havé obligations to protect civilians and their property. 


62. Human Rights Watch has condemned the use of Palestinian civilians as human shields 
by both Palestinian armed groups and the Israeli Defence Force The condemnation 
came in the light of calls to Palestinians to defend housés targeted for destruction by 
making human shields. Human Rights Watch also called on the IDF to. explain the military 


value of targeting homes which it has already ordered to be evacuated. 


63. 2006 saw a marked increase in the number of Palestinian casualties of the ongoing _ 
conflict. According to UN OCHA, in the ‘first five: months-of 2006, 117 Palestinians were 

killed including 21 children and.4: women and 844 Palestinians were injured by the Israeli 
Defence Force or settlers. The number of Israeli deaths has also increased in this period: 
three suicide bombings have killed 14 Israelis and internationals and injured 882° 


64. OCHA keeps monthly and weekly records of the number of deaths and: injuries. 
Between 1 ard 7 November, 68 Palestinians were killed and 182 injured in the OPTs, 
including 8 children and-6 women. One Israeli soldier was killed and two others injured. 
In the week of 8'to 14 November, 33 Palestinians were killed and 90-were injured in the 
OPTs, including 10 children and six women: The conflict between Palestinians and 
“ Israel is resulting in a high civilian death toll. ‘There was a marked increase in the 
3 number of Palestinian: casualties in: 2006. — pressure must be exerted on both 
sides to prioritise physical protection of civilian 
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‘occupied since. 1967, S September 2006. 


108 More details on the conditions necessary for successful disengagement can be found in this report.in Chapter 3. 
109. Human Rights Watch, Human Rights Watch News, 22 November 2006, Www. n.hrw. org. 
110. OCHA, Occupied Palestinian Territoriés, 2006 Revision, po. 
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3 The infrastructure of occupation 


A eek ee ee ee, te eh 






The settlements 

65. Over 420,000 Israeli settlers live in the OPTs in about 160 settlements aad 100 
outposts.” The location of settlements in the West Bank can bé seén in Map 1. All . 
settlements established on land which is occupied are in breach of international law. Under 
Article 49 of the Fourth Geneva Convention, Israelis under an obligation . as. the 
occupying power not to transfer its citizens to the Occupied Palestinian Territories. 
The Roadmap is clear that Israel should freéze all settlement activity including the 
natural growth of existing settlements, and dismantle all outposts built since former 
Prime Minister Sharon's election in March 2001.""* The UK Government’s view is that 
settlement building is contrary to international law and is an obstacle to peace." 


66. The Hague Regulations prohibit the occupying power from making petmanent 
changes to the occupied area apart from in relation to- narrowly defined m : | 
unless the occupied population benefits from such changes.""* A-recent report by: the Israeli 
NGO Peace Now notes that the property rights of Palestinians have ‘been: ‘systematically | 
violated in the course of settlement building. Using data from ‘the Israeli Civil 
Administration the report found that Palestinians privately own nearly 40% of the: land | on. 
which settlements have béen built: The report also found that over 50%. of land: 
‘state land’ by Israel has been declared as such through controversial-meéans and mostly -for- 
the benefit of settlements.” in addition, the allegation: that Israel: or Israeli Government 
agencies have appropriated privately-ownéd-land- without fair compensation is-extre : 
serious. The allegation is frequently made on the Palestinian. side. It :was. refuted by | 
representatives of the Gol to whom. we spoke. We aré not in a position to review:all-the _ 
evidence and to reach a judgement, but we believe that the international community 
should éommission:a report by outside jurists and other experts, so that authoritative light 
can be shed on the matter. 











67. In réspéct of oiitposts, evidence from Discovery Analytical Resourcing states that: 


“In March 2005, the head of thé criminal department at the Israeli Attorney | 
‘Geneéral’s Office, Talia-Sasson, published a a report on unauthorised settlements citing 
‘Dlatant violation: of the law by certain national authorities, Public authorities, 
regional councils .. ... and settlers’, revealing: that ) 


e the unauthorized. outposts phenomenon i is a continuation of the pciticheens 
enterprise in the territories; 
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112. Ev 84 [DFID]; Q 243 [Mr Shearer]. Outposts are unauthorized ‘temporary’ structures which have been erected close 
to existing settlements: See; The Sasson Report Concerning Unauthorized Outposts, www. pmo. gov. il. 
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113 Israel formally anaexed East.Jerusalem in 1967 and considers it ‘belongs to the state of israel. This is not recognized 
7” the international ee 
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115 www.fco.gov.uk. 
116 The Hague Regulations are discussed at www.btselem.ora. 
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e the Israeli government was involved in planning and financing illegal outposts; 


e the Civil Administration was involved in allocating private Palestinian land on 
which outposts were unlawfully established; and, 


¢ over many years officials at the Ministries of Defence and Housing, the World 
Zionist Organisation and the Israeli army were implicated in the establishment of 
over 100 outposts.""** 


On our visit we were told by the Gol that one illegal outpost had recently been removed. 


68. Despite rulings against the settlements and outposts they continue to grow both in 
number and size, through what is called “natural growth”. UN Security Council Resolution 
465 (of 1 March 1980) called on Israel “to dismantle the existing settlements and in 
particular to cease, on an urgent basis, the establishment, construction and planning of 
settlements in the Arab territories occupied since 1967, including Jerusalem.”"° However 
most Israeli settlements in the OPTs have been built since this Resoluticn was passed, with 
the greatest expansion having taken place in the past decade.'*° In September 2006 the Gol 
authorised the construction of 690 settlement housing units.? A new settlement was 
approved in the West Bank on 26 December 2006 for the families who were moved out of 
the Gaza strip.” These recent decisions are in direct contravention of the commitment 
made in the Roadmap to freeze all settlement activity. 


The proposed E71 settlement 


69. The biggest settlement inside the West Bank, Maale Adumim, lies to the east of 
Jerusalem. While West Bank Palestinians cannot travel through Jerusalem to get between 
the northern and southern West Bank, they can currently travel through a passage between 
the eastern side of Jerusalem and Maale Adumim. The proposed Israeli El project is 
designed to connect lerusalem to Maale Adumim and other settlements east of Jerusalem. 
The effect of El will be to cut off the passage between the north and the south and to 
further restrict links between Jerusalem and the West Bank. 


70. The breaking up of the West Bank into a fragmentation of communities with severe 
communication difficulties between them seems to us to be entirely incompatible with a 
tivo-state solution. Proceeding with El would make Israeli claims to favour a two-state 
solution unsustainable and bring into question how a viable West Bank economy could 
function. 


71. An official from the Israeli Ministry of Defence acknowledged to us that the proposed 
El settlement would cause serious movement problems for Palestinians. The project is 
currently on hold although a huge police station is being built on the site. The proposed El 
settlement will severely impact on Palestinian territorial contiguity. The current 


118 Ev 128 [Discovery Analytical Resourcing] 

119 UNSCR 465 was adopted under Chapter 6 which means it is a non-binding resolution. 
120 Amnesty international, www.Amnesty.org. 
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explosive nature of the relationship between Israel and the Palestinians, and the 
significance which Palestinians attach to the city of Jerusalem, should be sufficient 
incentive to sheive plans for El. We recommend that the UK initiate talks with the 
Government of Israel about the unacceptable nature and likely impact of El and 
identify what measures could be applied by the international community if Israel 
persists with the implementation of its E? plan. 


Restricted roads and closure 


72. The presence of settlements and outposts in the West Bank and East Jerusalem has led 
the Gol to create a support infrastructure for these, the effect of which is to severely limit 
Palestinian movement and consequently economic viability. This infrastructure includes a 
network of restricted roads which connect the settlements with Israel and which are 
accessible only to Israelis or Palestinians with permits. According to the Israeli NGO 
B'Tselem, the road system is based-on the assumption that all Palestinians pose security 
risks for Israel and that it is therefore justifiable to restrict their movement. '> The Gol 
defends its policy as necessary for the protection of Israeli citizens living in the West Bank 
after the increase in violence since the start of the second intifada. The purpose of the 
system is to allow Israelis to travel freely between and within settlements. For Paléstinians 
the effect is to divide their communities from one another making economic and social 

interaction extremely difficult. In addition the system of bypass roads has required the 
expropriation of Palestinian land to build settlement roads. The territorial fragmentation of 
the West Bank is shown in Map 2. 


73. Restrictions in movement caused by the separate roads system are compounded by 
road blocks, border crossings, mounds, trenches, flying checkpoints, and a separate System 
of underground passes for Palestinians, to which OCHA gives the collective name ‘closure’. 
OCHA regularly monitors and reports on the number of obstacles to movement. At thé 
time of our visit we were told there were 528 checkpoints and other closure points. One 
result was that OCHA found it almost impossible to get into Hebron. Journeys were taking 
much longer than usuial—for example a one and half hour jouriey from Hebron to 
Ramallah now took three hours. 


74. On our visit we stopped at many of the checkpoints in the northern West Bank We 
saw some of the difficulties Palestinians face in trying to get from one part of the wes. 
passengers off so dey could pass through the checkpoint and then resume their j journey in 
another taxi on the other side of the checkpoint. The roads were too narrow to cope with 
the large number of taxis waiting to either drop off or pick up passengers. The checkpoint 
on the outskirts of Nablus was chaotic with long queues. It made it éxtremely difficult for 
those living in the outlying villages to get into Nablus to usé health services or for 
education purposes. Nablus is effectively encircled by five Israeli settlements and a series of 
restricted bypass roads and checkpoints through which all Palestinians have to pass. 


75. At the Za’atara checkpoint, also in the Nablus region, an age restriction has been placed 
on ali males who are allowed to pass through. No males between 16 and 25 are allowed 
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through and sometimes this age limit is raised to 35. We were told this could prevent 
between 26,000 and 100,000 young men travelling south from Nablus for work, education, 
health or for social reasons. The Head of OCHA told us that the particular restrictions 
applied at a given checkpoint are often dependent on the attitude of the IDF soidier in 
charge at that time.'* 


76. Movement in and out of the West Bank is also controlled by a system of permits and 
passes. For example Palestinians who live in the West Bank but work in Jerusalem require a 
permit to travel to work each day. Quaker Peace and Social Witness told us: 


“getting permits from the Israeli authorities is highly problematic. It is not a 
transparent process; people are denied permits on security grounds but they have no 
means of appealing against decisions or knowing what the reasons behind them are. 
Also, there are costs involved in trying to get permits; permits are short term and 
they have to be renewed and they can be withdrawn at any time; permits can also be 
overruled by any kind of closure that is declared at any time. So you may nave a 
permit to enter Jerusalem, go to a checkpoint and not be able to go through anyway 
because some other kind of rule has applied.”!” 


77. We heard two separate accounts of arbitrary delays at checkpoints which resulted in 
unacceptable medical consequences. David Shearer of OCHA told us of a delay which 
resulted in a week old baby dying,’ and on our visit we learned of a boy of ten with cancer 
who had to-go to a hospital appointment alone becausé his mother was not allowed 

through a checkpoint to accompany him. Camden Abu Dis Friendship Association also 
submitted background papers describing patients being prevented from getting through 
checkpoints.‘” In response to the previous International Development Committee's 
comments on closure, the Government said that it had pressed the Gol to ensure that 
commitments made to the UN humanitarian envoy in 2002 were upheld. The Government 
also acknowledged that theoretical agreements not to cause unnecessary delays at 
checkpoints were not in practice implemented.' 


78. Israel is entitled to defends its citizens. Attacks against civilians violate 
international humanitarian law. However any such defence must be proportionate to 
the threat. The system of separaté roads and road blocks is discriminatory and much of 
the need for such infrastructure arises from the presence of settlements. Palestinians 
are being treated as second-class citizens in their own country. The checkpoints are 
slow and the access roads are poor. The operation of the checkpoints is haphazard and 
arbitrary. Where humanitarian needs exist, these must, as a matter of priority, be met 
without delay. We are extremely disappointed that no progress has been made in this 
area since the previous International Development Committee’s report in 2004. 
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The separation barrier 


79. In 2002 the Gol decided to construct a separation barrier between Israel and the West 
Bank with the declared objective of preventing Palestinian suicide bombers and terrorists 
from entering Israel. The intention is to create a barrier which is 703 kilometres long.'” 
This will be more than twice the length of the Green Line (315 km) which is the 1949 
Armistice Line between Israel and Jordan, as it weaves in and out of Palestinian 
communities and Israeli settlements.! So far 406 kilometres (58%) has been constructed. 
In most places the barrier is a fence. In some, mainly urban and built-up areas, it is a 
concrete wall. Bethlehem, for example, is more or less surrounded on three sides by a 
concrete wall with access to the city from the north controlled by a checkpoint. Within 
Bethlehem a wall is being constructed along the route to and around.Rachel’s Tomb. These 
closures have cut off the main route between Jerusalem and Bethlehem and drastically 
reduced the number of tourists visiting the city.’”" 


80. The separation barrier divides East Jerusalem from the West Bank leaving 220,000 
Palestinian Jerusalemites on the Israeli side of the barrier.'*? If the barrier is completed 
along the proposed route, 60,500 West Bank Palestinians will live in the area between the 
barrier and the Green Line or in closed areas. OCHA told us that, when complete, -12 
villages and 31,409 Palestinians will be both completely encircled by the barrier and on the 
western side of it. 


81. The effect of the barrier is to divide Palestinian communities and families from each 
other. Its route also prevents or severely inhibits the ability of Palestinian farmers to access 
their land. Quaker Peace and Social Witness submitted many first-hand accounts of the 
difficulties farmers face in this respect, the violence directed at some farmers by settlers, 
and the implications of these actions for agricultural production in the West Bank. They 


note: 


“The barrier now separates the village of jayyous from about 70% of their 
agricultural land. The 900 hectares of land trapped behind the barrier produce 
almost 90% of the agricultural income earned by the village. According te Jayyous 
mayor Fayez Salim the land that has been separated from the village contains 15,000 
olive trees, nearly 50,000 citrus trees, and 120 greenhouses. Six of the seven wells that 
supply water to the agricultural land lie behind the barrier. The mayor suggests:that 
the majority of families in the village are directly affected by the construction of the 
barrier with an associated loss of income.”'* 


82. The Deir al Hatab Women’s Association whom we met gave us graphic accounts of 
how they were prevented from accessing their land and were faced with threats or actual 
violence from settlers when they tried to do so. Evidence submitted by the International 


129 OCHA, Preliminary Analysis of the Humanitarian implications of the April 2006 Barrier Projections, Update5. See 
Map 2, Territorial Fragmentation of the West Bank. 
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Solidarity Movement also provides eyewitness accounts of the effects of the wall. They note 
that, “there is evidence of a well organised and developed agricultural industry in the past, 
which is now derelict and unviable due to the apartheid wall and checkpoints restricting 
every part of the agricultural process.”!» 


83. Both the World Bank and OCHA have reported on the implications of closure for the 
olive harvest in the West Bank and Gaza. Over half the Palestinian population participate 
in the olive harvest which in good years can contribute 15-19% of agricultural output.! 
This is an important contribution to the economy as agriculture accounts for nearly 25% of 
GDP. The Worid Bank identified a number of constraints which the olive oil sector faces; 
in particular current movement restrictions and closures have significantly increased the 
cost of production.'*” Limited access to fields and markets, as well as the destruction and 
uprooting of trees by settlers, led the Israeli Defence Minister to instruct the IDF to protect 
Palestinian farmers during the 2006 olive harvesting season.’* 


84. On our visit we were told by the Gol that the barrier was successful in preventing 
suicide bombers from entering Israel, but we were also told by Palestinian commentators 
that the barrier was ineffective in this regard because determined terrorists could find ways 
to get through the barrier. We accept that the barrier acts to some extent as a deterrent to 
terrorists, but it is also making life extremely difficult for ordinary Palestinians. The 
question of at what cost Israeli security should be achieved must give appropriate weight to 
the fact that the barrier deprives Palestinians of their land and has a devastating impact on 
their ability to lead normal lives. 


85. The previous International Development Committee commented on the route of the 
barrier which departs significantly from the Green Line in many places. They understood 
why the Israelis might wish to build a barrier but believed that this should not be built on 
Palestinian land.° The UK Government’s response was that the construction of the barrier 
on occupied land was unlawful and was harming the prospects for a peaceful settlement.'” 
We agree. 


86. The International Court of Justice (ICJ) ruled that “the construction of the wall being 
built by Israel, the occupying Power, in the Occupied Palestinian Territory, including in 

and around East Jerusalem, and its associated regime, are contrary to international law.” 
Subsequently the UN General Assembly called on Israel to comply with the legal 
obligations identified in the ICJ ruling. The Israeli Supreme Court has also “declared 
invalid a number of orders under which land was seized to construct the separation 
barrier.”'*? While the Government of Israel and the Israeli Supreme Court have on 





135 -Ev 138 [International Solidarity Movement] 

136 The.World Bank, Brief overview of the olive and the olive oil sector in the Palestinian territories, 20C6. 
137 See also Ev 106 [Oxfam] 
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occasion re-examined and altered the route of the barrier, and maintain that it is a 
temporary structure, it has also acknowledged that there are political implications arising 
from the barrier. Tzipi Livni, now Israeli Minister for Foreign Affairs, is reported to have 
said that the fence will impact on the future border of Israel implying that, despite its 
declared temporary status, the wall may in fact establish Israel’s future borders.” 


87. Israel has the right to construct a barrier inside its own territories or along the 
Green Line. However, the barrier, as it is Currently constructed and according to its 
projected route, destroys the viability of a Palestinian state. It divides Palestinian 
communities and families and it separates Paléstinian farmers from their land. The 
barrier has been declared confrary to international law by the International Court of 
Justice. The UK Government shares the view that the building of the wall on 
Palestinian land is illegai. Building up the Palestinian economy and business 
environment is not possible under these conditions. The Government of Israel bears 
primary responsibility for ensuring public order and humanitarian conditions in the 
Palestinian territories. We accept that Israél’s security concerns are legitimate, but it 
should not unlawfully seize Palestinian land or place unnecessary obstacles in the way 
of Palestinian economic development. The rulings against the separation barrier are 
clear—the © ‘rrier must be removed from Palestinian Jand and the UK Government 
should make renewed represéntations to the Gol about this and consider what further 
responses would be appropriate from the intérnational community should Israel 
continue to ignore these rulings. 


The Agreement on Movement and Access 


88. Restrictions on movement and accéss continue te be the main impediments to 
Palestinian development. The Israeli disengagement plan for the Gaza stip created 
concerns about the economic conditions in Gaza unless accompanying measures for 
increased movement of goods and people were implemented. The-Quartet ‘identified six 
conditions for Gaza’s success after disengagement, four of which relate to the movement of 
goods and people.'** The Agreement on Movement and Access (AMA), signed on 15 
November 2005, was designed to “promote peaceful économic devélopmént and. to 
improve the humanitarian situation on the ground,” and reflects these conditions.” It 
seeks to open crossings between Gaza and Israel, and Gaza and Egypt, and to facilitate 
movement within the West Bank and between the West Bank and Gaza. It also aims to 
make progress on an airport and improved port facilities in Gaza.“* Map 3 shows all the 
crossing points into Gaza. 


— 


143 Reported in Haaretz 14 June 2006. See also OCHA, Preliminary Analysis of the Humanitarian Implications of the April 
2066 Barrier Projections. 
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October 2006. Copy placed in Library 


147 The text of the Agreement is set out as an Appendix to this report. 
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89. A six-month assessment by the World Bank of movement, access and trade in the West 
Bank and Gaza since the AMA came into operation found that restrictions remained 
severe and that-several earlier improvements had been reversed.'*® The update noted that: 


“Today all cargo flows between Israel and Gaza must be channelled through the 
Karni crossing point. From a low base of only 43 export trucks per day in the six 
months prior to the Israeli disengagement from Gaza, actual daily export numbers 
through mid-June 2006 have fallen to less than 25 trucks a day. GOI has cited 
security concerns as the cause of the frequent closures. Without challenging this 
assertion, much of Karni’s inadequacy derives from poor management when it is 
open----cells and scanners are not used efficiently, operating hours are inconsistent 
and unpredictable and export volumes are low when the facility is operating. Israel 

_ has worked to keep the crossing open for the importation.of foods and medicines for 
the Gazan population which has been essential in avoiding a humanitarian crisis. 
However, this is not sufficient for any type of economic recovery. With the ability to 
guarantee delivery dates.a vital part of securing export markets, speed and reliability 
are mandatory, particularly for agricultural products. As things stand, — S regime 
represents an overwhelming obstacle to investment and growth in Gaza.” 


90. Evidence we received from. NGOs presents conflicting data on the extent to which the 
various crossings are opén.'*' Overwhelmingly, however, the picture is one of reduced 
openings in terms of the number of days, or hours, or the amount of goods allowed 
through. A one-year assessment of the AMA by UN OCHA indicates that: 


“One year after the signing of the Agreement on Movement and Access (AMA) on 
15. November 2005 between the Government of Israel (Gol) and Palestinian 
Authority (PA) the ability of Palestinian residents of the Gaza Strip to access either 
the West Bank or thie outside world remains extremely limited and the flow of 
commercial trade is negligible. Movement within the West Bank is also more 
restricted. There has been no peaceful economic development as envisaged by the 
AMA but rather a deterioration in the humanitarian situation and an increase in 
violence overall. The increased closure of Gaza’s crossing points has contributed to 
the worsening of the economic situation over the last 12 months.”!»? 


91. In short the AMA is failing. Initial increases in the opening of border crossings in and 
out of Gaza were cut back dramatically in June. There has been no progress on linkages 
between.the West Bank and Gaza. Movement within the West Bank, and between the West 
Bank and Jerusalem has become more difficult. Specifically the Rafah crossing into Egypt 
has not opened as planned, convoys have not been allowed to transport goods between 
Gaza and the West Bank, the number of physical obstacles has increased, less than 4% of 
the Gazan harvest was exported, and Karni crossing, the most significant one for Gaza’s 





149 World Bank Technical Team Report, An update on Palestinian movement, access and trade in the West Bank and 
Gaza, 15 August 2006. 


150 World Bank, Technical Team Report, p 1. 
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trade, has operated at well below the proposed level of 400 trucks per day.'** The losses 
from Karni’s closure during the 2005 harvest season are estimated at $600,000 per day.'™ 


The Rafah Crossing 


92. As part of the AMA an arrangement was made with the EU to allow EU observers=the 
EU Border Assistance Mission (EUBAM)+to monitor the Rafah crossing which links 
Gaza to Egypt. However, after the kidnapping of an Israeli soldier, Corporal Shalit, in June 
2006 on the Israel/Gaza/Egypt border by Palestinians using a tunnel. near the crossing, 
Rafah was closed by the Israelis. The border is now only open for two days a week for 
specific purposes—for example during our visit Rafah was opened after the Beit Hanoun 
incident to allow casualties to be taken to hospitals in Egypt. 


93. We were told by EUBAM that the security concerns of Israel could be met by 
procedures which allowed suspects to be héld for up to six hours and by the use of 32 video 
cameras. Individuals using Rafah travel in special buses so théir progress. through the 
crossing can be easily monitored. EUBAM reports that, to date, there havé béen no 
breaches of security through the Rafah crossing. There does not seem to us to be a. 


~-—-8 


94. We accept that the security situation deteriorated rere in 2006 and we 
acknowledge the legitimate security concerns of Israel. Decisions by the Government of 
Israel not to put into practice procedures accedéd.to in the Agreement on Movement 
and Access are, however, causing severe damage to the Palestinian economy and in 
particular io Gaza. Disengagemént from Gaza has no chance of success. under these 
conditions. Putting into practice measures agreed to in the Agreement on Movement 
and Access would provide a significant boost to the Palestinian economy. This is an 
area in which progress can be made prior to the achievement of a political solution. We 
recommend that the UK Government accelerate its efforts to prevent the Agreement 


95. Assurances and procedures put in place by the EU Border Assistance Mission, in co- 
operation with Palestinian border police and customs officers, on the Rafah crossing 
should enable the crossing to be opened as envisaged under the Agreement on 
Movement and Access. The decision not to do so leads us to quéstion the extent to 
which Israel is motivated by legitimate security considerations. 


The back-to-back system 


96. The system for transporting goods in and out of the Palestinian Territories relies on the 
back-to-back system which the previous International Development Committee’s report. 
described.'*> This requires goods to be unloaded from one truck and loaded ofi-to another 
at various checkpoints normally located at border crossings—between Gaza and Israel as 
well as between the West Bank and Israel. However, one back-to-back checkpoint we 
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visited, Awarta, is located in the middle of the West Bank, where there can be little 
justification for suggesting it contributes to Israeli security. It effectively slows down 
commerce within the West Bank. The IDF is charged with supervising this checkpoint and 
monitoring the transfer of goods. On the day we visited there was no evidence of the IDF 
carrying out inspections, even though goods were being transferred from one truck to 
another. We were told by the IDF that they were carrying out spot-checks that day rather 
than systematically examining each vehicle. The conclusions the previous International 
Development Committee made in 2004 remain relevant. The back-to-back system is 
outdated, slow, unpredictable and costly. What we observed at the Awarta checkpoint 
in the middle of the West Bank leads us to question the contribution it makes to 
enhancing security, while it is quite clear that it is one of the measures strangling the 
Palestinian economy. 


97. As we were unable to visit Gaza, we did not see the back-to-back system in operation 
there. The US Security Coordinator, General Dayton, explaired to us his efforts to update 
the equipment being used on the Karni crossing which would significantly speed up the 

zocess. The Secretary of State for International Development visited the Karni crossing: 
his view was that it would be beneficial if Karni couid be opened as intended.*** 


The Gaza greenhouse project. 


98. On ur visit we were told about a Palestinian greenhouse project in Gaza which made 
use of 4,000 square kilometres of greenhouses left ty the departing settlers, after Israeli 
disengagement in September 2005, to grow fruit and vegetables for expert. We were told 
that it was the largest greenhouse project of its kind in the world which attracted 
investment from palerinians and foreign investors, including James Wolfensohn, former 
President of the World Bank and the Quartet’s special envoy for the Gaza disengagement. 
It was intended to generate 120 tons of produce per day in season’” with potential revenue 
of many millions of dollars. The project had employed about 4,000 workers.** 


99. Despite the AMA being in place, tightening of the crossing openings, coinciding with 
the peak harvest time in March and April, meant that only 4% of the greenhouse project 
produce could be exported in 2006. The rest was dumped or given away in local markets. 
The workers were laid off without compensation, contributing further to the already very 
high levels of unemployment in Gaza. The Gaza greenhouse project demonstrates the 
fragility of the Palestinian economy under the current restrictions on movement and 
access. 


100. We believe there is a fundamental relationship between Palestinian economic 
viability and Israeli security. The benefits from the achievement of both would be 
mutual. The efforts of the US Security Coordinator to improve the security of the Karni 
ensure a seudlichubile and efficient eames of goods between Israel and Gaza. Without 
this the Palestinian economy cannot grow. A viable Palestinian economy would serve 
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the interests of Palestinians and Israelis and both have responsibilities to ensure the 
safe, predictable and secure passage of goods and people as set out in the Agreement on 
Movement and Access. Making the Agreement work should be a priority for both 
parties and for the international community. 
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4 The EU response to the Hamas election 
victory 


The decision te create a Temporary International Mechanism 


101. The decision not to fund a Hamas-led government after it was established in March 
2006 led international donors to find alternative means of channelling aid directly to 
Palestinians, bypassing the government. Giving evidence to us, Alan Seatter explained how 
the European Commission had foreseen a potential crisis if Hamas won the elections and 
had started to consider the best way to assist under such circumstances. The Temporary 
International Mechanism (TIM) was proposed by the External Relations Commissioner on 
9 May, approved by the Council, and subsequently by the Quartet’ on 16 and 17 June 
respectively, and began operations on 26 June.'* 


102. The key objectives of the TIM are: 
e To relieve the current socio-economic crisis in the OPTs; 


e To havea quick impact on the lives of Palestinians by ensuring that essential services 
continue; and, 


« To facilitate the maximum level of support from the donor community as well as the 
resumption of Palestinian revenue transfers by Israel.'* 


103. Evidence from Oxfam suggests that some governments sought to limit the scope of 
the mechanism, against the wishes of other donors. According to diplomatic sources in the 
region, the United States did not wish any direct payments to be made to government 
workers while the UK wanted to focus only on the health sector.’ Mr Seatter confirmed 
that there had been discussions among the member states and the Quartet about the scope 
and breadth of the proposed mechanism.'* However it seems that EU member states were 
sufficiently satisfied with the outcomes of these discussions to put bilateral funding 
through the TIM. 


104. The TIM is based on three windows: 


e Window I supports the provision of essential supplies and running costs for hospitals 
mainly through the World Bank's Emergency Services Support Programme; 


« Window II supports the supply of utilities—mainly fuel and primarily in Gaza; 


e Window IE supports vulnerable Palestinians through the payment of social allowances 
to the poorest and to key workers in the essential services—mainly health care workers. 


4159 Composed of the EU, US, Russia and the UN. 
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105. At the July 2006 G8 meeting in St Petersburg the request was made to expand 
assistance through the TIM as a means to address the humanitarian situation in Gaza. On 
20 September the TIM mandate was expanded and extended until the end of 2006 
although the TIM Management Unit told us that it would probably be needed well into 
2007. The total European Commission contribution to the TIM was €104 million up to 
October 2006.' The major part of this was equally split between Windows II and IIL. 
DFID has allocated £12 million to the TIM, £6 million of which is allocated to esséntial 
health supplies and water, sanitation and power services.'© Other member states have also 
made contributions. The total non-EC contribution was €87.5 million in October 2006.1 
This was the first time member states had joined such a structure established by the 
Commission. 


The operation of the TIM 


106. On our visit we met with the European Commission Office and the TIM Management 
Unit. We were told that Window I for emergency services—including medical suppliés— 
had been slow to get going and by the time of our visit had only disbursed small amounts 
of funds. The wenuerd of the World Bank office i in Jerusalem explained that the delay i in 
followed. pronee procedures: irregularities were known to have occurred under the 
previous Fatah government, so extra care was now being taken: Mr Seatter assured us that 
US$23 million, or about half the total funds for Window I, had been made available to the — 
World Bank in August and that he expected this to be disbursed by the end of 
November.’ However, in November OCHA informed us that about 100 of the basic 
essential drugs out of 460 were still not always available.i* The shortage of drugs means. 
that, even if all other aspects of the health service were functioning properly, the full range 
of treatments cannot be carried out. Chapter 5 explores in more detail the current situation 
in the health sector. 


107. It is dear that there have been delays in getting Window I of the Temporary 
International Mechanism fully operational. We understand the need for caution in the 
procurement of supplies of drugs and accept that the European Commission would 
have faced the same problems as the World Bank if it had administered Window I. 
However these problems could have been anticipated and altérnatives considered to 
ensure the continued supply of medicines. We believe that the TIM’s objective of 
ensuring that essential services continue has not thus far been met in relation to the 
supply of essential drugs. 


108. Window II for public utilities focuses mainly on the delivery of fuel for hospital 
generators, water pumps and water treatment plants in Gaza. This Window has delivered 
regular supplies of fuel to hospitals and public health centres since the bombing of the Gaza 
power plant by Israel. The fuel supplied under Window I has been purchased from Israel. 


— 
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Israel would normally supply about 60% of Gaza's fuel requirements. Repairs to the 
generator have now been made and it is hoped that it will be working at 50% capacity by 
the end of 2006 and full capacity by mid-January 2007.’ Despite continued power 
shortages, the demand for Window If will decrease in 2007 with more power being 
generated in Gaza. Window II was a timely response to the bombing of the Gaza power 
plant. It is working well in difficult circumstances and fulfilling its objectives. 


109. The TIM Management Unit reported that the first phase of Window III for payments 
to low income workers, essential services and social hardship cases, had been entirely 
funded by the EC. The second phase would be funded by contributions from member 
states as well. Payments under Window III were made on the basis of a list of proposed 
recipients provided by the Office of the President and verified by auditors. The money was 
being cleared through HSBC and paid out through local banks directly to the recipient's 
bank account or in person. The idea was to create a simple and easy to administer system. 
The TIM Management Unit assured us there were systems in place to ensure there were no 
leakages of funds to the wrong hands." 


110. By the end of October the TIM had made four payments to all 12,000 employees in 
the public health sector totalling €360; 50,000 low-income cases and 5,500 pensioners had 
received €270; and 40,000 social hardship cases had received an allowance of €270.'" In 
total about 100,000 Palestinians had received some payment through the TIM. The average 
size of Palestinian families is six so the estimate is that about 600,000 Palestinians will have 
benefited through the TIM Window HI. 


111. Window III has focused on making allowances to health care workers. Other groups 
of civil servants are not recéiving any form of income. As a result, most of the civil service 
has been on strike because they have not received a salary since March. In particular the 
public hospitals in the West Bank have been closed,’ and in September police officers in 
Gaza protested against the non-payment of their salaries.’ 


112. Window III is making a useful, if limited, contribution to health care workers, 
social hardship cases, low income cases and pensioners. It is not a substitute for, or 
equal in value to, salaries or normal welfare arrangements. In the current 
circumstancés, it is helping << meet the basic needs of some groups of people. There are 
many public sector workers who do not receive anything through the TIM and who are 
worse off as a result of the fiscal crisis facing the PA. The strikes throughout the civil 
service demonstrate their dissatisfaction. 


The possibility of including civil police in the TIM 


113. There are approximately 80,000 security sector staff in the OPTs'* of whom about 
19,000 are in the civil police.’ We were impressed by the work being undertaken by the 
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EU Co-ordinating Office for Palestinian Police Support (EUCOPPS) in helping to develop 
a civilian police service not allied to any faction in areas administered by the PA and we 
were disappointed that important facilities and capacity had been destroyed by Israeli 
military action. 


114. On our visit we raised the possibility of paying allowances to the civil police through 
the TIM. We were told that the feasibility of this was being discussed but, at the time, there 
were insufficient funds to extend the TIM although further discussions would be held at 
the end of 2006. Rafiq Husseni, Chief of Staff to the President, expressed concerns that 
there were many different groups in the security sector including those who reported to the 
President and that these would not be eligible for TIM funds which might cause some 
tension between forces loyal to the President and those reporting to the PA. More recently 
the US and the UK have declared their intention to bolster the Office of the President and 
his security forces.'© This ‘pragmatic’ intervention carries with it the danger of further 
inflaming Hamas-Fatah rivalries. 


115. We recommend greater donor co-ordination to facilitate the work of the EU-Co- | 
ordinating Office for Palestinian Police Support (EU COPPS) which we believe can play 
an important role in developing policing skills and a non-factional approach to 
promoting law and order. We are also pleased that discussions are taking place between 
the EU and the Office of the Président about the possibility of the security services 
being paid an allowance through the TIM. In highly inflammatory situations it is 
important that the civil police feel they aré in a position to carry out their duties 
effectively and do not abuse their position because of economic hardship. However, any 
decision to fund the civil police, or the security forces of the Office of the President, will 
need to take account of the rivalry between Hamas and Fatah security forces and 
potential misdirection of funds to international terrorism. 


Revenues withheld by the Government of israel 


116. The EU has recommended that the Government of Israel consider putting the 
revenues it is withholding through the TIM."” The Secretary of State told us that he had 
suggested this on his recent visit to the OPTs.'* We have been told that the Gol is reluctant 
to do so because it does not believe there are sufficient guarantees that the funds will not be 
used for terrorist purposes. At the time of our visit, the Chief of Staff to the Palestinian 
President did not consider this a good idea either because the funds would be needed. in 
future for back payments of salaries. Any decision to pay the withheld revenue through the 
TIM would have to be taken with the agreement of the Palestinians because it is their 
money. Recent talks between President Abbas and Prime Minister Olmert have raised the 
possibility of this happening.’ As we have said, a way must bé found to repay the 
revenues withheld by the Government of Israel. The Temporary International 
Mechanism offers one possible mechanism. | 
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Extending the TIM 


117. Discussing the future of the TIM, Alan Seatter of the European Commission told us 
there were funds up to the end of 2006. More resources became available in January and 
the EU plans to propose to the Quartet that it be extended.'*® The European Commission 
recognises that the Temporary International Mechanism is, and can only be, an 
inadequate response to the present financial crisis in the OPTs. We agree that it is a 
means of helping the poorest and alleviating the suffering of the Palestinian people in 
the short run. The problems we have identified, including the delays in getting Window 
I off the ground, as well as the limited number of civil servants who receive payments, 
will need to be addressed when the TIM is extended. In the absence of a solution to the 
current fiscal crisis we support the continuation of the TIM. However, we insist that it 
must be temporary and if it persists beyond the current year there is a very real risk that 
the Palestinian Authority may be fatally undermined. This would set back not only the 
realisation of Palestinian rights to govern themselves in the West Back and Gaza but 
also the prospects for peace. 
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5 Crisis in the health sector 


118. In situations of conflict and crisis the continued operation of the health sector is vital. 
Demand for health services tends to increase as a result of increased casualties and 
deterioration in socio-economic conditions. The basic humanitarian requirement of 
keeping the health sector operating is thus of utmost importance. For this reason the EU’s 
TIM has focused on payments to health sector employees and essential supplies and 
running costs for hospitals. Unfortunately the TIM is limited in its funds and its coverage, 
and, as we have noted, Window I has been slow to start. Payments to healthcare workers 
were insufficient to prevent them going on strike in August for non-payment of salaries.'" 
PA employees make up 57% of the Palestinian health care workforce and supply 64% of 
needs.'S? The PA depends on aid donations and the revenues collected on its behalf by the 
Government of Israel for nearly 100% of the non-salary operating costs of the health 
sector.'*> With only a fraction of its normal budget available, the health sector in the OPTs 
is facing a crisis.‘* 


The West Bank and East Jerusalem 


119. In the West Bank there is a shortage of drugs and supplies, some medical equipment is 
not being maintained, and during our visit the public hospitals were shut because of the: 
civil service strike. Continuing problenis with movement and access exacerbate the 
Situation. 


120. There are private hospitals still operating which can absorb some of the case-load. 
The costs of many of these make them unaffordable to most Palestinians. We are not clear 
how many private hospitals have been waiving or deferring fees in the current crisis: We do 
know that health services run by the Red Crescent and other Palestinian NGOs are | 
providing what services they can free of charge.'*° David Shezrer reported on the impact of 
the closure of PA hospitals on maternity services: 


“I think it was August, 600 babies were delivered in Hebrén in the public hospitals. 
In September it was 100 and they [the WHO] were trying to find out where the other 
500 had been delivered. 200 went private or to NGO hospitals that they could track 
and they do not quite know where 300 went. So possibly private deliveries, possibly 
midwives at home, but the situation is pretty critical.”"* 


The International Committee of the Red Cross noted that in mid-September 2006 the West 
Bank maternity services stopped for all but those in late stages (5-6 centimetres dilated). 
From 15 October only top-level emergencies were admitted and on 7 November the Strikes 
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Syndicate instructed hospital emergency rooms to close and to stop admitting maternity 
patients. '*” 


121. On our visit we met Dr Tawfiq Nasser, Chief Executive Officer of the Augusta 
Victoria Hospital in East Jerusalem. He recounted to us the difficulties he faced in simply 
trying to get to work in East Jerusalem since he lived in the West Bank. Many staff are not 
getting their permits, and even with permits they may not always get through.’ Dr Nasser 
also told us how the closures were preventing patients from getting to hospitals. The 
movement of ambulances is also erratic and often dependent on the attitude of the soldier 
at the checkpoint. The current political situation means that there are no lines of 
coordination or communication between Israeli and Palestinian liaison officers to facilitate 
the speedy movement of patients through checkpoints.” 


122. In December, staff at PA hospitals and Ministry of Health clinics in the West Bank 
suspended their strike after they received their salaries.’ This became possible when Qatar 
agreed to pay the salaries of health and education empioyees for a period.'”' This should 
help to improve the situation temporarily. 


The situation in Gaza 


123. Gaza has been under siege-like conditions since the kidnap of Corporal Shalit on 26 
June 2006. The majority of injuries and fatalities amongst the Palestinian population, from 
Israeli military activity and more recently conflict between Hamas and Fatah, have 
occurred in Gaza. We have been told that health services continue to function although 
capacity is stretched due to difficulties in getting to work, non-payment of salaries and a 
higher surgical case-load resulting from the conflict.’ In addition shortages of electricity 
and water after the bombing of the Gaza power station have limited the services which are 
available.’* 


124. The non-payment of salaries coupled with the lack of medications and perishable 


- — we -« = _ 


supplies means that all elective surgery has been postponed. Many cancer patients have not 
received their drugs and referrals to Israel are greatly reduced. The Israeli organisation 
Physicians for Human Rights reports that hospitals have been forced to deal with large 
numbers of injured with decreased resources. Kamal Adwan hospital, for example, has 
only two operating rooms and they often have up to 20 patients requiring immediate 
surgical procedures at the same time.’ Ongoing medical treatment for chronic health 
conditions such as hypertension, diabetes and respiratory infections has become 
increasingly difficult with the shortage of drugs. Médecins du Monde UK report that there 
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has been an increase in traumatic conditions over chronic conditions in the period 
between June and July 2006 reflecting, additionally, the psychological impact of continued 
fighting in Gaza.’ 


125. Physicians for Human Rights also.réports that the IDF has delayed ambulance access . 
to the injured for up to two hours, and that medical staff have beén thé target.of IDF fire. 
We were told by the Government of Israel that ambulances are allowed to use the VIP lane 
at checkpoints and should not have to wait for long periods, but delays still frequently 
occur. This was an issue when the previous International Development Committee 
reported in 2004. '” The situation has not improved. A report by Physicians for Human 
Rights suggests that within the Israeli Government there is a level of indifference regarding 
the ability of essential civil systems, such as health care, to function.’ If this is true, it is 
unacceptable. 


126. When we asked the Secretary of State about the possibility of excluding the health 
sector from the financial boycott of the PA, his view was that the Quartet principles would 
not allow this but that the TIM was focused on health precisely because there was a 
recognition that health care was crucial.” 


127. We were told by a number of people that when the state health services failed them, 
people turned to clinics run by NGOs associated with Hamas itself rather than the PA and 
other groups. These appear to have receivéd support directly from sources outside the 
Occupied Palestinian Territories and they play an increasingly important part in 
maintaining vital health and social welfare services to some of the poorest people in the 
West Bank and Gaza. This reinforces the positive attitude of many Palestinians towards 
Hamas compared with perceptions of the international community. 


128. We consider a health sector which can meet the needs of the whole population in a 
time of conflict to-be of fundamental importance. If the government is-unable to provide 
such a service humanitarian assistance should be provided to meet these needs. The 
situation in the OPTs is one where the health sector is struggling to meet the increased 
demand for its services. Reports by credible international agencies attest to this. Staff who 
aré at work have réceived a fraction of their normal salaries. Some staff cannot get to work 
The demand for emergency services has increased in Gaza at a time when the hospitals do 
not have all their supplies and are operating with reduced. power supplies. Services in the 
West Bank have been severely curtailed over a prolonged period and the end of the strike 
was only brought about after a third party, Qatar, agreed to pay PA salaries. 


129. If people cannot get access to basic health services they will become discontented and 
angry. If emergency services are stretched, avoidable casualties result. Such outcomes may 
contribute to an escalation of violence. The TIM cannot, and does not, meet the needs of 
the health sector. The UK Government and other donors in ithe international 
community have indicated that if a PA led by or including Hamas agreed to accept the 
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Quartet principles, normal funding mechanisms would be resumed. We hope the 
Government of Israel would take a similar view. In the meantime, however, we believe 
there are humanitarian reasons to exempt the health sector from the financial boycott 
of the Palestinian Authority, especially given the difficulties which restrictions on 
movement and access continue to cause for this sector. We recommend that the UK 
Government investigate the possibility of achieving such an exemption. Using existing 
health provision structures would be more effective and efficient than the creation of 
alternative funding mechanisms such as the Temporary International Mechanism. 
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the suspension of aid was that this would not only 
lead to kkeiv huma2aitanan Gamage, but would also 
undermine Palesunian imsututions. which were 
the institutions recognised by the international 
community when they were set up !¢ take care of the 
necds of ordinary peopic. With respect to your 
rather more dificult question about what should 
have happened, the issue is: what should preoccupy 
ine decision makers about the usc of Bnush 
flaxnayers money anc how to Mott 2 Peace praxess 
forward and £07 to mpede it. 
Mr Beli: | want (0 2d to this and. in a sense, paint 
a paciure of where we are now and then io comment 
ang 2eree 2lso with what Adam has wx I tuhak 
ai ES Worth moimMe that im tezms of poverty. whxh 
Ss Our mandate. nm 1998. 20% of the Pakstinian 
popuiziton fell below the poverty Ime. we £110 2 
day. By 2005. that had increased to 52% At this 
si2ee, am merelv save what the heures are. Pam 
RO’ sivine 2 reason as io why thev are what thev 
are. After the election of Hamas to the Paksstinan 
Authoniy. that had climbed to 6455. We now have 
a situation, before the ofincial flewreés are oul, where 
7TS*® oF Gazans live wihout any sort of meome. 
whech has to be, im part. as 2 result or the 
suspenson Of aid to the Hamas covemnmeant. Like 
Adam jor Oxfam. for Chnstaaa And. I am ecuteiv 
aware that the Goveremenat of Bria is caught 
Itinecn a rock and a hard place in tenns of 
taxpayers money. but if we are lo se the ral 
answer io tackling poverty emonsst Palestinians 
and imsecuniy which. all too often, Eads to the 
om ci both Iszzehs and Palestinians. thea we 
“d to enezee In 2 pezce process. To solete one 
a those covermmmnenis. however distasteful we find 
HS colour. i iS NOZ fone tO Move that peace process 
forward. Like Oxfam. we ar pariculariv 
concemed with how we can move the peace process 
forwerd and hov: much move ditficuit that is now 
that we have chosen to cease any form of 
engacement and. how rather than isolate Hamas 
and sive voice to the radicals—and of those there 
are obviously far too many—actually to enzace 
them further along the democratic process so that 
they are able to meet with the objecuves. which we 
also agree with, of a commitment to non-violence, a 
ratincation or agreement with previous agreements 
made by the Palestinian Authority, and of course 
very Importantly the recognition of Israel. We have 
agreed with all of those three objectives. Isolating 
the Palestinian Authority is not necessariiy the best 
way of achieving that that government adheres to 
those principles. 


QUi0 Chairman: Presumably the international 
community, and certainly the Israeli Government, 
have taken a view, partly political, namely you have 
to jump through these hocps to be acceptable, but 
partly pragmatic, which says, “If we give money to 
the Palestinian Authority under Hamas, that 
money will go to terrorist organisations to promote 
hostile acts”. That essentially is the argument. The 
practical question, and I do not know if you have 
an answer to it, is: if you accept at all that that is 
a legitimate concern, what alternatives to funding 
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the Paiestinian Authonty do you think are open to 
the international community that would at least 
address the poverty problem? 

Mr Leach: To pursue the earlier question, in the 
heh: of what you have just mentioned, I think the 
substantial amount of money that has been spent 
On supporting the Offce of the President, €12 
million I believe. is testament to the fact that 
resources could have been put into transparent 
MeCKS anasmS ty the Doncein was adoul tre misuse of 
money. What we are concemed about is that by 
withholding aid altogether and then suppiving 
inadequate amounts in substtution for the 
amounts that Rad deen paid ane also paying them 
fate so that there ss a lag m pevments, KH I 
cbyicusiy that there ts goings to be an impact on 
ordinary people. siven that 1 is the salanes of 
139,000 workers or more that have been mas: 
odvioudy hit by the withholding of aid. 

Afr Grameald: The suspension of aid is held up as 
an important factor. and m many ways 11 is. but fet 
es not foreet that the suspenason of ard 5 
somehmse that i happend pee a Sy receatly. ir 
We are really conctmmed 200uL UNnGeIstanc: 
problems that face the Palestinians. aa we ‘Rave 
to go beck and we have to look at what has 
hapnened to all of the many. many nullions of 
dollars. curos. pounds, whatever. that have been 
siven by many organisalons es 2id to the 
Palestinians and the uss 10 which that has been 
put The suspeasion of aid may be a factor but it 
iS NOU perhans as important 25 the misuse of earlier 
funds. the fect that they have rot gone to the 
nurpose for which they should have been used. 
which was the alleviation of Palestinian poverty. 
proper development within the Palestinian 
Termitories. because of widespread corruption. I 
have to say that cn our part we can understand 
why the international community felt it necessary 
to lay down the three conditions ‘that have already 
been referred to. but equally we would hope thai 
the international community, and the Bnush 
Government in particular. would find a way of 
ensuring that funding does get through where tt 1s 
most needed. but also where proper account can be 
made of how that money is used; so that we know 
that it is used for the purpose for which it ts 
intended. 


Q1i1 Joan Ruddock: On the point that you have just 
made about corruption, 1s 1i not generally accepted 
that Hamas was elected because it was anti- 
corruption? | 
Mr Grunwald: There is a strong feeling, as I 
understand it, that voting for Hamas was not 
necessarily a positive move, voting for everything 
that Hamas stood for, but it was certainly a stand 
against the endemic corruption that had been 
allowed to flourish within the Palestinian Authority, 
yes. The point | am making is that it is wrong to 
assume that the appalling condition of the 
Palestinians has only come about because aid has 
been suspended. It may have been exacerbated by 
that, but it is an underlying problem that has existed 
for many, many reasons for far too long. 
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QZ Joan Ruddock: My point is perhaps that the 
people themselves sought to address that in the way 
that they democratically elected the Palestinian 
Authority? 

Mr Grunwald: They may have done. 


Q113 John Battle: I wes ecing towards the analysis 
of the causes but could [ continue to focus for a few 
moments on the reahty of the situation now for 
people whe need a hivelthood. I wondered if Tf could 
asx about ihe Temporary Intemational Mechanism. 
We have had DFID and FCO olicals before us 
putting ereat store on the Temporary International 
Mechanism and saving that that would work. What 
iS Vour assessment of that Temporary international 
Mechanism? Was 2! impkimented properly? Are 
there sufficetat funds availabe throvgh it? What is 
your vew now of TIM. as it is cupkemisixally 
called? 
Mr Leach: Mav ' bemn on the answer te that? 
With no disrespect to ofizceb responsible for 
naniementme the mechanism, we have to be careful 
ROL LO ext locked ina POMICTOUS arcument ebout zn 
ng” ye thai is hkeis to resuk m problems either 
war. [i you hmiz the Temporary Intemational 
Mechanism, then & reeans that there will be more 
peopk who suffer because there ws noi enough 
money come throuch the sysiem. If you expand i. 
you erode Palestinian msutuuons further, Ovr 
concem 15 that we do not cet lecked mtoa discussion 
about 2n mstrumeat. which was faulty from the 
besinning. concentually. and mapproprizte and 
uniikely to dottver the result. and recoenised to be 
unhkely to deliver, the result for which it was 
imtended. We consulied with 2 wide mnge af officials 
from the international community. inchiding people 
m the Foreion Office. and we made our feclines 
known pub! icly in 2 letter eddressed to tie Quartet 
abou: the nsks of the TIM. 


Qtii4 John Battie: Could I nush this? I think the 
ficure that the Secretary of State eave in an answer 
lO a written question in Pariiament on 20 October 
suggested that TIM is functioning and that under 
Window lil payments are now being delivered to 
98.000 individuals. So that would be up since we 
have the submission from yourselves. Do you think 
that the delivery of payments is improving? Is it less? 
Are those facts wrong? 

Mr Leach: 1 am not disputing those facts as stated 
here, but I think the point is that only about 30% of 
workers who were formerly receiving salaries have 
received payments under that. That means a 
consequential increase of five times on people who 
are dependent on those salaries. However well it has 
been working to date—and I want to stress the point 
about a lag in payments, which I think has had 
further impacts—I would say that it is far from 
adequate. 


QUIS John Barrett: Can I raise this more specifically 
under Window II, which is for energy utilities and 
fuel, there have been EU reports about difficulties of 
fuel being supplied into Gaza. Could anyone say 
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how weil fu | distribution has been managed under 
Window [I ind the impact of the lack of fuel into 
the area? 

Mr Bell: | would be quite happv to say a little dit 
about the impact. | would not go into a lot of detail 
in terms of the Temporary International Mechanism 
in the way that Oxfam have. I would say that the 
impact has been critical in the sense that there have 
deen huge shortages. For example. Nahal Oz. which 
is the pipeline crossing beiween Israel and Gaza, has 
indeed been onen forsome of the time. but itis worth 
notins that the estimated Gaily needs of diesel in 
Gaza—and obviousty Eat 15 cntical 2t 2 me when 
eloctncity supolres are speradic and difitcult—z2r 
700.000 ntres. In July 2006. the average voiume of 
daily imports throuch that crossing was only 
205.000 litres. The knock-on effect is obvious in 
erms oF the Way in Wah peopk manage. it hs very 
easy to look at the hespitals and the muntcinal 
buildings and see how life is dificult for them, but in 
terms oF the poorer sections of sociziv. we are 
looking al a Qtuaiion where peoph’s dict is greatly 
affected in the sense that they certainly cannoi run 
any form of reimecratron that ss reliable. Suffice to 
say that all supphes. noi must Geesel and petrol, are 
very difficult to plan for and guarantee in Gaza, 
eiven the way in which the crossines clase. Again. | 
am ROL putting a reason on why thase crossings are 
closed. am mezeiy pointing out the humanitarian 
impect of the crossines being closed: the local 
population do suffer 2 ereai deal. Just one last point 
on the crossings, the Kami crossing, which is the 
maim commercial crosine for both humanitarian 
suppkes and goods, beiween January and August of 
this year was closed for 42%% of the time. Obviously. 
for more than 39% of the time il was open, but it is 
very difficult to plan. in terms of the economy. for 
your main hfelmne with the resi of the world wih nt 
not beme open. 

Mr Grunwald: May I just sev that it seems tc us that 
the Temporary International Mechanism is one way 
round the sttuaiion which the election of Hamas has 
rut everybody into. it is the sort of undertaking of 
which we oughi to see more because it is a wav of 
ensuring that monies get directly to where thev are 
needed, which of course means that there is less 
likelihood of their being diverted to uses that Iam 
sure no-one in this room would wish them to be put 
‘0. it is something which we all hope is only going to 
be temporary, but it is something for which the 
British Government is to be commended for having 
participated in and perhaps it needs to be expanded 
to ensure that more funds get more directly to where 
they are needed. ' I can come back to the question of 
the crossings, of course the crossings into Gaza area 
very serious issuc. They are vitai in every sense. I do 
not dispute the figure that you have just been given, 
but the Committee has to be aware and must take 
note of why the crossings are closed. They are closed, 
as we understand il, for security reasons, and often 
for good reason. 


Q116 Chairman: We want to explore the crossings 
issue in a bit more detail in a moment. We wil] come 
back to it. 


international Dev2lopment Committee: Evidence Ev 21 





31 October 2006 Mr William Bell, Mr Henry Grunwald Qc, Dr Floresca Karanasou sk Mr Adam Leach 


—_ -——_ — 


= “a ee — 





Mr Leach: May 1 add an answer to John’s question 
about the impact on fuel? We know from the Union 
of Health Workers Committee that something like 
300 litres a day of fuel has been supplied under the 
TIM but that an additional 400 litres are needed 
each day. so there is clearly a shortfall with 
consequential impacts on health services. To add to 
the earlier point made by William, the non-payment 
of salares has effects cn the supply of services more 
eenerally because, for mstance, prior to the Israel 


disengagement from Gaza. something fike 95% of 


househoid water bills were being paid. and now 
something like only 23°%¢ of water bills are being 
paid. That means that there is not money im the 
system to pay workers, therefore services do not get 
supphed. and therefore the lack of fuel adds to a 
Geclining situation, 2 deteriorating Stivation. 


QI117 John Barrett: Can I move on to the supply of 


health cere and suppies to hosprials? Evideace aven 
to us by LNICEF-. says that effectively Window 1. 
which covers these baste health suppirks. wes not 


operating 2t all. F wonder if you have any comments. 


on the obstacles towards Window ! being effective. 
Mr Leach: We know from some agencies in Belaium 
that 2 partner orzansazuon of theirs has¢ expetenced 
difficulties because of havine ranidiy to scak tp 
acuivily tO meet an influx oF cases which nappen. 1 
think 1f Window I has been ineffective. thea Non- 
Governmental Orgz2nisations have hed to come in 
and fil ihe ean and they have nor had the resources 
to be 2bic to do sc. 

Dr Karanasow: | would hke to raise a concem ndi so 
much in the context of the quantities OF Money given 
througzn TIM but about the way aid ts channelled at 
present through the Palestinian President's Office. 
Presicent Mahmoud Aodbas 5s an ected President 
but he 1s also the Depuiy Chairman of 2 political 
facuon, Fatah. who lost the etection. Our concem ts 
thai Dy channelling aid through the President's 
Otnee. 2id can become a too! to exacerbate intra- 
Paiestinian tensions and confitct. 

Chairman: Can [ stop vou there? I think John 
Bercow Is going to expiore that. It might be helpful 
if John puts thai question and then vou ccine back 
On It. 


Q118 John Bercow: I am interested in the mindset 
that produces the mitial response that you have just 
Offered. I would like to approach the issue from the 
vantage point not of what might be intra-Palestinian 
rivalries or tensions but from what I should have 
thought was the principal purpose or the provision 
and the funding, namely its efhcacy or otherwise in 
meeting the needs of the people in whose interests it 
is provided. That really was what underlay the 
question that I was about to put, and will put, partly 
to William though others may wish to come on this. 
That 3s: what assessment has Christian Aid made of 
the likely impact of channelling funding, I think so 
far intended to be the tune of about €10 million 
through the Office of the President, and why do you 
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regard, as vou apparently do, the building up and 
the promotion of parallel institutions as an 
inherentiy negative development? 

Mr Beil: 1 think the problem that needs to be 
addressed here is: how temporary is temporary? 
Over the last 12 years cr so since the establishment 
of the Palestinian Authority, many, many millions, 
indeed probably billions, of taxpayers’ money from 
this couniry and around the worid has gone ito. 
attempting to develop a Palestinian Authonty with 
a covernment that is able io deliver vital services te 
its people. As the Board of Deputies has pointed out, 
and we would not disagree with it, that government, 
unfortunately. was one characterised by- patronage 
and corruption, which did very hittk actually to serve 
the needs cf the people. We do noi dispute that. 
However. there were good examples of where certain. 
ministnes of that ” Palestinian Avthonty were 
beginning to address the neods of the popuiation. 
notably } in health and in some cases educatien. There 
Was a relationship being developed with civil society 
that wes Docoming healther. It is impossible to look 
ai. the Temporary Intemational Mechenism now 
from cutsde the political establishment that 
Palestine is: namely. that the President’s Office, as 
my colleagee has costectly said. belongs to one 
particular political movement that was particularly 
sore at lasing an election which many others saw as 
Inevitable and perhaps tust as a result of having been 
corrupi. I think that i we go 2long with the idea of 
funding everything through the President's Office, 
we undemnine the opportunity for the Palestinian 
pohiical est2dishmenat actually to Gevelop m a 
meaningful way that responds to ihe democratic 
needs of those peopk. We are seeing externally, 
whatever our molives may de. and I am not 
suggesting that the motives of the British 
Govemment are anything other than to try to 
address ihe humanitarian ‘needs of the Palestinian 
population. thai one of the inevitable side-effects of 
this type of channeling will be to exacerbate the 
nvairy between Fatah and Hamas, which 
unfortunately we have seen and many predicted, and 
many predict. will get much worse—nivalry which is 
resulting in open warfare on the streets, certainly i in 
Gaza, but to. a deoree elsewhere. Anything. that 
exacerbates that is not in the long-term imterests 
certainly of the humanitarian needs of the 
Palestinian people but also it does not, in a sense, 
serve the aciual peace process that both the 
Palestinians and Israelis sorely need. 

Dr Karanasou: | want to continue the point I wanted. 
to make earlier that it 1s not only that aid ts in danger 
of exacerbating an existing political conflict, since 
the money is channelled through the leader of a 
political faction, after ail, which is engaged in a bitter 
political struggle with the party that has won the 
election, but also this practice contradicts one of 
DFID’s policy goals as expressed in a recent conflict 
policy paper, which has been opened up for public 
consultation and to which Quaker Peace and Social 
Witness has submitted a response. This paper states 
that development aid influences the pclitical 
dynamics of conflict. It can, for example, introduce 
resources that hold the power relationships in ways 
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that fuel local tensions. Under policy goal Ill, 11 
states that it will minimise the potential for 
worsening conflict by making sure that all our 
development work takes full account of 1ts potenual 
impact on conflict dynamics. Later it states: All our 
efforts to promote development must ensure that 
they do not exacerbate confhict and that, where 
possible, they try to prevent violent confhict. 
Unfortunately, this does not seem to ve happening 
with this practice. 


Q119 John Bercow: I understand the force of the 
aroument and if may Well be that it is valid. I would 
hke to pursue the issue slightly further by seeking to 
establish whether the lomcal conclusion of the 
remarks that you have both made is that no such 
funcine should gc through the Ofnee of the 
President. So that all angles are explored and the 
voice of the Devil's advocate is heard. can I put to 
vou the question: ts 1t not above all imporiant that 
the aid provided shouid be effectively used? That ts 
a more important consideration than the avoidance 
of internecine arguments. Therefore. if there is not to 
be what might be caEed a nval or compettive 
dilemm2 of funding through the Office of the 
President as 2 potential counterweight io provision 
to the Palestinian institutions. what other means are 
there. other than extemal controls I suppose. to 
meentivise the effective dehvery of aid bv the 
Palesiiian msntuuons themselves? 

Mr Bell: That mighi be true if 1 were not for the 
possibiliiv, and I think 2 stronz possibility in this 
case. that it is exactly the intemecine conflict that 
you refer to thai ts ene of the reasons that makes it 
very difficult to make aid efective. It is the violence 
that is produced-as a result of that. The :one-term 
needs and where. as NGOs and we as Bnush 
taxpayers and the Government, we have to focus ts 
how can we get these wvo parties, and by thai I mean 
Israelis and Palestinians. back onto 2 peace process 
that will deliver both development within the 
Occupied Territories themselves and, as importantly 
and cmitcally. secunty for both Israelis and 
Palestinians because at the moment both security 
and development are sorelv lacking. I am not sure 
whether the channelling of aid through the 
President’s-Office is going to address thai problem. 
As you say, that has to be. as developmeni people. 
our primary objective. 

Mr Leach: Can I acd to the answer? We too would 
nol argue against the establishment of an effective 
executive, but we would argue that without effective 
operational ministries, you will not get effective 
assistance. It is ordinary people who will pay the 
consequence. That fuels issues about facuon but 
also representation or the ability to represent 
democratically and effectively. which further 
undermine security and stability. Our concern is 
about setting up vicious circles which cannot be 
broken and which cannot lead to the outcome that ! 
know we four support. 

Chairman: | think the thrust of Mr Bercow’s 
question is that we are genuinely looking for help in 
this. We can all have grand theories about the status 
of the problem and what might or might not happen, 
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but, as an International Development Committee, 
we are also looking at if we are putting money into 
it, will it get it to the right people. It does not stop 
us having a debate about whether or not we should 
recognise that Hamas needs to be treated as a 
Palestinian Authority and not an add on. 


Q120 John Bercow: in other words, Chairmar_ |} do 
not really think that this particular question—there 
are many that are—is really inspired by or 
dependent upon 2 doctrinal point of view. It is really 
essentially 2 pragmatic question. Thank vou for 
your answers. 

Mr Grunwald: May 1 make take a contrary view 
perhaps to these of my three feilow witnesses. which 
is really to nick up on the pot that vou have just 
made. Sir. which ts that if this is an effective way of 
eettine aid to where 1 1s needed, then at tie moment 
Ivis the teht path to take. Hf the alternative is that no 
aid gets to where i is needed. then that is no 
alternative. 

Chairman: I think we understand what the concems 
are. That has helped us to get more understanding. 


Qi21 Joan Ruddock: | would hike to turn to the 
question of the revenues which the Government of 
Israel collects. [i seems to me thai this Money is even 
more significant then the aid that we have been 
Giscussing. The aid we have been discussing is 2 
matter Oo: Voluntary agreemenis. This, I would feel. 
IS 2 Maiter Of law. that Isrzel has an obligation. I 
wonder # Mr Grunwald could comment first on the 
withhokding of the revenues that nave been collected 
\I2 taxes bv the Israch Government from the 
Palestinrans. It ss their money. Would you express 
vour view on the fact that the Government of Israel 
withholds that money? 

Mr Grunwald: tt is their money and it remains 
Palestinian raoney and will be handed over, ! 
undersiand. at some stage when  prorer 
arrangements can be in place—and I will explain 
what I mean by that m a moment—together, I am 
Sure, with any interest that will accrue to that money 
While 1 1s not being handed over. The reason that it 
is not being handed over Is, as you say, that it is part 
of an agreement between Israel and the Palestinians. 
At the moment, there 1s no Palestinian body which 
can formaily approach Israel and say. “Hand the 
money over’. That may seem legalistic but the 
reason for that is really the same reason that you 
have already mentioned, that the Quartet and others 
have declined to pass money over to a Hamas entity. 
The Israeli Government, as I understand it, has said. 
“Until such time as we do have someone that we can 
do business with, which means Hamas renouncing 
violence; recognising Israel and indicating that it is 
prepared to abide by the agreements previously 
entered into by the Palestinian Authority with Israel, 
in the same way as international aid moncy will not 
be handed over, this money will not be handed 
over’. Its an unhappy situation for everybody. It is 
perhaps made even worse—and I obviously made 
inquiries about this and I discovered that there have 
been attempts by Israel to make use of some of that 
money for the Palestinians. I understand that in June 
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of this year, Israel offered some 50 million in shekels 
(about $12 million) worth of badly needed medicines 
and other things, but the answer came back: no, we 
will have the money but we will not have the 
medicine. The bottom line of that is that there is 
concern, and I can certainly understand it and ! hope 
others will, that monies which are handed over to 
Hamas will not be used in the way that everyone 
would want to see them used. but will be used simply 
to enable Hamas to continue to attack Israei and to 
foment trouble in and around the area. That, | am 
afraid, is the bottom line. 


0322 Joan Ruddock: Accepting Hamas’s violence 
and ail the things that you have said, which of course 
swe all absoluiely abhor. there is nd question. ag2in 
as I understand it, that Hamas have actually been 
very effective in delivering local services to local 
people. That is what their electoral success has been 
based on. We are talking here about not $12 million 
but $55-S6§ million per month. Surely 1 1s 
reasonable to expect thai if this money were handed 
over. 1t would go to pay the people who provide the 
vital services to the people of Palestine? 

Mr Granwald: You may hope that; I may hope that; 
and it may be that in ume that 1s what will happen, 
but at the moment the [Israeli positon. and I have 
made inquires about this knowing 1 would come 
up, isthesameas that of the Bntish Government and 
members of the Quartet and others that no monies 
will go to a Hamas entity untl they have renounced 
violence, recognised Israel and agreed to abide by 
previous agreements. You know, Hamas may have 
been good at providing services for Palestinians 
locallv; 1t has also been very good at attacking Israel 
and killing and wounding Israelis from behind its 
borders and within Israel itself. 


Qi23 Joan Ruddock: In terms of the violence, I think 
we have to acknowledge there 1s violence on both 
sides. § do not want to pursue that point but the 
point that you suggest, that the Quartet and the 
Israeli Government are acting as one. That appears 
to us to be disputed. We understand the position of 
the UK Government is that the monies should not 
be withheld. That is the position of the UK 
Government. I want to ask you your view of the EU 
General Affairs Council, which has advised that the 
Israelis should pay the revenues through the 
Temporary International Mechanism. I wonder 
whether you would think that that 1s appropriate. 
Mr Grunwald: § am sure that 1s something which the 
Israelis will consider. I cannot answer that. It may be 
a way forward? 

Chairman: I can say that the Israeli Ambassador told 
us in an informal meeting last week that currently 
the Israeli authorities are not happy that TIM 
money would not be diverted to terrorism, which 1s 
why they would not do it. That 1s their current 
position. That is not formal evidence. 


I See Ev 90 


House of Commons Parliamentary Papers Online. 


Copyright © 2008 ProQuest LLC. All Rights Reserved. 


International Development Committée: Evidence Ev 23 


—_——= ~~ am ——— > — ge —— — —- = <« ~~ -———— 


Q124 Joan Ruddock: [ think, Chairman, if thatis the 
case, what is the point of having a Temporary 
International Mechanism? Either it 1s decided it is a 
mechanism that can work and can do the job that is 
required to provide the services to the Palestinians or 
itis not. If it is not, then we are all wasting our time 
on it. If it is, then there is no reason why the Israeli 
Government, I suggest, should not put its money 
that way. 

Mr Leach: May i add a comment in response to your 
question and a word of caution about de-iinking the 
suspension of aid from the repayment of tax 
revenues? What we are concerned about ts that the 
suspension of aid serves as a signal to the 
Government of Israel that it is appropriate to 
withhold tax revenues, which were supposed to be 
paid before the suspension of aid took effect anyway, 
so although tke two issués are separate, we are 
concerned about signals that are inappropriate. I 
think it is unfortunate, too, that there is a conflation 
of interests between the international community 
and the Government of Israel. L think we are talking 
about a situation of a long-standing confitct, and we 
are all very well aware of the causes; we are talking 
about an illegal occupation; we are talking about the. 
causes Of humanitanan sufterinz which go well 
beyond (and I agree with Henrv’s earhter comments 
about taking a step back) the suspension of aid. 
Suspension of aid, we fear, acts as an unhelpful 
signal. 


Q125 Chairman: As a matter of factual information, 
my understanding 1s that a substantial number of 
Palesunian civil servants are now on strike because 
they are not being paid, for these.reasons. Do you 
have any idea how manv there are and whether this 
is an indefinite strike or is it short term? Do you kave 
any information on that? 

Mr Leach: 1 would reed to find out more 
information to supply to the Committee in due 
course. I would be happy to do that. 

Mr Beil: give the same response. I would be happy 
to come back to the Committee on that. 


Q126 Richard Burden: | would like to look at the 
question of how easy it 1s for people to move about 
and for goods to move about: Obviously we have 
touched a bit on this in-the discussions so far. This 
is an area where we have had contradictory evidence 
presented to us: I would like to ask you some 
questions both about Gaza and the West Bank. Can 
we Start off in relation to Gaza. Mr Grunwald, inthe 
Board of Deputies’ evidence* it states: “Despite 
Hamas’ stance towards it, Israél has continued to 
implement the measures it set out in the post-Sharm 
E] Sheikh humanitarian plan. Contrary to média 
and other misinformed reports, crossings between 
Israel and the Palestinian Territories have remained 
open—allowing goods, medicines, food and other 
supplies to pass through.” Were you referring to 
Gaza and the West Bank or just Gaza or just the | 
West Bank? 
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Mr Grunwald: | think there are differences between 
the two-but underlying the situation in both is the 
justifiable concer for security. 


Q127 Richard Burden: | understand that. I am just 
asking what that quote from your evidence was 
referring t0? © | 

Mr Grunwald: 1 think 1n terms of both. 


Q128 Richard Burden: In relation to Gaza, we have 
had evidence submitted to us by the Welfare 
Association, who are not giving oral evidence today. 
They stated that the Erez crossing to Gaza was 
completely closed over the period 23 August to 25 
September. The evidence you have put fonvard 
Suggests that the crossing was open for at least eight 
days dunng that penod. 

Mr Grunwald: | would not have put that forward if 
we had not been satushed that that was correct. 


Q129 Richard Barden: Would that be erght full days 
for everybody wanting to. go through it? 

Mr Grunwald: } would have to check on that. It may 
be that it was Open for limited purposes rather than 
whoily opened for the whole of that period. It may 
De thal at times 1 was only open for people to cross 
as Opposed to goods <0 cross. 


Q136 Richard Burden: It is quite :mportant. 1s it not, 
for Erez. if you are saying it is open, to - have some 
sort of understanding of who can actually get 
through it and for how long? During those eight 
days, wno was allowed to go through from Gaza 
to Erez? 

iMr Granwald: | would happily come back to you 
with detailed information on that if you would want 
it. T will make sure that you-get the detail. 


Q131 Chairman: There is a direct conflict. The 
Welfare Association says it was completely closed. 
You are saying it was at least partially cpen for some 
of that time? 

Mr Grunwald: Yes. 


0132 Richard Burden: Would it surprise you to learn 
thata number of organisations have suggested that 
actually effectively the only people who can get to 
Erez are internationals? 

Mr Grunwald: Yes, it wou'd surprise me. 


QI33 Richard Burden: You have mentioned in 
relation to Karni that security is the main reason for 
the closure. of Karni for particular periods. If that is 
the case, presumably it ts Israel’s security you are 
worried about? 

Mr Grunwald: Yes. 


Q134 iXichard Burden: Presumably, according to 
that logic, there may be closures for goods going out 
of Karni into Israel. Why should there be a closure 
of goods going into Gaza? 
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Mr Grunwald: | suppose it really depends on what is 
found at the crossings and what has been found at 
the crossings. It is very important that the 
Committee should understand. I have spoken to 
various people about this because it is clearly a 
concern to everybody. There seems to-be a feeling 
that these crossings are closed arbitranly, that they 
are closed for no purpose, and sometimes even the 
suggestion is made that they are closed as some form 
of punishment. The reality is that if they are shut, 
they are shut for a-good secunty reason. This-is the 
most recent example that I can find, but there may 
have been others since. For example, yust over a 
week ago on 22 October, six kilograms of weapon 
erade TNT was discovered at the Karni crossing— 


Q135 Richard Burden: Going which way? 

Mr Grunwald: it was going from Gaza ‘into Israel. 
That was concealed in a medical container used to 
transfer goods from Gaza into Israeli. I hope the 
concern about that will be evideat. [Fihiese crossings 
are being used t0 take matenals into [srael which can 
be used for terror atiacks within Israel on Israeli 
ciuzens, I think evervone will understand that. 
Equaily, there must be concerns about what is being 
taken out from Israel into Gaza. whether it ts people 
who are being taken through. whether it is weapons 
that may have been used that have been-taken up. 
one does not know. I hope it will be obvious that this 
iS a-LWoO-way process with the concerns being there 
not only for what is going into Israel from Gaza but 
also from what is coming out of Israel back into 
Gaza. 


Qi36 Richard Burden: That is what I do not 
understand. What is the problem? Israel is on one 
side of that border and Gaza Is on the other side of 
the border. If you have concerns for the security of 
israel in that.case of explosives being discovered and 
being transported into Israel, are you suggesting that 
there 1s a real nsk of explosives going into Gaza 
from Israel? 

Mr Grunwald: There may be a risk of people beinz 
transported across the border from Israel into Gaza. 


Q137 Richard Burden: What sort of people from 
Israel? 

Mr Grunwald: People who may have been involved 
in terrorist attacks.or attempted terrorist attacks 
inside Israel. There have to be checks both ways. 


Q138 Richard Burden: We are not talking about 


‘whether there are checks. We are talking about 


whether it is closed. 

Mr Grunwald: The closures will depend on either 
information that has been received of on something 
actually being found. 


Q1i39 Richard Burden: Karni has been closed for 
42% of the time, You said you did not disagree with 
what Mr Bell said on that. That is an awful lot of 
checks, is it not? 
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Mr Grunwaid: Yes, it is an a\wful lot. of checks, but 
the security situation inside Israel is one which ts of 
enormous concern to the Israeli Governmeni and 
authorities. 


Q146 Richard Burden: Can we move to another 
issue, that of being able to move around.in relation 
to Gaza. One of the important aspects of the 
Palestinian economy in Gaza, oné of the ways that 
the Palestinian people could: presumably fend for 
themselves a little bit 1s to fish off the. coast of Gaza. 
Why are they not allowed to do that? 

Mr Grunwald: } bélieve that restrictions may have 
been lifted-in recent days. That is the information 
that-was given to me. that some fishing is allowed. If 
restrictions have been in place, and I know they have 
for some time, then again it will have: been for 
security reasons. 


Q141 Richard Burden: Could vou perhaps get that 
information for us 2nd let us know what restrictions 
were in Dilace and what has been lifted and how tong 
it has been lifted for? 

Mr Grunwald: Of course. ves®. 


Q142 Joan Ruddock: I was puzzled about the idea 
that the border has to be closed constantly because 
of security. The whole point of the information you 
gave us Was that this material was discovered. 

Having been to Erez myself, it is a rigorous process; 
it takes a long time- Of course there need to be checks 
but checks are there in order to find problems and to 
elimmate the danger of those ‘problems. With 
effective checking, it seems to me that is nct a reason 


for them closing for long periods of time. sometimes. 


many days ata time, because of that. When we have 
a crisis at the airports and we know that there are 
terrorists threatening British airports, we do not 
actually say that people -must stop flying. We just 
have them wait longer in queucs but they keep going 
and we keep testing and we find the problems. I find 
it rather difficult to accept your-argumeni that-this 
does not appear to be punishment when border 
crossings are closed for considerable periods of time. 
Mr Grunwald: The suggestion of punishment is a 
very serious allegation to make. 


Q143 Joan Ruddock: Indeed, but it feels like that to 
the people. 

Mr Grunwald: {t is one which really is not borne out 
by any examination of why these checks at the 
borders are necessary. Remember, we are talking 
not only about goods that come through formal 
entry points; we are talking about tunnels which are 
constantly being discovered in the area of the 
crossings and other parts of the borders. If, from 
time to time, operaiions are necessary to prevent 
anyone from entering or leaving, then I can only 
assure you that I am told that those are decisions 
that are not lightly made. They are made for 
operational security reasons in order to try to 
prevent whatever it is might be smuggled in -or 
whatever it is that might be smuggled is intended for. 
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It is a serious allegation-to make that this 1s done to 
punish those who wish to- cross. Obligations in 
relation to the borders and the crossings were placed 
on doth sides by various agreements. I am afraid that 
the Israelis would say, as I understand it; that others 
have not really lived up to their sides of these 
agreements, which, had they: been lived-up to and 
had they been put into effect, would prevent an awful 
lot of the tension that exists at these crossing points. 
Mr Bell: | hope tam not speaking out of turn here 
but I will speak anyway. This discussion is critica: in 
the sense that it is talking about discussing Gaza’s 
lifeline with. the outside world, but it also- addressés 
a critical point of the Palestinian ternitoriai integrity. 


Oslo. very-ciearly-referred to the West Bank,-Gaza - 


Strip and East Jerusalem as one territorial unit. One. 
of the grave impacts of these closures and one of the 
things that has not happened 1s that those areas have 
become ever more distant from each other and ever 
more fragmented: Whilst the peripheral- crossings. 
between Gaza and Israel and indeed Gaza and 


Egypt via Rafah are absolutely critical.in terins of 


commerce and basic movement of both people and 
goods, I think one of the issues of real conccrn also 
that the Committee needs to be aware of is that there 


are Over 500 obstacles to movement that exist within 


the West Bank_I take the period since January.2006. 
An average of 508 different types of obstacles, which. 
the Committee I am sure will come across.in their 
travels next week, exist. throughout the West Bank. 
By that I-do not mean the actual perimeter of the 
West Bank, je-the crossing between the West Bank 
and Israel; I mean from one part to the othér. [know 
that my colleague from the Quakers and the EAPPI’ 
talk. Ja lot more about that in their submission, but 
that, in terms of development and frustration of the. 
development of a viable economy, is absolutely 
critical. 31 is léss difficult to understand the security: 
paradigm, if you like, in terms of crossings from the 
West Bank or Palestinian territory into ) Israel but 
actually what you are talking about here is from one 
Palestinian village to another. 


Q144 Chairman: I think, in tae context of Gaza, in 
one of the submissions somebody did say that the 
border crossing was closed most of the time and if 
the Israeli authorities are controlling the airport and 
controlling the sea access, effectively living in:Gaza 
is like living in an open air prison. Obviously in the 
long term that is unsustainable, -not least because 
you cannot-:have an economy in that situation any 


‘more than you can have an economy im a prison. 


Mr Leach: May | add to-the-amplification-of the 
answer to this question about restrictions on Gaza? 
I would like to draw the Committee’s explicit 
attention to the points that Oxfam- makes in our. 
submission on page 13? under “International Trade” 
and the ‘structural obstacles to security, the 
economic obstacles, that-exist. It 1s not just about 
closures, which you might say are a temporary thing, 


although they have been in place for prolonged 
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nenods and therefore are not temporary, but I think 
just as worrying are the structural arrangements for 
impeding the export of Palestinian goods from 
Gaza, which of course is having divect impacts on 
houschold security. These impediments are well set 
ovt. so I will not ate them here, but I do want to 
draw attention to them because | think. agai rather 
like the earlier pomt about not deflecting aliention 
and addressing your invocation, Chairman, to be 
practical. we need to see real advances m changes m 
the arrangements by which pecpk car makea living. 
Part of thai is restriction of moverneai But il is also 
that freedom oF movement. 


Gis John Bercow: Evidence irom the Board of 
Deputies says that the Government of Iseel is 
commited id providing humantitanen zsasiznec to 
Pakstniars in the West Bank and in Gaza. f wonder 
if Mr Grunwald could tell the Commuttes how much 
sech asssianct kas been provided by ike 
Governmeni of Israel snoe January of this year? 
ir Grenwald: Lei m2 prei2zoe that amsac? in this 
wav: I cannot smeak for the Gowrnmen: of leraek ! 
speak for the Brush Jewish community. There have 
been several questions that have cropacd up today 
which micht be better if thew were directed at 
somebody who ts here to reoreseni Isreel rather than 
the Bnush Jewish commenny. Heving 221 that, 
2eain our understanding i that there have beeen 2nd 
vali be many projects which will be of tremeadous 
humanitarian asssznce—poi@ntal humanianan 
assistance—1o the West Bank that the isvech 
Governmeni either has beza mvolved in or Wouki be 
prepared to be mvolved in Wit hed a Berner WHA 
whom it could act and talk. f understand that there 
are, for example. in the planning stase, proxcis for 
Gesannation plants which would be of tremendous 
benefit 2ol lust to the Palestinians Gut to Isrzel and. 
inceed. to the whole area. [am quite sure that (sree! 
would hxe nothiag more than to proceed with those 
In partnership with 2 proper Palestinian Authontv 
with whom 1 could do business for the benefit cf all 
in the area. 


0146 Joba Bercon: i am interesied in that replv_and 
the Committee will either accept or reject the slap on 
its collective wiist for the misdizecuian of questions. 
I understand the point that you are making but J 
wonder if, just Cominz at i again from a slighily 
different angle, I can probe you on something which 
I have been told. and the veracity of which | have not 
yet established, and that is wether the Government 
of Israel has offered, as 32 is reputed to have done, to 
supply goods in kind rather than in cash and had 
that offer rejected. Again, if we are focused in this 
Committee not on what might be considered a 
foreign policy analysis of the issues which would 
fall within the aegis of the Foreign Affairs 
Select Committee but upon the humanitanan 
consequences of the present siuation, lam bound to 
say that I should have thought that such an offer 
would be worthwhile and its rejection would, at the 
very least, be questionable. 
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Mr Grunwald: | refer again (and this sounds Eke 
something from—i do noi know ift is an Amencan 
senes or Prime Minister's quesuon time): “i refer to 
the answer I cave belore™. 


Q147 Chairman: | iake the point. but the ansver you 
gave before related to. 2s you put mt. some of the 
revenuc that was cfiecuvely the Palestmian 
Author's revenue. What Mr Bercow is saying 1s 
that a direct offer from the isreeli Government. from 
iis Own resources. m Kind. has that or would thai 
nelp? There is a difference. 

Afr Granxaid: There is 2 ditierence, although the 
punapic behind any refusal mzy be the same. lam 
hapoy to make 2 specie inquiry anG come back fo 
vo! with an answer on that as well 

John Bercon: Lam verw mierested in ih2i poi so | 
would be most grateful for that, althouen ef other 
colkezeues on the pand! parisculariy want to respond 
to that question here I would be verw interesied to 
hear. 2 have to sty. Chanman. I ca regard it 2s quite 
an mgoriant mater fan offer of direct proven of 
SVIVROS OF SOS ES madie end gs repectac. It does. at 
the very Rast. open up tit qucsien 2s to how ance 
BS the motivation OF thos: dome the repcting and 
how anxpous they are. 2ctually, t0 receive the soods. 
Chanman- HI cen be evea more fvenk,. from the 
Ciaur, the comeem ome hes 5 that the situation 
diemoraime. the imlematronal community ss 
dinvrime nxzasme amounts of mrsourcss. 
somenhet mefcctuaily but 2t est iving to do ii, 
and, tO pul it 2i us Biuniest, the Govemment of 
Israel is HG COnINDUlEE at 2ll. I think that does 
stam OU as 2 raiker Siark contra. What I em 
Saying es it would be sood to have some indec2tiaa 
of what the Government of Iseel’s pesation is cn 
thai. and whether they are trying or would icy to o7 
wish to. would help uic uncertanding of the 
Rivation. As vou will appreciate. 1! Goes look very 
S2rKx. 


Qi43 Jobn Bercow: A: this stage we do not have an 
answer io this Guestion. bui | do think we need 2n 
answer, t> be honest. from Mr Grunwald and, 
possibly. from other witnesses. 

Mfr Leach: If i mav. I think we would like to come 
back on thai queshion because I think it is an 
important one in terms of Isreel's obligations under 
the Gencva Conventions for supporting the needs of 
the civilian population. 


Q149 Chairman: That cets us into another area, 
which I might pursue briefiv. One of the difficulties is 
that the Palestinian Authonity itseli is a slightly odd 
body. in the article we had from Mandy Turner she 
said that: “.. . the main problem of the Palestinian 
Authonty was that it was not set up to deliver 
democracy to the Palestinians but to Geliver security 


to Israel.” We are left with a situation where, ir any 


case. the Palestinian Authority is now controlled by 
Hamas but the Government of Israel and, at the 
moment. the mternational community will not 
recognise it. for reasons we know. The problem we 
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are then left with 1s where is the civil society, which 
is the normal fallback position in any developing 
situation. whether it is for development or building 
democracy, or what have you; strengthening civil 
society is one of the standards. One of the problems 
we have is that DFID does have 4 civil society 
programme and does give support. We have had 
evidence from NGO Monitor! thai is concerned 
that money is going. effectively, to civil society 
organisations that (and | quote): ~DFID furds 
are... filtering through to radical Palestinian 
NGOs whose primary ¢ goals are to demonise Israel” 
‘ERat ys their persperti eve. I think the question we are 
reaily asking is where are the modecate democratic 


civil socely orgznenons er how can the 
inlemauonal institutions work to ivy and create 


these? A Apparenuly, . On the intormation ue have. ihey 
do not really exist. 
Mr Bell: Can 1 Keck off on that one? I think it 5s 
perhaps important, before one coes any further. t 
Gefine wn2t one means by z “radical” orzanpation. 
§ would sugsest. being wrv familiar with NGO 
Monitor. that “radical” can mean organrsations that 
are chitical (and f asree sometimes very strongly) of 
Isxael. We. as Christian Aid as 2. pertrer 
OTSANIUUOR, ensese a ereai deal with avil socety. 
Many of the oreansations with which we engace. 
~aet Palestrmarn and Iscach, are mdeed cntxal of 
Isrzel. The reason that Utey are caitecal of Isrzel is 
asonedl they see that the <ecttons of thre Isieck 
Govemient—suorsave Israel Govemrreats— 
Rave been to undermine and frustrate Palestinian 
Gewiopiment and ihe development of = viable 
Palestinian sconomy. Thai has been 2s 2 zesulz of 
Israels sctilemeat programa. the route ef the 
Separation bamer. or wall. chroush the West Bank 
and frequent closures and frustration of movement 
within the temlones. It s undersiandabk, in that 
context, that civil socreties. be they health dewlozers 
or educational orezgnmations or eericultural 
organisations, and meéced human nights 
organisations, are going to pomt to Isreel. in tezms 
of tis policies (not as 2 state per se but its policies) as 
part of the problem—indeed, 2s many of them will 
2iso be extremely cntical of the Palestmian 
Authoniy in terms of it having teen paii of the 
problem. in a sense, it comes back to what 3s the 
responsibility of ovisk# actors. such as DFID. The 
responsibility has to be to build up and strengthen 
Goth Palestinian civil society and the government— 
civil society in terms of that arm of Palestinian 
society that will hold to account the actual 
government that they have. At the moment 
Palestinian civil society and certainly those who are 
less engaged in civil society-type activities—what I 
mean 1s those who are not involved in actual 
organisations—will look at the situation in terms of 
democracy, and democracy, [ think we all accept, 
does not Just mean turning up at the ballot box and 
having a free and fair election, although. obviously, 
that is an important component. As we said in our 
evidence, democratic principles go far beyond that; 
it talks about accountability and the non-use of 
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violence as a way of solving problems. The 
Palestinian government has got some way to go in 
those areas. If the Palestinian population can look ai 
the situatron in the West Bank and in East Jerusalem 
and see thei lives being made more and more 
difficult as a result of Israeli land acquisitions for the 
expansion of termtones and an international 
community that is prepared to allow that to go 
ahead with i impunity and noi hold israel to account 
under its obligations in the Geneva Convention then 
they are going to question democracy 2s a way 
formar for them as a people. So I think DFID has 
a Yery important role to play in terms of civil society. 
and the way in whicn it engages in a democtaiic 
iuiure, which needs to go far cevond purelv 
eiectians. 


Qi30 Charman: I can- accept that enurely, and — 
have read NGO Monitor's evidence in full and I did 
Rot scree with all of itor indeed where they were 
coming from. Nevertheless. they make ore or two 
quite 2cerbic points which need to be zedressed. one 
of which you may discount. They say; first of all, that 
oocaxonaliv (and they idenuify Christian Aid 
explicily) they lack sensiiimiy in the compleuities of 
the stiuation 2nd that. in 2édition to that (arc this ss 
@ GUOIe) ~. . - ack the nacessary language ard 2ocess 
<) work mdepencently. Instead, they rely on focal 
icams to show them around ené to ‘find’ the nght 


peopk to ‘confirm’ particular versions of events.~ 


The question which then arises—whether it is 
Christian Ard. Oxfam or DFID for that matter—is- 
what steps 2re you taking tO ensure thai the people 
you 2re working wilh on the ground are peopte who 
have what vou mich? call a constructive engacement 
in civil society rather than fto put 12 in the language 
of the Isrzelt Government) potentia? agents of 
terror? In other words, how figorous 27é you in 
irying te ensure tha? the people 3 you are working 
with. who may be frustrated. dissatisfied and 
attacking the policies, nevertheless, have a positive, 
civic objective as “Opposec- to being potentially or 
actually engaged in planning acts of terror? fi iS 2 
Serigus point. and for us if DFID money is ¢ 
Into Organisations of that: kind itis important. that 
we know that the checks are there. | 
Afr Bell: Christian Aid is rigorous in the sense that 
it apcroaches parinership, not just m the question of 
the Palestinian Territories and the Middle East but 
worldwide. Partnership is there in order to promote 
change in order to aGdress the issue of poverty, and, 
indeed, the causes of poverty. We are satisfied that 
the partnerships that we hold with Palestinian and 
Israeli organisations, althcugh we would not 
pretend, as we would not anywhere else in the world, 
that we would agree with every single word uttered 
by those organisations, or indeed always share their 
analysis (as an miderpendent organisation we are 
capable of coming to our own Conclusions and 
developing our own analysis—having said that, of 
course, we are rooted in the experiences of those 
partnerships) we are satisfied that the partnerships 
we are engaged with and that we support are there to 
promote change for the benefit of all. 
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Mr Leach: | want to meke a number of remarks 
which J hope address your question accurateiy. The 
first 15 the assumption behind the question that civi! 
society somehow. is 3 substitute or can step in when 
mstituuons do not function; [ think we just have to 
de careful about that. To repeat the point that [have 
already made, so I will not repeat at length, however 
imperfect or short-term the Palestinian Authority 
was in conception it, meverinciess. was an 
established set of institutions cesigned to engage 
with ordinary people—people. in other words, in 
civil society. Turning to the issue about civil society 
I think there are questions aboui the scope for 
involvement because of the arcumstances. If we are 
precise abcut what we mean by “civil society” then 
we should talk about civ! society oreanisaitons. and 
then we can tell vou at greater length about the 
practical dificultuies which civil society orgaaisations 
in the Palesiinian context ate facing, and i would 
agree with Christian Aid's points ebout the need for 
DFID io support efforts to foster a framework ia 
which such organisations can exist. Furning fo your 
subsenuent question about how- cen we be-sure, | 
Chink IL IS important io explain why we are there. 
This is not.3 convenuona! development situauan 
and. it is important that we taik about this. gs ve 
have tied to do this morsz. in terms of the 
pohtiical circumstances 2ncG recognise the full 
siemificance of thai. Specking for Oxfen. we have 
WOrked IN ate SMuahor now, as | said at the outst. 
cor a long time. Your question suggests that 
somehow we have to maxt windows. into men's 
hearts. which is not something that we will do with 
very muchn-ease or WAR very much certainty. We 
employ people from Israel, from the West Bank, mn 
Gazz; most of our staffiin that situation are therefor 
from the region. We are clear with people that they, 
in working for az migrations? organisation and 
Woraims as civil saciely representatives, have 
obligations to ordinary people. Thatis and musi be 
their foremost concern and our commitment. I also 
Want to five evidence thai we work with cri society 
in both societies. It isan important point io add here, 
in talking about working with civil society 
organisations, that we do not limit it just to worhiag 
with Palestinian organisations bui that the 
Committee undzrstands we are working with people 
in Israch society too. because of 2 fundamental 
commitment in development practice to isten to 
ordinary people. 


QI51 Chairman: A final comment on that point: 
DFID tell us that in spite of the funding for civi! 
society, which implies a difference of view as to what 
they think the role of civil society is, a mcderate, 
democratic and secular political alternaiive to 
Hamas and Fatah has noi emerged. You, obviously, 
Mr Leach, have said: “Anyway, civil suciety is not 
there as a substitute for the Autnority”, but is it 
aciually realistic to assume that a viabie Palestinian 
secular society, civic society, can function—allowing 
for the difficulties? 

Mr Grunwald: Mr Chairman, can I just come in on 
that very briefly. We have had meetings with various 
Organisations and people from both sides. I would 
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commend to you~and I do not know if you will 
have time tor this in your trp to Israel—an 
organisation called One Voice, which may be known 
to some round tins :able. which ts a grassroots 
organisation working with individual Israclis and 
Palestinians who sign up, 2fectiveiy, just to talk to 
each other and get to know each other. That, of 
course, 1S the foundation of what could turn into 
proper civil society within a Palestinian State. J 
would suggest that if you could find t:me2 in your trip 
next week to meeci them that might be very 
productive in terms of an organisation that you 
micht want to rsommend that DFiD should look 
on favourably. There are others in many areas; there 
iS ani Organisation calied Playing for Peace involving 
basketball plavers from Israel and Palesiiman— 
anything which bnngs people from both sides 
together 25 a positive way. These are organisations 
which we would suggest ought to be supported and 
promvoiced. 

<hairman: Clearly there is a difference of view 
between the roles of civil sociery. I think, frankly, 
you are nght. My instincts are you cannot usé civii 
society as a substitute for governmeni, which makes 
me wonder whether DFID are on the wrong track. 


Q152 Richerd Burden: Car we return to movement 
and access issues, Dut this ume looking at the West 
Bank? The Quaker Peace and Social Witness 
evidence Siates very clearly thai the situation with 
regard lO movement ang access mm the Occupied 
Termtores, both Gaza and the West Bunk. has not 
improved. Mr Bell for Christian Ard mentioned < 
litiie earlier on that there are over 500 checkpoinis 
and obstacles-to moversent within the West Bank, 
and im fact the United Nations OCHA record that is 
up 4075 ie the last ycur_ Again, Lama little struck by 
the apparent contraciction in evidence there because 
when I was asking yor some questions earlier on, Mr 
Grunwald, you said that your evidence saying that 
Israel has coriinued to mmplement the .neasuresit $2 
out in the post-Sharm El-Sheikh agreement, the 
humanitanan plan, applied to both the West Bank 
end Gaza. We have discussed Gaza and access in 
ang out Of there but I wonder if you couid let us 
know what, in practical terms, Israel has been doing 
to implement those provisions, Doth in terns of 
access from the West Bank inte Israel and, also, 
access within different parts of the West Bank. 

Mr Grunwald: 1am noi sure that I will be able te go 
into a tremendous amount of detail over and above 
what we provided in the submission that we made. 
In terms cf movement, I suppose you are really 
asking me, are you not, questions to do with the 
separation barrier? Is that what underlies your 
question? 


Q153 Ricnard Burden: No, it is actually the other 
way round. Your evidence is stating that Israel is 
continuing tO implement the provisions of the 
Sharm El-Sheikh plan. {am not saying what are they 
doing; it actually goes contrary to that; I am saying 
that that evidence must be based on some 
acknowledgement that Israel is doing something in 
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the West Bank to mmplemen: that plan. | am just 
asking what are they going to implement in the 
West Bank? 

Mr Grunwald: Again, my understanding 1s that 
wherever security makes it possible restrictions on 
movement are eased. Infrastructure has been built to 
try to ensure that access can take place if there have 
been instances Of viliages, or parts of villages, that 
have been cut off; infrastructure has Geen built to 
ensure that access can be maintained from one part 
of 2 village to another or to lands where work 1s 
being done. However, any of the. movements to 
ensure that Palestinians can freely move within the 
areas (I am sorry to come back to 1i—althcugh | 
should not apologise for deing it) are all dependent 
en the security situation. I would suggest that since 
there has been 2 reduction in tension Setween parts 
ofihe West Bank and israel proper as a result of the 
reduction in successful terror attacks that have come 
from the West Bank inte Israc!- proper, that in fact 
there has been improvement in movement within the 
West dank simply because there 1s less Israeli 
reaction to successful terror attacks than there was 
in the past. I do not knew that I can be more specific 
shan that. 


Q154 Richard Burden: How does that square with 
the fact that the obstacles have gone up not down? 
Have the number of terror attacks 1n the last year 
cone up or have they gone down in the West Bark? 
Sfr Grunwald: | think you know very well they have 
zone down. 


Q155 Richard Burden: But the obstacles have gone 
up. 

Mr Grunwald: They have gone cown, and Iam sure 
evervone hopes they will continue to go down, parily 
because the restrictions that have been imposed are 
for security reasons. 


Q156 Richard Burden: In relation to Jerusalem, is it 
true that if you are a Palestinian with a West Bank 
identity card the only way you can travel into 
Jerusalem at all these days is if you actually work for 
an international organisation? 

Mr Grunwald: 1 am not in a position to give you an 
answer to that.'- 


Q157 Richard Burden: If I can turn to the Quaker 
Peace and Social Witness, Christian Aid and Oxfam, 
you have all been fairly critical about movement and 
access throuzh Israeli checkpoints. What do you 
think should happen? How could mcvement and 
access through checkpoints be improved? 

Dr Karanasou: We dc not feel that the answer to this 
problem is building terminals, trying to mechanise 
the procedure and trying io minimise the contact 
between Israeli soldiers and Palestinian civilians. We 
are aware that a lot of funding has gone into building 
infrastructure at some checkpoints, particularly the 
ones giving access to Jerusalem, but we do not feel 
that that is the answer to the problem. Problems 
continue to persist at these checkpoints; people still 
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can only approach the checkpoints if they have got 
permits, and getting permits from the Israeli 
authorities is highly problematic. It is not a 
transparent process; people are denied permits on 
secunty grounds but they have no means of 
appealing against decisions or knowing what the 
reasons behind them are. Also, there are costs 
involved in trying to get permits; permits are short= 
term and they have to be renewed and they can be 
withdrawn at any time; permits can also be 
overruled by any kindof closure that 1s declared at 
any time. So you may have a permit to enter 
Jerusalem, go to a checkpoint and not be able to go 
through anyway because some other kind of rule has 
applied at that time. We fcei that the answer lies in 
removing this restriction of movement, at. least 
within the Occupied Territories themselves, and for. 
pressure to be put on the Israeit Government by the © 
UK Government to implement the ruling of the 
International Court of Justice in relation to the 
barrier: We feel that this is the answer, not to try to 
sanitise, perhaps, the restrictions on movement. 

Mr Leach: Can | add to the answer? We need to ask 
ourselves two fundamental questions, or at least I 
would encourage the Committee to reflect on these. 
The first is why do the checkpoints exist and why do 
they continue to exist? That takes us directly to the 
existence of the settlements, and I- think that needs. 
more reflection. The other issue that needs review 1s 
the issue about security. Security is given as the sole 
reason for the existence of the restrictions, and 
security for Israclis is vital—there is no question 
about that from us or from those that we work with. 
The issue that needs to be considered is what scope 
is there for economic development. With respect to 
the West Bank, again, I would hke to draw. the 
specific attention of the Committee to what we have 
said on page 10 about the freedom of movement 
for goods and the scope for Paiestinian farmers and 
so on to make arrangements. The fact is that the 
restrictions not only create impediments for people 
temporarily out, again, they have created a basis on 
which structural mequity can be developed. It 1s 
clear that Israeli farmers have a competitive 
advantage over their Palestinian counterparts. We 
know, not on the basis of random interviewing but 
through a process of sustained interviews of 
economic producers both Israeli and Palestinian, 
that an Israeli trader, for instance, in Zubadat 
buys vegetables without any -consultation with. 
Palestinian farmers about prices—he does not have 
to, prices are set from outside: So in-answer to the 
question about restrictions I would like to suggest 
reflection be given to what wé have advocated in our 
submission about-the need for support for economic 
policies which will make a fundamental difference to 
the security of both peoples. 


Q158 John Bercow: A couple of years ago, with 
Christian Aid, a number cf us, including Joan and_, 
went to Qalqilya and one could not but be struck by 
the undeniably damaging impact of Israeli policy, 
including the separation barrier, on the prospects of 
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subsistence there. On the other hand (and this was a 
point which struck me very forcibly at the time), the 
One argumeni to which I did not think in the course 
of examining the issues Israel’s critics had any 
particularly convincing response was the argument 
that said that since the construction of the barrier 
there had been a very, very sharp reduction in the 
number of insurgent attacks and in their severity and 
consequences. Therefore, what I am really moved to 
ask is about the direction of the barrier. It may be 
that there are people who think that Israel should, to 
coin a term, unilaterally disarm now. That seems to 
me to be not only an unrealistic proposition but also 
an entirely unreasonable one. Clearly. any society 
has the right to defend itself. To my mind, and | 
should have thought to the minds of quite a lot of 
people who are net exiremists in the dispute between 
Israel and the Palestinians, there. should not be a 
dispute about the entitlement to construct a barrier 
thereby to protect yourself if it is done-exclusively 
upon your own land. I wonder whether Mr 
Grunwaid would accept that Israel has, in a sense, 
Chairman, made a rod for tts own back by creating 
a barrier which manifestly does more than simply 
protect existing territory and tends, instead (to use 
that rather hackreved but valid term m this 
historical dispute). to create facts on the ground by 
intruding into territory which, at the very least. 
could be described as being the subject of disputea 
ownership. 

Mr Grunwald: Thank you for that question, and may 
I pick up on the language you used about Israel 
“making a rod for its own back”? } am not here, let 
me say again, to defend either, in one sense, the 
existence of the barrier or indeed the route. although 
I could do one certainly and make comments on the 
other, and may well-.do so in the course of my 
answer. The concept of a rod for your own back 
indicates that you have created something which ts 
going to cause you an myury. The whole purpose of 
the erection of the barrier was to prevent myury 
being caused to Israelis, noi to inflict it on them. I 
speak as.a Jew. The idea for a Jew of anyone having 
to hve behind a wall is an extremely difficult one to 
stomach. For centuries Jewish communities around 
the world fought to get themselves out from behind 
walls that were imposed on them for no good reason: 
Jews did not spread disease; Jews did not spread the 
plague—all the reasons that were given for forcing 
Jews behind walls. This Committee must understand 
that the difficult debate that took place in Israel 
when the question of.a barrier was first mooted, the 
only purpose of it has been to prevent the suicide 
bombings and the terror attacks that took place 
inside Israel. That is not.a “rod for its own back”: 
that was to prevent its own back from being smitten 
and it succeeded. It has succeeded enormousiy. 
The number of successful attacks has reduced 
phenomenally. The number of deaths caused by 
terror attacks within Israel has reduced incredibly. 
Year by year it has come down: in 2002 there were 
453 victims; last year ] think it was down to 45 from 
terror attacks within Israel. The number of 
atiempted attacks has not gone down by the same 
extent. They continue, and they continue to this day. 
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A small part of the wall is actually a wall, as you 
know, in Certain areas itis something between 3 and 
5%. People’s views of the barrier have changed. I was 
very intrigued to note that only last week the French 
Foreign Minister, once having been very opposed to 
the erection of the barrier, changed his views on the 
matter. “Although the wall was a moral and ethical 
problem for me, when I realised that terror attacks 
were reduced by 80% in the areas where it was 
erected I understood { did not have the right to think 
inat way’. The fact is that it has worked. 


Q159 Chairman: Mr Grunwaid. I think you have 
given a perfectly eloquent response on that. but Mr 
Bercow’s question, and Mr Barrett’s follow-up 
question, is not on the effectiveness of the wali as a 
security barrier. but [ think it 1s in our evidence that 
the wall is twice as long as the border and built on 
occupied territory: in other words why did you not 
build 2 wall down the Green Line? 

Mfr Grunwald That 1s a question which has been 
asked of the Israelis on many occasions and the 
answers that they give are two-fold: one, It Is, 
security; and twos, the route of the fence ts not final. 
Please God, when there is peace and, please God. 
when there is the two-state so!luuon that we all want 
then negotiations with a partner who ts prepared to 
talk will result not only in the changme of the route 
of the wall but also. please God. in its dismantling 
completety. 

John Bercow: I was fascinated by that very 
considered and thoughiful reply and I appreciate it, 
but I do think 1° I may say so that line of the fence by 
the Government of Isrzel really amounts to a 
justification for pursuing a policy which, in a litera! 
sense of the term, is disproportionately draconian so 
far as what it is required to achieve. the immediate 
objective of protection. Simply to allow yourselves 
subsequently the opportunity im the context of a 
negotiation towards a settlement to say, “We will 
now relax it”—I suppose what I was suggesting to 
you, in the politest possible terms, was that Israei 
was in danger of creating a rod for its own back; not 
in the sense of inflicting upon itself immediate 
physical injury, but in the sense that you have given 
ammunition and succour to the enemies of Israel: 
because you have, if [can put it this way, opened the 
Government of Israel up to public obloquy because 
people feel that instead of simply seeking to preserve 
life and limb, to protection national security, you 
have in the process sought to advance a territcrial 
claim. So far as possible, recognising cast-iron 
distinctions do not exist, one should seek to preserve 
the distinctness and separateness of the two issues of, 
security on the one hand, and ultimate solution on 
the other. I fear Israel’s conduct so far has been such 
perhaps as to muddy the waters. 

Chairman: Do you want to respond to that? I think 
in a sense it was a comment. I think in order to try 
and complete the session, we have three or four 
questions actually arising out of that relating to the 
impact of the separation and the settlements and so 
forth so I think we can move on to those, otherwise 
we might overstay our welcome. 
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360 John Barrett: [ think we should focus on the 
economic impact of the Separation Barrier. The 
Quaker Peace and Social Witness evidence states 
quite graphically how people have been separated 
from their land, their olive trees, their citrus trees, 
their greenhouses and their water supplies. | would 
have to say, ifanybody.separated me from my land, 
my work, my income and my water it may stop me 
attacking them immediately, but | would have to 
say the tension would increase; and the long-term 
impact of that is quite significant. Not only that, 
the Israeli Government were offering desalination 
plants, on the one hand, and annexing water on the 
other hand. What I would like to iook at 1s that 
long-term economic impact. Where communities 
have been separated from their income, their water 
supplies and a whole range of their matters 
of everyday life, how can those people develop 
economically, and how can ouiside agencies have 
an impact while that barrier is suck a permanent 
fixture? Floresca. your evidence, in the first place, 
save the example of the village of Jayyous, where 
i Was quite specific SHOR what was happening. 
in place and the permanence of that barrier 
how can people then move on to economic 
development—and economic development was 
menucned by Adam? With that barrier in place in 
more ways than one, how can that development 
take place? | 
Dr Keranasou: With enormous difficulty. I cannot 
see how development aid could help there. am not 
aware of Jayyous receiving any development aid 
directly. We are aware of great impoverishment 
because of its proximity to Israel. There was a time 
when some agricultural produce could be sold in 
Israel—that stopped being the case several years ago 
and now it cannot even be sold within the West 
Bank. it 1s a constant encroachment on the 
marketability of the products, as well as losing land 
and having less land to cultivate and less water, so it 
is not viable. I just wanted to quote here the 
President of the Supreme Court, Aharon Barak, 
who is quoted in the B'Tselem report, Under the 
Guise of Security, which looks at the barner and 
particularly looks at the case of Jayyous because of 
the expansion of the Israeli settlement Zufin on the 
seam zone, which is land between the Green Line 
and the barrier. He is quoted in the report as saying, 
“the route of the separation fence severely violates 
their right of property and their ‘freedom of 
movement. Their livelihood is severely impaired”. 
Everybody acknowledges it is very, very difficult. 


Q161 John Barrett; Markets have been destroyed; 
and, along with food and water, the basics of life are 
inaccessible for many. Is that the case? 

Dr Karanasou: There ts one well left at Jayyous to 
use, and for their water needs they have to buy water 
from outside. Their other wells are on the other side 
of the barrier and they can only use the water from 
them when they can get access to the land to be 
cultivated. 
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Q162 Chairman: Can I ask a naive question. Before 
the barrier was built were most of the communities 
reasonably self-sufficient in terms of their own food 
and survival? if they. are no longer self-sufficient, 


how aependent are they on food aid? 


Mr Bell: In general, of the Paléstinian population 
51% are reliant on the World Food Programme for 
food aid, so more than half the population in a 
country which, as you say, should be able to provide 
for itself. Can I just add to Floresca’s point about the 
effects of the wall/barrier/fence—it is many things in 
different places but its effect is the same, or least in 
some places has a more sinister impact than others. 
One of the impacts, from villages 1 have visited up 
and down where it has severely affected the access of 
those villages (and primaniy these are farmers and 
therefore are reliant on the land around them) has 
been io restrict (at best restrict) and at times frustrate 
completely their access io that land to- actually 
cultivate it, thereby taking away from them their 
means: of livelihood: For some of those villages a 
very real conversation.(and many may think a 
desperately sad conversation) is, “Should we stay or 
should we go?” For a number of réasons, especially 
im the Qalqitya region—and_I concur with what Mr 
Grunwald said—there have been some links made to 
try and overcome some of the obstacles that the 
barrier presents; itis what infamously Aariél Sharon 
referred to as “transportation contiguity”, which are 
tunnels under roads which, yes, they will create a 
link between villages nd towns that have been cut 
off. For those where that ink is not enough, te, yes, 
it is a link between two communities but itis not a 
link to the land, the question has to be: “How much 
longer can we actually stay here?” Any development 
aid that you are talking about would almost need to 
be talked about in terms of literally cash injections to 
help people stay whefe they are. but not in terms of 
increasing productivity. 

Mr Leach: | wanted to add another poit about the 
importance of recognising and responding to 
something you said about being cut off from water. 

That really i is a temporal issue. That is an immediate 
issue. Human beings cannot for more than three 
days be without water. On 12 September this year, 

for instance, settlers attempted to. stop an Oxfam 
water truck entering Suseya village near Hebron by 
covering the road with metal spikes. These savage 
interferences with people’s fights to water I think do 
demand urgent attention. To answer your question, 
I think it is very difficult to see how long-term 
development can happen. 


0163 John Battle: if I could return to the high level 


of bombings and killings and I want to focus on the 


Quaker Peace and Social Witness evidence because, 

as J understand it; you have got observers at key 
flashpoints around the place in the West Bank. You 
say In your evidence that not only have your 
observers been attacked by settlers, you also say that 
Palestinians. have been on the receiving end of 
violent attacks by Israel! settlers. You went on to say 
that reports have been investigated. I wonder if you 
could say a bit more about that. I know more of the 
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work, for example, in Latin American countries and 
the Peace Brigades who push very hard to protect 
communities from violence and insist on basic 
human rights and that there 1s not impunity. Could 
you Say a little bit more about that and perhaps give 
us some context of how widespread that violence is; 
how many observers you have; and, perhaps linking 
into Adam’s point, how destructive 1s 1t to people’s 
ability to simply hive? 

Dr Karanasou: At any onetime the programme has 
between 15 and 30 people on the ground, and they 
are spread around five different locations. All of 
these locations are in the West Bank and the team 
that 1s based in Jerusalem is primarily focussed on 
supporting |sraeli peace groups. This ts a small 
presence and there are probably another 30 or 49 
people doing stmilar work from other organisations. 
It is a very small presence nonetheless, which 1s why 
we have been advocating for inter-governmental 
bodics to take over the role of providing protection 
to civilians and human rights observation. which is 
reported in Early Day Motion-596, which some of 
you on this Committee have signed, and which over 
160 MPs have now stgned. In our evidence we talk 
quite specifically about Yanoun. It is a tiny village, 
‘broken up into two parts—upper and lower 
Yanoun—and about 100 people five there. Since 
2002 Yanoun has had 2 number of incidents of 
attacks and harassment from hard-line Israeli 
settlers who-live in an outpost very near Yanoun, 
which is part of the Itamar settlement. In the autumn 
of 2002, while Palestinians of Yanoun were 
harvesting. a man was killed by settlers. To our 
Knowlédge there has not been any prosecution for 
that. There has not been any prosecution for any of 
the other attacks, except tor one case that went 
forward over one attack against two Palesunians. In 
the end, several months ago the case was thrown out 
of court because there was not sufficient evidence to 
prosecute the man. This is what we mean about 
impunity. 


Qi64 John Battle: Could you give us an example? 
How widespread would your evidence Say that the 
problem is? Is it just isolated incidents in certain 
intense places, or Is it quite widespread. across the 
West Bank with settlers, the impact of settler 
communities? 

Dr Karanasou: We think it is quite widespread. I am 
not aware of cases in the West Bank where there 
have been prosecutions and successful ones. 
Certainly all the attacks that we are aware of having 
taken place against international observers in 
Hebron have not been followed through, and there 
have been no prosecutions, even when some 
evidence has been provided, such as photographs. 
We, and the World Council of Churches who are 
involved in the international Coordination of a 
these attacks but we never zeae received a cele 
Perhaps organisations like Amnesty International 
might be able to give this overview much more 
accurately than [ can. 
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Chairman: }hank you. The other issue with settlers 
is that they are producing products which are going 
through Palestinian territories. Joan Ruddock has 
some questions. 


Q165 Joan Ruddock: These products are marketed 
under the Association Agreement between Israel 
and the EU which, of course, gives duty preferences 
to Israeh products. I think itis Christian Aid who are 
saying that in a sense the UK and EU are complicit 
in promoting the marketing of these goods as “Made 
in Israel”, when effectively they are made in illegal 
settlements; and tha! this is an arrangement of 
benefit to Israel which will not be justfied—that ts 
the position of Chnstian Aid. I just wonder what 
measures you think that the EU should take to 
nrevent products originating in settlements being 
designated as “Made in Israei”. We do know there ts 
now a postcode addition that ts recent. but as far as 
consumers are concerned “Made in Israel” is “Made 
im Israel”. 

Mr Bell: \f} could preface the answer with why iis 
that we see this as an important issue to address. It 
is not “let’s find ancther way to hamper Israe!*; it is 
for a very, very critical reason, and it is a critical 
reason for this Government and other governments 
that have a relationship with both communities, and 
it is One of objectivity. Ifyou have a situation where 
your aic-giving arm of government determines that 
one of the reasons you actually need to give aid 1s as 
a result of an occupation and all that goes with that 
(and we do not need to go into it here—the 
settlement infrastructure}, if that is one of the 
causes—not the only cause but one of the causes that 
has necessitated the need for aid to Palestinian 
communities—it seems ironic, if not disingenuous, 
that another arm of government, in this case the 
Department of Trade and Industry and through our 
relationship with the European Union, ts mm a sense 
rewardine those settlment communities by 
ellowing them to trade, as Ms Ruddock says, as part 
of Israel, and therefore benefiting from a tariff-free 
trade status. { accept that there was an agreement 
made by the current Prime Minister in a previous 
nosition on that agreement which did, as correctly 
stated, enforce that Israci include a postcode which 
therefore relics on customs officers knowing where 
all the postcodes refer to in Israel and the Occupied 
Territories. As yet lam unaware that the mechanism 
has actually deen tested to see how affective it has 
actually been im preventing what the EU 
acknowledges is, an illegal use of the Association 
Agreement. For us 1i 1s about demonstrating joined- 
up government. it is about demonstrating 
objectivity—that as an outside actor we will deal 
with both parties in order to further the interests of 
peace, which will be of interest to both parties. We 
will deal with both parties objectively without 
partiality. We are not going to create a moral 
equivalent of actions by either party; but we will deal 
with actions by both narties which are detrimental to 
peace as we find them and as they affect any progress 
towards peace. That is the reason why [ know 
Christian Aid has addressed this issue. I hope that 
goes some way to answering your question. 


— 


31 October 2006 Mr William Bell, Mr Henry Grunwald QC, Dr Floresca Karanasou and Mr Adam Leach 


Q166 Joan Ruddock: If I could just follow up and 
ask you, to what extent do you think that the 
Association Agreement between the EU and Israel 
has any benefit to Palestintans? 

Mr Beil: That is a difficult one to measure. Again, let 
me preface the answer: the EU has-attempted to 
develop a similar type of relationship. As part of the 
Barcelona Process of developing relations between 
all of the Mediterranean mm countries and the 
European Union, in order to promote trade but also 
positive relationships between the regions, it has also 
attempted to do that with the PLO as a 
representative of the Palestinian people. In reality 
that agreement has not taken effect, partly because 
of the difficulty of Palestinians actualiy reaching any 
markets both internal and external. In terms of what 
impact [srael’s EU agreement has had on 
Palestinians, it is as much about what it 
demonstrates in terms of political intent, as 1t does in 
terms of the impact it has on them economically. It 
could be areued that there would be some benefits if, 
for example. companies such as Agrexco bought 
Palestinian products from the Occupied Territories 
and then sold them on. That could be seen as 
positive, but it also means that Palestinians are 
completely reliant on a middleman, or Israel for its 
access to the outside world. which I do not think is 
particularly helpful for the development of its own 
independent economy. 


Q167 Chairman: You say the agreement with the 
Occupied Territories 1s not functioning? 

Mfr Beil: itis de facto effectively suspended because 
the Palestinians have so httle trade with Europe—it 
is nesherble. 


Q168 Joan Ruddock: We were told by our 
Government that both agreements, the EU 
agreement with Israel and the agreement with 
Palestine, were functioning, but you are quite clear 
that the Palestinian one is not? It is in place but 
nothing happens? 

Mr Sell: It is in place. There has not been a ruling 
which says, “Right, this agreement 1s suspended”; 
so, in that sense, yes, it 1s still working. Is it working 
in reality which I think is a More important question 
in theory. No, it is not. 

Mr Leach: The Palestinians are obliged to rely on 
Israeli intermediaries to transport their goods and, 
therefore, do not pay purchase taxes and customs to 
the Palestinian authority, which we have been told 
creates further losses to the economy of 3% of GDP 
a year. 


Q169 Chairman: On another point of clarification, 
am I right in saying that products produced by 
israeli settlers in the West Bank can be accepted 
under the EU agreement as a product of Israel 
simply because of the postcode, which the average 
consumer may or may not be interested in? Because 
if that is the case, is the EU not complicit really in 
legitimising settlers? 
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Mr Bell: \t is certainly problematic, yes. It is worth 
bearing in mind, we have all been to Tescos and 
Sainsburys and bought our herbs, spices and what- 
have-you and seen “Madein Israel”; we have no way 
of knowing which part of Israel that is, and we would 
not expect to. We would-not expect to see “Made in 
Gambia GU” or whatever—it would not make 
sense. The postcodes are there for the benefit of 
customs in order to.determine wnere those products 
have come from. As i said earlier, that has not been 
tested yet in terms of whether or not-it is having an 
impact. 

Mr Grunwaid it realiy does seem that these last 
exchanges show just how vital it is that if there is to 
be any ‘improvement on any of the issues we have 
discussed today there has to bea political process. A 
political process depends on there being two sides 
who can and are prepared to speak to each other. 
Anything that this Committee can do to ensure that 
that situation is alleviated can only be to the cocd; 
because at the moment the Israelis really have no- 
one to talk to and that has to change; and, when it 
does, the situation of the Palestinians itself will 
undoubtedly improve. 


Q170 Chairman: That is a helpful intervention I 
think which perhaps leads-us to the final point. I 
think you said yourself, Mr Grunwald, that 
everybody wants a two-state solution. We seem to be 
further away from that than.we have been for.a long 
time. I chink the Prime Minister in evidence before 
the Liaison Committee of the House, when he was 
being asked about the Middie East and in a reference 
to Northem Ireland. said a certain irony is that 
actually there is a solution to the Middle East 
problem and there is not one for Ireland—not a 
recognised one; yet there isa peace process in Ireland 
but not in the Middle East. The real question is: what 
are the prospects in this situation for making 
nrogress for a two-state solution? On the one hand 
Israel will say. “Our security 1s paramount”, but the 
counter to that is you cannot have security just by 
building fences—there has to be some degree of 
political agreement and; in that context, peopie have 
to be able to make a livirg. What are the prospects 
of agreeing, iirst of all; the territory of the two states, 
Or making any progress at all? Do you have any 
views? | 

Mr Leach: My response to the Committee would be, 
I think, that the assumption behind that question 
needs to be re-evaluated. J] am not sure what the 
point of asking us as representatives of international 
Organisations and British agencies 1s. In answer to 
that question, what I would say is: what afe the 
necessary steps and processes that need to be put in 
place? I think we would advocate as Oslo 3. First, the 
resumption of aid to Palestinian institutions which 
are mandated to deliver assistance to ordinary 
people, and not their undermining and, therefore, 
the undermining of essential services. That 1s a 
necessary step but it 1s not the end goal. The second 
is a reappraisal of this situation, not just in terms of 
conflict between the Palestinians and Israelis but 
also in terms of economic justice, or rather injustice: 
and that there is a need for policies that I have hinted 
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at, and we have hinted at in our submission. The 
third is about an international conference, not as a 
displacement activity but as a necessary expression 
of the will of the international community, given 
that they have now acted as a player in this conflict 
by suspending aid, but to explore real measures, 
insecurity, legality and consistency of application of 
standards, so that final status issues can be tackled. 
Everybody knows what the issues are that must be 
tackled ultimately. | would say those three clear 
measures are urgent and necessary. 


Q171 Chainr. 2 I think this question is directed to 
some extent at Mr Bell because you did say in your 
evidence tnat the obstacle to a two-state solution was 
the determinant that security had to take precedence 
over a pohtical solution. | do not think anybody is 
denving the need for security, and Israei’s 
understanding cf that, but I think some of -us 
question whether what tends to happen is, “Our 
security 1S paramount, we therefore cannot make 
progress with political discussion”. 

Rfr Bell: Firstly, | would hke to associate very 
closely with the sentiments just expressed by Mr 
Grunwald where he said that actually this does 
demonstrate more than anything else that we need to 
get a political dialogue which will find a solution to 
this issue that addresses the needs of all. What do ] 
mean by that? This ts not an endorsement or 
anything else, so please do not take it as such, but let 
us have a quick look at the Roadmap which has not 
been mentioned. Within the Roadmap there ts an 
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important word which, thus far, has not been 
defined. I think that has been one of the reasons why 
we have encountered some of the problems, that 
there ts a viable Palestinian state. I would expect 
thai, in order to take an advanced peace process 
forward, we need to be very clear what it is that we 
mean by “a viable Palestinian state”, as much as we 
also need to be very clear what we mean by “a viable 
Israeli state”. I do not think it is fair to talk about 
one State being viable and not addressing the 
viability of the other. Both states need to be viable. 
They need to be politically viable as well as 
economically viable and that, for Christian Aid, is 
one of the key questions that has evaded us so far in 
terms. of the international community—genuinely 
finding a peaceful outcome to this tragic confiici. 
Chairman: I think itis fairenough, Mr Leach. We do 
not expect you to have the answers, but our concern 
obviously is how we alleviate poverty, how we make 
progress and also whether it is 2 bottomiess pit of 
diverting money which could be deait with properly 
elsewhere, but vou cannot escape this and you are 
right to remind us of that, Mr Grunwald. Can I 
thank you all. We obviously are going to have an 
interesting week next week and I think the evidence 
you have given us. both in writing and here, and 
from our Government officials, is all helping us to, 
hopefully, ask some of the right questions on the 
eround and produce a report which at least will have 
some constructive suggestions to be made; although 
we are in the rather depressing situation that it is 
worse than when we reported three years ago. Thank 
you all very much mdeed. 
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I¥imess: Mr Alan Seatter, Head of Near East Division, Directorate-General for External Relations, 


European Commission, gave evidence. 


Q172 Chairman: Good Morning. Mr Seatter, and 
thank vou for coming today. As you appreciate, we 
are two-thirds of the way through our inquiry on 
Development Assistance and the Occupied 
Palestinian Territories. Again as you will know, we 
did visit the Occupied Territories, East Jerusalem 
and Israel about two weeks ago. We met your 
colleague. Hans Duynhouwer, while we were there 
and received a very good detailed briefing on whai 
is happening on the ground. Obviously. we are 
grateful to you for coming so that you can perhaps 
both update that and also clarify the wider role of 
the Temporary internationai Mechanisin (TIM). 
To go back a little bit to the creation of the TIM. 
there have been some criticisms of it, not least from 
the Israelis, but from other quarters as well. The 
first question fo ask is: when it was being set up, 
how well supported was it? Did member states have 
reservations? Have those members sustamed their 
reservations or others developed any? If you had 
not put up the TIM, what else could have 
happened? What else was considered? 

Mr Seatter: Let me take us. to go back a little 
further, to the Palestinian election on 25 January 
because my Commissioner, Mrs Benita Ferrero- 
Waldner, visited Gaza and the West Bank just 
before the election. It became clear to her that the 
likelihood of a Hamas victory was growing. Even 
just looking at the colour of the flags on the roofs 
of houses going by, it became clear that there was 
a major political shift in Palestinian public opinion. 
She wanted to prepare for the possibility that the 
Palestinian government would be in difficulty, 
whatever colour emerged from the election at the 
time. She gave instructions to prepare a package of 
emergency aid, which the Commission announced 
on 27 February of €120 million, €40 million of 
which would go to fuel bills and €64 million to the 
refugees through UNRWA, and €17.5 million: in 
the form of budget support to the interim 
government. The reaction of the Commission at the 
time was to put in place on 27 February that 
package in anticipation of a problem that could 
arise later in the year. The Hamas government was 
formed on 29 March. After that, the situation 
became much worse in the sense that Israel 
transfers of the revenues that belonged to the 
Palestinian Authority were stopped and the budget 
of the Palestinian Authority was clearly 
unsustainable. 
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Q173 Chairman: Was that anticipated? 

Mr Seatter: It had happened several times. before, 
so it was clear that israei would not want to 
continue releasing the money that 1s due to 
Palestinians under the agreement between them, 
given the Hamas victory in the election: What 
happened at that point was that we were always 
very well aware of the forecasts of the UN-and of 
the World Bank on the likely imcrease in -the 
poverty rate among the Palestinian population that 
was forecast for 2006. At the meeting. of the 
Quartet on 9 May, Mrs Ferrero-Waldner proposed 
realised that the package that we had put in place 
in February was not going to be sufficient. The 
money for the fuel bills was running out and the 
payments to the refugees through UNRWA were 
proceeding very quickly. it became clear that 
something needed to be done. That was her 
proposal on 9 May. On 16 June, the Heads of 


‘Government of the European Union approved a 


proposal to set up the Temporary Mechanism. 
Many Member States made i clear that their 
approval of this was conditional on a Quartet 
agreement. The Quartet agreement followed the 

ext day, on 17 June. We had negotiated the 
aereement between the members of the Quartet so 
that 1t would be ready. 


Q174 Chairman: This was an EU initiative. How 
did the other members of the Quartet react? You. 
say you got agreement. Was that immediate or was 
there some discussion about that? | 

Mr Seatter: The reason it took between 9 May.and 
16 June to get an agreement was that there were 
differences of views within the Quartet. Without 
going into what those were, there was a range-of 
opinion between those who thought that the focus 
of this mechanism should be very narrow and those 
who thought that it should be wide. We ended up, 
quite rightly, somewhere in the middle. On 17 June, 

the Quartet endorsed this mechanism: Our Office 
opened on 26 June in Jerusalem and we began to 
implement the mechanism. The disagreements were 
about how wide it should be, what the coverage 
should be in terms of those who were employed by 
the Palestinian Authority, and what kind of 
services it should target. We ended up with 
something which focused on the health service and 
protecting the health service to make sure that basic 
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services to Palestinians could continue to function. 
We also ended up paying quite a lot for fuel. The 
reason for that is that two days after we opened the 
office, the Gaza power plant was bombed. On 4 
July, the office of the Palestinian President, Mr 
Mahmoud Abbas, asked us to begin emergency fuel 
deliveries to hospitals, which we started on 11 July, 
followed on 20 July by deliveries to water 
instajlations and on 27 July the first payment to 
health workers. The first priority was to meet the 
needs of the health service in the Palestinian 
Territories. | have to say that there was a very 
strong view within the Quartet that the mechanism 
should -be delivered through the World Bank. Our 
efforts in negotiating the agreement on ihe 
mechanism were directed, first cf all, to persuading 
the Worid Bank and to assist them im setting this 
up, but it became clear that it was going to take 
some time for them to do that. This is no criticism 
of our colleagues in the World Bank who are 
extremely good but they did not have the capacity 
on the ground to deliver something in the timescale 
that everybody was expecting. So we took-on the 
task of paying the 12,000 workers, doctors and 
other staff in the health service, which began on 27 
July. That was. if you like. the focus on the health 
service, which then broadened out a bit later on. 


Q175 Joan Ruddock: I want to clarify this with 
Mr Seatter, You said that your Commission 
anticipated that there would be a problem 
following the elections. Was-it anticipated in the 
sense that if Hamas was elected, there was a 
problem or was the EU anticipating some problem 
anyway? There has been a suggestion made to us 
I think that the EU was considenng withdrawing 
budget support. What was going on in that period 
when elections were going on? 

Mr Seatter: It was a combination of two things. 
The first 1s that it is true that in November 2005 
we in the European Commission did suspend a 
payment to the Palestinian Authority. You will 
remember that this committee in your 
recommendations three years ago said that we 
should deliver budget support through an 
international mechanism grouping all donors 
together, and that is what we were doing at the ime 
through the World Bank Trust Fund. We spent 
quite a long time setting that up. That fund made 
payments to the Paiestinian budget against certain 
conditions. Amongst those conditions were a 
budget that was sustainabie and a proper control 
and auditing of the funds. It became clear during 
the course of 2005, actually just before the 
elections, that-a number of decisions that had been 
taken by the Palestinian Authority before Hamas 
took power were unsustainable and that it made no 
sense to continue those payments. 


‘QU76 Chairman: You mean the salary increases? 

Mr Seatter: That means the salary increases and 
also the hiring of further people as well as the 
failure to address the problem of external audit. We 
‘suspended our payments at that point on the advice 
of the World Bank who sent a team to investigate 
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this. In any case, it was clear that for 2006 there 
were going to be budget problems, whoever was 
going to lead the government. What we did at that 
time was to work with the World Bank and others 
to try to address the problem and help the 
Palestinian Authority Ministry of Finance to get a 
grip on the budget and make progress with the 
external audit, which I have to say they did do 
because in February we were able to release half of 
those funds. The second matter is the election of 
Hamas. The grounds for the decision that the 
international Community took in relation to the 
Hamas government were laid, as far as the 
European Union ts concerned, two years previously 
when all 25 governments of the European 
Community decided to classify Hamas as a terrorist 
organisation. From that moment on, it became 
clear that there could be no question of any public 
funds going to or through bodies controlled by the 
Hamas organisation. Two factors were important 
there. There was a problem of sustainability of the 
public finances; and there was the Hamas problem. 
Both of those were playing. 


Q177 Joan Ruddock: Can I be clear about what you 
are Saying anc that is that really there had been a 
problem but you were actualiy satisfied that 
progress was beings made? 

Mr Seatter: We were not satisfied: we were satisfied 
that some progress had Geen made because we 
never released the funds in the end. We kept back 
@ certain proportion. Some progress was being 
made but not sufficient to make it sustainable, in 
our view. 


Q178 Joan Ruddock: In view of Hamas being a 
terrorist organisation as defined by the EU, it was 
perfectly obvious to the EU, was it not, therefore, 
that as they were standing in democratic elections, 
as they had been accepted as being a political party 
for the purposes of those elections, and as that 
clection was internationally supervised, there was 
going to be a real ailemma there, which was of the 
EU’s own making in a sense. 

Mr Seatter: | would not say whether it was of the 
EU's own making. Hamas had its own policy. They 
were contunuing to justify suicide bombings 
even after they took over power. What my 
Commissioner did at the time was to try to reach 
out before the election results came in to say that 
we would be prepared to work with any 
government, whatever its composition, as long as 
it was going to work for peace by peaceful means. 
Those are the terms that she used and it was an 
attempt to rcach out to the people who were 
forming the government from the Change and 
Reform Party. Our hope was that the Change and 
Reform Party, which had a number of interesting 
points in its platform, would move in the direction 
that was wanted by the international community, 
but it became clear when there was a suicide 
bombing after they took power which they justified, 
that, in the light of that, we had very little choice. 
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Q179 Mr Duddridge: Returning to health and the 
Temporary International Mechanism, during our 
visit we were told that hospitals were only open for 
emergency services and TIM money was net 
appropriate or was not used in East Jerusalem. 
What funding has actually been disbursed? What 
funding has actually been spent on medical supplies 
and how has that been distributed, whether 
through the World Bank Emergency Service 
Support Programme, through the UN or through 
the EU? Focus just on disbursements, the money 
actually being spent. 

Mr Seatter: Are you talking about just supplies 
here or payments to workers as well? Tnere are the 
two elements involved here. 

Nir Duddridge: Perhaps you could cover both. 
Mfr Seatter: Up to now we have made four 
pavments to health workers. There are 12,000 
heaith workers on the payroll to whom we have 
paid an allowance of 1,500 shekels each time; so 
they have had four payments of 1,500 shekels. That 
is everybody who works in the health service. There 
has been no threshold of imcome, so everybody ts 
covered by that. All that money has been disbursed 
and paid. We are about to make another payment 
m the next few days. On the supplies, anc I take 
you back to what I said before. :t was the strong 
view of the Quartet. and in fact it was agreed within 
the Quartet, that what we call Window I of the 
mechanism, thai is to sav the supplies for the health 
service and the payments to health workers, should 
be covered by the World Bank through its 
Emergency Services Support Programme (ESSP). It 
was also part of the agreement with the Quartet 
that in advance of the World Bank being ready to 
deliver that, the European Commission would 
make the payments. That is what we did for fuel 
supplies and for medical staff. In East Jerusalem we 
have made fuel deliveries to the hospitals mn East 
Jerusalem. so those needs have been covered. Not 
all of those are public hospitals. Some of them are 
private hospitals and for those we are not 
supporting the salaries. On the supplies, because we 
are constrained to work through the World Bank 
in the terms of our agreement through the Quartet, 
we made a payment to the World Bank Programme 
of €8 million on 25 August. They signed an 
agreement with the Office of the President in 
September. The World sank began making 
payments for supplies on about 28 October. We 
estimate that by the end of this month, November, 
the expenditure that will be disbursed through 
Window I through the World Bank programme 
will reach $23 million, which is about half what has 
been put in to Window I. 


Q180 Mr Duddridge: | find this very difficult to 
reconcile with what we were told on the ground 
about hospitals not being open and, if they are 
open, it is only for emergency services. Dr Nasser 
of the East Jerusalem hospital told us that none of 
the six hospitals he is responsible for had received 
any money from TIM in any way, be it for fuel or 
medical supplies or anything else. 
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Mr Seatter: There are two points on that. I said 
that by the end of this month $23 million will have 
been disbursed. | may not be the nght person to 
ask about that because, as I said; it 1s through the 
World Bank that we have to disburse these funds 
under the Quartet agreements. Nevertheless, we 
made our funds available-in August to the World 
Bank in order to meet these needs. That was rot 
spent until much later. By the time of your visit, I 
think the expenditure on some of these items was 
only just beginning. It would be true that some of 
the hospitals were facing difficulty of supply. That 
is undeniable. There were real problems there. 
Mr Duddridge: They were closed. 

Mr Seatter: The second: problem was that a public 
service strike began on 2 September that affectéd 
schools and hospitals. It is absolutely true that for 
2 lone time you could only get emergency treatment: 
in hospitals. You could not go there. if you were 
feeling il!; nothing would be done for you. 


0131 Chairman: While we were there,.we were told 
that all the emergency rooms on the West Bank 
were closed that week. 

Mr Seatter: That was as a result. of the strike. 


Q182 Chairman: Presumably it was as a result of 
the strike. In reality. nevertheless; they. were not 
functioning. . 

Mr Seatter: You have seen for yourselves the dire 
situation that is faced by many thousands of people 
in the West Bank and in Gaza. That is the reason 
that our first priority was to concentrate on the. 
functioning of the health service. We took care of 
paying the - medical staff and we were working with 
the World Bank to make sure that supplies got to 
the hospitals. It is true that the payments to the 
medical staff were done much earlier than the 
supplies, but they are now being delivered: 


Q183 John Battle: I have been to the area a few 
times. There was a crisis over the election. We look 
at poverty. We did go this time to the Palestinian 
Territories and looked to see if there was hunger 
and if food aid was being given out which. one 
sometimes sees in refugee camps. It was not. The 
evidence we took from the people we met was the 
strongest evidence [ have ever heard of a 
dysfunctioning medical system. Normally during a 
crisis when there is a conflict, the Red Cross move 
in and the Red Cross make sure that all people get 
medical health care. The Red Cross withdrew 
because there is a Palestinian health ministry set up, 
just as we have a Department of Health here in 
Britain, which functions regardless of the 
government in power to ensure that people receive 
medical care. If the state breaks down, then send 
the Red Cross back in again. I thought that the 
evidence we had was of a massively dysfunctioning 
health care system. That was my _ strongest 
impression of the crisis now in the Palestinian 
Territories as a whole and in Gaza. We have 
written evidence about Gaza. Could I press you on 
the detail of this? There seems to be an 
intentionality to do something about it and pay the 
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wages. Taking Window Ill of TIM, which ts 
payments of allowances to low-paid workers. I 
would be interested to know whether health 
workers are included in that. The threshold was 
increased from 2,000 shekels per month to 2,500 
shekels per month. It is not clear, and you may 
know, how many doctors and nurses would qualify 
under TIM Window HI? The impression we had 
was-that money is not getting through for salaries 
or drugs. ¥ know there are energy problems and 
they have had to go back to using generators. The 
hospitals are there and they are reasonably well- 
equipped. The problem is the movement of staff to 
the hospitals; the staff cannot get to work. Paying 
the staff seems to me the greatest cnsis. This matter 
has been referred to the World Bank. Allocations 
were mace in August and it is now November. We 
go im November and people teil us that they are 
irying to run a health service instead o7 on a $26 
million budget. on a S2 million donations budget. 
It is not working, ts 1t? 

Mr. Seatter: You are right that the health service 1s 
dysfunctional. You have drawn attention to two of 
the biggest problems. One of those is that people 
cannot move easily at ail in the Palestinian 
Territones. The second one is that there has been 
massive disrupuon to fuel supplies. Let me be clear 
on the salaries. There is 100% coverage of medical 
staff salaries through the TIM. The threshold does 
not apply to medical staff. 


Qi84 Chairman: You mean that they get the 
minimum payments? 

Mr Seatter: Everybody, irrespective of their salary. 
gets the minimum payment through the TIM. I 
want. to clanfy that. There ts no threshold that 
applies to nealth workers. It 1s true that there is a 
small number of people who are regarded as 
politicaliy affiliated and who do not get payments. 
The Minister of Health, his advisers and-people in 
the immediate entourage of that person are not 
getting payments, but the medical staff and the staff 
required to make the health service function are 
getting paid. There is no exclusion on the grounds 
of any income criteria. The highest paid health 
workers-will still be getting paid an allowance. The 
allowance is not véry big; it is 1,500 shekels, but 
everybody gets it. That is the first point. | do not 
understand how people can tell you that they were 
not getting salary payments when, by the time of 
your visit, four payments had been made. I do 
understand how people are saying to you that there 
is a problem about getting supplies. 


Q18&5 John Battle: We met a doctor who covers 
East Jerusalem’s public sector hospitals, not the 
private hospitals. He was speaking about there 
being no elective surgery going on at all. I do not 
believe that even in crisis situations doctors hold 
patients to ransom to make a political point. They 
normally get on with the operations. Why do you 
think there was no elective surgery going on? I got 
the impression that the East Jerusalem hospitals are 
not inside the scheme. 
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Mr Seatter: We have had an ongoing programme 
for East Jerusalem hospitals for a number of years. 
We have been supporting all of the hospitals in East 
Jerusalem for about three years now. We made a 
special effort there because of the big problems that 
people have in reaching Jerusalem from the West 
Bank and because they are the centres of excellence 
for certain kinds of treatment. What we have done 
under the TIM is to make sure that fuel delivenes 
have reached those hospitals to keep the electricity 
system going. I can undersiand how, if supplies 
have been delaved, 1! is difficult to carry out the full 
range of medical services that are required in a 
hospital. I can see that that would de a problem. 
All I can say to you 1s that, as far as the 
Commission is concerned. we disbursed our 
payment on 25 August. Iam not going to put the 
blame on the World Bank in the sense that they 
have had a lot of problems to procure this 
equipment in ways that are satisfactory. It is true 
that it has taken a longer time than they at first 
thought. 


Q186 John Baitle: The direction that 1 am pressing 
In 2 sense is this. Elecuve surgery is not able to take 
place in East Jerusalem: yes, the lights were on as 
far as I was aware; they had equipment but they 
did not have all the expensive medications they 
needed for cancer. We heard about one cancer case. 
Alse, they could not refer cases to an Israeli 
hospital any longer. There were problems with staff 
eetung through check-points and they could not 
ect to work. If that is the case, m any other 
humanitarian emergency situauon i would be 
sorted out or the Red Cross would be sent in, in 
my view, so that peopie get primary medical care. 
Why is neither of those options taken and why 1s 
there not a real task force saying that they will 
make the Palestinian medical health mnnistry 
exempt from all these arrangements and get action 
there? Can that not be done? If that cannot be 
done, we are asking why the Red Cross cannot gain 
access to the people immediately. 

Mr Seatter: On the first point, the medical supplies 
programme of the World Bank is being worked 
through the Office of the President and officials in 
the Ministry of Health who are not at a political 
level. Under the guidelines that all 25 EU 
governments approved, we cannot have contacts 
at any political level with the Palestinian 
Administration. Those are not authorised. The 
reason 1s because Hamas has been classified as a 
terrorist organisation. 


Q187 Chairman: Can I stop you there? When we 
met David Craig of the World Bank, and I have 
the note of our meetings there and we ail remember 
the discussions, the World Bank had a different 
arrangement. I read from our notes. The World 
Bank has operated a very soft no-contact policy 
with Hamas. It was not under a complete ban in 
relation to dealing with Hamas ministers. The US 
Office of Foreign Assets Control had issued a 
waiver to the UN, the World Bank and the IMF 
to allow them to continue to do business with the 
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PA without being subject to US anti-terrorism 
legislation. David Craig did not have authority to 
talk to Hamas about future programmes but could 
discuss the existing and agreed programmes. That 
suggests that taking it away from the World Bank 
to TIM has aggravated the problem. The World 
Bank would have the capacity to deliver in a 
practical way what TIM apparently cannot. 

Mr Seatter: | think, on that point, it has not been 
taken away from the World Bank to give to the 
TIM: because we are working through the World 
Bank. We are not doing anything that is 
duplicating what the World Bank is doing. We are 
vorking through them. So the Window _I, which is 
for medical supplies, is gomg through the World 
Bank. That problem—of taking it away from the 
World Bank to TIM—does not exist. I totally agree 
with you that in a normal situation we would be 
working through the Ministry of Health, trying to 
Strenethen it, trying to build it up and make sure 
that it can deliver the services that it 1s there for. 
That is what we were doing up until the time that 
the election-of Hamas happened. I can understand 
that you-are as frustrated as we are in trying to dzal 
with this problem but we cannot have political 
contacts. 


Q188 John Battle: | do not think #1 1s overlap. You 
have divided the problem up into bits—salanres, 
medical supplies and dealing with Hamas—and 
various groups are dealing with every bit. As a 
result, the whole system is falling down between the 
gaps. | have spent this weekend trying to get 29 
different agencies dealing with one family to talk to 
each other and the family. We are as bad here at 
not joining up things. What happens 1s that you 
end up with a policy that sounds all right to tnckle 
down and reach the people but that is not 
happening. Is there any way that there could be a 
breakthrough on this? Perhaps a taskforce could 
say that health is a priority. In emergency 
situations, why can we not get health to the people 
in these conditions, as happens elsewhere? 

Mr Seatter: 1 would disagree with you that no 
health is being delivered. The first priority is to 
ensure that the emergency services continue to exist 
so that people in a medical emergency can have 
somewhere to go to. That means that you have to 
pay the people to do it and make provision for 
supplies. It is not true that we are failing to deal 
with the most acute problem. It is true that it Is 
impossible for somebody to step in and replace a 
whole administration. That is why it is a temporary 
mechanism. It very much a second best or third 
best or fourth best, whatever you like, solution to 
this problem. It is not a solution to the problem. 
It is a stop-gap to meet. the most immediate needs 
of the poorest section of the population so that they 
can have medical services. Without it, you would 
have had a medical service not being paid and no 
deliveries of medicine, not even late deliveries of 
medicine, and other supplies. We say there are no 
people who were being turned away from hospitals 
and dying because of lack of emergency cover. 
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Chairman: They are dying now. Dr Tawfiq Nasser 
said three weeks ago that the hospitals of East 
Jerusalem had not recetved TIM: funding yet, 
although TIM payments had been paid to some 
health ‘workers elsewhere in the OPTs. He also told 

us that all emergency.rooms on the West Bank had . 
been closed the day before as a result of a 
combination of the strike and people not ‘being 
paid, but in this case they were not getting supplies. 
We still have a number of detailed questions. 
Clearly | you have acknowledged yourself that if this 
IS a temporary mechanism, it does not work very 
well. The problem 1s going to get worse not better 
unless certain things happen. 


Q189 Ann McKechin: When we were in Jerusalem, 

we met Hans Duynhouwer, who is the head of the 
TIM management team theré. He hinted to us that 
you are looking at some idea of making basic 
payments to at least part of the police force. Clearly 
the issue of secunty 1s a key one in this continuing 
tragedy. I wondered what potential there is for 
paying the police under the Window Hi mechanism 
and which parts of the security forces would be 
covered by such a payment if that did occur? 

Mr Seatter: Up to now; the mechanism only covers 
civil employees, for very good reasons. We are 
targeting it to health and it also now covers about 
two-thirds of the people who work on the civilian 
payroll. We are looking, it is true, at what.ti would 
mean to cover the civil police. There are about 
19,000 people who work in the civil police..I do not 
want.to go into the murky world.of the Palestinian 
security services. You will have seén some Of this 
for yourselves on your visit. There is a -big 
difference of view here within the Quartet and 
between Member States, to be honest with you. I 
think there would be great reluctance on the part 
of some members of the Quartet as weil as some 
Member States to go down this road. What we 
thought would be useful at this stage, in the light 
of the experience that we have had with the 70,000 
people being covered under Window IIE of TIM, 
and I am talking about people employed in the 
Palestinian Authority, 1s whether we could cover an 
element of the police force, which is supposed to 
be delivering the service to people. We are just 
looking at the feasibility of that and the cost of 
that. To be honest, we have run out of money in 
this mechanism. By the end of the year, I am not 
sure whether we will be able to carry on for very 
many more months into 2007. If we extend the 
coverage to even more people, then we are adding 
to the problem, but we are looking at the feasibility 
of this. In the light of what our report shows, we 
want to nave a discussion with Member States to 
see whether they are willing to go down that road 
Or not. 


Q190 Ann McKecnin: Is there a discussion amongst 
Member States about the balance? If the civil police 
are not paid for such a iengthy period, in effect civil 
policing breaks down and the communities begin 
to rely increasingly on armed militias. We could 
end up with a Somalia-type situation occurring. 
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The ability to restore a civil police service would be 
similar to the problems in Iraq when we disbanded 
everything and then had to start from the 
beginning. We suffered a fot there. It seems to me 
that rather than waiting for a discussion amongst 
EU members. this really should be an utier priority 
for them and it is about whether thev want to be 
serious about maintaining a law and order system. 
particulariv in Gaza. 

Mfr Seatter: We had a first discussion with them 
about this in October and there wes not a wildly 
enthusrastic recepuon to our suggestion thai we 
mighi look at that. Now we are looking at the 
details of that scheme, how # woukid work. how 
much it would cost and whether 1 would address 
the problems ihat you are refernng to. Frankly, the 
avil pohce does not work in the Paksunmn 
Temitornes and 1 has not worked for some ume. 
There are two proxets come on in that area which 
had to be suspended when the Hemas zovemment 
was clkected. We Rad 2 rule of law prorci to 
Strensth judees and the whok jedicial vart of the 
system, and then Uere wes another on to 
strengthen the avil polhee. but that wes suspended 
because of the decasion oF Member States to cdasaiv 
Hamas 2s 2 terrorst OFeznis2uon. 


Q191 Joan Roddock: I think we are shaking our 
heads m despair at ius point. Mieht I go directly 
to what vou Have jest sard. the fect thet ire TIM 
i$ running out of money and therefore perhaps 1 
has alreadv been extenced from September to 
December. 2s I understand u. Come Decemoer. 
that may be it. F think vou must acknowkdge that 
alinough we would regard TIM as wholly 
madequate, cicerly no! dealing with an emergency 
and within the emereency umetable. nonetheless. it 
is SiVing some means to people perhaps just to feed 
themselves. Whai would happen if there were no 
TIM? What is the EU antcipeunge? 

Afr Seatter: The mechanism ts temporery. Many of 
your criticisms are.directed at us on the TIM and 
that 1 is not adequate to respond to the needs. You 
are absolutely neht. How could i possibly be? 
Joan Ruddock: It could noi. 

Mfr Seatter: The payments that Isreel hes withheld 
are a multiple of what has gone ito the TIM, so 
how couid it possibly be an adequate response? 
Nevertheless, we have tried to focus on the poorest 
part of the populauon and the medical services. If 
there was no TIM, I think there would be massive 
problems. That was one of the other reasons behind 
‘It. It was not just to address the problem of poverty 
but to aive time for politics to have a chance so that! 
the different Palestinian factions have 2 chance to 
work something out. There has been some progress 
on that. What is the contungency pian? We will have 
fresh resources available in January and we are 
proposing to make those available through the 
TIM if required because hopefully there willbe a 
National Unity government which we can work 
with, m- which case we will divert ail of these 
resources and use them progressively in a better 
way, working with the government rather than 
having to bypass it. As you yourselves are saying, 
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Lis noLa satisfactory situation. We feel this acutely 
because we have been spending years building up 
institutions in the Palestinian Authority. We would 
be irying to target these funds on meeting the 
immediate needs and phasing that out into support 
for the National Unity government. That ts our 
strategy. The TEM ts expiring at the end of the vear 
and so we would be proposing to the Quartet to 
extend wt. There will be a first discussion with 
Member States on this fairly soon. We think we cen 
mobilise resources. itis sinking that at the moment 
€200 milhon is going mio the TIM: €110 million 
Is Coming from the European Community and €91 
million is coming Irom Member States. I hav 
never scen im my work in the Europeen Union 
Member States actually donaurg additional funds 
10 the funds that they already ove throveh the 
Community budget and If Member States are 
doing it. They obviously feel that there is something 
worthwhile here. Hopeiuily, we can mobilise these 
funds in ihe new year so thet we cen phase into 
supporting a National Untiy gowemment in a mor 
stractural wav than we are coing ai the moment. 


Q192 joan Reddock: Ali right, so a National Unity 
goveminent seis fommed and you work out 2 
prasod timetabk. First of all, a Nauonal Uniiv 
covemiment may noi be formed. The olher 
possibility s that it ss fonmed and it does noi sey 
exzctly what Isvacl wants and Isyeel Goes noi 
recosnise it. Where Goes thai eave the Quariei? It 
may be formed and within a moath ut hes fallen? 
Afr Seatrer: Then we have io continue what we are 
Come now and mavde iy to mobilise further funds. 
Trai is our fallback. 


Qi93 Joan Reddock: The lonser the cosis. the 
vreater tne need? 

Sfr Seatter: Exacily. but we think that io address 
thai danger. and it 1s 2 real danger. we need to 
modiise fresh funds which we are going to Go nent 
from January. We are already looking at how we 
Can gei extra funds this vear and ask Member 
States and others. We Rave been approached by 
Japan and we have asked Canada and the United 
States. Of course we are continuing to talk to Israel 
about whether they cen release some of those 
revenues ihrougn ihe TIM. We have also talked to 
the Palestin:an Authonty about that. It would be 
our strategy to continue and intensify what we are 
doing. hopefully for not very long. to 2ddress the 
most immediate needs thal are coming up in the 
new year. Again, 28 you have said. 1 will be a 
completely inadequate response but I think it 3s the 
only thine we can offer at the momen?. 


Q194 Joan Ruddock: May I ask you then about 
another aspect of EU funding, which ts the €12 
million that goes to the Office of the President for 
technical assistance and capacity-building? We 
have received evidence from NGQs such as 
Christan Aid who kave argued that this 
undermines Palestinian institutions. We heard a 
very powerful comment from Hanan Ashrawi when 
we met with her that by doing what we are doing 
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we have totally undermined and emasculated the 
political opposition in the PA itself. How do vou 
respond to that? 

Mr Scatter: On the first point, it is nct true that 
this €12 million has gene to the Office of the 
President. J will teil you what-has gone to the Office 
of the President: it ts £63,000 for Suppiies and for 
a person to work there to help them out in dealing 
with the TIM. What has happened to the rest. of 
this money? To be honest, we are holding 1 
available to work with institutions such as the 
Palesunian Monetary Authonty and the Border 
Management Agency. the Central Elfecuon 
Commission and the Supreme Judicia: Council, 
which are professicnal and independent bodies, to 
see whether we can support their work. It may be 
that if there is a National Unity government, it will 
come in usciul then. We have mace available these 
funds for msttuuon-building. We have nol given 
them io the Office of the President. Its not true 
that we have done that: only €63.000 has gone 
there. for the very reason thet you are saving that 
we think we would bke to hoid this availabe to 
support insiitutica-building when we can do wt. We 
can do it to a ceriain extent now with indepencent 
acemors and maybe in the future. if there 5 2 Rew 
COVEIMMCGL WL CaN Use i tO help them. 1 do not 
know about Hanan Ashrawi's comment. | think 
what we are trying to do kere ss address the worst 
of the poverty in the Palestinian Temtores 2nd to 
make sure that the health servece can function. that 
is the first obpciive. We are very aware that the 
NGOs that we work with are cnttcsine ths as 
undermine mstiutions. As I said. this is very 
mech a second-best situation. We made a big effort 
to come out with proposals ior insutution-building. 
which we produced last year, taking up many of the 
poinis that this commuitee had made three years 
zco. We were building this up into something 
which we could not then work with because of the 
Hamas situation. | 2m sorry to have to come back 
to that eternally. 


QISS Richard Burden: You have been very clear 
about how well or badly the TIM operates. I: 
cannot meet the needs and its impact, even if 
working properly, would be dwarfed by the impact 
cf millions and millions of dollars of tax revenues, 
which are collected by Israel and. withheld at the 
moment. Could you just tell us from te 
Commission point of view, the EU’s point of view, 

whose money 1s that? Who does that tax revenue 
belong to? 

Mr Seatter: The money belongs to the Palestinian 
reople. It is collected from and has been paid by 
the Palestinian people in the form of taxes and 
duties and it is collected on their behalf under the 
Paris Protocol to the Oslo Agreement by the Israeli 
Government. 


Q196 Richard Burden: So it does not belong to 
israel? 
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Mr Seatter: No. 


Q197 Richard Burden: What steps are the European 
Union taking and the-Quartet taking to ensure that 
it is handed over to tis ngntful and legal owners? 

3fr Seatter: We have called repeatedly and publicly 
with increasme force on Israel to meet its 
obligations in respect of that revenue. That ts the 
first thing. The second thing 1s that we have talked 
to Israel about the way this mechanism works. We 
have asked them io consider transferring some -of 
this money through the TIM mechanism. If they 
are worried about i financial control, we could make 
certain assurances to help them do that. Of course. 

we oniy did that after having talked to the 
Palestinians about it because we said to them, “It 
is your money. Would you accept it being put 
through this mechanism?” 


Q1S8 Richard Bardem: Have they agreed to that? 
Mr Seetter: Wney have indicated that we shouid 
talk to Israel in those terms. They have agreed that 
we explore that with Israel. but ‘that is very much 
2eain a second-best sclution because these funds 
leeally belone to the Palestinians. That has been 
our position of principle, which we have made very 
clear, increasingly clear. to [srae! over recent 
months. In order to facihtate that, we have offered 
this. after having consulted the Palestinian 
Authonty about that. 


Q1S99 Richard Barden: You have been very clear 
that as far as the Member States are concemed and 
corporately because of a theoretical position in the 
programme of Hamas, even though, as you said, 
the Change and Reform Pa:ty did not hold that 
position, there are very strict sanctions in place 
because the Paiestinian eovernment may not act in 
accordance with what ts seen to be acceptable 
behaviour. Israel, by withholding meney that does 
not belong to it, is NOL, In practice, ab: iding by the 
principles of acceptable behaviour. Other than 
raising it, what are we doing to ensure that Israel 
does behave better? 

Mr Seatter: Pressure and offering to help address 
some of their concerns about financial contzol are 
the iwo ways that we have tried so far. 


Q206 Richard Burden: You talk about addressing 
Israel's concern: What are you doing to address the 
Palestinians’ concern that somebody eise ts hanging 
on to their money? 

Mr Seatter: Getting their money back where it 
belongs is whai we are trying to do for the 
Palestinians. If you will pardon me, Chairman, I do 
not accept the description of sanctions. 


Q201 Richard Burden: What are they? 

Mr Seatter: If you look at the figures that the 
International Monetary Fund has produced for the 
actual flow of funds to meet the expenditure that 
the Palestinian Authority would otherwise have to 
meet, that 1s in respect of its employees; the 
teachers, doctors and other people, the flow of 
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funds that has come in from the international 
community has been very much bigger this year 
than it was last year. 


Q262 Richard Burden: That is not the definition of 
sanctions, is it? Let me put it to you this way. Let 
us say that the United States cut off diplomatic 
relations with the Government of Israel and the 
USAID stopped giving any money at all to Israeh 
government instituticns but actually provided some 
food parcels into Israe}? 225 vou think israel woud 
regard the United Staies as adopting sencirons 
against 12? 

Mr Seatier: The funds that are coming in from the 
international community ere zomg to meet the 
expenditure of pubiic services. On average, last year 
there was $39 milion a morth coming to the 
Palestinian Authority. 


203 Richard Burden: i: docs no: .come2 in to the 
Palestinian. Authority. 
meets the objectives of lies services, tes oe would 
otherwise have tv be previded. This vear the figure 
is $63 million. so it 22s gone from S39 miltion a 
month last year to.S63 nulion new. You ure ight 
that these funds are noi sing through the accounts 
that are controlled by the Hamas crgansation. The 
reason for thai ts that we hare to comply with ant- 
terrorist financing feeislation. Fhe money has 
bypassed Hamas out it hes gore io its destination 
in much creater volunic in: 2006 than it cid in_2055. 
: think the sanczions have to de tempered by what 
is really happening with tne funds. The real 
problem is the one vou raised that Istael has 
withheld between 360 million and £65 mitiion 
month of Palesunt2n monev. Trtat has been unc real 
probiem and not ths so-cal'ed sanctions of the 
mternationa! comnuznity. 


Q204 Richard Burden: Is : enticcly Israel that has 
made that Cec:sion? 
Mr Seatter: Yas, 


Q205 Ricisarii Burden: li Issel is in 2 poston 10 
that. does not belong ‘to i because effectively it 
controls access in and access out of Gaza, would it 
be accurate to-say that to all intents and purposes 
Gazz 3s still an occ: ipied territory? If Israel has that 
power, it must be exercising the rower im and out. 
Mr Seatter: 1. think there 1s 4 lot of legal opinion 
about that. We have spoken io those experts who 
are working in that field. There 1s certainly a 
pewerful case to be made to say that although 
Isracli forces and settlers were withdrawn at a 
Certain moment from Gaza, the economy cannot 
function as though occupation had ended: | think 
there 1s a persuasive argument along those lines. 


‘Q206 Richard Burden: That being the case, and that 
is helpful, the states that are in occupation of other 
peopie’s !uand do have obligations as an occupying 
power. One of the principal ones of those ts to 
ensure that the people of the occupied land are not 
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subjected to humanitarian suffering and that they 
have a humanitarian responsibility for the people 
they occupy? 

Mfr Seatter: That 1s correct. 


Q297 Richard Burden: From what you are saying, 
Isracl 1s not accepung that obligation. It is 
withhciding money to the Palestiman Authority 
and e:lectively it is transferring its obligations to 
prevent humanitarian suffering in the occupied 
territories to us, to the EU, to the international 
community, and it is forcing us to say how much 
money we should put in when acutely the 
responsibility is theirs. 


Mr Seatter: There is a Jot in what you say. yes. 


Q268 Richard Burden: Heve we put this port to 
Israel? 

Mr Seatter: We have done so on many occasions. 
This is not a new problem. The prob! em has been 
going on for a lonz time. Even the Israeli Supreme 
Court has had some judgements that say that the 
Fourth Geneva Convention dees appiy to the 
occupied temiory and that I[sraei has obligations 
under those corventions not to construct 
settlements and. secondly. to  micet ihe 
humanitarian needs of the people who -ere living 
under occupation. I do not know whether we would 
be received very sympathetically if we then said, 
“Le? us cut Gif all aid to the Palestinian people and 
let Israel take responsibiity for this”. | 
Chairman: We will come io that i2 a minute. That 
is a dilemma one-3s in in these situations. 


Q209 Mr Davies: On the one hand. as vou say, 
tsracl has obligations to the peopic in the Occupied 
Terntores. On the other hand, because of the 
second Intifada, iney ad to take measures to 
protect their awn security. All this evi was caused 
by the second Jalfada. was it not, that occurred? 
Then we have the preblem of the Hamas 
savernment being elected and being regarded as a 
terrorist Organisation and not accepting the three 
conditions of the Quartet, which of course would 
mean that they would cease to be regarded as a 
terrorist organisation. The remedy is very much in 
Hamas's hands. You will agree and the Israelis do 
not dispute that the customs revenue belongs to the 
Palestinians but they are avoiding paying it over for 
precisely the same reason that we are avoiding 
naying budget support to Hamas pending Hamas 
accepting the three conditions of the Quartet? 

Mr Seatter: There is something in what you say 
there. 


Q210 Mr Davies: Thank you. Can I now move on 
to the point you have just raised, which is news to 
me? You said that in October there had been a 
meeting which had discussed the idea of extending 
EU support to members of the civilian police. Was 
that the meeting of the External Affairs Council of 
the EU? 

Mr Seatter: No. It was a meeting of all Member 
States, which we had at technical level. 


International Development Committee: Evidence Ev 43 





28 November 2006 Mr Alan Seatter 





Q211 Mr Davies: It was at official level? 

Mr Seatter: Yes. Let me make one thing clear, 
though. As you know, there are two funding 
sources for the TIM. One is the European 
Community budget and the other is the budget of 
Member States. We would not propose to use the 
European Community budget for the civil police, 
but we would facilitate the work of Member States 
if they wished to make funds evailable to meet the 
needs of the police. 


Q21i2 Mr Davies: If it were the case that just one 
or two Member States would be prepared to fund 
the police, would you then act as a channel for 
distributing that aid or would you require « 
majority if not the totality of Member States to do 
so before you agreed to play that role? 

ifr Seatter: I think that we have not come to that 
yet. Our job! think 1s to put- proposals on-the table 
that would meet the objective of covering the civil 
police. We can explain how that could be done. We 
would not want the European Community budget 
to be used for that purpose. 


Q213 Mr Davies: I nave no. asked you that 
question. We agreed that it would be a matter for 
Member Siates to make additional discrete 
contmbutions for this precise purpose. Would vou 
agree to act? The Commission must have some 
rules or some general approach to matters like this. 
Would the Commission require a cértain minimum 
number o: Member States to provide that 
contribution before it agreed to act as the 
administrator of those contributions? Would it 
wish to acquire a majority of Member States or the 
totally of Member States? Take one of those? 

Mr Seatter: The last point: we would require there 
to be a decision of Member States and, as you 
know, mm this area it must be by unanimous 
agreement. 


Q2is Mr Davies: This is my final question. 
Something that strikes me as being very odd, and 
I think will strike many people, taxpayers and so 
forth, as being very odd is the fact that we have 
these two bureaucracies, both of them splendid 
people. You probably could not find two better 
bureaucracies in the world than the World Bank 
and the European Commission. You have two of 
them involved mi this process. You are assessing 
needs, mobilising funds and some of the funds you 
are distributing yourself; that is the case for 
Window II and Window IIf. as I understand it. 
Window I you hand over to another bureaucracy, 
the World Bank, to do it, and then the World Bank 


gets the money in August and does not actually 


disburse 1t until November and they have a free 
float meantime. That seems to me to be an 
inherently undesirable way of running things. 
Would it not be much better if one bureaucracy had 
the responsibility for the whole of this process 
down the line and was therefore accountable to 
whoever their shareholders were or, in the case of 
the EU, Member States, because otherwise it 1s 
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going to be impossible for anybody to define 
exactly who is responsible for what and who takes 
the responsibility if something goes wrong? 
Mr Seatter: Our initial proposal was for the World 
Bank to do all of this. When it became clear that 
they could not do that in the timescale which 
omber States wanted, the Commission stepped in 
and started delivering the allowanses to workérs 
through Window [I and Windew III from the 
summer. The World Bank subsequently made it 
clear that they would not want to deal with 
Window III at all. That is why the Commission 
stepped in and took that up, and that is why we 
have made all the payments we have out to those 
people, but our initial proposal was for the World 
Bank to deal with all cf it. 


Q215 Mr Davies: I think you misunderstood my — 
question. I understood the fact, and you have just 
repeated what you have already told us. | am 
simply saying: is it not a very undesirable situation | 
that you should have this overlap or this duplicity 
of responsibility. this lack of clarity? Would it not 
be much better, if the World Bank was not 
prepared to do the job which had originally been 
conceived for it, if the European Commission were 
better adapted to do it and you had people on the 
sround who were capable of taking it on—why not 
take on the whole thing? It.seems-.to me to bea 
muddle in the present situation, an undesirable 
muddle. 


Mr Seatter: 1 do not agree that the lines of 
responsibility are confused. 


Q216 Mr Davies: You have agreed with us today 
that for two months payment has been lost. The 
European Commission paid over money on 25 
August, as you Said, and disbursements were not 
actually made until at least two months later, and 
some have of them may not have-been made today. 
Surely that is not a desirable situation? 


Mr Seatter: 1t would have been better if it could 
have been done quicker. 


Q217 Mr Davies: If you had-been dispersing 1t you 
would have been able to-get through; as I say, you 
had the money and why did not you dispense it? 

Mr Seatter: We ate accountabie to you anyway 
through your government and directly for-what we 
are doing here, so I do not think there is any 
problem about that. I do not agree that there are 
confused lines of responsibility and lack of clarity. 
Even two bureaucracies can work together: We 
have simply divided up the operation and the lines 
of responsibility are very, very clear. It has taken 
longer than it would have done, not because two 
bureaucracies cannot work together, but because 
physically on the ground it has taken time for the 
World Bank to procure the equipment and the 
supplies for the hospitals. That 1s the reason. 
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Q218 Mr Davies: Supposing you had sole 
responsibility for detivering these programmes, all 
three Wincows: would you have been able to do it 
more rapidly? 

Mr Seatter? On the medical supplies I think we 
would also have had a problem, to be honest with 
you, because J think that there ts-a real problem of 
procuring those supplies and delivering them 
quickly, which the Bank found out. So I would not 
claim that we could have done it quicker. 


Q219 Chairman: There are one or two more 
questions, one of which Richard Burden has dealt 
with partly. The issues are the extent to which 
Israel’s activities are festricting the economic 
activity of the Palestinians. The EU has two 
asreements, one with Israel and one with. Palestine. 
I am not going to ask you to respond because ! 
think Richard Burden has already made the point, 
but we accept that there are things that Israel-are 
doirg which are illegal, and it does-seem to us that 
you need- very much to put pressure on Israel. So 
can I ask you the second part of the question? You 
have an EU/Palestinian agreement: what is the EU 
doing to make that benefit. the Palestinians given 
that neht now what is happening ts their economy 
is collapsing? . 

Mr Seatter: Let me tell you what we have done 
about this. We got the Israeli Government and the 
Palestinian Authority to agree to set up a tniateral 
working group on trade impediments and the 
movement of goods in and out of the Palestinian 
Territories, and we had two meetings of that in July 
and November 2005, and we were getting to the 
stage where we were addressing ‘precisely the 
problems that have been raised, about the Paris 
Protocol, the -restrictions on movement of 200ds, 
the certificates that are required bv different 
exporters and importers, and Israel and the 
Palestinians working with us-in the same group had 


agreed to look at these. problems and try to find. 


solutions. I do not want-to nave to repeat myself, 
but unfortunately that work was suspended when 
Hamas took over the-Palestinian Authority. But we 
thought that that was a good way of bringing the 
two sides together and getting the experts to go 
over the detail of this to try and find solutions, and 
we were pressing Israel at that time to recopnise the 
EU/Palestinian agreement because up to now they 
have not done that. We were pressing them to do 
that and we were making progzess on it, but 
unfortunately that work had to be suspended when 
Hamas took over. 


Q220 Chairman: Two things are happening. One is 
that the Israeli Government more-or less said that 
they want to eliminate Palestinian-migrant workers 
into Israel, so that opportunity has been closed 
down. Secondly, as we witnessed in the West Bank 
and-as we have heard about closure of the borders 
at Gaza, the ability to trade competitively-is totally 
disrupted when you have to go through the road 
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blocks and there are delays and you have back-to- 
back offloading, and so forth. What is the EU 
doing, as part of the Palestinian agreement, to 
alleviate that situation? 

Mr Seatter: We sponsored the work of Mr 
Wolfensohn, the Quartet envoy, and we had 
somebody on his team. We made a financial 
contribution to his operation. Part of that work 
was the Agreement on Movement and Access. So 
we sponsored the Agreement on Movement and 
Access. We also have a monitoring operation at 
Rafah to help ease movement of peopie in and out 
of Gaza, and we are working with the US on the 
Karn: Crossing for goods. So we are trying to 
address the practical problems in those ways, and 
we are addressing the political problem by putting 
pressure on Israel on access and movement and 
other problems related to this whole issue of 
Palestinian: goods, and we are providing support 
for those operations—we have people at the border 
helping with exports. But that 1s very much 
disrupted by the whole cycle of violence that is 
going on in Gaza and the West Bank at the 
moment. So we are addressing the problems where 
we.can, but we recognise the fact that we do not 
have a huge amount of power to impose solutions 
here. We have tned with our tnilateral working 


group. we have tned with these other solutions and 


that 1s as far as we have got up to now. 


Q221 Chairman: I am going to ask Richard Burden 
but it leads to the question. that what we saw in the 
West Bank was that the whole issue of Israeli 
settlements, never mind the legality or the principle, 


1s that they divide up the West Bank into a 


patchwork of detached communities, as a result of 
which people cannot work together, they cannot do 
business together, they cannot operate. Is there not 
an obligation on the EU to do something about 


‘that? 


Mr Seatter: We have made it very clear to Israel 
that, first of all, we supported the withdrawal of all 
settlements from-Gaza, which is the first time in 37 
years that Israel has withdrawn any settlement: so 
we were hopeful that that was going to lead to 
further progress in the West Bank, and we were 
pushing Israel on that. The settlements are illegal 
under international law; it now appears that they 
were also legal under Israeli law, and we 
understand that the Supreme Court is going to be 
looking at that question. So I think that Member 
States of the EU will want to be very, very clear 
with Israel about that, and that there is no question 
of any political settlement of the problem that does 
not respect the fundamental parameters, which 
have been very. very clear all along. 


Q222. Richard Burden: You made it very clear that 
the settlements are illegal under international law. 
Obviously produce from Israel can be imported 
into-the EU under preference in accordance with 
the EU/Israel Association Agreement. It is also the 
case.that products from these illegal settlements are 
imported into the EU, often apparently under 
preference, and with a label on them saying “Made 
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in Israel”. As I understand it, the EU has reached 
a technical arrangement with Israel, whereby the 
principle of having “Made in Israel” on goods 
produced in the illegal-settlements is acceptable to 
the EU and the Euro-Mediterranean Network has 
said that that basically amounts. to legal 
acquiescence in an illegal practice of settlements. 
What would your view be in response to that? 
Mr Seatter: | am going to reject the fact that it-is an 
acquiescence because we have made it totally clear 
thai, irrespective of any technical arrangement for 
dealing with this problem, we do-not accept that 
there is Israeli jursdiction over the  tllegal 
settlements in the West Bank and East Jerusalem, 
so we Go not accept that at all, and-I do not agree 
that, that there is acquiescence in that policy 
because we have made that extremely clear to Israel 
and everybody else. On the question of the 
preferential treatment of these goods, 1t 1s true that 
up until we made the arrangement with israel that 
there were problems of settlemént goods coming 
into our markets, which were very unciéar. maybe 
not being subject to duty. So we -tackled that 
problem ‘and we have reached this arrangement 
with Israel where the customs authorities of each 
Member State now have the power to impose duties 
on settlement products because those are identified 
in the customs documents prepared by Israeli, and 
we haye looked at the Israel: internal instructions 
to their customs people and we are satisfied that 
théy meet those requirements. So all goods from 
settlements are excluded from the preferential 
regime of the EU-Israel Association Agreement, 
and so we believe that agreement is being respected: 
We keep it constantly under review with customs 
Officials in Member States and the view that they 
have put to us i the most recent discussion we have 
had 1s that it is working satisfactorily. 


Q223 Richard Burden: Who said that? 

Mr Seatter: Member State customs Officials have 
told us that they believe it is working satisfactorily; 
but we will constantly keep it. under review, and if 
there are any cases where it is not being respected 
then we have powers to investigate that and to 
recover duties under our arrangements with Israel. 


Q224 Richard Burden: My understanding of the 
way that this arrangement is meant to be 
monitored is that the goods will still be; 
interestingly, labelled “Made i in Israel”, so that will 
not give the customs official-a lot of guidance as to 
whether they are produced in a settlement or in 
Israel, but they have a postcode on them, and if 
you know the postcodes you will know which ts a 
settlement and which is Israel. Are you confident 
that all customs officials in all Member States know 
the postcodes? 

Mr Seatter: There are two checks: one of them 1s 
the postcode and the other is the name because the 
transliteration from Hebrew to other languages ts 
not always clear, so there is a aouble check there. 
We have produced a list of all of these locations 
and the customs-officials have them. 
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Q225 Richard Burden: in every Member State? 
Mr Seatter: In every Member State. So even if you 
get a case of goods produced in.a settlement and 
then trans-shipped through, let us say, Tel- Aviv, 
there is the power to detect what is being done 
where so that duty can be applied, and we are 
satisfied. that that afrangement is working. But, as 
I say, it 1s complicated and we want to keep. that 
constantly under review: 


Q226 Richard Burden: How aré you Teviewing it? 
You say that Member States said; “We think it is 
going okay”? but has there been any-case; since that 
technical arrangement was reached in February 
2005, of goods produced in a settlement being 
imported apparently under preference where duty 
was imposed, or that it was turned back, or it was 


- questioned by the Israelis? Have you produced-any 


documents to say what has happened? 

Mr Seatter: | have to say that | am not aware of 
a case like that, that has been produced, but if it 
did arise—and we are in constant. contact with 
NGOs and other organisations on thisthen we 
have- powers to investigate and-to recover -duty if 
necessary. 


Q227 Richard Burden: But do you produce any 
reports of what has been coming in, what has been. 
monitored, what tne results were, whether good or 
bad? Has there been any report produced anywhere. 
that we could have a look at? 

Mr Seatter: We havea meeting of customs officials 
between Member States and the European 
Commission where this 1s reviewed. I have to say 
that I am fiot aware if there has been a feport 
produced on that of not. 


Q228 Richard Burden: We asked the Commission's 
representative in the Occupiéd Territories and he 
said he realiy did not know, that-this was-really for 
Brussels to sort out; that he would act if there was 
any complaint, but he had not had any complaint 
and he did not see it_as his job.to do anything from 
that end of monitoring what was zoing out: 

Mr Scatter: The Commission does not have powers 
at borders of Member States; this is a responsibility 
of Member States 


Q229 Richard Burden: But you could ask Member 
States to keep regular reports and put them 
through to you? 

Mr Seatter: But we meet them. regularly in. the 
Customs Committee that we have with them, and. 
this is an item on the agenda of these meetings, and 
we review. whether there have been difficulties with 
this arrangement and that 1s what we will continue 
to do. 


Q230 Richard Burden: Could you provide the 
Committee with any information that has come out 
of these meetings? 

Mr Seatter: The answer is I do not KNOW; but x will 


- ~& w 1 


provide!: 
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Chairman: Thank you very much. As you can see, 
having come from the region three weeks ago—and 
I think you share our view—this is a very difficult 
situation, where it is band-aid for a patient who ts 
on life support, as it were, and it 15 not sustainable. 
I think one of the difficulties one has is that 
everybody seems to be hoping somehow or another 
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that a government of national unity will emerge 
which will let people off the hook. The concerns of 
the Committee are that if that does not happen and 
this goes on it ts difficult to predict what the 
outcome will be, other than a very seriously 
deteriorating situation. Clearly if there was no 
TIM, however, that collapse would have happened, 
and [ think we have to accept that. Thank you very 
much, you have given us some verv full answers. 


Witness: Mr David Shearer. Head of the UN Office for the Co-ordination of Humanitarian Affairs 
(OCHA) in the Occupied Palestinian Territories, gaye evidence. 


Chairman: David, it is good to see you again. 
Mr Shearer: Thank you. it is nice to see you too. 


Q231 Chairman: You gave us a very full and 
valuable briefing when we visited you during our 
visit. } think. the purpose of this 1s to enable us to 
put some of that formally on the record. I 
understand that you have some more visual 
maternal. which we can make use of afterwards 
because clearly your maps are pretty essential to 
understanding the system and certainly helped our 
understanding as well as being able to see things on 
the ground. It may be an opportunity for you to 
update us on some of the things that have 
happened even in the last few weeks. Perhaps I can 
Start by saying—and you obviously sat through the 
last evidence session—the difficulties are, yes, 
donor aid has gone up but the revenue that Israel 
has withheld means that there 1s still a gap. You 
have your consolidated appeals process, which you 
have increased—and if vou confirm that this ts 
neht—from $215 milion to $385 million during 
2006. Where are we now? Hearing these figures ] 
guess donors have mixed views. Are you putting 
something into a system which will actually work 
and deliver, and what ts the alternative if you do 
not? How are things going in terms of 2007 at the 
current moment? Can you tell us? 

Mr Shearer: Your last comment on the last session 
I think was right on the mark in terms of where the 
Situation is going might now and it Is going 
downwards: we are doing what we can, in a sense, 
to lessen that slope but it is still downwards. The 
consolidated appeal for 2006 was $215 million— 
this was last year when we put that together, when 
the picture was more optimistic. With the fiscal 
crisis of the PA we saw a very rapid rise in poverty 
in particular, so the appeal was revised in May 
based on where we thought it was going to be going 
for the rest of the year. It was revised up to $384 
million. It is now looking likely that for 2007 it will 
be around $450 million. 


Q232 Chairman: That is what you expect you 
will receive? 

Mr Shearer: That is what we are asking for. To 
break that down a little bit, the $384 million so far 
is around about 66% either funded or pledged. 
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That 1s an increase on what it was last year in 
absolute amounts, about the same percentage, 
interestingly, but it was lower last year in terms of 
the total amount. The increase for next year. 2007, 
will mainly be in the areas of temporary job 
creation and cash assistance and food aid—about 
75% are those essenually basic humanitarian 
measures. The last 25% 1s broken up between 
education, health, some agricultural support and a 
number of other areas as weil. 


Q233 Chairman: Do you get a feel for the mood of 
donors? Are donors inclined to say, “We will have 
to put more to the CAP and TIM”, or do they feel 
that that is just maintaining an unsustainable 
situation? 

Mr Shearer: 1 think all of them recognise that this 
is an unsustainable situation and it 1s getting worse. 
There is a search looking for ways in which to slow 
the deterioration in the hope that somewhere along 
the line there 1s going to be some sort of a political 
development or some sort of a change. The 
question is, at what point do donors say, “We 
cannot do any more’, or say, “Actually Sudan is 
in a lot worse staie than the Palestinian territory 
and we cannot do 1t”? Or they say that Israel—as 
vour last speaker was saying—is withholding the 
major PA revenue. which are the customs revenues, 
and that there is somehow more pressure on Israel 
to pass those over because they are Palestinian 
revenues. Or the other aspect, which has not been 
brought up, is that there still is an occupation and 
under international law Israel is responsible for the 
welfare of the Palestinians. So it 1s a question of 
where that threshold comes in tn terms of paying 
out in the hope, or, in a sense, saying ~ Enough, we 
need another situation; we need to change the 
circumstances.” 


Q234 John Battle: We had a conversation a few 
moments ago with the EU representative about 
healthcare and my question is—and I am still very 
unclear about the picture—what is your assessment 
of the current state of the health sector and its 
Capacity to respond to basic services and elective 
surgery in the West Bank, Gaza and East 
Jerusalem? 
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Mr Shearer: There are different things happening 
in different places. In Gaza effectively the health 
services are functioning. There are some shortages 
of drugs, i00 or so of the basic essential drugs out 
of 400; so about 25% of those drugs are not always 
available. So that is the first thing. Secondly, in 
Gaza, the heaith staff are working pretty much to 
Capacity. but there are some absences because 
peopie are travelling long distances to work. And, 
because the health workers are getting some 
allowances through the TIM but are not getting 
their full salaries, so the pain of getting to work 1s 
often a burden for them. There have been changes 
in snifts. Thirdly, the situation in Gaza as well has 
a higher surgical case-load because of the military 
Operations that have been continuing there for the 
last three or four months. The other thing about 
Gaza is that UNRWA is present. There is a higher 
refugee population in the Gaza Stnp, and 
UNRWA has clinics which are available there. 
Vaccinations and immunisations are-continuing to 
zo ahead for those people. UNRWA also has one 
hospital. Vaccinations and immunisations are 
contmuime, to go ahead for those people. On the 
West Bank it 1s quite a different story. There are 
four issues there. One is again the same shortages 
of drugs and supplies. The second 1s the fisca! crisis, 
so the payiments to many of the hospitals are not 
going ahead, so there are also éguipment problems 
where equipment has not been changed, and spare 
parts, ef cefera. The third thing is that there is a 
general strike in the West Bank and that ts by far 
the most important in terms of providing assistance 
to ordinary Palestinians. The public hospitals are 
effectively shut in the West Bank. So, for example, 


the WHO—and I will try and get the figures mght. 


here—was saying in the month of, I think it was 
August, 600 dDabies were delivered in Hebron tn the 
public hospitals there. In September it was 100 and 
they were trying to find out where the other 500 
were delivered. Two hundred went to private or 
NGO hospitals that they could track, and they do 
not quite know where the other 300 went. So 
possibly private deliveries, possibly midwives at 
home, but the situation Is pretty criucal. The fourth 
aspect of the situation in the West Bank 1s access— 
and this applies to Jerusalem as well—and this 1s 
access for patients, obviously, to go through a 
checkpoint or a road block, but also access for the 
doctors and staff to actually get to the hospitals to 
work. It is particularly the case in Jerusalem where 
all of the six main hospitals are having real 
problems in terms of staff being able to get im, 
because most of the staff working in the six 
hospitals are actually from the West Bank and have 
West Bank ID cards and therefore they need a 
permit to come into Jerusalem. 


Q235 John Battle: When we were there we saw that; 
we saw the ID card the doctor needed to get 
through. Could I put to you, then, in the West 
Bank do you think that there is a humanitarian 
health crisis? 
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Mr Shearer: Absolutely. There are no hospitals 
functioning, except for the private ones, and we 
actually have no idea what the human toll of this 
is because there are no statistics coming through as 
yet. There are anecdotal statistics and we have all 
heard of babies being delivered outside a hospital. 
I was at a checkpoint on Thursday where two days 
before a mother and a father were trying to get 
their one-week.old baby through the checkpoint to 
the hospital—this was in Nablus—and-took a tax1 
because an ambulance was not available; they 
waited three hours at the checkpoint and-they could 
not set through. The taxi driver piceded with the 
soldiers; he was beaten, he was tasty hospitalised 
himself..and the baby got to hospital and was dead 
before it could be treated. The trouble at the 
moment partly because of the breakdown of the PA 
and partly because of the. Palestinian Central. 
Bureau of Statistics we are not getting the data that 
we know 1s out there to be able to know exactly 
the scope or the scale of this. 


0236 John Batile: If I could put it to you then, in 
any other crisis, and even in this situation, the Red 
Cross wes there first and_then the Palestinian health 
ministry was set up so the Red Cross withdrew as 
there was medical provision for the people. If then 
the Palestinian health ministry cannot function.ts 
there not a need for a conversation, at the very 
least, to press. for, for example; exemptions from 
the withholding of resources and aécess for médical 
staff and supplies? I was left with the impression 
after our last conversation that the action of the 
EU and the World Bank is actually making things 
much worse. It 15 at a distance from-reality on the 
ground and if there.ts a crisis absolutely, as you say, 
is there a case for exempting, in some way finding 
a way through for health care? Or saying we 
abandon the Palestinian health ministry and send 
the Red Cross in straight away? 

Mr Shearer: On the first one, most health:staff have 
permits—for example, to get into Jerusalem—but 
the probiem is that some of them are not getting 
permits: For a couple of hospitals, I cannot 
remember off the top of my head, but around 10 
or 15% of the staff do not get through. They try to 
obtain a permit but now with all Palestinians 
getting from the West Bank, they have to come 
through four check points. At the beginning of this 
ycar it was 12, they had the possibility of coming 
through 12 different entry points, but it is now only 
four. What it depends often a lot on is the mood 
of the soldier at the checkpoint in order to come 
through. That is often the case. in the case of 
ambulance movement, it 1s erratic; sometimes they 
come through without any problems but Often they 
are stopped and there is what they call a back-to- 
back situation, where the patient either has to walk 
or they -are carried across to another ambulance 
waiting on the other side. There are six Palestinian 
Red Crescent ambulances which have been licensed 
to come across from the West Bank into Jerusaiem, 
but my understanding is that they are also having 
problems getting across and again it 1s very much 
up to the checkpoint. A soldier, in a sense, is 
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making the medical determination of whether this 
person should be going to hospital or not. 
Complicating this issue—before [ get on to your 
second questicn—is the fact that a lot of the co- 
ordination between the Isracl side and the 
Palestinian side used to happen through what they 
called the DCO, basically the Palestinian liaison 
office and the Israeli liaison office. With the Hamas 
government in power now the IDF will not deal 
with the Palestinian side. so it has made it more 
complicated. On your second question, of bringing 
in the Red Cross. there are Palestinian Red 
Crescent hospitals in Jerusalem, in Hebron, and | 
think in Ramallah, and they are partly funded dy 
the Red Cross. As I understand it. their core 
fundine—and I could be wrong here—is paid by 
the Red Cross and then they are paid by the PA for 
each individuai referral that goes to the hospital. 


-Q237: John Battle: If they have the money to pay 
for it. 7 

Mr Shearer: And they do not. This is the 
problem—the hospitals are not being paid for the 
referrals, they are basically doing them for free. 


Q238 John Battle: Has anybody put the case to 
exempt healthcare of the Palestinian people from 
the current political and financial restrictions? 
Mr Shearer: We have been doing this pretty much 
continually. A lot-of our work is actually helping 
peopie to get through checkpoints, to be perfectly 
honest with you. 


Q239 Chairman: A few people have said to us that 
in reality you will not sustain a viable health service 
if you do not use the Palestiman Authonity. 
Because the international community refuse to deal 
with Hamas. if they are not doing that then 
anything else will fall short of sustainability. 

Mr Shearer: (hat is the key point, that pretty much 
all the hospitals and two-thirds of the pnmary 
healthcare clinics are PA run. [t is a little bit like 
the UK—there are private hospitals but people rely 
basically on the public system, and currently in the 
West Bank the public system has effectively 
stopped operating, so people are now forced to go 
to the private ones. UNRWA. for example, has one 
hospital in the West Bank, which is based in 
Qalgilya,; which mainly deals with births. It has had 
a 135% increase in the number of patients coming 
to its hospital as a result of the fact that they cannot 
get care anywhere else. So it is completely 
unsustainable. As I say, I have no tdea, in a sense, 
of the scale of it except. that it is perhaps much 
bigger than we think. But when the results come 
out at some point we will find out. 


Q240 Chairman: Has anybody recorded anything— 
and-you have given us anecdotes and so forth? The 
Israeli Government, when we passed some of these 
comments on to them, said, “We get lots and lots 
of accusations but if people give us detail chapter 
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and verse we will accept some responsibility,” and 
it seems fo me that it would be helpful if they were 
given that opportunity. 

Mr Shearer: There are two things that need to 
happen on the Israel: side. | acknowledge that you 
have to give them the anecdotes or the examples, 
but if you give the examples there will be a phone 
call made and just that one example wiil be sorted 
out. I think they genuinely want to fix that. 
obviously. The other sige—and what we try to do 
in our office—is to record the totality of what is 
actually happening as a bigger picture and monitor 
the numbers. That points to a digger trend of which 
the anecdotes are an iilustration. and | think the 
two go together. 


Q241 Ann McKechin: When we were in the West 
Bank we did get evidence that rather than people 
being able to go to the public clinics, which were 
closed, they were actually going to clinics that were 
operated by Hamas, which had a full supply of 
drugs. | wondered whether you had any experience 
of that or whether vou had any indication of to 
what level Hamas are operating a separate health 
service from the public service, because I noticed 
in evidence we have just received this morning that 
shipments of medications and immunisations from 
Eeypt into Gaza, Israel has basically blocked these. 
They have had to be transterred to Jordan and 
from there onwards ta the West Bank, but 
obviously they cannoi get from the West Bank 
down to Gaza because of restrictions. Again, do 
you have any information as to where those 
shipments are going? Are thev going to public 
clinics, private clinics or to clhimcs which are 
operated by Hamas? 

Mr Shearer: Again, the health clinics, two-thirds of 
them in the West Bank, anyway, are government, 
or Palestinian Authority, and the others are a 
collection of private ones. In the Palestinian 
Situation many of these private clinics are affiliated 
to a political party—and it is not just Hamas 
actually, it 1s also Fatah and some of the other 
organisations also have their own clinics. Hamas, 
ina way. through the Islamic network. has perhaps 
the strongest, particularly in Gaza, and it 1s one of 
the key points, if you are looking at the election 
elections, that Hamas capitalised on, the fact that 
they did have these clinics on the ground and they 
were operating. The private clinics are now 
operating to a much larger extent than the public 
ones. That is basically across the board because 
they are all getting independent funding through a 
variety of different sources—I do not know exactly 
where Hamas are getting their funding from. It 1s 
not a question of Hamas and no other, it is more 
the fact that the private clinics are working and the 
NGO clinics are working and the public are not— 
in the West Bank. In Gaza the public system still 
functions and UNRWA clinics are operating plus 
the private clinics. So, it is a much rosier picture 
there than on the West Bank. 
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Q242 Ann McKechin: The issue of these private 
clinics, if they are affiliated to political parties as 
you are saying clearly muddies the water about 
trying to separate health as a special case, because 
it almost sounds as though 1t 1s in Hamas’s interest 
for the public sector not to work so that they-can 
then be seen as the alternative service. It just seems 
to me a very unfortunate line that we have politica! 
parties operating clinics, which have no agreement 
to subsume these into the public service at some 
point. 

Mr Shearer: This has been a tradition that has been 
come on for quite some time. It is not just political 
parties: obviously. there are ordinary welfare 
NGO-tvpes as weil. | would not go to the next step 
and say it is in Hamas’s interests to collapse the 
public sector because frankly everybody is looking 
at them as being able to deliver asa gorernment, or 
as an authority. However, having said that, many 
Palestinians perceive at the moment that the reason 
Hamas cannot deliver on the public side is because 
if Israel and the West are withdrawing funding, 

then they are powerless. They have the. excuse of 
not being able to deliver. but are delivering through 
their own system and they could capitalise on that. 
tam not trying to get into the politics of it but that 
is one possible implication of that. 


Q243 Richard Burden: You have mentioned the 
impact Of movement and access restrictions on 
access te healthcare. Could we explore more 
broadly movement and access- issues, partucularly 
talking about the West Bank? One of my colleagues 
will mention Gaza in a while. Towards the end of 
2005 there was an Agreement on Movement and 
Access reached and also we are often told by the 
Israeli Government that their construction of the 
barrier has dramatically reduced the number of 
incidents in the West Banks, attacks and so on. In 
other words, the security situation in the West 
Bank has eased very considerably in recent times. 
If that is the case one would therefore predict, 
presumably. ihat the number of movements and 
access restrictions generaily, in response to those 
two things, would, at the very least, stay the same 
or go Gown. Can you tell us what has happened? 
Mr Shearer: The Access and Movement Agreement 
was 2 year old about two weeks ago, and we have 
a report coming out—and it might have come out 
while I have been here, or will be coming out 
tomorrow.” It is a ‘one-year on’ look at access and 
movement across the six criteria, which was set up 
on 15 November agreement last year. The figures 
are there. There have been some discussions and 
there has been more of a willingness, certainly on 
the US side and to some degree on the Israeli side, 
to look at the access and movement situation in the 
West Bank again. We have been providing some 
analysis of the situation in the West Bank over the 
last few weeks. One of the interesting things that 
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we are concluding at the moment is that in the West 
Bank the situation essentially is that the settlements 
are key to the movement around the West Bank. 
There are round about 160-odd settlements in the 
West Bank—including Jerusalem there are aboui 
420,000 to 430,000 settlers living in those: The 
erowth rate of those, from what we understand, 1s 
5 to 6% a year. In addition to that, there are 100- 
odd outposts, give or take a handful, which -are 
essentially attached to mother settlements. With the 
exception of only a-very few they all-butt out from 
settlements. and they are not just plonked 
in the middle of nowhere. The roads that lead to 
those settlements are the biggest impediment to 
Palestinian movement. The settlements cannot 
survive without having roads through to Israel, and 
obviously those roads need to be free from security 
incidents. So the protecuion of those roads has. 
become, from what we have been able to see, one 
of the -key aspecis of restricted ‘Palestinian 
movement. The number of rvadblocks and 
checkpoints has gone from 376 around the ume of 
disengagement, or just after, very close to the 
signing of the Access and Movement Agreement, 

to around about 530-odd now. It goes up and down. 
but the general trend is upwards: Pretty much all 
of those blocks lie on the roads that lead to 
settlements—90-something per cent of them. In 
other words, if a road is running to-a settlement it 
is usually blocked for Palestinian traffic. That 
means that the roads are either completely free for 
Isrzeli settlers only or they have some form of 
restricuions for Palestinians to move along, -but 
Palestinians are restricted in terms of the permit 
they are allowed to get on to those roads. Those 
roads generally ‘ead through checkpoints, so 
people are checked. What that has done ts chopped 
up the West Bank into at least ten different pockets, 

and perhaps more, in which the only way you can. 
cross an Israeli road, which effectively run east- 
west, is either through a checkpoint or via a tunnel 
or an underpass, which has been constructed to go 
under those roads to minimise the friction of the 
contact between Palestinians and Israelis: That. 
means that essentially, for example in the case of 
Hebron, you can close down Greater Hebron with, 

say, four or five patrols that close off the tunnels 
and a couple of checkpoints and that is-essentially - 
Hebron closed off. So the pockets are highly 
regulated in the sense of being abie to move 
between one and the other. The other aspect of the 
closure regime is the permits. There are four 
different types of permits: permits on -people, 
permits on private cars, permits on commercial cars 
and on public transport commercial trucks and 
public transport. People are restricted from going 
across the barrier into the area between the Green. 
Line and the barrier—they need a permit to do 
that: And we are noticing that 60% of land-holders 
on the western side of the barrier are now having 
difficulties or are unable to get across the barrier. 
80% of people who are not land-holders, and this 
is increasing, are not being given a permit to get 
across. So it is becoming increasingly unviable for 
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people to be able to farm the area to the west of 
the barrier. Another area of permits is males 
between the ages of 15 and 35, who are living tn 
Nablus. Last Wednesday it changed, and it has 
been changing on and off, but males between 15 
and 35 have not been able to leave Nablus without 
a permit. That age group also changes and 
occasionally it gets lifted, as it has been at the 
moment, and -f am not sure what exactly the status 
is today. A third place where you have to have a 
permit is to get mto the Jordan Valley. The only 
Palestinians allowed to live in the Jordan Valley are 
people who have residence there, in terms of 
resident cards, or have a permit to enter, and 
generally that permit is only given to work at an 
israeli settlement in the Jordan Valley. and 
occasionally, for some people such as teachers and 
doctors. Other than that, if you have land in the 
Jordan Valley and you happen to live in, say, 
Nablus, then you cannot get a permit to visit. The 
fourth place with a permit requirement ts obviously 
Jerusalem—to get into Jerusalem now you need a 
permit. The other place that is severely restricted 
for people is into parts of Hebron; to Tal Rumeida 
im the settlement in the middie of Hebron, if people 
want to go in and out there are also heavy 
restrictions. In fact we cannot go into that area 
without co-ordinating first with the IDF to go in. 
We used to be able to, but we cannot do so any 
more. For private vehicles it is heavily restricted— 
there are some checkpoints where you cannoi use 
private vehicles, you need a permit. It has been a 
while since I looked at this, but I think only 15% 
of private vehicles can go via checkpoints. For 
commercial -and public vehicles, 1t is much easier. 
but still there are some places which are out of 
bounds for which a special permit is needed. 
Indeed, the permit regime 1s quite complicated in 
terms of where you_can go and where you cannot 
go and how you get the permit and how you do 
not get the permit, 27 cefera, and how long it lasts 
for. So the movement around the West Bank, if you 
are looking at the economy and the ability to move 
to services, is highly fractured and it can be locked 
down and closed down in a moment. When we were 
speaking to the Israeli Ministry of Defence we have 
said that from the IDF perspective, this regime has 
worked, in addition to the barrier. Just a word on 
the barrier, I think even the Israelis would also say 
that the barrier of itself has not stopped the number 
of suicide bombers, which is much, much lower this 
year—there were two or three this year. If the 
barrier has been successful, the question is not 
whether it has been successful or not. It is instead 
where the barrier is located and why it should 
therefore not be on the Green Line to stop peopie 
coming into Israel. The {DF say that this closure 
regime has worked, that the number of security 
essentially is at what cost and how viable is the 
West Bank as an economic entity if it has been 
chopped up into so many bits and pieces? We have 
given them that analysis and said that we do not 
think that this is a sustainable solution, but we are 
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not security experis so it 1s for them. I am sorry, it 
is a very long-winded answer to your question, but 
I felt it was important to put it on record. 
Chairman: [| think it is very heipful. 


Q244 Richard Burden: You have talked about 
settlements as being an essential part of the 
building blocks of the network that you are talking 
about. Could you just say something about what ts 
the likely impact of the pattern that you are talking 
about if the construction of the El development 
goes ahead? As you say, you are not a security 
expert, but from an economy and poverty point of 
view cculd you also say something about the 
impact of the changes in movement and access 
restrictions on poverty and the economy of the 
Palestinian territories? 

Mr Shearer: On the El setdement plan, 1 is a plan 
for the construction of about 3,500 housing units 
in a critical area of the West Bank, and basically it 
essentially joins Ma‘ale Edumin, one of the biggesi 
settlements, east of Jerusalem, with Pisgat Ze’ve, 
with the rest of the settlement block in East 
Jerusalem. its impact is quite profound because it 
is the only route, currently the north-south route, 
for Palestinians moving past Jerusalem. They used 
to, before 2000, travel through Jerusalem but they 
are no longer able to do that. Now they travel 
around the barrier—and pass through between 
Ma’ale Edumin and East Jerusalem. That is where 
the El plan will go in. So essentially it is the last 
cork in the oottle which would impede Palestinian 
movement north-south. It is also extremely 
strategic from the point of view of movement east- 
west, particularly from the Jordan Valley through 
to Jerusalem because Ma‘ale Edumin sits on one 
hill and the El sits on the other. and the road that 
comes up from the Jordan Valley into Jerusalem 
runs through the Valley. So essentially it is a 
component and quite an important buiiding block 
as part of a ring of settlements surrounding 
Jerusalem, which has been talked about in Ariel 
Sharon’s book. At the moment no development 1s 
taking place, and I think it is important to point 
that out. There has been a police station 
constructed on it but there has been no other 
construction and, from what we understand, there 
has been pretty solid US and EU opposition to any 
further construction in that area, so as far as | 
know nothing else has taken place. In terms of the 
economic and-social impact, I mentioned some of 
the impact of movement restrictions in terms of 
health. The World Bank has done all sorts of 
studies on this. The economy relies on the 
movement of people and goods for its success, and 
at the moment we do not have those ingredients. 
You cannot have optimal economic development in 
a situation where people cannot move freely. Some 
of the most important areas, Nablus, some of the 
most fertile areas, which are west of the barrier, 
around Qalqilya, Tulkarm, around that area, are 
becoming less accessible, and obviously the major 
commercial area of Jerusalem; and lastly some of 
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the important commercial areas of Hebron—the 
old city of Hebron ts pretty much a ghost town 
now. 


Q245 Ann McKechin: In June 2004 the Israel: 
Supreme Court instructed a change in_ the 
separation wall or barrier and its route, admittedly 
for only 30 kilometres of its length, and I wondered 
what has been the impact of the change of the route 
in terms of the perception by the settled community 
or in terms of the Palestinians hving in that 
particular area? 

Mr Shearer: There have been two big court cases. 
1 think there was one in 2004, which I think ts the 
one you were talking about. around the Izbat Al- 
Ashgar grea and the one was in the north was 
around Alfe Menashe. In both of those cases the 
High Court essentially said that the security needs 
or concerns needed to be balanced with the 
humanitarian impact on Palestinians, and therefore 
they asked for the barric. to be shifted. It has been 
shifted slightly more :o the Green Line; it has 
allowed some Palestinians to reach some additional 
land, but in the bigger picture it 1s pretty 
insignificant, frankly. We are talking about a length 
of fence that has been shifted but if you look in 
terms of the area it has not changed the area or 
really moved to the Green Line more than half a 
kilometre, maybe a kilometre. 


Q246 Ann MicKechin: So there is no_ real 
anticipation that the Israeli judicial system will 
deliver any more significant concessions on where 
this wall or barrier 1s actually situated? 

Mr Shearer: No, I do not think so. This last case— 
and 1 am no flawyer—which dealt with Alfe 
Menashe was pretty comprehensive because it dealt 
with the International Court of Justice ruling, and 
it certainly, I think, made the IDF think more 
acutely about what the impact was going to be, and 
I think it has probably influenced that. But I do not 
think it is going to make a significant difference, 
and I think the most important issue about it was 
that 1t came to the conclusion that the barrier was 
legitimate to protect Israeli citizens, but it did not 
address the issue of where those citizens were living. 
The fact that they were living in settlements, 
because the barrier effectively goes around the 
settlements. 83, 84% of settlers live west of the 
barrier. 


Q247 Chairman: How do the Israelis express their 
argument that they have a right to build a barrier 
to secure Israeli settlements that are plainly illegal 
settlements? How do they square that circle? 

Mr Shearer: Tne question really is what is illegal. 
They do not address that issue. This is coming from 
a non-lawyer, but my understanding of it 
essentially is that to say that if the settlements are 
declared illegal by the Supreme Court, it would 
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essentially challenge the whole executive nature of 
government, which it has essentially said that it ts 
legal. So it would be an extremely profound 
decision, and what it has done is not ruled on the 
legality of the settlements but only on the Israelis 
who need to be protected. 


Q248 Chairman: A major chasm between Israel and 
the international community? 
Mr Shearer: Exactly, yes. 


Q249 Joan Ruddock: I would like you to take us 
through, in the way you have with the West Bank, 
what 1s happening in Gaza in terms of restrictions. 
You have spoken a great deal about people 
movement. One of the things that shocked me, and 
} suspect most others, is the whole history of the 
ereenhouse takeover in Gaza and how crops were 
produced very successfuliy, markets were achieved, 
contracts were sealed and then the goods could not 
be got out of Gaza. It would be good for us to 
know, in terms of the Karm Crossing into Israel 
and also Rafah. of course, into Egypt, the extent 
to which there is movement and the extent to which 
the economy of Gaza is affected by restrictions on 
movement. You may have heard the teresting 
question and discussion with the EU representative 
about the fact that we have had disengagement of 
israel from Gaza in terms of settlements going out, 
forces going out, but effectively occupation 
remaining because of what we understand to be 
frequent sealing of the borders. Could you take-us 
through that? 

Mr Shearer: In terms of the access side of things 
in terms of Gaza. perhaps to deal with that 
question you were raising of the greenhouse 
production last year, one of the things in the Access 
and Movement Agreement was the free movement 
of those goods to markets outside of Gaza. Only a 
very small fraction of those goods actually got out 
and the development corporation that was involved 
in that lost about $600,000 a day and lost about 
$30 million over the harvest time. We heard last 
week that it had decided not to replant this year 
because they felt that the risk was too great, that 
they would be in the same situation again. So that 
is a major blow because there are about 4,000 
workers involved in that as well according to some 
of the calculations we have done for the last year. 
The workers crossing into Israel stopped effectively 
in March. Perhaps [ will go through the border 
crossings first. The main group is the workers, and 
since March around 2% of the Palestiman 
population—it used to be 30,000 Palestinians prior 
to the Intifada and it has been progressively 
dropping and it was at its lowest last year, and it 
ended up being about 3,000 to 4,000 at the end of 
last year, and now that has stopped completely. 
Going through Erez for us 1s always problematic, 
we are Often subject to long delays; there have been 
restrictions on UN people being able to move 
through in vehicles. We have been negotiating with 
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the Israelis on that, but part of the problem seems 
to be that a private company has taken over the 
operation of Erez and now our ability to influence 
the operations have become Jess because our 
contact 1s with the IDF and the IDF then have to 
negotiate with the company, so 1t has become more 
problematic. Karn: is the major commercial 
operation, commercial crossing. At the beginning 
of this year there was a critical shortage of flour 
because Israel felt there were security threats on 
Karni. There was a large bomb at the beginning of 
2005 that killed five or six workers in Karni. Karn 
closed periodically, so much so that there was a 
‘major shortage of wheat flour and a major shortage 
of bread inside Gaza. It was then opened, but it 
has operated fairly erratically. This is actually 
documented again in our one-year review of the 
AMA. What needs to happen is at least 150 trucks 
need to go through a day essentially just to keep 
the population alive. The capacity of 1t is up to 400- 
odd trucks a day, so there is quite a lot of extra 
capacity there, and tt has ranged between 150, 250. 
300—I do not have the exact average with me. On 
the export side. though, the average number of 
truckloads exported has been 12 a day. So 1.4 
million people living in Gaza are able to export 
with. 12 trucks a day. Sometimes during the harvest 
period it was pretty critical and there was virtually 
nothing coming out—four, five, six or something 
hke that: The infrequency of the ability to export 
out has meant, as I said, that people have not 
replanted and many of the manufacturers based in 
Gaza have just closed down and moved to, in seme 
cases Egypt and Sudan, as ! understand, in some 
cases. Also some of the things were being produced 
for the Israeli markets, those suppliers have not 
bothered to renew contracts because they cannot 
guarantee supply. So it has been a huge loss to the 
Gaza economy, the fact that they cannot export out 
of Gaza. With regard to Rafah, Rafah was the one 
shining light in the AMA and it functioned 
extremely well, with European monitors being 
present in the Rafah terminal, and around about 
800 or 900 Palestinians were moving backwards 
and forwards every day. Again I will not quote too 
many numbers because I cannot remember exactly, 
but they-are certainly in our report. However, after 
the operation that killed two Israelis and captured 
Corporal Shalit that changed, and since the end of 
June Rafah has been open for 14% of its normal 
opening hours. Because of the real problem of 
movement that has meant that there has had to be 
a prioritisation of cases so often medical cases and 
Other cases get priority, so ordinary Palestinians, 
Gazans, are having difficulty crossing in and out 
and wait for days and weeks to get the opportunity 
to leave or come-in. Access has been a real issue. 
On the other side is the issue of sea access. Since 
June, up until about two weeks ago—or a little 
longer than that—the fisheries were closed as well 
so there were no fishing boats out, and that is also 
employment and protein for Gaza. It too has 
obviously had a very big impact on the Gaza 
econoniy situation. 
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Q250 Joan Ruddock: | think we might assume, in 
ail those circumstances, that there would be a very 
serious humanitarian crisis in Gaza. You said that 
there are difficulties with the UN even getting 
through Erez and earlier you said that there is no 
collection of statistics any longer effectively on 
health matters. Are you able to make any 
assessment of what the humanitarian situation 1s in 
Gaza? Are vour people able to have enough contact 
to do that, or not? 

Mr Shearer: There is a very good report that 
UNRWA put out a few days ago—maybe last 
week—thai looks at this and I think they have also 
done some analysis of what has been going on 
within Gaza. Gaza's poverty rate has jumped up as 
well, and expected to be around 79 to 80%, which 
means that 1 has more or less gone from a high 
level of 50 cr 60 up to 79 in a matter of a few 
months. 


Q251 Joan Ruddock: How is that calculated? 

Mr Shearer: \tis people living on less than USS?.10a 
day. This comes to the whole idea of what ts a crisis 
and it can be shown in the workforce. In Gaza. 
currently. there is 407% unemployment. You take off 
the 2% who used to work in Israel, you take off 
another 22% of PA workers who are not receiving 
Salaries and you take off ancther 9% of people who 
havelost their jobs asa result of the contraction cf the 
economy, and you are left with less than 30% of the 
population receiving any payment as a workforce. 
That is a pretty drastic situation, and really the 
difference has been effectively made up by aid, anda 
very limited number of payments from overseas 
coming through remittances. The situation ts getting 
worse. I do not think we will see an African type of 
situation here because there is so much aid entering. 
The OPT receives per capita more aid than any other 
piace in the world and itisa relatively low population 
and itis a highly urbanised and a quite sophisticated 
population. But [ think what we will see is not 
starving children, but we will see people lacking in 
protein, people with vitamin deficiencies and thatsort 
of thing. There is a whole bunch of different 
indicators showing poverty; for example. how many 
people can buy uniforms for their kids to go to 
school? These are indicators that we put in a monthly 
report called the Hiwmnanitarian Monitor, which looks 
at many of these things and that collects the UN plus 
the PA statistics and tries to make sense of the 
Situation. But definitely things are going downhill 
and going downhill quite rapidly. 


Q252 Joan Ruddock: Do those reports contain any 
assessment of the mental health of people in Gaza? 
Mr Shearer: Not specifically. It does look at 
psychosocial factors—there is an element to that in 
there—and so it does monitor some in terms of what 
we think 1s going on, but itisa more difficult area to be 
able to assess, rather than hospital visits and things 
like that. 
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Q253 Chairman: To finish on a couple of crunch 
questions that what we have heard leads to. Your 
evidence and the previous evidence says that we have 
a holding and not very sustainable situation, 
nevertheless we have also sai¢ that as a consequence 
of that collapse has been avoided. Does that not 
actually absolve Israel of its responsibilities as an 
occupying power? Are we not effectively letting Israel 
off the hook in terms of its responsibilities under 
international law as an occupying power? 

Mr Shearer: Yes. What effectively happened prior to 
iS93—it is a long way of answering this—Israel 
essentially ran the administration in the West Bank 
and Gaza. After the formation of the Palestinian 
Authority the Palestinian Authority took over many 
of the welfare functions for tts people and the 
international community gave development a:d of 
about halfa billion dollars to the PA in order to he Ip 
to develop that capacity. So in a sense Israel 
therefore was able to step backwards with the 
Gevelopment of the Palestinian Authority into a 
government in waiting. Israel handed over the 
effective running of these welfare functions to the 
PA, so it stepped back from its responsibilities as an 
occupier. In 2000, at the beginning of the Intifada the 
international community doubled their aid, mainly 
through humanitarian aid. As the situation got 
worse, as a result of the security situation and the 
closures, ef cetera, the international community 
increased its funding, and that is effectively what has 
been going on since. If you look at the TIM in 
relation to ) that, the only difference is that the TIM 
has replaced the PA in terms of funnelling money 
into Palestinians. 


Q254 Chairman: That means, first of ali, that Israel 
is NOt paving the money that it would have had to 
pay, but also it kind of takes the pressure off a bit, 
does 1t not? 

Mr Sheerer: Absolutely, and Israel] as the occupying 
power under international law has the obligation 
to care for the welfare of Palestinians, not 
the international community. The international 
community has effectively taken that role on and 
continues to keep increasing its assistance. It does 
not absolve Israel’s responsibilities, but definitely it 
means that Israe} does not need to fulfil those 
obligations because the international community ts 
doing it for them. 


Q255 Chairman: Or pay for them? It does not have 
to pay for them either. 
Mr Shearer: Exactly. 


Q256 Chairman: { guess {srael will argue that it is 
paying for security instead. 

Mr Shearer: The International Committee of the 
Red Cross had a very big food distribution and at 
the end of 2004 decided to end it. One of the two 
reasons was that they thought the acute crisis was 
over; and the second thing they said is that they did 
not want to be in the position of assuming Israel’s 
responsibilities and paying for the occupation. 
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Q257 Chairman: The final point is UNCTAD, and 
we heard this when we were there, said effectively 
what was happening in the West Bank—and some 
of our questions have reflected that—is. de- 
development, that where we move into a crisis 
situation in other parts of the world we do things like 
stimulate the private sector, improve the workings of 
Dublic services, strengthen the police, and what we 
are seeing in the OPTs is restrictions on the private 
sector and the collapse of public services, real 
worries about how the police are being trained and 
funded: Would you call that de-development? 
Reference? | | 
Mr Shearer: Yes, we are going backwards. The 
money that the international community has put 
into the Palestinian Authority to develop it, and I 
have to say, from places I have worked before, to a 
very high staiidard in terms of its education and its 
health. There have obviously been some. problems 
but there have been some major achievements in the 
space of just a few years of the Palestinian Authority 
in terms of the quality-of its health care -and-the 
education system. If you look at the Parestinians in 
terms of their literacy rate, 95 or 96%; their 
immunisation rate is better than the country § come 
from; it probabiy has more PhDs in its Cabinet, and 
a lot of other indicators. It is a remarkable success 
Story, but it is going backwards at a rapid rate at 
the moment. 


Q258 Chairman: Are the donors in amy sense 
responsible for that? 

Mr Shearer: One donor representative said to-me 
recently that the aid was to support a peace process 
and as the peace process had stopped now there was. 
no need for aid—that was a major donor. In a way 
that is true, aid has come to support the peace 
process, but I think the key thing 1s not looking at the 
aid and seeing what is wrong with the aid, it 1s really 
looking at what ts wrong with the peace process and 
where the peace process is going: [ think that is not 
in terms of donors, that is in terms of countries and 
how they engage with both parties to allow this 
situation to continue: If I can say a couple of final 
things. What is happening at the moment is that, in 
essence, a failed state has been constructed on 
Israel’s borders and while we are trying to avoid 
failed states elsewhere one is essentially being 
created before our eyes. I guess the question is, what 
pari does the international community want-to play 
in its construction and what it is going to mean. The 
second thing 1s the most fundamental thing: it 1s an 
occup2tion and you cannot get-away from the fact 
that this is in occupation and next year will be the 
40th year of occupation; that has been forgotten. 

Professor Dugard, one of the UN human rights 
rapporteurs, said that this is one of the few places in 
the world where we effectively have sanctions on an 
occupied people that have just democratically 
elected their government. When you stand back and 
look at that it is possibly worth thinking of where we 
should want to go in the future. 


3 United Nations Conference on Trade and Development. 
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Q259 Chairman: | think those are apposite information on the ground has been crucial to our 
concluding comments and | think that is absolutely understanding and the fact that we have physically 
the heart of what we have to resolve in writing our — been able to see it. Thank you very much for coming 
report. Those are really helpfulcomiments. [think all here and giving us this evidence on the record. 

the information you have given as to the factual Afr Shearer: Thank you for the invitation. 
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Wiinesses: Rt Hon Hilary Benn MP, a Member of the House, Secretary of State for International 
Development, Mr Martin Dinham, Director. Europe, Middle East, the Americas and East Asia-D:vision, 
Department for International Development (DFID), Mr David Hallam, Head, DFID Palestinian 
Programme, and Nir Peter Gooderham, Director, Middle East and North Afiica, Foreign anc 


Commonwealth Office (FCO), gave evidence. 


Q260 Chairman: Good afternoon, Secretary of 
State. Thank vou very much for comme in to eve 
evidence to us 'n what is the Iasi formal evidence 
session On OUT report mto aid and development mn 
the Occupied Palestinian Terntores. I wonder fizst 
if you could introduce vour team. As I thik you 
were just hiezally back yesterday from the Occupied 
Terntories of Gaza and the West Bank. vou might 
wish tO eve US a2 minute or two on your vicw 
about that. 

Hitary Benn: | think this ts a repnse for Members of 
the Committee. I have on my nght Martzn Dinham. 
who 1s the Director, Eurone. Middie East-and the 
Amencas. On my leit is Peter Gooderham, wro is 
the Director. Middle East and North Affica in the 
FCO, and David Hallam. who heads the Palestinian 
Programme in DFID. Perkaps I can say very briefly 
what I did. 1f that would be helpful. I went to Gaza 
on Monday having visited Sderot, which 1s an Israeli 
town on the border that has been attacked quite a lot 
over the last six years. I went to the Shifa Hospital: 
then to the Kar: Crossing, and to Beri Hanoun to 
visit the house where the shell came through and 
killed 19 people. We spent the afternoon in Hebron 
with members of the Hebron Rehabilitation 
Committee. walking round the old city and seeing 
the extraordinary impact which the settlers have had 
there. I met General Dayton, spoke to OCHA and 
then we weni to visit the Qalandia refugee camp. We 
announced, as you probably will have seen. 2 four 
vear acreement with UNRWA! providing about £75 
million.* It is a long-term commitment. It is about 
half of our programme, as you will be aware, in the 
Occupied Territories that goes to support UNRWA. 
I met President Abbas. I had a meeting with Hanan 
Ashwari and met civil society representatiyes, the 
Palestinian private sector and then yesterday I had a 
meeting with Israeli Foreign Minister Livni, Deputy 
Defence Minister Sneh, Shimon Peres. So we packed 
itin over three days. Things are pretty grim, if I can 
be frank. We all feel a terrible frustration. § would 
much rather that we were doing a proper 


! United Nations Relief and Works Agency for Palestine 
Refurees in the Near East. 

- DFID Press Release, International Development Secretary. 
Hilury Benn, announces £76.6 million for Palestinian 
Refugees. 12 December 2006. 
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development programme. The reason we are not 
doine a proper development programme is because 
the politics are srim and everything that we 
discussed, everything [I saw, the movement 
restrictions, the closures. the collapse of the 
economy, the fear that people feei because of what 
is going on, comes down to 2 failure of the political 
nrocess. The question that [think suffuses ali of our 
minds from reading the transcripts of the previous 
evidence sessions—and I know it fills all of your 
minds—is we fook at all of the different 
consequences of what has been gome on but unui the 
political process moves nothing is realiy gomg to 
change. 


Q261 Chairman: Thank you. You had a lite more 
success with the secunty situation than we did in as 
much as we were unable to go to Gaza or to Hebron. 
We were en route to Hebron and diverted which, 
from our point of view, was unfortunate. Much of 
the other parts of your programme we have 
probably followed in the same footsteps and have 
seen the same sorts of things. You mentioned the 
announcement about the money for UNRWA over 
four vears. How much of that is additional money 
from what would normally have been given to 
UNRWA? I am not sure you have said it in the 
release but the withholding of budget support was 
not significant because the EU has contnbuted 2 
greater amount in humanitarian assistance. The fact 
is money has been withheld by both the EU and the 
Member States and has then been given by a 
different route. Are you able to teil us how much of 
the monev has been withheld, both by the UK, by 
the Commission and by the European Union as a 
whole—that 1s, the Member States? Do you have an 
indication of that? [f I put it in these terms, the 
statements that come out tend to be, “We, the EU, 
individually and collectively, are giving this extra 
resource to the situation in Palestine which-shows 
our commitment” but it does not always explain that 
they have also withheld quite a lot of money that 
previously had gone there because of the political 
situation. I think it is portant that we know what 
has been withheld as well as what has been given. 
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Hilary Benn: On UNRWA, in effect it represents 
an increase of about £17 million. It is a longer 
term commitment. Karen Abuzayd. who heads 
UNRWA, warmly welcomed it, not surprisingly. 
Having long-term funding enables her to plan. 
UNRWA does a very effective job in extremely 
difficult circumstances and I want to take this 
occasion to pay tribute. Secondly, the total amount 
of European Union assistance—that is, European 
Community and the European Union and Member 
States—to the Palestinians has increased by 27% this 
year toa total of £442 millon. The UK’s biiateral aid 
iS the Same as it was last year, although it 1s being 
given in a different form and no doubt we will come 
to that. I Know there is a perception in some 
quarters—and [ encountered nm dunng my visit— 
that somehow we were doing less. People talk about 
punishment of the Palestinians. | think genuinely it 
would be rather hard to describe an increase in 
assistance as beme a reduction because self- 
evidently it is not. Because of the circumstances 
Surrounding the eiection of the Hamas-led 
government eariter this year, we had to give that 
assistance in a different way as opposed to what we 
were doing before and obviously the Temporary 
International Mechanism has been the focus of that 
bit that we Were previously giving to the PA. 


Q262 Chairman: You are not able to give us today 
the heures for what was ectually withheld which had 
previously been given? On budget support. for 
example, we heard that the European Commission 
gave €70 million, which is about £42 million. in 
2005. The UK gave £17.2 million over 2004 and 
-005. Norway. of course not an EU state, gave £56 
million. The mphication is that all of this money was 
withheld asa result of theelection of Hamas and that 
has to be offset against additional resources. 

Hilary Benn: That is not the case, certainly as | 
undersiand ri. David Hallam will point that out. 
There was a pomt towards the end of fast year where 
we did temporarily withhold some money because 
the PA was not meeting all of the benchmarks that 
had been set out for the form of support that we were 
giving; but in the period immediately prior to the 
Hamas government taking office we then released 
that money that we had been withholding because 
frankly the circumstances had changed completely. 
Mr Hallam: In terms of withholding money, we had 
a two year agreement with the PA to provide a 
ceriain amount of budgetary support to them and 
that agreement was fulfilled and all the money was 
disbursed. Of course in an ideal world we would 
have then negotiated a new budgetary support 
agreement with the next Palestinian Authority but 
we were unable to do that. [ft is a slightly semantic 
point but the case is not that we have pulled money 
out or held it back. We disbursed all we said we were 
going to disburse and then we were unable to 
negotiate a new agreement with them. In terms of 
comparing figures, the overall amount of European 
Union—that is, Member States and the money that 
we put through the Commission—that went into the 
budgetary support trust fund last year, actual 
disbursements, were $80.2 million. That is about 
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€65 million, say, but 1! you compare that to the kind 
of assistance that 1s being provided this year through 
the Temporary International Mechanism, which 
provided funding for many of the things that would 
have been provided by budgetary support Ike front 
line supplies for services, hike allowances for 
mdividuals which is cash in their pockets, the total 
amount there 1s €201 million. There is a substantial 
increase in the amount of European. including 
British, support for this kind of basic need. 
Chairman: I did have a note from our adviser saying 
it would be helpful to have what information you 
have now rather than anything in writing because we 
are up against the timetable. 


Q263 Mr Davies: What was the total value of our 
contributions to UNRWA 1n the previous four years 
ending with this vear? 

Sfr Hallam: lam afraid I do not have the exact figure 
for all four years but previously we had been 
providing an average of around £15 million a year. 
Thai :s how much we have provided this year and 
that 1s how much we provided last year 


Q264 Mr Davies: So probably £60 million? 
Mr Hallam: Yes. 


Q265 Chairman: Secretary of State. you said it was 
about £17 million. 

Hilary Benn: {tis about £17 million more so that just 
about squares. 


Q266 Mr Davies: So that will be £76 million instead 
of £68 million. You are saying over the next four 
years it is going to be £76 million so that is an 
mecrease from £68 million to £76 million. eight 
muilion pounds, but probably in real terms taking 
account of inflation that is roughly the same level of 
support going forward over the next four years as 
you have deen providing over the last four years. Is 
that night? 

Hilary Benn: it is an increase. It depends what 
inflation rate we take. 


0267 Mr Davies: Roughly in real terms, it is very 
comparable. 

Hilary Benn: 1 think I would sav it is more than 
inflation. 

Mr Dinham: \t is £60 million compared with £76.6 
million. 





3 Note by witmess: DFID's contributions to UNRWA's 
General Fund and development projects amounted to £56.3 
million over the past four years. The new four-year 
agreement tG provide up to £76.6 million to UNRWA’s 
General Fund therefore represents an increase of over £20 
million on past core funding. These figures do not include ad 
hoc responses to UNRWA‘s emergency appeals, which have 
varied from zero to almost £9 million in recent vears. as any 
future contributions to emergency appeals are impossible to 
predict. As well as increased funding, the new arrangement 
provides UNRWA with predictability of donations and the 
flexibility to allocate funds to its own priorities. UNRWA 
has welcomed DFID'’s new commitment and has 
commended this approach to other donors. 
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Q268 Mr Davies: The reason | ask 1s that, after the 
press statement where it says, “This is why I am 
announcing today a package of funding to heip 
Palestinian refugees over the next four years worth 
£76 million’, it is tmnportant for people to 
understand the thrust and the effect of that 
statement and to know what we have been providing 
up to now. We have been providing money for 
UNRWA since 1948 or 1949, so this 1s really 
a continuum rather than a dramatic, new 
announcement, Is it not? 

Hilary Benn: I do not think I used those last words 
in what I said | was announcing. It 1s a factual 
statement. One, this ts a four year deal which 1s very 
important to UNRWA to enable it to plan ahead. 
Secondly, it is an increase compared with what we 
have been doing in the previous four years and it 
should be read and seen in those terms and in no 
other. 


Q269 Mr Davies: It should be seen in those terms? 
Hilary Benn: { hope that is what the press release you 
have in front of you does. 

Chairman: It is fair to say that some of the NGOs 
have expressed some dissatisfaction. They felt this 
press release was designed io give the impression of 
a radical new initiative rather than a continuation 
of funding. 


Q270 Mr Davies: 1 think you should read it again, 
Secretary of State. It 1s spin-doctor speak really. 
Read in tsolation, it is designed to give the 
impression that something very new has happened. 
Actually, nothing new has happened ai all which we 
have just established. You say here, “Refugees make 
up 44% of the total Palestinian population in the 
Occupied Palestinian Territones ...” ef cetera. | 
think it is true that most of our fellow citizens 
reading that would assume that the 44% of the total 
Palestinian population which are described as 
refugees are in some way particular sufferers from 
the present crisis: that the distinction between 
refugees and non-refugees is a distinction between 
those who have suffered most in_ recent 
circumstances and those who have suffered least. In 
fact, as you know but of course most people do not 
i think appreciate, the distinction is an historic one. 
The difference between refugees and therefore 
people entitled to benefit from the UNRWA 
programmes and those who are not refugees IS a 
distinction between those who were refugees in 1948 
and their descendants, sometimes the third and 
fourth generation, and the rest of the Palestiman 
people. That is correct, 1s it not? 

Hilary Benn: That is true. That 1s indeed the 
historical situation, yes. 


Q271 Mr Davies: I put it to you that after all this 
time, after 60 years, this is a very artificial distinction 
to sustain. Only a very small minority of the 
beneficiaries of UNRWA left what is now the 
state of Israel in 1948. The great majority are 
their children, their grandchildren, their great- 
grandchildren and, in some cases, their great-, great- 
erandchildren—it is a little bit like distinguishing 


House of Commons Parliamentary Papers Online. 


Copyright © 2008 ProQuest LLC. All Rights Reserved. 





here in the United Kingdom between people perhaps 
whose ancestors came from Scotland or freland 50, 
60, 70 or 80 years ago. It is a very funny way of 
categorising a population. It is also true that in 
certain Ways—and we saw that ourselves when we 
were in Palestine—those who are classified as 
refugees are more privileged than their fellow 
Palestinian citizens at the present time. They have 
access to UNRWA clinics and schools—we visited 
some—and those are carrying on as before. The 
UNRWA teachers, health workers or doctors are 
sull being paid. Those who are not lucky enough to 
be categorised as refugees and cannot get into the 
UN RWA clinics or schools have to go to the existing 
Palestinian state schools or hospitals and those have 
suffered from the fact that the doctors; nurses, health 
workers and teachers are not being paid and, in some 
cases, were on strike when we were there a few weeks 
ago. I put it to you that after 60 years it is a totally 
artificial distinction to maintain between different 
parts of the Palestinian population. It is absurd that 
those schools and clinics should not be available to 
anybody who needs them. It would be a very g sood 
thine if we now looked again at this distinction 
which you continue to make so forcefully in -your 
present press release. 
Hilary Benn: The first point and thé important one 
is that ‘refugee® is a political designation: refugee. 
People would hear the word “refugee”—I take the 
point that you make—and ihey would think about 
camps. Of course, you go to Jenin, as I did the last 
time that I was in the West Bank three and a half 
years ago, Or you go to the community of Qalandia, 
because that is where I visited on 7 ‘Tuesday morning, 
and you find buildings where people live. I have seen 
one of those clinics and I take your point about that 
but it is a political distinction which the refugees who 
classify themselves as such hold to very dearly 
because it is an expression of the failure to resolve 
the political problem. They are the ones who chng to 
it, but J take the broader pomt you make: Another 
way of looking atit is the difficulty in that sense of 
distinguishing one from the other. Secondly, { did 
ask a specific question about access to the clinic 
because it was functioning. There were mums with 
babies waiting to get vaccimated, to get family 
planning advice and so on. They said that if other 
people came who were non-refugee cardholders and 
they needed treatment they would not refuse them 
access. It obviously depends whether you have 
an UNRWA clinic near to you. There aye 
circumstances in which UNRWA facilities will be 
made available to those who are not classified as 
refugees. 


Q272 Joan Ruddock: My question is about the 
finance and it has been well overtaken now by what 
has.been said but David Hallam spoke as though by 
increasing aid monies somehow the problems were 
being dealt with. There was not a withdrawal of 
funds. Could we know what was the annual value of 
the UK contribution in budget support? I think 
there would have been an expectation that that 
money would have continued once the problems 
had been sorted out. There would have been a 
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presumption that thai level of budget support would 
have been given and if it clearly was not given that 
makes for a deficit. Is 1t not true that there is an even 
greater deficit and that is because Israel is not 
providing to the Palestinian Authority the clearance 
revenues? Even though more aid is rightly being 
given and there is money in pockets, that money in 
pockets is considerably less than people would have 
had if they were receiving their regular salaries 
through the normal channels. 

Hilary Benn: \ do accept that point. it may be helpful 
if we provide you with a note that gives you those 
figures that you have been asking for. You are 
absolutely right. The big hole is the revenues that are 
being withheld. That 1s $65 million a month. That is 
much bigger. The point we were making was that the 
argument that the international community has 
“punished” the Palestinian people by reducing 
support this year ts not borne out by the facts. On the 
contrary, I gave the figures right at the beginning for 
total European Union assistance, both the EC and 
the EU. The withhoiding of clearance revenues has 
left a very big hole. I raised the issue with Foreign 
Minister Livni vesterday and said to her, “Could you 
please consider putting that money through the 
Temporary {International Mechanism (TIM}?” 
because (a) it is money that 1s owed to the Palestinian 
people—it is their revenue, and (b} 1t would help to 
deal with the real problems that there are on the 
eround. Two-doctors who kindly greeted us at the 
Shifa Hospital said, “We have had about 30% of our 
salaries . They are ail at work and I welcome the fact 
that the strike that was affecting the health service in 
the West Bank, which Mr Davies referred to a 
moment azo, has now been brought to an end. The 
Shifa Hospital was certainly functioning. | visited 
the intensive care unit and the dialysis ward. They 
have problems with supplies and equipment. The 
World Bark window which 1s Window [1s going to 
be providing more funding for drugs and so on, bul 
if you could make a oreakthrough on the revenues 
this would help to transform the position as far 
as payment of salaries and other payments is 
concerned. That is where we need progress. 


Q273 Joan Ruddock: f thought maybe Mr Hallam 
was Zoing to answer the point about what was the 
value of the annual revenues that were direct 
budget support. 

Mr Hallam: The total amount of budget suppor 
that we provided in 2004-05 and 2005-06 was £16 
million.* 


Q274 Chairman: [ am reminded that the World Bank 
told us that the S65 million a month which the 
Government of Israel withheld was that revenue 
and the total budget support was $40 million a 
month, which means therefore that the Palestinian 
Authority has effectively lost $105 million a month 
which puts into perspective the TIM and additional 
aid which does not go anywhere near replacing that 
lost revenue. You quoted the point about not 
wishing to punish ordinary Palestinians but if you 


+ Note by witness: Actual figure is £17 million over two 
financial years, 2004-05 and 2005-06. 
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are an ordinary Palestinian and you are a teacher or 
a doctor who ts not being paid, or you are a patient 
or a pupil who is not being taught or cared for, | 
think you feel you are being punished, do you not? 

Hilary Benn: | accept that people look at their lives, 
at the fact that they are not getting paid their full 
salaries, that the economy has declined. It looks as if 
GDP is going to reduce by about nine ner cent this 
year. The figures are in the process of being revised. 
You cannot more about. You are not sure whether 
your goods are able to get sold. You are not sure if 
you can get to work or visit your mum or your 
grandma. As | said at the beginning, life is pretty 
erim. I accept that entirely. You may want to come 
on now to the nature of the decision that we and 
others in the international community took 
following the election of the Hamas-led government. 
{I think it was the night thing to do in the 
circumstances. What we then tned to do was to find 
another way of giving the money that we had been 
orving, in part in the form of budget support as we 
have just been discussing, through the TIM. The 
total amount has gone up but that does not really 
deai with the fundamental problem of the much 
bigger sum of money, as we just identified, that is 
being withheld by Israel. When you put in those two 
sets of circumstances—the election of the Hamas 
government and the withdrawal of the revenues, the 
closures and the collapse of the economy— itis really 
difficult for people. 


Q275 Chairman: We were toid by people that they 
had participated in the democratic process. It was 
true, | understand, that the Government of Israel 
had indicated in advance of the election that if 
Hamas were to win thev would withhold the money. 
itis not at all clear that the international community 
had eiven thesame signa}. People have said to us that 
they felt they had been encouraged to participate 
in the democratic process. Hamas was allowed 
to contest the elections and duly won them. 
The Palestinian pecple found that their services 
collapsed as a result of action taken by the 
international community. Is not the reality. which 
was not put to the Palestinian people, “If vou elect 
Hamas you are not going to get support”? Do you 
not think tney should have been told that in 
adyance? 

Hilary Benn: No, | do not, because I think we would 
have been rightly and profoundly criticised if we had 
said that. People would have felt we were trying to 
constram the choices that they make. To go to the 
heart of the issue, I think everybody recognises the 
only way this probiem ts going to be solved is by 
process of negotiation. I know of no other means by 
which it Is going to be brought to an end. The 
Hamas-led government—let us be frank—did not 
probably expect to win. I think, but certain 
responsibilities come with being in government as 
opposed to be a party seeking to form a government. 
If they do not recognise the right to exist of a partner 
with whom you have to negotiate if you are going to 
solve the problem and they have not renounced 
violence, though I take your point about the 
ceasefire, and they are not prepared to pick up the 
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previous commitments as far as negotiations are 
concerned, you have a rather fundamental problem. 
In the circumstances, the international community 
through the Quartet said, “There are three basic 
principles. If you sign up and support those, then 
fine. If you do not, | am afraid we cannot deal 
directly with you but we will find another way of 
trying to continue to provide support to the 
Palestinian people.” That is what the TIM is about. 
That is the decision that we took. We would have 
been very roundly criticised, I think, from other 
quarters if we had not done it. I come back to the 
central point: if you are not prepared to negotiate 
with the only people with whom you can find a 
solutien to this, this is not going to solve the 
problem, is it? That is my firmly held view. so I 
answer my own question. 


Q276 Richard Burden: Whoever was surprised or not 
by Hamas's victory, I think anybody who had been 
in the area in the months leading up to the elections 
would have known it was a possibility. Presumably 
the Bntish Government knew it was a possibility. 
Did the British Government know before the 
elections that, if Hamas won the elections, the aid 
and contacts with the PA would be cut off. even if 
they did not say it, or was that decision made after 
the election? 

Hitary Benn: The decision was made after the 
election because you have to deal with the 
circumstances as they are. Yes, you are right. We 
know that Fatah was not terribly popular. We know 
there was a concern about corruption. We know that 
Hamas had been provicing a lot of services. [ heard 
that for myself when I visited Gaza in 2003. That was 
already the case at the time. The decision was taken 
after the election because there was a new set of 
circumstances and we had to decide what we were 
zoing to do. 


(277 Richard Burden: As far as I understand, the 
background was that Hamas had been on a ceasefire 
for months. In the election they stood for the first 
time in a democratic election on a platform that did 
noi say anything about destroying the state of [Israel 
and they were elected. What was it they did in that 
election or afterwards that made the international 
community then decide that it was going to cut off 
aid when it had not decided that previously? What 
had they done, apart from get elected? 

Hilary Benn: They formed the government and 
obviously that was a changed set of circumstances. 
They have not indicated their willingness to sign 
up to the Quartet principles. In the end, the 
international community made a judgment that if 
there is going to be the prospect of peace in the 
Middle East you have to sign up to those principles. 
That is not where Hamas did. [f you ask me: do I 
hope that Hamas will in time make the journey that 
the PLO made over a period of, what, 30 years from 
the position that it did occupy to being prepared to 
negotiate with Israel on the two state solution, | 
hope that will be the case. I do not see the signs that 
that process has really begun. I think it is not 
unreasonable to say there are three really quite basic 
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principles if the problem is going to be resolved. If 
you can express support for those, then there 1s a 
chance of doing business. If you do not, there is a 
problem. 


Q278 Richard Burden: Why did we not put those 
principles on Israel at the start of the Oslo process 
because, at the start of the Oslo process, Israel did 
not recognise the right to a Palestinian state and it 
had not renounced violence. The Palestinians. had 
but [srael had not. We did not put those three 
conditions on them. Why did we apply them to one 
side and not the other? 

Hilary Benn: if you are talking about development 
assistance which is the responsibility I have, 
obviously we are not giving development assistance 
to Israel so, as far as the decisions that f have to take 
in relation to development assistance, we have been 
providing support to one party and not to another. 
Israel does now accept that there needs to be a 
Palestinian state. The negotiations have not worked 
to the point to bring that about. Oslo ts some years 
ago. I think we have to deal with the circumstances 
as they are. They are as i have tried to describe and 
that was the dasis on which we took the decision: 
Richard Burden: Wes there ever any decision made 
before Hamas was elected to the national 
government? it had already taken control of a 
number of local councils, municipal authorities. 
The international community and the ‘British 
Government was prepared at that stage to have. 
contacis with Hamas elected officials as elected 
officials but did not have contact with them as 
Hamas representatives. Why would that have not 
worked? 


Q279 Chairman: You Go have some colleagues from 
the Foreign Office here so it is not an international 
development i issue. 

Mr Gooderham: You are right. We did have some 
very limited contacts with Hamas last year but we 
have not had any since. 


Q280 Richard Burden: No, with officials. The view 
taken was if people had been elected in their position 
as elected people, whether they were Hamas, Fatah 
or anything else, you had the relationship with the 
institution to which they were-elecied, not with the 
political party. That was the logic applied to local 
government. If you apply it to local government, 
why not to the national parliament? 

Mr Gooderham: With respect, | do not think it was 
the logic that was applied. There were only two 
occasions last year when representatives of the 
Government had any contact with Hamas 
representatives and that was at a pretty low level. 
There was not any other contact before that and 
there has not been since, I think, June 2005. [am not 
quite sure what your question Is. 


Q281 Richard Burden: Why did you have those 
contacts? 

Mr Gooderham: Because we have taken the view that 
we do not have contact with an organisation which 
has carried out terrorist attacks. 
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Q282 Richard Burden: Except on two occasions? 
Mr Gooderham: We had some limited contacts and 
we concluded at that point that that was as far as we 
wanted to take it. That was the extent of the contact 
we had. As I understocd it, you were trying to draw 
a comparison between municipal authorities and 
that is nota comparison that we make ourselves. We 
did not see a distinction between the two. 

Hilary Benn: \vis also fair to say that the parties that 
will need to negotiate in order to try and reach 
agreement are national governments, not municipal 
governments, and therefore I think that ts a different 
set of circumstances and I have tried to set that out. 


Q283 Mir Singh: We have a ceasefire now. Have you 
made any assessment of the likely impact of that 
ceasefire? Does 11 change anything in terms of our 
posiuon, for example? Is there any opportuniiy to 
change our posiion on funding the Hamas 
government? 

Hilary Benn: Currently. no, because we have set out 
the. Quartet -principies. The ceasefire is holding in 
reasonable measure. I would describe it zs, although 
when I visited the Mayor of Sderot on Monday 
meming he pointed out through the window where 
one of the Qassam rockets had landed in the 
previous week, a week or so after the ceasefire had 
beeun. It is better than-1t was. The closures remain 
and that has a very serious impact on people's lives. 
as does the lack of the clearance revenues. I did talk 
to President Abbas about his efforts to try and form 
a government of national unity. So far. he has not 
been able to de that. Whether he will be successful in 
the future I do not know but I think that would bea 
really positive siep if that could take place. If itis a 
government of national unity that would express 
support for the Quartet principles, there would be a 
different set of circumstances and, to be honest, | 
long for that occasion io come about. We need to 
move from the position that all of us currently are in 
because how is this going to change? 


Q284 Mr Singh: !s there any evidence that Hamas 
has used any aid monies to fund terrorism? 

Hilary Benn: There have been allegations made in 
the past and certainly for the money that we have 
responsibility for we have put in place a whole series 
of stringent measures to make sure that that is not 
the case. There have been complaints in the past 
about European Community funding. They have 
been investigated and, certainly as far as [am aware, 
none of those investigations has substantiated that 
charge. Is there a problem of corruption more 
generally? Yes, of course there is. 

Mr Hallam: In answer to a slightly different question 
which 1s does Hamas fund terrorism? Yes. That 
‘means that money that has gone to Hamas has been 
used to fund terrorism, which is why we are 
extremely careful to make sure that none of our 
money goes to Hamas. 


Q285 John Bercow: Secretary of State, you naturally 
support the British Government’s foreign policy, 
not least because you share collective responsibility 
for it, but that fact notwithstanding would you not 
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accept that in practice that foreign policy 1s 
undermining your development objectives in the 
West Bank and Gaza? 

Hilary Benn: No, | would not accept that. 


Q286 John Bercow: In the circumstances of being 
manifestly unable to deliver the Department’s 
Country Assistance Plan, if that does not constitute 
an undermining, 2 limitation or a constraint, would 
you care to tell the Committee how you would 
characterise it instead? 

Hilary Benn: The fact that we are not currently able 
to undertake the kind of development programme 
that | and all of us would like 1s not a consequence 
of British Government foreign policy. That ts why I 
do not accept the premise of the onginal question. It 
is a Consequence of the failure of the political process 
in the Middie East. f will just say, with all the force 
I can try and command, that in the end the 
ingredient that has to be there that is not there 
currently is that the parties to the conflict are 
prepared to sit down and use compromise and 
negotiation in order to solve 1%. If there are those who 
think thai if only the international community did 
something different, made more effort, that on its 
own could solve the problem I would simply say I do 
not agree. 


Q287 John Bercow: i think there is some concern and 
anxiety that the Government’s approach to 
development and humanitarian assistance in the 
Territories, however well- intentioned and whatever 
the level of resources histoncally or currently 
committed, could not accurately be descrited at the 
moment ascoherent. Therefore, what I would hke to 
ask you 1s what are the lines of communication 
between DFID. the FCO, Number 10 and the 
Treasury? Let me put it to you in a shehtly different 
way, if I may, because I think it is very important to 
try to establish what is happening and then to 
evaluate what is the merit or demerit of the overall 
approach. There is a view that says that increasingly 
in the course of your Gcevernment’s second term— 
and now, more particularly, in the course of tts third 
term—foreign policy is being very much more 
heavily driven by Number 10 than it is by the 
Foreign Office. The outstanding record in many 
ways of DFID notwithstanding, in the course of this 
Parliament DFID in this matter in particuiar is in 
danger of becoming but a bit part player. 

Hilary Benn: To be honest, I do not recognise the 
characterisation of the situation that you have just 
put forward. I Go not think that is the case at all. 
What are we trying to do? We are trying to do the 
right thing in difficult circumstances. I make no 
apology at all for the fact that as circumstances 
change—we have just been discussing in some detail 
what happened earlier this year—we try to find 
another way of continuing to provide support to the 
Palestinian people, notwithstanding that change. | 
think that is the right and sensible thing to do. I 
know some people argue—it seems to me more of a 
debating point than a practical one—that the 
international community is just subsidising the 
occupation. Unless they are arguing we should all 
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say, “Right folks, we are going. We are off” I do not 
think that is either practical or right in those 
circumstances. It is certainly the case that 10 
Downing Street, and in particular the Prime 
Minister, take a very close interest in what Is 
happening in the Middle East. The fact that he 1s 
going back there again in the near future 1s evidence 
of that. I happen to think that Is a really good thing. 


Q288 John Bercow: Lastly, | listened very carefully 
when Mr Gooderham made the point in response to 
Mr Burden that the stance of the Bmntish 
Government was not to talk to or negotiate with 
terrorists. Mr Burden poiied out that on two 
occasions at least there had been such contact and I 
think Mr Gooderham used the qualifying adjective 
“limited”. On the basis of that limited contact 1t was 
decided that it should be Inmited at that point and 
thus far no further. On the other hand, Secretary of 
State, vou vourself talked about the importance of 
compromise and readiness to engage, sive and take 
and so on. Therefore. can I just put it to you that, 
whilst | absolutely understand the stance of tiie 
Israch Government and to some extent the stance of 
the British Government towards Hamas, ts it not 
always a good idea io have a plan B? If the 
expectation of your current policy 1s that it will 
secure a Change in the stance of Hamas, [ understand 
that rahionale, but it might not happen or there 
might be a change for the worse because Hamas 
thinks il ts being ostracised or provoked. Therefore, 
can I just put it to you in the most courteous possible 
way that some people might think that your policy ts 
reminiscent of that of Mr Micawber. that something 
will turn up. What if it does not? 

Hilary Benn: That isa first for me. You make a very 
fair point. If you are asking me are we sure that this 
Is ZoIng to work and things are going to change, the 
honest answer is | do not know. You do not know 
and frankly nor do any of us. There are certain 
principles that we are trying to adhere to and I think 
itis far from unreasonable. if you accept that the 
only way this is going to change is by a process of 
negotiation and to negotiate with someone you have 
to recognise them; you have to say, “i am not trying 
to overthrow you by violence. [ am committed toa 
peace process”, to say, “We expect that of both 
parties to the conflict” and to say that to Hamas. In 
the end. Hamas has to make the choice as to whether 
they are going to make a journcy over time that 
parallels what the PLO did over 30 years or not. I 
cannot answer that question. Only they can, but ! 
think it 1s right to have a principle tc say, “That 
really has to be the starting poimt.” What do I hope? 
I said in answer to Mr Singh’s earlier question that 
a government of national unity might provide that 
way forward. President Abbas has worked really 
hard to try and bring that about. Currently, that has 
not been successful. It does not mean we should not 
go on trying, does it? 


Q289 Ann McKechin: You have talked a lot about 
the wider principles but, as has often been referred 
to when we have visited Palestine, the facts on the 
ground have radically changed position from the 
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time when the Quartet principles were established. 
Some would be arguing that the Palestinian Fatah 
made a very long journey towards those principles 
and they got very little back in return. We wonder 
now about a Hamas government in the Palestinian 
Authority. Coming back to John Bercow’s comment 
about a plan B, the facts on the ground have 
changed. Is it not ume not only for the UK but the 
international community to recognise that and to 
engage in at least some form of dialogue with Hamas 
about how we are going to start a new journey for all 
sides to move towards a situation where we can start 
meaningful negotiations? Are we having any 
dialogue with Hamas at any leve}] about that 
journey? 

Hiiary Benn: The answer, as Peter Gooderham just 
indicated, 1s no, that is not the case. In order-to have 
a dialogue with somebody else, you really do have to 
say, “We are not trying to overthrow you by 
violence. We do recogmise you and we are committed 
tO a peace process.” That is what the Quartet 
principles are. Although the circumstances have 
changed. I think they are good prinaples. How do 
we move forward? It would be really helpful if, one, 
there could be movement On the revenues if we are 
looking for 2 list of things where it would be good to 
have some prosress which might change the political 
context, because at the moment the political context 
is where it 1s and, unless it changes, how are we going 
to see any movement? If Israel were prepared to 
make the payment of those revenues imto the 
Temporary International Mechanism, it would 
produce $65 million a month that currently is not 
available to meet all of the needs in the Occupied 
Terntones. Secondly, 1f Karni could begin to shift. 
It isa bit of a bizarre experience to go to Karni, this 
incredibly long wall with these openings. The doors 
open; the goods go in and they shut. | did not see 
another living soul on the other side of Karni while 
I was there but if Karn: could begin to operate now 
as it has operated at some point during its 
existence— 


(290 Ann MeKechin: I really do not know of any 
other case where. before we started formal 
negotiations, we have had utterly no dialogue with 
the parties we want to start the negotiations with. 
This seems to me to be a situation which we would 
not practise in other confiict areas but yet you seem 
to be applying a different set of principles or 
practices in this case here. This is what concerns me 
because, if you look at our own country and 
Northern Ireland. we were having dialogue with 
Sinn Fein and the IRA many long years before we 
went out im the open to say we were talking to them. 
Are you saying at no level is the international 
community or members of the Quartet going to have 
any degree of dialogue with Hamas, either through 
intermediaries or through other sources before we 
are going to Start recognising them and having 
formal negotiations? Is that realistic? 

Hilary Benn: The Quartet principles are as we set 
thein out. In the end, it is not about dialogue with us. 
This will only be solved if there is a dialogue with 
Israel. Therefore, if you put the question to the 
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Government of Israel they will have a very firm view 
about who they are willing to talk to and on what 
basis. They would say, not unreasonably, “If we are 
voing to have a negotiation with you, it would be 
extremely helpful if, one. you would recognise that 
we exist and we have tue mght to exist, two, that you 
are not committed to overthrowing us by violence 
and, three, that you are up for picking up the peace 
process such as it has been in order to move 
forward.” That in the end 1s where this is going to 
move and I just think it is not unreasonable to say, 
if you could support those principles, let us get to 
work. 

Mr Gooderham: President Abbas has been 
negotiating intensively with Hamas for the last six 
months. He could tell you just how frustrating that 
process has been. We are expecting him to make a 
speech in the next couple of days where he will set 
out-what he thinks ts the way fonvard. He supports 
the three principles which ts very important. There ts 
a sort of sense that somehow ihis is something the 
international community has imposed on the 
Palestinians, that it is some unreasonable and unfair 
set of demands. These are principles which the 
previous Palestinian Authenty were fully signed up 
to. 


Q291 Ann McKechin: Where is the dialogue at the 
intermediate stage to try and get to that point? We 
havea bit ofa journey before we get there. We do not 
havea plan Bat the moment about how weare going 
to get there if President Abbas, who we have been 
putting-a lot of hope and expectation on for many 
months, unfortunately has been unable to deliver. 
Hilary Benn: That is the case. It is not for the want 
of trying. In that sense. he 1s in the mght position to 
seek to cdo that. We should give him every support 
that we can. The other point J was trymg to make 
was that, if we could see some progress on a number 
of the issues that cause particular difficulty at the 
moment—I would add to that lst movement on 
closures—we might begin to see the political context 
changing. At the moment, his difficulty is what does 
he say to the people who elected him and whom he 
represents about what prospects there are for 
moving forward, because at the moment tt ts quite 
hard to see what they are. 


292 Hugh Bayley: When the Committee was last in 
the Occupied Territories three or four years ago. we 
met the Minister of Finance and we saw that some 
very important measures had been introduced to 
improve transparency and accountability for funds 
used by the Palestinian Authority. It was not that the 
Ministry of Finance’s reach was complete. The 
Office of the President was still largely beyond his 
control but most of the finances provided by the 
international community were properly accounted 
for. Now, according to the IMF, “Government 
finances have become increasingly fragmented and 
public finance reforms implemented in recent years 
have been compromised.” That of course includes 
the reforms which DFID had worked so hard with 
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the Palestinian Authority to achieve. How is DFID 
ensuring that the goal of building up the institutional! 
capacity of the Palestinian Authority is maintained? 
Hilary Benn: The honest answer is in current 
circumstances it 1s really difficult to do that. We had 
been providing that support. Salaam Fayyad 
in particular had a very good reputation 
internationally because people knew that he was 
serious about handling the money properly and 
trying torefoni. “esystem. Thatis why he had a lot 
of support from the international community and he 
made some very important changes in the way in 
which the money was handled. Currently, we cannot 
do that because of the discussion that we have just 
been having. 


Q293 Joan Ruddock: I was simply going to make the 
point that surely the Secretary of State could 
understand how from the Palestinian people’s pemt 
of view the conditions of the Quartet would appear 
to be totally taking Israel’s side. That is where the 
difficulty kes. If, as Ann McKechin suggesied. we 
could have some dialogue or parts of the 
international community, perhaps particularly the 
United Nations, could have dialogue with Hamas 
they might be able to act as a bridge. At the moment, 
we are completely cutting off dialogue and it seems 
to me a real dereliction of our international duties 
and responsibilities to be doing that. We have all felt 
that it is a matter of constantly thinking something 
will come up but we have had a very long period of 
time in which nothing has come up. 

Hilary Benn: | accept entirely that nothing has come 
up and there is a stalemaie currently. I tried to 
indicate, in answer to Ann McKechin’s earlier 
question steps, that I think could be taken to try and 
change things but I woulé not accept the argument 
that the Quartet principles are taking Israel’s side. 
Joan Ruddock: As a perception. 

Hilary Benn: You are quite mght to correct me. You 
are nght that that is people’s perception. Of course 
it 1s. | heard that a great deal from those I spoke to. 
Palestinian civil society and others. President Abbas 
supports the principles. | do not know that there ts 
a perception that hie is taking Israel’s side. They are 
reasonable principles in the circumstances for the 
reasons tnat I set out earlier, but am not under any 
illusions about how frustrated and desperate people 
feel. They teel absolutely desperate and, in those 
circumstances, people want to have some sense that 
there is some hope and things can change. I think we 
have to be honest about what either side needs to do 
if there 1s going to be progress. That is the 
foundation on which the principles are based. It is 
not about punishing anyone or trying to subvert the 
political process: It is not going to change or move 
if you are not prepared to do those three things asa 
Starling point for the negotiation that all of us want 
to see. 

Chairman: Quentin Davies agrees with that but has 
some questions nevertheless. 


Q294 Mr Davies: I do not know whether this will 
come as any comfort to you but I think the 
Government have been absolutely right in your 
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foreign policy in this matter and indeed the whole 
European Union has been. This is strictly speaking 
an EU policy which we are very much part of, which 
has been to boycott Hamas and to suspend direct 
budget support for all the reasons that you have just 
given. I think it is very important to do so, both to 
maintain the integrity of our position internationally 
on terrorist organisations and indeed to do our best 
to bring about the circumstances in which there 

might bea political settlement in the Middle East. I 
want to ask you two questions. We have taken this 
strong line about financial dealings with Hamas and 
keeping money away from the Palestinian Authority 
so long as the Hamas government refuses to accept 
the three Quartet conditions—the problem could 
be solved overnight if they just accepted those 
conditions. Enormous relief of suffering could be 
brought about to the people of Palestine. If the 
Government and our EU partners are all agreed, as 
happily we are, that in the present circumstances the 
money must be cut off, 1s 1t not reasonabie for the 
Israelis on exactly the same basis also to cut off the 
indirect tax revenues which they coilect from 
Palestine? They have not of course appropriated 
those revenues for their own use but have put them 
into a trustee fund. They say that they cannot pay 
that money through the TIM without the consent of 
some valid Palestinian Authonty. Since the: valid 
Palestinian Authority in the form both of President 
Abbas and the Palestinian administration do not 
eive that consent, | do not see how we can 
reasonably suggest to the Israelis that they should 
pass over that money. The Israelis are basing their 
policies, as I see it, on exactly the same principles as 
are animating the policy of the European Union. 
Hilary Benn: lam grateful for your comfort, if may 
say so, Mr Davies, in the first instance. Secondly.— 
John Barrett: | would be worried about 1t. 


Q295 Mr Davies: If you listen to Liberal Democrats 
you ought to be worried! 

Hilary Benn: Secondly, yes, [ think it 1s a fair point, 
that as far as israel and those revenues are concerned 
ihey have the same reservations that we had in 
relation to the Hamas-led PA. However. I agree that 
there 1s a bit of ambiguity about the position of 
President Abbas as te how he would like that money 
to be paid. I think he would prefer it, if it is not going 
io be given to the PA, to be given to the President’s 
Office. I would just say pragmatcally, and that is 
why I made the point to Ms McKechin, that the best 
chance of getting that money released for the benefit 
of the Palestinian people is to put it through the 
TIM, and I think if the Government of Israel were 
to go to President Abbas and say, “We might think 
about doing this”, genuinely 1t would be interesting 
to see what he would say in response to that. 


Q296 Mr Davies: But surely it is open to President 
Abbas to take that initiative today, and then. of 
course, he will have put the Israelis in a position in 
which it is very difficult for them not to pay that 
money over. Equally, you can see that they would 
have no legal position to stand on at all, or any 
moral position, if, acting as trustees for that money, 
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they then pay it over without the consent of the 
beneficiary of that money for whom they are 
currently holding it. | 
Hilary Benn: | just hope genuinely that they would 
have a conversation about it because I simply say 
that I think that offers the best. hope of moving 
forward in the current circumstances, and that is 
why when I met Foreign Minister Livni I made that 
suggestion to her. 


Q297 Mir Davies: I have no :dea what she came back 
to say but I think it is blindingly obvious that 
President Abbas has not said that up till now, and if 
you can persuade him to say that [think you might 
contribute to a solution to that problem for the 
benefit-of the Palestinian people who are suffering 
and whom we are ali genuinely concerned about 
here. I wonder if I can put to you another point and 
here I do want to question the position you have just 
set out today. You said that vou would be.very mucn 
in favour of the creation ofa government of national 
unity and, of course, that.1s the position, as far as I 
know, of the Israeli Government and of the 
American. Government as well as of the European 
Union at the present time. You say it would bea very 
positive step. You actually said that you longed for 
that. I thik you have told the Committee this 
afternoon, and those are strong words from you, 
Secretary. of State..I have the feeling that that may be’ 
the wrong approach, tempting and attractive as it Is 
in the short term, because.we do need, if we are ever 
going to have peace, to get Hamas to recognise. the 
three Quartet conditions. If we are ever going to 
have peace they are going to have to recognise Israel, 
they are going to have to face reality, they are going 
to have to accept the existing agreements, and they 
are going to have to renounce violence. It is difficult 
psychologically and poiitically for them to do that, 
as we know, but surely by throwing them back into 
opposition we ensure that they never have any 
incentive to do that. From 4 position of opposition 
they will always maintain this very extreme position, 
whereas if they continue to exercise the 
responsibilities of office, and you yourself have said 
this afternoon that office carries with it some 
responsibilities, they will have to respond to reality 
and to recogmise reality. They have at the moment, 
so long as they are the government, to give account 
to the Palestinian people as to why the security 
situation has-not improved and why the economic 
situation is getting worse and worse, and they have 
got an election to fight. That surély is the greatest 
incentive on them to recognise reality. So I put-t to 
you that simply shifting the responsibility off 
Hamas, ali owing them to get back into irresponsible 
opposition, is the wrong way forward and 
sometimes, in order to get the right long-term 
solution, you have to be tough in the short term in 
this life. 

Hilary Benn: | think in your terms, Mr Davies, we 
have been tough tn the short term 1n sticking to the 
Quartet principles. What I think I said was that in 
longing for a government of national unity J wanted 
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it to be a government of national unity that 
supported the Quartet principle because that would 
represent— 


Q298 Mr Davies: But 1t would not be a Hamas 
government and the whole point about the 
_government of national unity is that the Hamas 
government, which is democratically clected and 
which has a mandate, would be replaced by some 
other government which might contain people who 
were sympathetic to Hamas but they would 
explicitly not be Hamas representatives there. nor 
would they have a democratic mandate of the kind 
that the present Hamas government do have. I put it 
to you therefore that that is the wrong way forward. 
Ido not expect you to carry out a revolution in your 
policy this afternoon, but i do take this opportunity 
to suggest via you to the Government that the course 
on which we are currently embarked Is actually the 
wrong one and it would be much better to make sure 
that the Hamas government continue to hive with the 
consequence of their own recaicitrance and continue 
to have to face the electorate with those 
consequences, ard that is the only way of getting 
Hamas to recognise Israel and give up violence, 
which is what we all want. 

Hilary Benn: With respect. I do not agree, because 
we have a staiemate currently. If the current 
circumstances persist and at some point there is an 
election in the future, and there have been reports 
that President Abbas has been thinking about that 
as an alternativeto what he has been trying to do, I 
do not know what the consequence would be in 
terms of how people would vote. In the end it Is for 
the Palestinian people to do that. I asked the 
question of a lot of people during the course of my 
visit. Some people said no, they thought support for 
Hamas would probably be at about the same level. 
Some people said they are beginning to feel some of 
the consequences of the failure of what has 
happened since they were elected and thev might lose 
some support. I do not know. Only the people will 
be able to answer that question at the time. The 
reason why I think President Abbas has been 
absolutely right, and it is his initiative to try and seek 
to form a government of national unity, is that if it 
could be formed on the basis of support for the 
Quartet principles then my view is, and that is why I 
used the phrase that I longed for it, that would 
provide a breakthrough which would allow us to get 
out of where everybody ts currently stuck. 

Mr Davies: Secretary of State, we all recognise that 
you, quite understandably and rightly and 
responsibly as Secretary of State for International 
Development, want to find a way of getting the 
money. paid as efficiently and quickly as possible to 
relieve suffering in the West Bank, and indeed in 
Gaza. I am simply putting it to you that ultimately 
the solution to the grave problems of the Palestinian 
people, which after all have gone on now for more 
than halfa century, can only be achieved through a 
general settlement, and in order to get a general 
settlement we have to make sure that Hamas accepts 
the role of a responsible government rather than an 
irresponsible opposition, and therefore we should 
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keep them in government. I take some comfort in the 
fact that though you said to me, and you had to say 
it, defending the present Government policy, that 
you disazreed with me, the arguments you then 
proceeded to adduce had nothing to do with the 
analysis I had made. You merely came up with 
another possibility, which was that President Abbas 
might hold an election and that might produce a 
Fatah government possibly with a democratic 
mandate. That in my view would be a good outcome. 
{ agree with that because Hamas would then draw 
the conclusion that their intransigence had not 
actually helped them electorally. 

Chairman: Could we have questions rather than 
your theories, Mr Davies? 


Q299 Mr Davies: Can I put to you a request with a 
question mark at the end of it, so it is a request rather 
than a question, that you do consider the point I 
have put to you and take the opportunity to discuss 
that with the Prime Minister and Margaret Beckett, 
because I think # is important that we should !ook 
at all perspectives in this very difficult situation? 
FAilary Benn: | hope you find, Mr Davies, that I 
always reflect very seriously on the points which the 
Select Committee puts to me, but I said what I said 
nat because I am sitting here and | have to support 
what the Government's policy ts; I said it because it 
is what [ thnk. Mr Gooderham wants to say 
something. 

Mr Sooderham: | just thought it might be helpful to 
clarify from a terminological point of view what 
President Abbas has been trying to do with the 
formation of a government of national unity, which 
is to involve Hamas in that. The whole idea js that 
there would be a number of Hamas ministers in that 
government, and this, 1f you like, is a way of trying 
to ease Hamas from the position it is in at the 
moment to a position where at least those ministers 
that are part of thal government are signed up to the 
three principles. That is what he has been trying to 
do. You are perfectly right, Mr Davies, to say that 
there is another option, which is the so-called 
technocratic government, where President Abbas 
would declare that the present government has been 
dismissed and a new government has come in and it 
is made up of independent figures who are not 
members of Hamas and so on. That is an option that 
he has from time to tme considered and reflected 
upon but so far he has not taken that decision. The 
third option, as the Secretary of State was saying, is 
elections and from what we understand that is what 
President Abbas is now— 

Mr Davies: But, Mr Gooderham, I repeat the point: 
if we are going to have a settlement we have to have 
Hamas as an organisation accepting Israel and 
accepling peace. 

Chairman: Okay. I think you have made that clear. 


Q300 Richard Burden: I seem to recall a couple of 
sessions ago when I followed Mr Davies I began by 
saying, “Tempting though it is to question some of 
the questions { will avoid the temptation to do so”, 
and I will again avoid that temptation today. J 
would like to go back to what Mr Gooderham said 
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a little earlier on. You said rightly that President 
Abbas is in a process of negotiation with the Hamas 
government. In fact, there are a lot of negotiations 
going on and you rightly said that he is on record as 
supporting the three Quartet principles, that he has 
renounced violence, that he does recognise the state 
of Israel and accepts existing agreements. Could I 
gently suggest that going beyond that and speaking 
for President Abbas about what he thinks about 
things is really a matter for him rather than for you? 
I particularly say that because the last time you 
appeared before us you did state that President 
Abbas supported the international boycott and the 
withholaing of funds, which I questioned you about 
at the time because I had never heard that. That was 
put by us during our visit-to the West Bank to the 
President's Chief of Staff and it was categorically 
refuted. so can I just gently suggest that, while it is 
perfecily proper to give evidence on behalf of the 
British Government. it 1s not really appropriate to 
sive evidence on behalf of other people, particularly 
when they are engaged in very sensitive negotiations 
and comments Ike that do not necessarily help. 

Mr Gooderkam: | am sorry if you feel that I have 
misrepresented President Abbas but 1 assumed.it 
was widely known, and certainly he has made a 
number of statements publicly in support of the 
three principles. | am not pretending to speak: on his 
behalf, srmply making a factual statement. 


Q301 John Barrett: Before ask a question about the 
funds which are being held by the Government of 
Israel | would like to follow up on a poimt you 
mentioned earlier when you said that the Pnme 
Minister said that we need this two-state solution. 
With the Prime Minister heading out there soon Iam 
sure that will be repeated. You ‘also mentioned that 
Israel accepts the need for a Palestinian state. What 
we saw on the ground in the West Bank between the 
Wall, the barrier, razor wire fences, settlements, 
soldiers and checkpoints on the ground was this area 
being fragmented into a dozen, 15 or 20 potential 
ghetioes. Where is it thai you see the Palestiman 
state being? 

Hilary Benn: In the end it will be for the parties toa 
negotiated settlement to answer that question rather 
than for me, but, Mr Barrett, you are absolutely 
right: one of the most striking things, and I am sure 
you met OCHA and looked at their maps as I did, ts 
that fragmentation, the line of the Wall, the growth 
of the settlements, the checkpoints and so on, which 
have all the consequences that you describe. A lot of 
that is the consequence of Israel’s natural and 
understandable concern to ensure their own 
security, and they would say that the measures that 
they have put in place have resulted in a reduction in 
the number of attacks, a reduction in the number of 
suicide bombings, and that is the way that they see 
it. We have seen in the case of Gaza something that 
maybe ten years ago people would have thought 
absolutely impossible, that any settlements would be 
dismantled, they would be withdrawn from Gaza, 
and it did happen in the summer and Foreign 
Minister Livni did make the point when I saw her, 
“We have taken these steps and still we have all of 
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those difficulties”, and that 1s the perception that 
Israel has got. If you have a negotiated settlement 
then some of those facts on the ground could be 
changed if there is a will and an agreement to do so, 
but I understand entirely why people who fook at 
what 1s happening ask exactly the question that you 
ask: what will this Palestinian state, if-we get to it, 
look like; given the changes that we can see 
happening before our eyes? 


Q302 John Barrett: I asked that because it may well 
be that you do have discussions with the Prime 
Minister before he goes out and I am aware that-so 
many people say “the two-state solution” without 


really relating 1t to whai-I-saw which E-could not see ~ 


becoming a State. To return to the-funds which are 
withheld, again, what we saw on-the ground and 
what we heard was that the Israelis were saying, “We 
would use some of this withheld money to pay utility 
bills”, but at the same time they were in the process 
of destroying the electricai supply system: They were 
saying, “We will connect you up to our grid and then 
use the money being held to pay the utility bills”. Is 
the Government now of the view that there has to be 
a time limit on how long the Israelis caf go on 
withholding these revenues because otherwise it will 
just seem. to go on and on? What can the UK 
Government do to move the process forward, rather 
than the phrase which has been used; “Wait till 
scmething turns up”, and again I will not respond to 
some of the approaches that Mr Davies tcok but we 
are not at one on this approach. 

Hilary Benn: | gathered that. 


Q303 John Barrett: 1 believe that one of the ways 
forward is to make sure that the revenues are 
getting through to produce the health ‘services, to 
get into the education system, to alleviate suffering 
on the ground, and I just wondered what the UK 
Government can do. Thé TIM has its failings but 
isthe UK Government actually pursuing the Israeli 
Government to say, “That is the way forward. That 
is what should happen with these revenues”; or ts 
there some other approach? 
Hilary Benn: We are pursuing it and have done so 
for quite some time and, as [ said, I raised it in my 
discussions both with Foreign Minister Livni and 
Deputy Defence Minister Sneh yesterday in 
Jerusalem. 1 cannot resolve the problem and nor 
can the Prime Minister. It is not for want-of effort 
on the part of the international community. In the 
end Israel is holding those revenues and it will be 
Israel that decides if they are going to release them. 
What I put to the Foreign Minister was, “It would 
be a really good thing if you did and -can | 
suggest” —given the concerns they have got that we 
touched on earlier—“that you put it through the 
Temporary International Mechanism’’, because | 
think it would represent a political breakthrough 
and it would be a practical benefit because it would 
mean that there was more money available to meet 
the needs that you saw for yourselves when you 
were there and I saw with my own eyes as well. 
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John Barrett: | take comfort from the fact that you 
and Mr Davies are not completely at one on this 
matter either. 


Q304 Chairman: Obviously, the Israeli 
Government’s position on the TIM is that they are 
not satisfied that the money would not leak to 
Hamas in spite of the assurances that you have 
made. That 1s their fundamental objeciion: as | 
understand 1t, and, of course, the Palestinian 
Authority take the view that 1t1s ther money and 
it should not be given to the TIM. 

Hilary Benn: Yes, that has been a concern. | think 
that the TIM can show pretty strongly how the 
mechanisms and the safeguards put in place would 
ensure that that was not the case and that is why 
fam of the view that the most hkely way of getting 
the revenues released is for them to go through the 
TIM. I genuinely hope that the Government of 
Israel, reflecting upon it, will see the case for doing 
that, not least because— 


O305 Mr Davies: Without Palestinian consent? 
Hilary Bena: What | said earlier to Mr Davies was 
that if the Government of Israel and President 
Abbas sat down and had a2 conversaticn about this 
who knows what the outcome might be, and it is 
not for me to taxe that decision. The other point I 
would make here ts this. 


Q306 Mr Davies: Did vou discuss that with him the 
other day? 

Hilary Benn: As 1 recollect, yes, I was asked by one 
of the advisers who were there whether there was 
a possibility of revenues being put through the 
TIM. In the end President Abbas has got to decide 
whether that is something that he wants to happen, 
but I went and made the point to the Foreign 
Minister (and I was going to anyway) that that was 
what I thought ought to happen and I hoped they 
would consider it. The second point I would make 
is this. Yes, Israel has achieved improvements in its 
secunty by the measures that it has taken, but one 
of the questions that Israel has to reflect upon is 
what kind of a place 1s going to be the other side 
of the protective measures given the circumstances 
that the Palestinian people find themselves in, and 
is that kind of place as it currently is really 
conducive to security in the long-term even though 
there have been imprcevements in the short term? It 
is not for me to speak for the Israeli people but they 
will probably look and say, “We have taken a 
number of steps and still we have got all of those 
difficulties”. Certainly from the ordinary people | 
had a chance to have a conversation with on either 
side, like most people round the world, what they 
want IS peace and quiet so they can get on with 
their lives. 

Chairman: We have a couple of other questions 
related to the TIM, which is obviously less 
temporary than people might wish. 


Q307 Joan Ruddock: The Secretary of State has just 
spoken about what the Palestinian people want and 
I suspect one of the things they also want is 
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protection from violence. One of the things that I 
found most extraordinary during our visit was 
what was happening with the civil police, ie, they 
have not been paid, and we know that if people do 
not have the protection of the police and they 
cannot go to the police then whatever else they are 
suffering from is made much worse. We met with 
the European Union Co-ordinating Office for the 
Palestinian Police Support (EUCOPPS) who had 
the most extraordinary story to tell us of how $50 
million had deen invested im buildings and in 
equipment and vehicles which had all then been 
bombed by the IDF* and was _ completely 
destroyed. and that the strategy. which was to try 
to wrest the security forces and their power 
away from the President so that democratic 
parliamentary control could be exercised over the 
civil police. had been a strategy to which end this 
investment had all been made. and now since the 
election of Hamas exactly the opposite hus been 
happening. This strategy had been abandoned, and 
indeed as a consequence the strongest civil 
protection was coming irom Hamas mihiuas. I just 
would like vour comment on how you think we are 
geome to turn that around. 

Hilary Benn: In the current circumstances, with real 
difficulty, because you have various armed groups 
with guns, particularly in Gaza, as I saw for myself 
during the course of the visit, and certainly one of 
the concerns 1s that some of the men with guns are 
getting paid money and others are not, and that 
includes the money that is coming in so that those 
who have guns who support Hamas get paid. That 
is undoubtedly the case and that is a concern that 
President Adbas expressed to me. What I would 
Say, coming back to the TIM and the release of the 
revenues, is that if they were then in the right 
circumstances and in the right negotiation you 
could theoretically have a window that would 
enable the civil police to be paid if you wanted to 
but you would need the resources. The other point 
I would make ts that there are other funds that have 
come from some of the Arab states into the 
President’s Office and I feel that it would be helpful 
if people were able to know how that was being 
spent. 


Q308 Joan Ruddock: Are we seeking compensation 
for the destruction of the vehicles and buildings by 
the IDF which were all paid for by some of our 
money and by European money generally? 

Hilary Benn: Not that I am aware of. 

Mr Hallam: No. We have raised our concern about 
the destruction of the equipment in Nablus, which 
I think 1s what you are getting at, with the Israel; 
authorities on two occasions. A very small part of 
that was funded through GCPP® money, which is 
a joint DFID’Foreign Office/MoD venture. To be 
honest, | do not think seeking compensation for 
that is the biggest issue in this particular case. But 
concern about what happened has been raised with 
the Israeli authorities. 





> Israeli Defence Forces. 
6 Global Conflict Prevention Pool. 


International Development Committee: Evidence Ev 67 


14 December 2006 Rt Hon Hilary Benn MP, Mr Martin Dinham, Mr David Hallam and Mr Peter Gooderham: 


Q309 Joan Ruddock: But is it our intention then, 
if revenues could be put through the TIM, to return 
to a programme of support for the civil police or 
is that not possible because of the no contact 
agreements within the Quartet? 

Hilary Benn: That is an extremely good question 
which we will have te reflect on because the civil 
police, as I recollect, report to the Ministry of 
the Interior. 

Joan Ruddock: Exactly. 

Hilary Bern: And therefore that is a difficulty. 

Mr Hallam: \t is a question that has been going 
around and I spoke to the President's Office about 
this idea that had been discussed, about should the 
civil police be paid through the TIM, and the 
President’s Office were clear with me that they were 
against cherry-picking particular security agencies. 
I can speculate that they are concerned about 
perhaps picking off one security force that is armed 
and reports to the Ministry of Interior, which ts 
controlled by Hamas, and perhaps not paying other 
security forces which are also armed, and some of 
them report to the Hamas-cortrolled Ministry of 
Interior and some of them report to the President, 
and some of them have got bigger guns, and there is 
a risk, I can see. from their perspective of doing so. 


Q310 Joan Ruddock: But surely the international! 
community needs to be supporting the 
establishment, as we were as I understand it, of a 
Palestinian civil police force. That was the whole 
point of the programme. Have we abandoned that? 
Would we not seek to return to it? 

Mr Hallam: Absolutely. We very much support the 
creation of an effective civil police force in the 
Occupied Palestinian Territories. We are still 
supporting EUCOPPS, which is the organisation 
that I thmk you are talking about. Througn our 
contributions to the EU we are maintaining them, 
keeping them there. and we hope that they can 
engage as soon as the political conditions allow, 
and they will obviously be a prionty for UK 
support. Whether it 1s from the GCPP or from 
DFID would be a question to be addressed down 
the road. 


Q3ti Joan Ruddock: But if the funds were 
produced through TIM ts it the position of our 
Government that that money could then go to the 
civil police or not? Are there other Member States 
who taxe a different view or have put their views 
clearly in support of financial aid to the Palestinian 
civil police? 

Mr Hallam: The first question is, does President 
Abbas want funds from the TIM to go to the civil 
police, and there is not clarity on that, but the 
message that I have had from his office is that they 
would not want us to cherry-pick a particular 
security force. [ think there is no harm in going and 
asking the question again, but until that is clear 
there 1s not much point in having a position. 


Q312 Joan Ruddock: Do other Member States have 
a position? 


House of Commons Parliamentary Papers Online. 


Copyright © 2008 ProQuest LLC. All Rights Reserved. 


Mr Hallam: There have been no formal discussions 
of this in the EU that 1 am aware of. 
Chairman: That lies on the table. 


Q313 John Battle: [| thought. because the 
Committee is obviously focused: on the alleviation 
of poverty, sometimes in the most difficult 
circumstances of conflict and post-conflict and in. 
all the other circumstances in the world that we 
deal with, that where there is conflict and post- 
conflict healthcare has an absolute priority 
overriding the conflict. The Red Cross go in to 
make sure that children and non-combatant 
civilians get healthcare, and I will just suggest to 
you that our experience in this extraordinary 
situation 1s that the healthcare system is not 
working. You said that two doctors that you: met 
only got 30% of their salaries. We met medical staff 
who could not get to work because of checkpoints; 

hospitals were massively undeér-staffed. We have 
taken evidence to show that if the healthcare system 
needs $4 million a month for non-salary costs that 
is Certainly not getting through:and the TIM ts not 
working for the heaith sector. Can I just put to you, 

would there not be a case for exempting the 
Ministry of Health from the TIM and from the 
withdrawal of fanding under the current Quartet 
arrangements? Why not pull the health sector right 
out and say, “That is a priority. Fund the health 
sector and make sure health services get through”? 
Hilary Benn: Support for health is a very important 
part of the TIM’s work and the reason we are doing 
it in that way is for the reasons ihat we have 
discussed earlier. I accept-the point you make-that 
there has been a big impact on the_health service. 

The hospital that I saw, however, seemed to be 
functioning reasonably in the circumstances: 

Clearly, in “the West Bank it was different when the 
strike was going on, but that has now been 
resolved. When | asked the doctors that I met, 
notwithstanding the fact that people are not paid 
their full salaries, “Is anyone not turning -up for 
work?”, they looked 2 bit offended and said, “No, 

of course we afe turning up for work”. 


Q314 John Battie: It is not that they are not turning 
up because their salaries are not paid. That is part 
of it, but they cannot through the checkpoints to 
reach the hospitals, for example, to get there in the 
first place. Staff could not get to work. 

Hilary Benn: Sure, and that affects all aspects of 
people’s lives. It includes people getting to work. I 
have to say I was profoundly shocked—and you 
may well have seen this—as we went back across 
the Erez checkpoint to see an ambulance on the 
Palestinian side with the back doors open, and 
lying on a trolley was a woman waiting for 
someone to pick her up to take her across the other 
side because, as you know, they refer people they 
cannot deal with to hospitals in Israel, but it was 
frankly a pretty shocking sight to see. 


Q315 John Battle: But since the Crimean War we 
have insisted that healthcare gets through and if 
functioning state systems do not work then the Red 
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Cross get through or the Red Crescent get through 
and the corridors are open for healthcare services 
to set to the nght piaces to get people to treatment. 
This seems to be a unique situation in the whole 
world where people cannot get basic healthcare and 
while we wait until when and if there is movement 
on the revenues is there not a big argument for 
saying, “You are not dealing with the politics; you 
are dealing with the institution that provides 
healthcare called the Ministry of Health. Take the 
funding and get it direct to there so that the 
healthcare systems czn gel top pnonty’? 

Hilary Benn: { think what we are trving to do 
through the TIM is to get the funding to where it 
is needed, both with the payments of the allowances 
and with the funding for drugs. Theze were some 
dificultes with Window I im the first instance. 
partly because the politics were difficult and they 
had some problems with procurement, but [ did 
speak to the World Bank representalive on 
Monday night and he assured me that things were 
now gone to move and the drugs would become 
available in larger quantities. We have the Quartet 
principles, and that is really the answer to the 
question that vou have asked, Mr Battk. but when 
you fook ai.the THM and the help it is giving there 
IS 2 Very. very strong focus on heatthcare precisely 
because we 2ccept the streneth of tre argument that 
vou have put. 


Q316 John Battle: Just to complete my question. | 
was left confused at best in terms of the evidence 
we have received because when we have pressed on 
the facts of how much is eettine through. 
sometimes we have been given impresnons and 
evidence to sugeest that the money Is getting 
through. the drugs and supplies are there, but when 
We press again they say, “1 has not quite happened 
vet". There was 2 promise that the World Bank 
Window ! might get there. and I accept what vou 
are saying now. 5ut 3s there any means by which 
vour Department 1s working with others in the EU 
to do 2 systematic moniioringe of healthcare 
provision to make sure that in the next two months 
healthcare 1s happening? If it is not. | am really 
saying io you is there not ancther option, which ts 
to exempt and withdraw the embarze on funding 
from healthcare and have a much more ngorous 
approach to access to hospitals. It is a unique 
situation in the whole world. We would not tolerate 
% In situations of conflict anywhere else in the 
world, whether 11 was Latm America, South East 
Asia or Africa. Why are we making a special 
exemption and doing nothing about it in these 
circumstances would be the point I am putting to 
you? [ think I state my case. 

Hilary Benn: | understand that. | would just say 
that there is not an embargo on funding for 
healthcare, that 1s a really important part of what 
the TIM ts seeking to do. I will ask David to pick 
up the other point. 

Mr Hallam: 1 would just add, to reiterate the 
Secretary of State’s point, that healthcare has been 
the absolute priority of the British Government 
under the TIM. it was the first part of the TIM to 
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receive funding. Health workers were the first 
workers to receive allowances under the TIM 
because we knew It was important that they got to 
work and we wanted to make sure that they had 
the opportunity to do so. Healthcare was the first 
Window under the ESSP’ that we funded. so 
absolutely it !s a priority. 


Q317 John Battle: Are vou mgorously monitoring 
it day-by-day and month-by-month to see if it 1s 
happening? 

Mr Hallam: Absolutely. The World Health 
Organisation is monitoring the health situation and 
We support them :n doing so. I would zlso add that 
we are working with the Office for the 
Coordination of Humanttanan Affairs to help 
them in their monitonng of the situation and to 
ovll together the range of indicators that have Been 
developed by the WFP. the WHO and so on. to 
heip monitor the humanttanan situation. One last 
noint is tha: the WHO have launched 2 number of 
appeals that we have chosen not to contmbute to. 
we have pul our money through tre TEM to achieve 
similar objectives in 2 complementary way. but all 
of those appeals from WHO have been fully met. 
The situauon is bad but the miemeuonal 
community. of whick we are a part. 1s doing the 
dest WE C2N_ 

Chairman: There is 2 point worth making because 
there was dificulty setting some of the drugs and 
equinment through to the state hospitals and 
people were going to Hemas chinics which seemed 
io be fully funded from external sources. That ts 2 
recipe for political disaster really. 

John Battie: If I may just add, Chairman, what that 
does is reinforce support on the ground for Hamas 
in the long-term so 2 undermines the longer term 
political objeciives that we have been discussing 
here this afternoon and that is why I weuld press 
for an exemption to healthcare because it 1s the 
fastest way, if it is not provided, to alienate people 
against those thal are seen to be, even if they are 
only perceived to be. causing that to be the case. 


Q313 Richard Burden: Secretary of State. vou have 
stressed all the way through, but I think it was one 
of your opening remarks, the importance of getting 
movement on the Agreement on Movement and 
Access (AMA). 

Hilary Benn: Yes. 


Q319 Richard Burden: The latest UN OCHA 
assessment of the AMA onc year on is not 2 very 
opumistic one. They say: “The ability of 
Palestinian residents in the Gaza Strip to access 
either the West Bank or the outside world remains 
extremely limited and the fiow of commercial trade 
:s negligible”. You have emphasised the importance 
of Karni and so on. Now that there is actually a 
ceasefire would you be urging Israel to respond by 
easing restrictions on movement and access? 
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Flilary Benn: Indeed, and that was exactly what I 
did in my conversations yesterday. I think it ts vital 
to help those who are trying to earn a living, 1t is 
Vital to create some confidence and it 1s vital to 
changing the political context. Yes, I do. 


Q320 Richard Burden: Would that apply to the 
West Bank as well? 
Fiilary Benn: Yes. 


Q321 Richard Burden: Whilst we were there we 
were told of a particular example of a Palestinian 
businessman who had been trying to import some 
machinery from Germany and he had great 
difficulty importing it. When he finally got it he 
found that it had been broken. it was constantly 
held up apparently for “secunty reasons . What he 
did was, rather than try to find his way through the 
Israeli customs and other restrictions. he got on ihe 
phone to an Israeh Inmend of his who was an 
importer and said. “Can you import this for me?” 
and 1 came within two days. I think. The sssues on 
movement and access of goods and people 1s 
ditierent in the West Bank but 11 1s there as well. 
What can we do m tne West Bank as well 2s Gaza 
ang Karn to persuade Israel that they need to 
hohten up and allow trade to take place at feast on 
some basis? 

Hilary Benn: Simply by raising it as we do, and as 
| did in the conversations that 1 hed with both of 
the Israch Ministers that I met yesterday. Whea I 
mel representatives of the Palestinian prvate sector 
they were very vociferous in makuigz that poimt, 
aithouch obviously not that parucular example. As 
one of them put to me. “If you have got 2 contract 
with someone and you are mcapdable of 
guaranteeing delivery, it is nol very surprising if 
they go to somebody eise to do the business in 
future”. If I can just say about Karn. the fact 
has demonstrated in the past iis capacity te shift a 
lot more stuff with more trucks. I really do hope 
that because of the ccasefire we will see progress 
once again on that. General Dayion 2s been 
working exiremely hard on that and = the 
Presidential Guard is now beginning to deploy to 
Karni. There are other problems to do with 
corruption, which is an issue there as well, which 
someiime determine whose goods get througr and 
whose gcods da not, but I hope we 2re going to 
see things change. Certainly the Israelis that } talk 
to recognised the need !0 iry and move on that. 
they would always say consistent with ensuring 
their security. 


Q322 Richard Burden: A fina! question en that. The 
isrzelis odviously do have securiy concerns at 
Karn and they would argue on the West Bank as 
weil. Recognising thai they do have those concerns, 
does the Government consider that the response of 
the Government cf fsrael to the security concerns 
they do have in either place is a proportionate 
resronse? 

Hilary Benn: in the cnd the Israelis have to make 
the judgment. They would point to ah of the 
measures that they have put in place, as the Foreign 
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Minister did in her conversation with me. They 
would point to the reduction in the number of 
attacks and suicide bombings and they would say 
that those measures have had an effect and their 
responsibility to their own citizens is to ensure that 
thev are protected from people who would come to 
try and kill them. 1 would say, and I did make the 
point in mv discussions, there is short-term 
security, absolutely, but what are you leaving 
beyond those physical measures and is that 
contributing to security in the longer term? 
In reaching a decision on that vou have zot to 
weigh up the short-term impact for absoiutely 
understandable reasons, because if your citizens are 
at risk of being blown up by suicide bombers, 1f it 
was happening in our constituencies, Mr Burden, 
our constituents would have something to say to us 
about ensuring that they were protected froni that 
to the greatest extent possible? But a Palestinian 
termiory that is in the concition that ii is currently 


~_— — > 


Security. if is NOt. 


(323 Chairman: On a seasonal note, we were in 
Bethlehem and the Patestinian owner of the hotel 
we had the meeting in told us that normally he 
would be two or three trmes overbooked at 
Christmas time but his occupancy rate was two per 
cent, and the rales were nol extravagant, which 
raises 2 huge irony that that kind of closure is 
disrupting what would be a very substantial income 
for the people of Paiesune. [ just wonder whether 
opening Bethichem for Christmas would be.a nice 
gesture on top of the ceasefire. . 

Hilary Senn: %$ certainly would. It is one 
manifesiauon of the impact that the current 
situation is having on lots and lots of people's lives. 


Q324 Hush Baviey: Free trade depends upon the 
principle of reciprocity and the Evropean Union 
nas a trade preference agreement with Israel and 
wilh the Palestinian Authority, and the terms of the 
agreements are virtually identical. Israel benefits 
from its trade creference 5ut Palestine does not 
benefit from ius trade preference because of the 
actions of the State of Israel. Do you think the 
recommendation which the Committee made in its 
last report that until the situation changes the trade 
preference to Israel should be suspended is 
something the Government will consider further? 
fitlary Benn: it is Rol my view. and it is not the 
Government’s view, that that would be the ngnt 
thinz to do :n the current circumstances. 


Q325 Hugh Bayley: To draw a parallel, through the 
Everything but Arms Agreement, the European 
Union has tariff-free, quoia-free access for the 
soods of least-developed countries to the European 
Union. If some African least-developed country 
blocked access cf goods from a landiocked African 
lcast-developed country to the European Union we 
would do something about it, the EU wouid not 
extend the benefits of the trade agreement to a 
country that was blocking the opportunity for a 
neighbouring country to trade and possibly getting 
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an advantage. There is a violation of international 
rules and norms by both sides in this dreadful 
dispute but there is a perception internationally 
that we in Britain take retaliatory action against 
Palestinian organisations that break the law or 
break international rules and that we talk to Israel 
to try and persuade them to mend their ways when 
they break rules but do not take retaliatory action. 
ls that not an unbalanced response to part of the 
problem? 

Hilary Benn: { recognise that some people have that 
perception. Going back to the subject that we have 
discussed extensively this afternoon, I would not 
describe the action we have taken following the 
elecuon of the Hamas-led government as 
retaliatory action: it 1s about upholding principles 
which, from my point of yiew, are the only basis 
upon which. the problem ts going to be solved. | 
have made my position very clear on that. The EU- 
Palestinian Association Agreement does provide, as 
you know, reciprocal duty free treatment to 
industrial goods and duty free or reduced tanfi 
treatment for agricultural preducts and, therefore. 
tm theory. and I accept the point, the Palestinian 
economy could benefit considerably. The problem 
is the restricuons on movement and access. In those 
circumstances I think the nght thing to do ts to do 
exactly what we have been doing, which 1s to make 
the point that reducing those restrictions, 
improving access, will enable the fragile lungs of 
the Palestinian economy to Greathe because at the 
moment that airway has been pretty choked by the 
restrictions Cn movement, to extend the analogy. 
That is the best way of making progress. The 
Government of Israel would sav, “The reasons for 
the restrictions are our desire to protect our people 
trom security risks”. Now. if the ceasefire holds, if 
people stop firing Qassam rockets, if the violence 
stops, then it is pretty clear in my mind that things 
can begin to move and the consequences of those 
restrictions on the Palestinian economy can begin 
to reduce, that is the way forvard. 


Q326 James Duddridge: Firstly. Secretary of State, 
apologies that I had to pop out. Apolosies for that 
discourtesy. If I could take you back to Gaza. 
Given the appalling lack of movement and access. 
does the UK Government consider that the Gaza 
Strip is actually stl occupied? 

Aitlary Benn: The settlements are no longer there. 
Obviously there have been incursions since 
withdrawal because of the concerns that Israel has 
about its security. I think it is a point that people 
could debate. The people of Gaza do not feel that 
it has resulted in a big change in their circumstances 
but Israel would say, “We have left, we are not 
there any more”. Mr Gooderham, do you want to 
comment? 

Mr Gooderham: Yes. 1 think that is exactly what 
Israel would say. 


Q327 James Duddridge: Given there are almost 
siege-like conditions in Gaza, what assessment has 
the UK Government made of there being a 
possibility of a sustainable Palestinian state? How 
is this going to play out? 
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Hilary Benn: Well, it depends on the negouation of 
a peace deal. If there 1s peace and people stop trying 
to kill each other then the need for all of these 
things that we have just been discussing in terms of 
restricuons and security and so on and so forth, 
then begin to disappear. [It is also about trust. 
There ts a terrible lack of trust on both sides. You 
know it and you will have heard it in a lot of your 
conversations and I have certainly encountered it. 
ft 1s how you break the cycle of distrust and 
violence and enmity and all of that. If the 
circumstances change then things could look very, 
very different. To take one small example of 
that: when the Israelis left Gaza they left 
the greenhouses, and some of them sadly 
were damaged following the withdrawal. The 
Palestinians invested time, money and effort in 
growing vegetables but a lot of them either had to 
be thrown away or given away because they could 
not get through the Karn crossing. When I was 
there on Monday there was a lorry-load of 
fomutoes sitting there in the sun. The guy in charge 
on the Palestinian side said, “I think we'll get them 
through today.” but that was just with my own eves 
seeing the problem in a very practical way. If we 
can get Karm moving so that all of those bays, and 
there are tons of them, are open, and they were not 
all open the day i was there, and vou can shift 
lormes, as it has been czpable of shifting lorries and 
goods through in the past. then things will begin to 
change. Ulumately 1t comes down to the politics. 


Q328 Hugh Bayley: You have made very clear, 
Secretary of State. what the Bntush Government 
believes Hamas needs to do to enable the peace 
process to make progress. but what ts_ the 
Government's view about the steps which need to 
be taken by the PLO and independently by the 
Palestinian Authority and by the State of Israel? 
What steps do they need to take to enable progress 
on the peace process and the Roadmap to take 
place? 

Hilary Benn: Nr Gooderham may also want to 
comment. It is not to try and reduce this to a really 
simple answer but [ would say for al! of those to 
demonstrate a wuHlingness to negotiate in good 
faith, to recognise that if this is going to be solved 
people are going to have to compromise. There ts 
no peace process in the world that I have ever seen 
that has been successful that did not involve 
compromise on either side. People have applied 
their minds and a lot of people I spoke to said, 
“The broad outlines of an agreement are pretty 
clear. The question is, are people prepared to do 
it?” 

Mr Gooderham: 1 would just add to that that the 
frustrating thing, of course, is that for some years 
now there has been an international blueprint in the 
shape of the Roadmap which sets out very clearly 
to both the Palestinians, whether it is the 
Palestinian Libcration Organisation or the 
Palestinian Authority on the one hand, and Israel 
on the other, the steps that need to be taken. That 
remains the view of the vast majority of the 
international community, that that is the most 
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effective blueprint we have. It is getting to a 
position where we can get that started and get the 
momentum going on. Just to pick up on the 
previous question, although it 1s very frustrating 
and the Situation is undoubtedly grim on the 
eround, if we were able to get some movement 
things could move quite quickly because there is an 
enormous desire on the part of the whole 
international community, including those countries 
in the region, the Arab states in the region, to get 
gome on this. There is a much greater desire now 
on the part of the Arab governments in particular 
in the region to lend their weight and their support 
to an international effort. If we got some things 
going, and certainly movement and access 1s one of 
the most importan: things io put in place, if we 
could get that sort of progress then movement 
towards the final status issues could come quite 
rapidly. 

Hilary Benn: Could { just add that one of the 
practical things we are doing, as you will be aware. 
is we have been helping to fund the Negotiations 
Support Unit (NSU). So that 1s support very 
pracucally to the PLO so that when negotiations 
happen thev are in a good position to have thought 
through the detail of issues they hope to negotiate 
about. That 1s something we have been doing for 
some time now and we will continue to provide 
support to the NSU, and I did discuss it with 
President Abbas during my meeting. 


@329 Hugh Bayley: I share the Government’s view 
about the difficulty of making progress. While 
Hamas say they will not recognise the party they 
have to negotiate with, find a solution with and will 
not renounce fully the use of vioience, in order to 
create conditions in which the Palestinian people 
see that if their government and Hamas were to 
change their position they would get 2 real benefit, 
a real peace dividend, would 1t not be helpful if you 
had some offers or arrangements that would 
provide benefits for the Palestinian people clearly 
spelt out so it is clear what is lost if there 1s 
intransigence on the part of Hamas in signing up 
to the principles and what would be gained by the 
Palestinian people, indeed gained by Hamas, if they 
were te make the historic compromise which the 
PLO eventually made? 

Fitlary Benn: \ think the thing that we can do as 
an imternational community ts say, “if you accept 
the principles then we are back in business in terms 
of funding and supporting the PA...” 


Q330 Hugh Bayley: Could you not go further and 
say, “and that means that you will get X on access 
and movement, you will get Y on settlements”, 
which means leaning on Israel so that you make 
clear offers? 

Hilary Benn: | was making the point there are 
things that the international community can say are 
in our control. Undoubtedly we have created the 
TIM as an alternative because we cannot provide 
support directly. If they support the principles then 
we are back in business in working with the 
Palestinian Authority as we did in the past. We 
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have said that very clearly and they know that to 
be the case. When it comes to access and 
settlements and so on, that 1s not within the control 
of the international community. Our position on 
the siting of the Wall is absolutely clear; our 
position on settlements 1s absolutely clear; our 
position on the revenues-1s clear; and on movement 
and access. I discussed all of those issues when I 
was there. We do not control that. What we can 
do is our best to encourage the Government of 
Israel to move on those, but what 1s needed in the 
end is for the people to sit down and do it for 
themselves with the support of the imternattonal 
community. As it has shown in the past, the 
international community will be absolutely up for 
doing this but you need the missing ingredient 
which is people who are prepared to sit and finally 
do the deal. 


Q331 Chairman: Can I perhaps in summary say 
what I thmk we asked you at the beginning. I 
accept what has just been said and I. and | think 
most Members of the Committee, understand the 
security issues that Israel faces and are sympathetic 
to them. I do not think any of us wish to belittle 
them, but we find 1 very difficult to see how you 
can talk about.a two-state solution when Gaza 1s. 
effectively olockaded. [ think the OCHA 
representative described the division of the West 
Bank as like the skin of a giraffe with all the 
particular layers and roadblocks multiplying, even 
between two Palestinian communities, and a 
network of settlements and all their protected 
outposts which, frankly, make the functioning of 
the economy impossible. You say itis not our joo, 
israel has to do its bit, we have made our position 
clear, but the reality Is you, the international 
community and the EV, you and your Department, 
are having to find more money to divert away from 
other areas and other poor people to compensate, 
for what was clearly stated to us was the over- 
reacuon of the Israeli authorities in terms of the 
way they were disrupting the economy. Surely it 
does give you some justification for saying to the 
Israel authorities, “We understand your security 
situation, but what you are doing, especially in the 
West Bank and in terms of blockading Gaza, as 
almost every independent analysis says, goes a lot 
further than security and ts effectively closing down 
the economy and starts to look hke punishment 
and we are picking up the pieces”, so we are giving 
comfort to a policy which is making the Palestinian 
resentment worse and your ability to develop aid 
and development almost impossible. 

Hilary Benn: | would not accept the argument with 
respect, Chairman, that we are giving comfort. We 
are trying to do the right thing in the difficult 
circumstances that we find ourselves in and, as I 
indicated earlier, we would much rather be doing 
something else. 


Q332 Chairman: I do not want to be misinterpreted 
on that. What I would say is saying to the Israel 
authorities, “In the long run what you are doing is 
not really helping your own security”; 7 put it in 
those terms. 
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Hilary Benn: That is indeed exactly the point that 
{ made and the point, frankly, that politicians in 
Israel are also reflecting upon. You only have to 
look around you to see the problems that this is 
creating and the question is how you get to the 
point where all of this paraphernalia of security and 
closures and so on are no longer needed because 
no-one is trying to kill anybody else. If you get to 
that point then things can change. That will require 
negotiation and movement and compromise, as ! 
indicated earlier, but that is what will bring this all 
to an end. The point I was making was the 
international community cannot do it for the 
parties to the conflict. I know some peopie say, “if 
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we tried harder it could be solved”, but I do not 
believe that to be the case. You were not advancing 
that argument but your question gives me the 
chance to make the point that it is the parties that 
have got to do it and this cannot come a moment 
too soon. I suppose I finish where I began: things 
there are really. really desperate. 


Q333 Chairman: That is a timely note to finish on. 
Itis not going to get better in this situation, it can 
only get worse. Thank you very much. 

Hilary Benn: Thank you very much indeed. 
Chairman: Thank you to your colleagues. 
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ABBREVIATIONS 

DFID Department for International Development 

IDF Israeh Defence Forces 

MEPP Middle East Peace Process 

OPTs Occupied Palestiman Territories 

PA Palestinian Authority 

PLO Palestinian Liberation Organisation 

TIM Temporary International Mechanism for Palestinian basic needs 

UN OCHA United Nations Office for the Co-ordination of Humanitarian Affairs 

UNRWA United Nations Relief and Works Agency 

UNSCO United Nations Office of the United Nations Special Coordinator for the 
Middle East Peace Process 

WHO World Health Organisation 

EXECUTIVE SUMMARY 


Reducing poverty in the Occupted Palestinian Territones is fundamentaliy linked to the peace process. 
Without peace, the prospects for lasting development are limited. 


This is most vividly tlustrated by current movement and access restrictions. For economic development 
to take place, Palestinians need to be able to travel and to trade goods and services. Such opportunities are 
enormousiy constrained by frequent closures and checkpoints; by networks of roads ana settlements that 
Palestinians cannot cross: by the permit regime within the West Bank and by the separation barrrrt. Israel 
says such measures are necessary tO ensure its security. Therefore. progress on the peace process is critical. 
if movement and access are to be improved. 


DFiD's programme of assistance to the Palestinian people has been built around the aim of supporting 
the peace process in order to create the-conditions necessary for development. Since 2004, our Country 
Assistance Plan (CAP) has set out three objectives: 

(i) Direct senport to the peace process; 

(ii) Humanitarian assistance to improve the prospects for peace; and 

(ii!) Supporting the institetions of a Palestinian state which could participate in the peace process and 
govern the Palestinian Territenes following a final peace settlement. 

On 25 January 2006, Hamas won the Palestinian elections. As an organisation committed to violence and 
the destruction of Israel, this diminished the immediate prospects for peace and necessitated a different 
approach to aid. From a development standpoint it made no sense to continue supporting the Palestinian 
government as a means to achieve peace when that government did not share the same objective. The UK 
Government could not allow UK taxpayers’ money to be used to support an organisation committed to 
violence. The UK therefore strongly supported the Quartet statement of 30 January. This laid out three 
principles that the new government needed to accept for support to continue: 


(i) Renunciation of violence; 
(ii) Recognition of Israel; and 
(111) Acceptance of previous peace agreements and obligations, including the Roadmap. 


The new Hamas government, which formed at the end of March, did not commit to these principles. It 
was Inevitable that the UK and other members of the international community would withdraw direct 
support to the Hamas government. Yet support to the Palestinian people was still justified on humanitarian 
and peace building srounds. The UK did not wish to punish ordinary Palestinians for the actions and 
policies of their government. The Palestinian economy was to some extent reliant on development 
assistance, and it was clear that the total withdrawal of aid would have further increased the daily hardships 
faced by Palestinians. Furthermore, the UK had invested more than £370 million in Palestinian 
development and institution-building since the start of the Oslo peace process and did not wish to see the 
progress that had been achieved undone. 


The objectives set out in DFID’s Country Assistance Plan (CAP) remain valid, but DFID’s programme 
has been reconfigured to support the peace process witnout working directly with Hamas. Our purpose was 
to identify ways to support the needs of ordinary Palestinians, bolster the economy, and avoid undermining 
Palestinian institutions. This gave rise to DFID’s proposal for a funding mechanism for Palestinian basic 
needs. The funding mechanism was later taken up by EU and became known as the Temporary 
International Mechanism (TIM). The TIM has provided assistance to keep hospitals, clinics, water and 
sanitation services working in Gaza, health supplies, payments to enable health workers to come to work, 
and needs-based social payments to poor Palestinians. 
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DFID is also providing technical support to the PLO’s Negotiations Affairs Department’s efforts to re- 
kindle a peace process. And we have provided substantial support for Palestinian refugees in Gaza, the West 
Bank and the region, through UNRWA. 


Annual donor funding to the Palestinians has doubled over the last five years. Over the same period the 
economy first contracted by 40% during the worst years of the second Inturfada and then rebounded slightly 
in the last two years. This highlights that the main obstacles to Palestinian development and poverty 
reduction are political. The immediate priorities for re-starting the Palestinian economy, freeing up 
movement and access, access to clearance revenues and worker permits in Israel, will require political 
decisions. With progress on these issues, a government that we can work with and a resumption of serious 
dialogue between Israel and the Palestinians, aid can make a major difference. Following the Prime 
Minister's visit to the Palestinian Territories, President Abbas announced the formation of a Government 
of National Unity. The key thing is that such a government should be based on the Quartet principles. If it 
is, we will have a basis on which to deal with it. With forward movement, the international community can 
and should deliver on the Gleneagles pledges to stimulate a significant increase in aid volumes. 


CONTEXT FOR DEVELOPMENT ASSISTANCE IN THE OCCUPIED PALESTINIAN TERRITORIES IN 2006 


1. Decades of occupation and conflict with Israel have severely constrained Palestinian development. 
Over four million Palestinians are registered refugees. of whom more than haif live outside historic Palestine. 
Palestinians living in the West Bank (including East Jerusalem) have been under military occupation since 
1967. The cycle of violence and restnctions on movement and access since the beginning of the second “al- 
Aqsa” Intifada in September 2060 led to economic breakdown and a tripling of poverty. Donor funding 
doubled over the five years to 2005 to over S! billion. However. Palestinian incomes remain considerably 
lower than before the second Intrfada. Gross Domestic Product in 2005 was about 30% lower than in 1999. 
The Worid Bank predicts that in 2006 the economy could contract by up to 26%. 


2. Only a political settlement will solve these preblems. The development challenge in the Occupied 
Palestinian Terntones (OPTs) 1s therefore intimately linked with the Middle East Peace Process (MEPP).- 
Despite recent setbacks, surveys show that the majority of Israelis and Palestinians sull support a two-state 
solution te the conflict. Most countries in the region also support a two-state solution. as expressed in the 
Arab League’s Beirut mitiative. The publication of the “Roadmap to a Permanent Two-State Solution to 
the Israeli-Palestinian Confiict™ on 30 April 2003 reflected a clear international consensus on the goal of 
viable Paiestinian and Israeli states, living peacefully and securely side-by-side. as well as the actions needed 
to get there. The Isracli and Palestnian Prime Ministers of the ume committed themselves to implement the 
Roadmap (although on the Israch side with reservations). Progress with implementation has been 
disappointing on both sides. 


3. Durnng 2005, there was some scope for optimism. In August 2005, Israel evacuated settlers and 
disengaged from Gaza and parts of the northern West Bank. A senior Envoy for Gaza Disengagement, 
James Wolfensohn, was appointed "_y the Quartet. He set out a number of steps that would enable Israel's 
disengagement from Gaza to be an economic success for the Palestinians. Actions were required on both 
sides, with the main emphasis on increasing freedom of movement and access to markets for Palestinian 
goods and services. The 15 November 2005 Agreement on Movement and Access was an important first 
Step. But this was only implemented in part. 


4_ During 2005 the Palestinian Authority employed additional staff and increased public sector wages. 
Without bringing the wage bill under control, the PA was already facing a severe fiscal crisis as 2006 began. 


5. Following the Palestinian election result in January 2006, Israel immediately siopped the transfer of 
revenues it collects on behalf of the Palestinian Authority (PA). Amounting to some $65 million a month, 
these comprise the PA’s largest source of revenue. An interim, technocratic government was formed. The 
Quartet (EU, US, Russia, UN), 1n a statement on 30 January, urged measures to facilitate the work of the 
caretaker government to stabilise its public finances. International support continued, including budgetary 
support. The UK contmbuted £5 million to the interim government prior to the formation of the Hamas 
government on 29 March. The 30 January Quartet statement was also clear that future aid to the Palestinian 
government would be reviewed against that government's commitment to principles of non-violence, 
recognition of Israe! and commitment to previous agreements and obligations, including the Roadmap. 
Hamas failed to comply with these principles. Accordingly, most members of the international community, 
including the UK, redirected assistance away from the Hamas-led government and instead provided direct 
support to the Palestinian people. 


6. Following Israel’s elections in February 2006, the new Government of Israel (Goi) announced its 
intention to shape the permanent borders of the State of Israel as a democratic Jewish state, with a Jewish 
majority. Gol said that this would entail the reduction of Israeli settlement in Judea and Samaria (the 
occupied West Bank). Gol’s aim was to achieve this through negotiations and agreement with the 
Palestinians and on the basis of principles similar to those adopted by the Quartet. If this was not possible, 
Gol said that it would take action unilaterally. 
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7. On 25 June, Fatah and Hamas negotiators initialled a text based on the “Prisoners’ Accord”, a 
document agreed by Palestinians in Israeli custody from various different political groups. This has some 
positive aspects, such as acceptance of a Palestinian state on the 1967 border. But the document has not 
been endorsed by the Fatah and Hamas leaderships. Negotiations have been taking place between these two 
parties. Following the Prime Minister’s visit to the OPTs in September 2006, President Abbas announced 
the formation of a Government of National Unity. However, at the time of writing it 1s not clear whether 
or not such a Government would accept the Quartet principles. If 1t does, we would have a basis on which 
to deal with it. 


8. The pohtical and development context since June 25 has been overshadowed by violent conflict 
between Israel and Palestinians in the Gaza Simip and between Israel and Hezbollah in Lebanon and 
northern Jsrael. The Gaza crisis followed large numbers of home-made “Qassam” rocket attacks on 
southern Israel from Gaza and the abduction of an Israeli soldier. The humanitarian impact of fighting in 
the Gaza Strip has been severe. Over 200 Palestinians have been killed and over 700 injured. One Israeli 
soldier has been killed and 26 Israelis have been injured in Palestinian attacks. Most Gazan households have 
deen without power for 16 to 18 hours a day and water supplies have been limited to two hours per day. 
Israel has also responded by detaining Cabinet Ministers and Hamas parliamentarians and further 
tightening movement und access restrictions across the Palestinian Terntories. 


9. Since the formation of the Hamas government, the focus of many in the international community has 
been on finding ways to help meet the basic needs of Palestinians. On 16 June, the European Council 
endorsed a European Commission proposal for a Temporary International Mechanism (TIM) to provide 
direct assistance to the Palestinian people. This foilowed an original proposal and early technical work by 
DFID. The EU proposal was endorsed by the Quartet on 17 June. Assistance under the TIM. began in early 
July, with fuel supplies for emergency generators to keep hospitals, water supplies and sanitation facilities 
working folowing an Israeli attack on Gaza’s only power station. The European Community (EC) began 
making payments to enable health workers to keep coming to work in July. and started needs-based social 
payments for poor people in August. 


10. The July G8 meeting in St Petersburg azreed to expand assistance through tne TIM as a means to 
address the humanitarian situation in Gaza. The International Development Secretary announced.on-24 
July that DFID would allocate up to £12 million to the TIM. This, plus the UK’s share of the European 
Community contribution. gives a total UK contribution of up to £25 million. During August the 
International Developmeni Secretary announced that £6 million of the DFID contribution would be 
allocated to essential health supplies and water, sanitation and power services. The first health supplies 
arrived in September. 


11. Looking forward, the development context is as. uncertain as the political context. The Hamas 
csovernment has failed to meet the Quartet conditions. International support for the institutions of a 
Palestinian state remains on hold. Israe! was holding back revenues amounting to about $350 million at the 
end of September. The TIM and other humanitanan funding mechanisms are > helping many of the poorest 
Palestinians, but they can at best only alleviate the situation. At the time of submitting this memorandum, 
itis not clear whether a national unity government will be formed and, if so, ifit will comply with the Quartet 
principles. Nor ts it clear whether its pregramme will enable Israel or the international community to re- 
engage. With the Gaza crisis continuing and in the aftermath of the war in Lebanon, the status of Israel’s 
plan to disengage from the West Bank is noi clear. 


12. Through this uncertainty DFID has realigned its approach from one largely based around assistance 
through the PA, to an approach where we: 


— Support Palestinian basic needs through the TIM and the United Nations Relief and Works 
Agency (UNRWA), which supports Palestinian refugees; 


— Seek opportunities to support dialogue aimed at restoring a political process, such as our 
assistance to the PLO’s Negouations Support Unit; 


— Assist President Abbas, in his efforts to support his people, and institutions reporting to him; 


— Monitor the humanitarian, security and institutional situation carefully, including through 
specific assistance, eg to the UN Office for the Co-ordination of Humanitarian Affairs and to civil 
society’s efforts to monitor PA institutions under Hamas; and 


— Maintain flexibility to respond to a changing situation, such as a worsening in security or the 
humanitarian situation, or emerging opportunities, for example formation of a government that 
met the Quartet principles. 
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KEY QUESTIONS 


What are the implications of the Hamas election victory? 


13. Prior to the election of Hamas, the Palestinian economy was showing signs of recovery (growing at 
around 6% in 2004 and 2005). However, the PA’s expenditure was becoming increasingly unsustainable. In 
the six months prior to the recent elections, the ruling Fatah party had put the wage bill in an unsustainable 
Situation, by taking on more staff and increasing wages. By increasing its borrowing from commercial banks 
and cashing in its assets, the PA was able to meet most of its spending commitments before the elections. 
However, it is clear that regardless of the election result the PA was facing a looming fiscal crisis. 


14. Since the election of Hamas the PA’s fiscal problems, as well as the wider economic situation, have 
worsened. Real GDP declined by 10% in the first half of 2006. The largest cause has been the decision by 
the Israeli government to withhold Palestinian clearance revenues. These amount to some $55 million per 
month, around half of total PA revenues. Also important is a reduction in Palestinian labour flows to Israel 
due to security closures and Gol’s policy of reducing the number of Palestinian labourers in Israel to zero 
by the.end of 2007. Other factors are the suspension by western donors of financial support to the PA and 
difficulties faced by Arab donors 1n getting their contributions through to President Abbas. And, as the 
economy has declined, so have the PA’s domestically generated revenues, from $33 million per month to 
around $25~30 million per month. 


15. Internal Palestiman conflict, seen m clashes between rival militias/security forces. remains a concern. 
The National Dialogue between President Abbas and the Hamas leadership has helped to ameliorate the 
Worst aspects of this. The long-term effects of the Hamas victory on Palestinian politics are hkely to be 
sudstantial, but not yet fully clear. The Faiah pariy has not taken any meaninefui steps to reform, despite 
its election defeat. Hamas is confronted with the challenge of government, and tensions between pragmatists 
and hardliners, the internal and external leadership and the political and military wings. 


16. The impact of the Hamas election victory on the institutions of the PA is 2 concern. With salaries not 
being paid absentezism has increased. However, many front-line workers are siill coming to work, in part 
thanks to support for health workers from the TIM. Some senior officials haye been replaced by Hamas 
placements. Running costs for service delivery are scarce. There is a real risk that, unless the current impasse 
is resolved one way or the other, an erosion of the institutions of the PA will occur. 


SMhat has been the impuct on poverty / the fuananitarian situation? 


17. Pnor to the eiecuon of Hamas, poverty and the humanitarian situation were already concerns 
following the contraction of the economy associated with the second Intifada. Security restrictions on the 
movement of Palestinian goods and people were a serious constraint to economic activity. Together with 
the expansion of Israeli setuements, the permit regime. construction of the separation barrier in the West 
Bank and 2 halving in the number of permits for Palestinians workers in Israel between 1999 and 2005. these 
restrictions led to many Palestinians losing access to their livelihoods and basic services. Many communities 
are increasingly isolated. 


18. The result was the stifling of the Palestinian private sector, rising unemployment, and social 
fragmentation. Palestinian poverty levels had tripled since the start of the second Intifada. Coping 
mechanisms, such as selling assets, bartering or borrowing. were increasingly stretched. Welfare benefits 
could not meet the nsing demand for emergency support. More than half of Palestinian households reported 
difficulties in obtaining health services. Education standards had declined from under-funding, school 
closures and the violence-related trauma affecting most children. Women fared particularly badly. with 
greater numbers of female-headed households, a wide disparity in labour force participation, and more 
domestic violence. 


19. [tis clear that the situation has deteriorated further since the Hamas election victory. In Gaza, since 
the beginning of the recent violence in June, over 200 people have been killed, around a quarter of whom 
were Children, and over 700 injured. $43 million worth of infrastructure has been destroyed, including the 
transformers at Gaza’s only power station as a result of an Israeli attack. Most families living in urban areas 
have received only two to three hours of water and six to eight hours of electricity per day. Food and fuel 
have been intermittently available due to the closure of crossings into Gaza. In part thanks to fuel for 
emergency generators provided by the European Community (through the TIM), all hospitals and primary 
health care centres are still functioning in Gaza. UNRWA has reported that water shortages have caused 
an increase in diarrhoea among refugees. Cases in early July were 56% higher than the same period last year. 
While the humanitarian situation is not yet at crisis point, it is of serious concern. 
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How best can development be achieved in this context? 


20. Over 50 years’ experience has demonstrated that development cannot take place without peace. With 
a Hamas government committed to violence, it is neither possible nor desirable to continue supporting 
insutuuions that they control. On the other hand, the UK does not want ordinary Palestinians to suffer 
because of the policies of their government. We also wanted to avoid undermining 12 years’ work towards 
building the institutions of a viable Palestinian state. 


21. One option would have been to support charities doing valuable work delivering basic services io 
Palestinians. This would have helped some people. However, it would not have helped the majority of 
Palestinians who normally rely on PA services. Moreover, it would have nsked undermining the PA’s 
capacity to deliver essential services like heaith. 


22. The UK government's view was that we needed to find a way io help the majority of Palestinians, 
and that this meant getting funds directly to the public services without providing funding through the 
Hamas-led PA. It was this that gave mse to DFID’s proposal for a funding mechanism for Palestinian 
basic needs. 


om 


23. DFID saw a funding mechanism as the best means to promote development in the new context for 
four reasons: 


(1) It would help to keep essential services like health, water and power running; 


(1) It would help maintain—as far as possible—the institutions of a future Palestinian state that we 
had worked so hard to build over the last 12 years; 


(:11} It would provide limited support to key workers, enabling them to sustain their livelihoods-and 
continue working: and 


(iv) It would support Palestiman livelhhoods by getting money into the economy. 


24. There are alternative channels for assistance to Palestinian basic and humanitarian needs. UNRWA, 
to which DFID contributed £15 million in April, provides essential support for Palestinian refugees in Gaza, 
the West Bank and the region. Many donors are also providing support through the United Nations 
Consolidated Appeal. The UK Government’s judgement bas been that the TIM _ provides the best way for 
the UK to support Palestinian basic needs at the current time. That judgement may change, and it is 
important to reiain flexibility. However, we also recognise that the TIM—and the UN Consolidated 
Appeai—cannot substitute for the PA. Neither can they create the conditions for development to occur. 
They aré aimed at supporting Palestinian basic needs until those needs can be met by the PA. This will 
require the resumption of clearance revenues in the first instance, and a return to dialogue on Key issues like: 
movement and access. 


Hew effectively have the UX, the World Bank and the EC responded to the new reality? 


25. In development terms, the UK, World Bank and EC have all piayed important roles in responding 
to the consequences of the Hamas victory. These roles have differed according to the-position they occupy 
within the international system. 


The UK 
26. Since the Hamas elections victory, DF'D’s response has focused on: 


— Early work to ensure that funding and technical assistance did not pass through the Hamas 
government. This involved a continuation of existing work outside the PA, 2 realignment of some 
activities, and bringing forward the closure of one project. DFID’s largest commitment, our 
support for the joint Donor Reform Trust Fund, had been fulfilled before the Hamas government 
took office. 


— Technical work and close co-operation with the Foreign and Commonwealth Office 
internationally to secure a mechanism to support Palestinian basic needs while ensuring that no 
funding passed through Hamas. The TIM was the output from this work and now the European 
Commission, DFID and several other donors are providing funding through this mechanism. 


— Monitoring humanitarian and institutional developments. This has included providing expert 
advice to the UN Office for the Coordination of Humanitarian Affairs (OCHA). 


— Maintaining the flexibility to respond to a changing situation. This might involve a worsening in 
the security or humanitarian situations, or emerging opportunities such as the formation of a 
government that met the Quartet principles. 


27. Throughout this period, DFID has continually re-assessed our objectives and approach. Our 
judgement is that the objectives set out in the DFID Country Assistance Plan (CAP) remain valid, The CAP 
sets oul three aims: 


(i) More effective, accountable and inclusive PA institutions; 
(ii) Humanitarian and development assistance delivered more effectively; and 
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(in) Enhanced prospects for peace. 


Following the election of Hamas, the UK has continued to pursue these aims, but with the means of 
delivery adjusted to the new context. 


28. We have sought to maintain PA institutions (Output 1) through the way the TIM has been designed 
and through monitoring and technical analysis on governance and ecenomic issues. This has required 
working with other organisations and individuals outside the Hamas-led government, and includes work to 
support the Office of the President and support through civil society to monitor PA institutions under 
Hamas. 


29. We havecontinued humanitarian support (Output 2) through the TIM; support to the UN Relief'and 
Works Agency (UNR WA); and technical assistance to the UN Office for the Coordination of Humanitarian 
Affairs OCHA). 


30. The UK has also continued work to support improved prospects for peace (Output 3). This has been 
through our work with the Negotiations Affairs Department of the Palestinian Liberation Organisation 
(PLO} to move back to and prepare for negotiations. We have also developed a programme of work with 
the private sector as an economic basis for resolution of the confict in partnership with HM Treasury and 
the World Bank. Further details are in the Programme Update at Annex (not printed). But we all recognise 
that without a different pohtical context it will be dificult to make progress. 


the. World Bank 


31. Over the last five years. the World Bank has plaved an important role in providing an intellectual lead 
to Palestinian development from both an economic and political perspective. The Bank’s economic reports 
leading up to Gaza disengagement set tne scene for the agenda of the Quartet Special Envoy for 
Disengagement and eventually the 15 November Agreement on Movement and Access. A World Bank 
economic monitoring report made an influential contribution to the Ad Hoc Liaison Committee 
(international donor) meeting at the end of 2008. 


32. While having relatively limited rescurces to invest itself (approximately $50 million per annum), the 
World Bank has managed much greater sums for other donors. Up to the appointment of the Hamas 
government, the World Bank managed two large budget support instruments (the Reform Trust Fund and 
the Emergency Services Support Programme). A third instrument for local government was in preparation. 
The World Bank was also planning an expansion in social sector spending. The Reform Trust Fund made 
a final disbursement to support the fiscal position of the Interim Government, but this has now ended. The 
Bank is not taking forward the development of new programmes. The ESSP has been converted to be part 
of the TIM, operating through the Office of the President. It now provides funding for non-salary recurrent 
expenditure in the health, education, social welfare sectors, and for water. sanitation and electricity. 


33. Together with the IMF, the World Bank continues to provide leadership in economic monitoring, 
producing periodic reports on the Palestinian economy. In partnership with DFID it is also developing a 
similar capacity in the field of governance and private sector development. The World Bank is producing 
bimonthly reports on the state of PA institutions, and it is in the process of producing an Investment Climate 
Assessment for the OPTs. 


34. The World Bank remains the international community’s best resource for analysis and policy 
leadership. However. in the increasingly uncertain environment, and facing the same politica] context as 
other aid agencies, it has not been able to pioneer work to set the development agenda in the way it did before 
Gaza disengagement. 


The European Community 


35. The European Community has responded effectively and pro-actively to the new political 
environment. It has shown international leadership in developing the TiM and in securing agreement in the 
European Council and the Quartet. Following political agreement, the European Commission immediately 
deployed additional staff to set up a new TIM implementation office in Jerusalem. The full team consists 
of Commission officials, secondees from Member States, and contracted expertise. DFID has contributed 
expertise and other in-kind assistance to the team. The TIM team led on the detailed technical work and 
negotiations on the ground over July and August to begin implementation of assistance. This was a 
substantial achievement for the European Commission, and it is difficult to imagine that any other agency 
could have delivered more quickly. 


__ 36. In line with other members of the international community, European Community support to the 
Hamas-led PA has been suspended. However, the EU’s commitment to support the Palestinian people is 
evident by the €329 miilion committed by the EU so far this year—more than in any previous year. The 
EU’s aid has been provided through a number of mechanisms as shown in Figure | below. 
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Figure L 


DIVISION OF EU AID TO THE OPTs IN 2006 
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[Emergency Fuel Supplies {prior to 
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37. The European Community was the first donor to announce its contribution of €105 million to the 
‘TIM on 23 June. This contribution was allocated as set out in Figure 2 below. 


Figure 2 


ALLOCATION OF EC CONTRIBUTION TO TIM 








e 

muon 
Direct Financial Support for Basic Ness 9275 
Health Services through World Bank's Emergeney Services Support Programme (ESSP) 10 
European Commission's Interim Emergency Relief Contribution (ERC) 0 
Social Allowances 0 
Implementation of TIM 295 
Technical Assistance and Capacity Building 2 
Total EC Contribution to TIM. 104.75 








34. OF this, €§ reilbion has already bece diabuned for sepport to the health wxtor. €15 million for fet 

sappliesand 18 million for vulkeratte cones. ECHO disbursed €34 millon of humanieanan aid im July 80 

provide food aid, water and heakb services, and emengercy Job creation. ECHO is foFowing the 

ramutitarian situation closely aed stands ready 10 increase is contribution if necessary. The UK share of 
wuppcet £27 million {about £18 rnellion). 








Main Issues 


The impact of the suspension of aid to the Palestinian Authority and the impact of the temporary international 
‘mechanism for Palestinan baste needs agreed by the Quartet and the European Counci! 


39. The PA's fiscal crisis, looming before the election of Hamas, quickly became a reality after the 
formation of the Hamas Government. The underlying cause was the creased wage bill due lo the decisions 
taken by the previous government. The specific cause was the suspension of clearance revenues by Israel 
from January. This was compounded by the suspension of direst financ'al assistance by the international 
‘community and « reduction m domestic revenues 


40. Priot to the Palestinian elections, international support to the PA budget was about $20 milfion per 
month (und clearance revenues from Israel around 555 million a month), whereas monthly expenditure 
needs were 5165 million. The suspenston of aid tothe Phas had some fiscal nnpact and means that we are 
currently unable to help the PA to reform. Howevar, any perception that the international community ts 
abandoning or punishing Palestinians for their democratic choices is wrong. The UK would like to provide 
support directly (o the PA, but we eannot do so without a government committed (0 pesce. 


41. Other aspects of donor support have also been suspended for the same reason. Among the most 
important ate infrastructure projects (such as the Gaza water main), support to municipalities (who deliver 
some basic services), and technical co-operafion on areas such as economic, budgetary and civil service 
reform. 
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42. Since the January elections, the EU and Arab donors have provided about $300 million through the 
TIM and the Office of the President to help keep basic services going. This assistance has helped to reduce 
the extent to which the fiscal crisis has affected ordinary Palestinians. Through providing allowances to key 
workers and funding essential supplies, it has helped keep essential services running and put moncy into the 
economy. Funding for utilities has helped people to continue accessing electricity and clean water. Welfare 
payments have helped the poorest Palestinians to buy food to eat and other essential goods. DFID support 
through the TIM is ensuring that clinics and hospitals have essential medical supplies, and that water, 
sanitation and power supplies can continue. 


The.impact on Palestinian development of Association Agreements between the EU and Israel/Palestine 


43. Euro-Mediterranean Association Agreements cover the three main areas included in the Barcelona 
Declaration—political dialogue, establishment of a free trade area, and economic, financial, social and 
cultural cooperation. All agreements contain a clause defining respect for democratic principles and 
fundamental human rights as “an essenual element” of the agreement. 


44. An interim Association Agreement on trade and cooperation was agreed between the EU and the 
Palestinian Authority in 1997. The objectives of the agreement are to: 


— Provide an appropriate framework for politica] dialogue; 

— Establish the conditions for progressive liberalisation of trade: 

— Foster the development of balanced economic and social relations between the parties; 
— Contribute to the economic and social development of the West Bank and Gaza: 

— Encourage regional cooperation; and 

— Promote co-operation in other areas which are oj reciprocal interest. 


45. The most important economic impact of the Association Agreements is from the provision for trade 
liberalisation between Israel and the Occupied Palestinian Territories. This is particuiarly important for the 
Palestinian economy given its openness to trade (exports and imports were over 80% of GDP in 2005). 
Export-criented growth could be an important driver of the long-term viability of ihe Palesumian economy. 
The ability for the Palestinian economy to realise its export potential depends on fostering trade tes with 
new markets, of which the European Union is kev. 


46. The EU-Patestinian Interim Association Agreement granis reciprocal duty-free treatment to 
industrial products and duty free or reduced tariff treatment for agricultural products. The same applies to 
agricultural imports from the EU to the Palestinian Territories. In theory therefore, the Palestinian economy 
could benefit considerably from its trade relations with the EU. 


47. The main factor reducing the impact of the Association Agreements is restriction on movement and 
access of Palestinian exports to EU markets. The Palestinian Territories currentty can only export to the EU 
via Israeli international ports. Security procedures at border crossings between Israel and the Palestinian 
Territories, as well as at Israeli international ports, are often ume consuming and costly. This raises 
transaction costs, often destroys the value of agricultural produces and reduces incentives to export. 
According to the NGO Paltrade, Palestinian agricultural export quotas to the EU are often not filled as a 
result. 


48. The EU-Israel Association Agreement comprises a free trade agreement and also enables dialogue 
and cooperation between Israel and the EU. The trade aspects of the agreement entered into force in 1996. 
Following ratification by the 15 Member States’ parliaments, the European Parliament and the Knesset, the 
entire agreement entered into force on } June, 2000. 


49. The preambie to the Association Agreement emphasizes, among other things, the importance of the 
principles of the United Nations Charter, in particular the observance of human rights, democratic 
principles and economic freedom. It also stresses the need to strengthen political stability and economic 
development of the region through the encouragement of regional co-operation. 


50. The main text refers to regular bilateral political dialogue at ministerial and senior official levels, and 
at parliamentary level through contacts between the European Parliament and the Knesset. Emphasis is 
placed on peace, security and regional co-operation and on the need to contribute to the stability and 
prosperity of the Mediterranean region, to promote understanding and tolerance. The agreement also 
includes provisions on strengthening of economic co-operation on the widest possible basis as well as co- 
operation On social matters, supplemented by cultural co-operation. The Agreement confirms and reinforces 
free trade in manufactured goods which have been in force since the late 1970s. It also calls tor progressive 
and reciprocal liberalisation of trade for agricultural products and indeed a new agreement was reached in 
July 2003. 


51. As the EU is Israel’s major trading partner, the provision for free trade in manufactured goods and 
progressive liberalisation of agricultural products is important for the Israeli economy. In 2004, 33% of 
Israel’s exports went to the EU and 40% of Israel’s imports came from the EU. 
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52. Palestinian development is helped through Israel’s Association Agreement with the EU. This ts 
because economic growth in Israel leads to increased demand for Palestinian labour and exports. However, 
the extent to which the Palestinian economy can benesit from this depends on its access to Israel, particularly 
for exports and labour migration. Cr-rent restrictions on movement and access, combined with the plans 
to reduce Palestinian migrant labour o Israel to zero by 2008, mean that the Palestinian economy ts hkely 
to benefit far less from the EU-Israel Association Agreement in future. 


The challenges faced by the UN in addressing humanitarian affairs in the Palestinian territories and in service 
provision, and its effectiveness in meeting those challenges 


53. The UN system provides humanitarian support to both the refugee and non-refugee populations in 
the OPTs as well as Palestinian refugees in Syria, Lebanon and Jordan. 


54. The UN Office for the Coordination of Humanitarian Affairs (OCHA) coordinates humanitanan- 
related activity for all UN agencies as well as for major international NGOs. Its key areas of work are to 
monitor and report on the humanitarian situation, advocate for improvement and coordinate the delivery 
of humanitarian assistance to the Palestinian population. DFID has provided two experts to assist OCHA 
in monitoring and reporting on the humanitarian situation, and in coordinating movement and access for 
‘umManilarian support. 


55. The main tool for mobilising humanitarian aid is the Consolidated Appeal Process. This document 
sets out the needs of the humanitarian situation and provides an overall strategic response. The Appeal 
nrocess ensures that proposals presented by UN agencies are related to the needs of the population and that 
there is no duplication of activity between projects. However, it does not prioritise between projects included 
within the Appeal, leaving that responsibility to donors. The UN increased its request for humanitarian 
assistance through the Appeal from $215 to $383 million. As at | September 2006, 43% (S164 miilion) of 
this had been funded with most funding zoing to Job Creation ($49 million). Food (S47 million) and: Water 
and Sanitation (S10.9 million). 


56. Although the UN system can provide immediate, short term emergency support It cannot—nor does 
it intend to—replace the range of services offered by the Palestinian Authority. DFID's assessment ts that 
the Temporary International Mechanism remains the best way for the UK to provide emergency support 
to Palestinians. 


537. The UN Relief and Works Agency (UNRWA), established in 1948, is mandated to provide heaith, 
education and socia! services to the 4.3 million Palestinian refugees registered in the Gaza Strip, West Bank, 
Jordan, Lebanon and Syria. UNRWA was originally established as a temporary organisation but in the 
absence of a final peace settlement, the General Assembly has repeatedly extended its mandate, most 
recently until 30 June 2008. In 2005, the UK contributed £15 million to UNRWA. In addition to its basic 
regular programme of assistance to registered refuges, since 2000, UNRWA has delivered 3 range of 
emergency programming in the OPTs. In the current year, this appeal totalled $170 million for interventions 
based largely around emergency employment, food and cash assistance. UNRWA pafticipates fully in the 
Appeal for the OPTs, of which its prozrammes form the largest single component. 


58. UNRWA maintains basic living standards for refugees within its area of operations—a particularly 
important role where the refugee population is significantly disadvantaged relative to the non-refugee 
population, such as in Lebanon. [1 aims to provide services of equivalent quality to those of non-refugee 
ponulations and its service delivery reccrd is generally considered to be good. However, in recent years it 
has cut costs to stay within available resources and standards of services have fallen behind those of host 
countries. UNRWA recognises it needs to be more effective. It is requesting additional financial resources 
and increased management capacity. It wiil aim to improve planning systems and monitoring of 
performance. 


59. DFID has worked to assist UNRWA’s reforms by 1) helping it develop a plan to streng:hen its 
organisational effectiveness and planning/budget process, 11) assisting UNRWA to reform its Advisory 
Commission, and iii) encouraging donors to make UNRWA’s funding more predictable. UNRWA is now 
increasingly taking steps to improve its organisational effectiveness with its top management driving an 
organisational development plan and a new strategic vision. We hope in future to link part of our UNRWA 
funding to its reform efforts. 


60. UNRWA’s effectiveness, however, remains constrained by its financial situation. 96% of UNRWA’s 
funding is at the discretion of individual donors. Over the last 10 years, UNRWA’s core funding has 
gradually lagged behind inflation and population growth. Increased funding 1s now needed to allow 
UNRWA to bring its services back to the same standard as host nations, and deliver on management 
reforms which will improve its efficiency. 


61. Both UNRWA and other UN agencies face restrictions on access from the Israeli authorities. These 
restrictions include long delays and difficulties in access for Palestinian and/or international staff to 
Jerusalem, parts of the West Bank and Gaza Strip and delays in the delivery of humanitarian goods in and 
out of Gaza. Collectively, these measures have a deleterious impact on the UN’s ability to address 
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humanitarian issues. An example is the issue of penalty payments incurred by UNR WA for the delayed 
return of empty shipping centainers due to the closure around Gaza for which the Agency currently faces 
demands of over $1 million. 


The impact on development in the Palestinian Territories of Israel's disengagement from Gaza and the 
possibility of further disengagement from parts of the West Bank 


62. Isracl’s disengagement from the Gaza Strip and parts of the northern West Bank was completed on 
!2 September 2005. 


63. In June 2004, the World Bank wrote in its report “Disengagement, the Palestinian Economy and the 
Settiements” that Palestintan economic recovery depended on a radical easing of internal closures 
throughout the West Bank and the opening of Palestinian external borders to trade and susiaining a 
reasonable flow of Palestinian labour into Israel. The report noted that disengagement in itself would not 
guarantee an end to the Isracl-Palestinian conflict without the fundemenial elements of a politica! process 
towards a two-state settlement. The report concluded that, as the disengagement plan only proposed limited 
easing of closures and of movement and access, Gaza disengagement would only have hrnted impact on the 
Palestinian economy and Palestinian hvelihoods. 


64. With these concerns in mind, the World Bank, European Commission and the US developed 2 set of 
indicators encapsulating the preconditions for economic growth following disengagement. These included: 


— Liberalised Movement and Access (boi der and tirade lemstics. connecting Gaza-West Bank. direct 
access to third counties, investor access): 


— Palestiman Governance Reforms (democratsenon. feee! reform. fiscal management. 
transparency): and 


— Bevond Disengagement (smooth transfer Gi settlement asse . access to Palestinian labour to 
isracl. smooth transition from Customs Umion arrangements). 


65. The Quartei announced on !4 April 2005 the apnointment of James Woilfenschn as Special Envov 
for Disengagement. Mr Wolfensohn’s mission was io help Israeli and the Palestinians make Gazz 
disengagement successful and to ensure the economic viability of Gaza. 


66. In June 2005, Mr Wolfensohn wrote letiers to the Israeli and Palestinian Prime Ministers outlining 
SIX Critical issues for the PA and Israel to address and three Palestinian issues requiring donor support. The 
so-called “Six Plus Three” agenda set out the basic minimum conditions for Gaza disengagement to be 2 
success. The issues were: 


Joint Issues Palestinian Issues 

— Border Crossings and Trade Comdors — he PA’s Fiscal Stabilisation 

— Connecting Gaza with the West Bank — The Three-Year Plan for 
Palesumian Development 

— Movement in the West Bank — A Packege of Quick-Impact 
Economic Programs 


— Gaza Air and Sea Ports 
— The Settlement Houses 
— Jhe Greenhouses in the Settlements 


67. On 15 November 2005 the Agreement on Movement and Access was announced by Secretary of State 
Rice after intense negotiations with Israel and the Palestinians. The Agreement (text at Annex 4) called for 
Palestinian contro! over the intemational border crossing at Rafah, the start of bus and truck convoys 
between Gaza and the West Bank, the reduction of obstacles to movement within the West Bank, the export 
of Palestinian agncultural products, work on a Palestinian seaport and acknowledgement by the parties of 
the importance of a Palestinian airport. 


68. Although there was some initial progress—notably the opening of Rafah, crossing is Egypt from 
Gaza with an EU monitoring mission, the Agreement was never fully implemented because of israeli 
security concerns. Ulumately, Gaza disengagement did not secure the fundamental elements of Falestinian 
economic recovery, such as easing movement and access. facilitating cross border trade between Israe! and 
the OPTs, linking the West Bank and Gaza and enabling trade with third parties. Neither has the 
disengagement process brought about a renewal of negotiations between Israel and the Palestinian 
Authority towards a two-state solution. 


69. Therefore, whilst aspects of the disengagement process were successful. and a symbolically important 
step in the establishment of a two state solution, Gaza disengagement did not achieve the positive impact 
on development that was anticipated. 


70. This has clear implications for Gol’s stated intention of shaping the permanent borders of Israel. The 
Government of {israel has indicated that Israel could withdraw from 90% of West Bank. However, key 
questions remain over movement and access, the future of the customs union between Israel and the OPTs 
and the contiguity of Palestinian territory. 
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71. In conclusion, experience suggests that any plans for disengagement from the West Bank must be set 
within a broader economic and political context if they are to lead to sustained bench for the Palestinians 
in the West Banx and Gaza. At the time of submitting this memcrandum, it is not clear whether any 
National Unity Government will comply with the Quartet principles, nor how this will affect fsrael’s plans 
for further disengagement. 


The impact on Palestinian trade, enmnioyment and economic development ef customs duties and taxes levied by 
fsrael er these collected by israel on behalf of the PA at fsraeli ports and airporis and points of entre to the 
West Bank and Guza 


72 Under the !%94 Paris Protocol on economic relations between Israel and the Palestinian Territories, 
trade between the two parties ts organised througn a quasi-Cuszoms Union. Thatts, tariff-free trade in goods 
und services between both pariies, and, that both parties are subject to a commen external tanff. However, 
some subsidies. indirect taxes and non-tariff barriers are applied by Israel on a range of imports from the 
OPTs, including wgricultura!l nniparts. 


73. The Paris Pratocoi is also designed to facilitate ine ade relationship between the OPTs and the rest 
of the worid. Unger the Protecol: 


— Palesunian products are not sudject to export restrictions via israel; 
— Tfrad2tc aad from the OPTs has access to Israch ports of entry and exit; and 


— Palestimian imports and exports are granted equal treaiment at Israeli ports of entry and exit 
except from securliv measures. 


israch regulations on customs, purchase tax and standards apply to a wide range of Palestinian imporis. 
However, the PA has the nmght to apply its own customs and other charges on goods from Arab and some 
other countnes, on basic food tlems and on 200ds for development progretnmes. 


74. This arrangement has an effect on the Paiestinzan economy in a nember of ways. First, the PA needs 
to operate under the tarsff structure of the mere sophisticaied Israeli economy. It is often argued that these 
tanifi raies are not suited to the current staec of development of the Palestinian economy. Second, the PA 
does not have control over trade tanffs, which make up the largest pert of PA domestic reveaue. Third, 
clearance of these revenues on the Israeli sxe is subject to Israel's political discretion. Isreei has suspended 
ine fiow of clearance revenues on two recent occasions, first m the early stages of the 2000 Intifada and 
second following Hamas election victory in January 2006. In both cases, the Government of Israel has used 
the clearance revenues at ts own discretion to pay the bills of Israeh public utility companies. 


75. Fourth, cumbersome security and customs procedures at israeli sorts have increased the cost of 
trade. UNCTAD recently estimated that costs of Palestinian traders are at least 30% higher than those 
accrued by their Israch counterparts. The World Bank noted recently that Palestinian exports could be more 
efficiently transited through the Raifan crossing (Gaza) to ceypuan ports of entry and =xit and through the 
West Bank crossizg with Jorésn. The Agreement on Movement and Access, designed to enable exports of 
produce from Gaza. has not been impiemented. 


76. Overall. the Paris Protocol on economic relations has not had the desired positive effect on Palestinian 
economic development, trade and employment. This 1s partly 2 result of the tanff structure under the 
arrangement. However, it is mainly due to the manner <n which the arrangement is applied, which reduces 
Palestinian autonomy over trade policy and ieaves tze PA largely dependent on Israel’s political will to 
transfer clearance revenues and ensure smooth and efficient pzssage of Palestinian exports through Israeli 
ports of entry and exit. 


The impact of the separation barrier and other controls on the movement of goods and peop!2 on employnient, 
poverty, economic development and on the delivery of humanitarian assistance 


77. Restrictions on movement and access are the main impediments to Palestinian development. Tight 
restrictions have been tmposed on the movement of Palestinian goods and people across borders and within 
the OPTs. These closures and checkpoints are described by Israel as essential to protect its citizens from 
terrorism. But, together with the construction of settlements and the separation barrier in the West Bank, 
closures have led to many Palestinians losing access to their livelihoods and basic services, and the increasing 
isolation of communities. 10% of Palestinians in the OPTs live between the route of the barrier and the 1967 
border. They have difficulty accessing either Israel or services in the West Bank. 28.5% of West Bank land, 
located in the Jordan Valley, is inaccessible to Palestinians. 


78. Israel has also restricted permits for Palestinians to work in Israel. These permits accounted for 
130,000 jobs in the late 1990s and their restriction has been one of the major impediments to Palestinian 
economic recovery. It is Israel’s intention to reduce to zero the number of Palestinian workers in Israel by 
the end of 2007 


79, Gaza relies on supplies from Israel for all basic commodities, the main ones being wheat, electricity 
and fuel. Israel frequently closes the border and recently the energy supply pipelines, due to security 
concerns. During 2006 there have been sustained shortages of flour, electricity and fuel. 
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80. The only current export route for produce from Gaza is the Karni crossing, which ts frequently closed. 
Under the Agreement on Movement and Access (AMA), the border should remain open for movement of 
ooods unless there is a direct security threat on the border. If so, another border pornt should be offered. 
Exports from the 2005-06 growing season were much lower than anucipated under the AMA, and since 
June 25 Gaza has been closed completely for exports. 


81. By encircling a number of Palestinian towns, the separation barrier severely constrains Palestinian 
urban development (especially Ramallah, Qalqilya, Bethlehem and Salfit). In cutting major road links the 
separation barrier reduces access of Palestinian produce to markets, thereby reducing the economic 
potential of the West Bank. Although there are 73 gates in the barrier, only 37 are open to Palestinians with 
permits. These are not open all day: many are open for only 30 minutes at the beginning and end of the day. 


82. Major towns within the West Bank, such as Nablus and Jenin. are sudject to additional movement 
controls which prevent people seeking employment outside those towns 1n the West Bank. Nablus once had 
four major agricultural markets. Due to movement restrictions it now sustains one. Males of Nablus and 
Jenin between 18 and 35 cannot move outside either town. 


83. Although restrictions on movement and access have affected the delivery of humanitarian assistance, 
UN agencies have worked closely with the Israeli authorities to ensure that essential supplies can get to 
where they are needed. However. such arrangements broke down during the recent Gaza crisis when access 
was cut off enurely on some occasions. 


The control that the network of settlements in the OPTs have over the basic conditions for the development of 
ine Palestinian economy: agricultural land. water, movenient of persons and goods, environmental impact 


&4. Including East Jerusalem, 420.000 Israeli settlers live in the OPTs. The effect of the settlements and 
connecting roads, and associated measures to protect the settless, 1s lo separate communities in the West 
Bank. This greatly reduces the economic potential of the OPTs. The principal economic impact of 
setdements is in the restrictions to movement. It is hard to quanufy this impact as there 1s no easy Measure 
of Palestinian economic growth potential m the absences of closures. Israel's policies have had a significant 
bul unmeasured effect on the population with large proportions of people moving out of the West Bank to 
take up residence in Jordan and elsewhere in the region. 


$5. Jerusalem and its surrounding neighbourhoods were once the economic centre for the OPTs. The 
proposed E-! plan to build settlements around East Jerusalem nsks entirely severing the West Bank from 
Jeruszlem. Access to and from Jerusalem. and between Bethlehem, Ramallah and the surrounding villages 
is now highly constrained by the combined effects of the permit regsime. security barmer and settlement 
construction. there are many economic consequences. including high unemplovment in East Jerusalem, the 
effect on Bethichem’s tourist mdustrv. ang losses in the glass and olive woods industries in Hebron and 
Bethlehem respectively. 


86. Water resources are subject to Israel: control. Palestinians are unable to access the Jordan River and 
to developing ground water supplies. According to the Palestinian Water Authority (PWA), Palesunians 
were allowed to dig only 13 wells between 1967 and 1996. less than the number of wells which dried up during 
the same period due to Israel's refusal to deepen or rehabilitate existing wells. Settlements have been built 
over major groundwater resources. Many sewerage projects submitted by Palestinians have been denZed 
approval under the pretext that they would impact nearby settlemenis. 


87. The Jordan valley remains one of the most important agricultural areas of the West Bank. vet 
Palestinians have access to only 33% of the agriculturai land. Nearly 50% 1s a closed military zone: the 
remainder 1s cultivated by Israel: settlements in the vallev. 


The role of civil society, including NGOs, in ensuring a broad popular pariicipation in the development of 
Palestinian society 


88. The vibrant Palestinian civil society plays an important role within Palestinian society. It has been 
very successful in providing essential services for a minority of Palestinians, in areas not well covered by the 
PA or UN agencies. 


89. Civil society organisations working in areas of governance and human rights have received 
substantial donor funding since the establishment of the PA to strengthen accountability and transparency. 
However the level of influence on PA policy-making has historically been quite weak. 


90. There ts a significant independent media performing a watchdog role. Universities are the source of 
much academic enquiry into Palestinian development. However, active and vocal civil society has not yet 
translated into the emergence of a moderate, democratic, secular political alternative to Fateh and Hamas. 
Part of the reason for this is the ongoing conflict with Israel. the growth of political Islam. and the difficult 
political environment since the start of the Intifada. 


91. There is also a vibrant group of internationa! NGOs working with Palestinians. Some UK-based 
NGOs are members of the “Palestine Platform” group. DFID meets Platform members on a quarterly basis 
to discuss current issues. 
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The role of development assistance in supporting political solutions to the confitict 


92. A resolution to the Israeli-Palestinian conflict can only be found through a political process towards 
a negotiated two state solution. Development assistance can be important in this regard, but it cannot 
replace a political process led from within. 


93. Aid can play a key role in the following ways. First, it can help to support the institutions of a viable 
Palestinian state. For example, aid can be used to support governance and economic reforms, helping 
establish the rule of law and supporting the democratic process. These processes help to create the conditions 
for effective negotiations between Israel and the Palestinians. 


94. Second, DFID and other donors are providing direct support in areas designed to help achieve 
political progress. A good example is the DFID-led, mulu-donor programme in support of the PLO’s 
Negotiations Support Unit. This ts providing a range of expertise, including legal advice on preperation for 
final status negotiations. While assistance cannot bring both parties to the neguuating table; it can help to 
prepare the ground for effective negotiations. 


95. Third, aid can support the revival of the Palestinian economy, thus reinforcing political progress. Aid 
can play a central role in areas such as fiscal stability. infrastructure, private sector development, and 
international trade, ail of which are crucial to sustained economic growth. However, aid will only be effective 
in this regard with progress on movement and access and a political process. 


96. Some practical examples of where UK assistance has been able to support politica! solutions to the 
confiict include: 


— DFID support to James Wolfensohn, the former Quartet Special Envoy on Disengagement, to 
enable him to help the two sides coordinate on disengagement; 


— DFiDand Global Conflict Prevention Pool (GCPP) support for the establishment of the EU Co- 
ordination Office of Palestinian Police Support (EUCOPPS) to h2ip co-ordinate the security 
aspects of Gaza disengagement and develop/implement a programme of pclice reform in the 
Palestinian Territories: 

— DFIDsupport tothe PA through the Reform Trust Fund and the Public Administration and Civil 
Service Reform Programme to fe!lp the PA become a more effective government better able to 
Geliver for 1s peopie: 

— DFID support to the Negotiations Affairs Departmeni of the PLO to give the Patestimians the 
ability to act as an effective negotiating partner: 


— GCPP funding for officers at the EU Border Assistance Misston in Rafah to enable Rafah to be 
the only crossing io be epen without an Israeli presence: and 


— DFiDsupport to the Ward and then Dayton missions to help the two sides coordimate on security. 


The future development needs of a Palestinian state and the potential for its economic cooperation with Israel 
97. The role for development assistance up to, during and after the formation of any Palestinian state 
would be critical. ifa negotiated settlement is to hold then people must see the benefits of peace. 


98. The starting point for progress is a cessauon of violence in Gaza and a return to dialogue between 
the PA and Israet. If that can be achieved. the movement and access issues identified in Wolfensohn’s Six 
Plus Three plan (paracraph 66, above) will be the key to Palestinian development and economic recovery. 
With progress there, which would be predicated on a Palestinian government that Israel and the 
international community can work with, immediate priorities woulg inctude: 


— Steps to restore fiscal stability through a resumption of clearance revenues from Israel, perhaps 
Arab funding, and a fiscally responsible 2007 budget: 


— Full implementation of the November 2005 Agreement on Movement and Access; 

—— Continued work to meet Palestinian basic needs—through the TIM and other mechanisms; 
— Quick impact projects to rehabilitate infrastructure and get people into work; and 

— Security sector reform to ensure the safety and security of Israelis and Palestinians alike. 


99. In the medium and longer term, a wider range of issues will need to be tackled if we are to build on 
early political progress. Such progress would lead to substantial international good will, and an opportunity 
to re-instate the idea of a donor conference to raise the substantial funding required. Priorities would 
include: 


— A medium-term fiscal plan, including wage-bill, pensions and fuel subsidy reform, integrated 
development planning and budgeting, and including the costs of security sector reform; 


— Resumption of EU budget support, assuming concerns about fiduciary risks can be met; 
— Improving the enabling environment for growth and supporting the private sector; 

— Improved transparency and accountability; 

— Reform of public services, including the civil service, healt and education; 
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— Negotiation of a new trade and economic relationships with Israel to update the Paris Protocol to 
new realities; and 
— Infrastructure—seaport, airport, West Bank-Gaza link. 

100. Economic recovery will be essential to the state-building process, but also a long haul. The 
international community will need to provide significant support, but the key will be in the gift of Israel and 
the Palestinians—security for Israci and movement and access for Palestinians. DFID ts likely to see its role 
in Supporting areas where we, among the 50+ donors working in the OP Ts, can add particular expertse. 
In particular we would expect to help on the reforms that will be needed for an effective Palestinian state: 
economic, financia! management, civil service and (with other UK Government departments) security sector 
reform. We would also. of course, expect to continue supporting basic services, mostly through the PA and 
UNRWA. 


October 2006 


ANNEX 1: DFID’'S COUNTRY ASSISTANCE PLAN FOR PALESTINIANS (Not printed). 
ANNEX 2: DFID’S JUNE 2006 INTERIM PROGRAMME UPDATE (Not printed). 

ANNEX 3: NOVEMBER 2005 AGREEMENT ON MOVEMENT AND ACCESS (Not printed). 
ANNEX 4: THE GUIDELINES OF THE 31ST GOVERNMENT OF ISRAEL (Not printed). 
ANNEX 3: OUTLINE OF DFID PROGRAMMES (Printed below). 


Annex 


DFEID’'s PALESTINIAN PROGRAMME 


DFID has made available £30 million to deliver aid in the occupied Palestinian Territories in 2006-07. 
wiven the fast moving political situation we have not yet committed all of this money. So far, £15 million 
has been given in humanitarian assistance to the UN Rehef and Works Agency (UNRWAY). The remaining 
£15 million will be used to support a number of other programmes. Of this we intend to contribute up to 
£12 million to the Temporary International Mechanism (TIM), a funding mechanism to provide direct 
assistance to the Palestinian people. We have already made two coninbutions of £3 mullhon. Our first 
contribution will fund essential supplies m the health sector. Our second contribution will fund essential 
operation. Maintenance and repair work to keep water, sanitauion and electricity services running. We are 
aiso providing €30 million to the EC for their programmes in the occupied Palestinian Terniories. 

Other initiatives being funded by DFID are detailed below: 

— Public Administration and Civil Service Reform 
Building the capacity of the Palestinian Authority (currently suspended) and civil society 
organisations On governance and public administration. 

— Assistance to Negotiations Affairs Department 


Providing assistance to support prosress towards a nezotiated, two-state solution to the Israeli- 
Palestinian conflict. 


— Strategic Impact Fund 
Funding for strategic interventions to support a peace process and economic development. 
— Strategic Partnership on Governance 


Improving analysis and monitonng of Palestinian Authority mstitutional development needs 
within the international community. 


— Support to Humanitarian Agencies Fund 


Funding to assist humanitarian agencies in the occupied Palestinian Territories to strengthen their 
ability to monitor, manage and respond to emerging humanitarian needs. 


Using funds from the Globaj Conflict Prevention Pool. DFID is also managing a Water Resources 
Management programme. 


— Reducing poljlution risks and looking at ways of water pollution monitoring in the Palestinian 
Territories, Israel and Jordan. 


DFI b has been providing aid to the Palestinian people for many years. Since the start of the Oslo peace 
process in 1996, the UK has provided over £372 million in aid to Palestinians. Examples of our assistance 
have included: 


— £11 million on developing new water and sanitation systems for poor communities in Anabta, 
Dura, Jabalia and Yatta. 


— £7 million on providing basic education and health materials. 
— £6 million on helping to develop better health facilities. particularly for women and children. 
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— £5 million on restructuring and streamlining the Palestinian Authority so that it meets the needs 
of a modern democratic state. 


— £2 million on supporting the design of a future Palestinian economic and trade policy. 


— £2 million on refugee schools, including the training of head teachers to help tackle child trauma 
and malnutrition. 


— £1.6 million on funding an MA course in Gender and Law at Birzeit University. 
— £1] million on managing the re-building of 435 demolished refugee homes in Jenin. 
— £0.7 million on 54 police cars to help improve security for ordinary Palestinians. 


Supplementary memorandum sul mitted by DFID following the oral evidence session of 24 October 2006 


Does the UK Government give development assistance to countries which do not recognise Israel and haye not 
renounced violence? {Q7 to Martin Dinnam} 


The UK government, dilaterally and through our share of EU and other multilateral assistance, does 
provide development and humanitarian assistance to countries that do not have diplomatic relations with 
Israel. Yemen and Afghanistan, very poor countnes facing many challenges, are examples. However, 
whether or not these countnes recognise Israel does not undermine the potential effectiveness of that 
Gevelopment assistance. 


The case of the occupied Palestinian territory (oPt) is un:que m that peverty will not be reduced without 
peace with Israel. A Palestinian government that does not recognise Israel's naht even te exist. or renounce 
violence against the Israeli people, is not a government that 1s commitied to peace. This is why the Quartet 
parties—Russia. the United Nations. the European Union. and the Untied Sitates—have together urged the 
Hamas-led governnient to recognise Israel, renou.zce Vioience. and commit to existing peace agreements if 
they are to be 2 partner for development. 


What kas been provided or is intended. in terms of new wells, or maintenance of existing pipe work, or delivery 
to households, for the £1.3 million the Government lias put into water and santfation under the TIS? (Q103 to 
David Hallaiij 


DFID funds earmarked for water and sanitation under the Temporary International Mechanism (TIM) 
will pay for the operation, maintenance and repair of water and sanitation services in the Gaza Stnp and 
the West Bank over the next six months. This will potentially benefit up to 1.5 million people. 


In the Gaza Stnp. DFID funding will support ihe operation, mamtenance and repair of 120 weils, pipe 
networks and wastewater treatment plants. It will provide chloriae supplies for drinking water. making tt 
safe to drink. It will also enable the continued operauon of essential front line services such as watez tankers, 
which provide drinking water to parts of the Gaza Stnip. 


In the West Bank, DFID funds will provide spare parts and support the rehabilitation of the water and 
sanitation network in a cluster of villages around south Bethlehem and Hebron. This will ensure improved 
access to piped water. improved efficiency of existing networks, and better public health and environmental! 
conditions. 


November 2006 


Nfemorandum submitted by the Board of Deputies of British Jews 


SUMMARY OF KEY SUBMISSION POINTS 


— The Board of Deputies of British Jews speaks as the representative organisation of UK Jewry. As 
an Organisation, the Board is involved in interfaith activities in the UK and supports efforts to 
facilitate peaceful cohabitation between Palestinians and Israelis. 


— The Hamas victory is viewed as much a protest vote against Fatah as it 1s a vote for Hamas. Most 
Palestinians wish to live in peace with their neighbours and do not naturally subscribe to 
extremist views. 


— Hamas's stubborn refusal to renounce terrorism, recognise Israel and honour past agreements has 
exacerbated the humanitarian problems faced by the Palestinian people. 


— Israel remains committed to alleviating the humanitarian problems in the Palestinian territories. 
Its actions, however, have been met with resistance from the Hamas-led Palestinian Authority. 


— Thecreation ofa transparent mechanism for channelling foreign aid to help the Palestinian people 
will be greeted with co-operation on Israel’s part. 
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-—— Improvement in the humanitarian situation for the Palestinians will come about through a 
growing economy and increased investment from abroad, for which the prerequisite is peace and 
the recogmition of Israel. This in turn will enhance the viability of the Palestinian people's 
aspiration to seif-determination. 


1. INTRODUCTION 


l.1 The Board of Deputies of British Jews is the representative organisation of the Jewish Community 
in the United Kingdom—a role which it assumed in 1760. The Board is democratically elected by the 
members of synagogues and communal organisations and is charged with defending the rights and freedoms 
of the Jewish community in the United Kingdom (UX). 


1.2 The Board very much welcomes this opportunity to make a written submission to the International 
Development Select Committee on the current state of humanitarian affairs within the Palestinian 
Territories (PTs). 


1.5 The Board’s involvement in matters relating to the Isracli-Palestinian conflict. regardless of the 
spintual and social ties of our community with Israel. is. by necessity, driven by a need to defend and protect 
the UK Jewish community from the antisemitic spill-over effect of events in the Middle East. As the recent 
report of the All Party Parliamentary Inquiry into Antisemitism demonstrated, increased anger over Israel's 
policies serves as a pretext for attacks on Jewish people and Jewish institutions in the UK.! Consequently. 
the Board has an interest in the stability of the area and the successful and lasting resolution of the conflict. 


1.4 The Board presents this submission as the representative organisation of a community which places 
a high value on interfaith dialogue and understanding and wants to see a situation of peaceful cohabitation 
between Palestinians and Israelis as part of an enduring peace. 


2. Potmcat DEVELOPMENTS AFFECTING THE HUMANITARIAN SITUATION 


2.1 The current humanitanan situation for ordinary Palestinians within the PTs can be said to be the 
result of two major factors. 


_ 2.2 The first ts the issue of corruption within the civilian government administration from the previous 
Fatah government. This issue, which was recognised in the last repori of the International Development 
Select Committee on the same subject.* coupled with a jack of internal reform within the Palestinian 
Authonty (PA), ultimately resulted in crucial European Union (EU) and other international aid being 
diverted from the civitan population whose standard of life they were meant to improve. This helped lay 
the ioundations of the current humanitarian crisis within the PTs. which the new Hamas administration has 
only made worse. 


2.3 The second and major factor which has contributed to the current humanitarian problems in the PTs 
is the Hamas victory in the Palestinian Legislative Council elections in January 2006. 


2.3.1 Though inually hailed as a triumph of democracy and political representation, it is now clear that 
the election of Hamas was as much a protest vote against Fatah as it was a vote for Hamas. The consequent 
tensions between Fatah and Hamas supporters, with the former expecting a return to power, and 
occasionally escalating into violent clashes, has exacerbated the humanitarian crisis considerably. 


2.3.2 Since the election, even as Hamas came to power on 2 promise to end corrupiion and deliver much 
needed welfare services, Hamas’s own political ideology has become the central obstacle to their ability to 
carry out reforms. The refusal to honour past agreements (including ihe Oslo Peace Accords), renounce 
terrorism and recognise Israel (three conditions sei by the international community) coupled with the fact 
that Hamas ts proscribed as a terrorist organisation by the United States and British Governments, as well 
as the EU, has resulted in most foreign aid being frozen.> With the full agreement of the Quartet, Israel also 
Stopped transferring to the PA revenue from VAT and other taxes which it collects on its behalf under the 
terms of the Oslo Peace Accords. 


2.4 The result of these developments has been that the Hamas administration has been unable to pay the 
wages of 146.000 PA civil servants on whom both many thousands of Palestinian families and ultimately 
the Palestinian economy depend. Thus, ultimately Hamas has been holding the welfure of the Palestinian 
people hostage to its own political ideology. thereby reinforcing the fact that it remains a terrorist 
organisation which only has its own interests at heart rather than a political movement with a long-term 


peace and welfare strategy. 
a ng 


' Report of the All-Party Pazliamentary Inquiry into Antisemitism. September 2006, p 18. paragraph, 89. 

House of Commons International Development Select Committee. HC 230-1, 2004. p 32-37. 

According to the World Bank, prior to the Hamas eleciion official aid to the Palestinian territories was an estimated SI billion 
annually and scheduled to increase to $1.5 billion to support the peace process. The per capita subvention for Palestinian 
population works out at about $300 per person a year. This makes the areas by far the biggest poor country recipients of 
foreign aid of any area in the world. In Africa the fizure is $25 per annum per capita at best of which the EU provides $3-per- 
capita. The subvention to the West Bank and Gaza is not far short of the $400 per capita aid provided by the EU to Ireland 
wnich has pionecred one of the biggest economic transformations in the Western world. 
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3. ISRAEL'S HUMANITARIAN ASSISTANCE 


3.1 Following the Palestinian elections of January 2005 and the Sharm El-Sheikh Summit of February 
2005 between Prime Minister Sharon and President Mahmood Abbas, Israel put in place a framework of 
humanitarian assistance measures towards the PTs. The framework forms Appendix I of this submission.* 


3.2 The framework included: the opening of crossings between Israel and the West Bank and Gaza; 
increasing the number of work permits in Israel for Palestinians; easing restrictions over the entry of 
Palestinians into Israel; and easing movement generally within the West Bank and Gaza. These measures 
were implemented in advance of Israel’s disengagement from the Gaza Strip. Hence, contrary to some 
opinions expressed from within the international NGO community, Israel was taking decisive and fnendly 
measures to ease the flow of trade and people in the PTs. In addition. the Israel: Government installed new 
security systems and built larger, user friendly crossing terminalis, which are based on the concept of 
“minimal friction” between the Palestinian popuiution and the Israeli security forces.° 


3.3, Despite Hamas’s stance towards it. Israel has continued to implement the measures it set out in the 
post-Sharm El} Sheikh humanitarian plan. Contrary to media and other misinformed reports, crossings 
between Israel and the PTs have remamed open—allowing goods, medicines, food and other supplies to 
pass through. 


3.4 Appendix II® is a snapshot record of the movement across crossings into Gaza from Israel between 
31 Augusi 2006 and 20 Senviember 2006. This sample, even when some crossings have been closed due to 
security concerns, demonstrates that aid is passing through into the PTs. This is demonstrated most clearly 
on 4 September when Egypuan donations were allowed pass through the Kerem Shalom crossing which was 
especially opened for the shipment to pass. 


3.5 All the above demonstrate Israel’s commitment to humanitarian assistance and welfare of the 
Palestinians notwithstanding security imperatives and the constant threat of terror attacks—a fact that 
cannot be ignored or overstated. From the consultations the Board has held with Israel’s diplomats and 
senior leadership. we believe that Israel understands, and 1s committed to, helping the Palestinians rebuiid 
their fives and their economy. Tne Deputy Prime Minister, Shimon Peres, in a recent speech at Chatham 
House. communicated his belief that economic means are the way forward in terms of a long-term peace 


Strategy.‘ 


3.6 In July 2006 the Director General of the Israel Ministry of Foreign Affairs, Aaron Adramovich 
upgraded Israel's level of humanitanan response and assistance to international chanties and NGOs 
working to alleviate the situation in the PTs. stating that: “Despite the compolex context that the ongoing 
Palestiniun terror places us in, we do iiot want to see the Palestinian people suffering and we do not want the 
relief organisations to lack for anything in their work.”> 


3.7 A general consensus exists within the international communtiy with regard to the current 
humanitarian situation within the PTs that it can only be resolved when the Hamas leadership meets the 
three criteria set out by the international community and when verifiable guarantees are made with regard 
to the end destination of foreign funding and transparency 1s ensured. 


3.8 Ifa transparent mechanism is found. the Board of Deputies believes that Isreel will go further sul m 
working with the international community for the resoluuon of humanitanan problems and ultimately a 
lastine peace. 


4. CONCLUSION 


4.1 Hamas’s unwillingness to renounce terror, honour past PA agreements and recognise Israel is 
resulting in the continued deterioration of the humanitarian situation within the PTs as most foreign aid has 
been frozen and revenue from Israel is not being transferred. _ 


4.2 Israel remains committed to helping to alleviate the situation in the PTs by transferring supplies to 
the Palestinian people but is being met with resistance. 

4.3 Concerns continue to be voiced by Israel and the Quartet about transparency and the final destination 
of financial aid. 


4.4 By way of future change, it is clear that either Hamas must meet the international community s 
criteria Or, in the case of continued non-recognition of Israel, a permanent mechanism 1s needed by which 
to get funding to the Palestinian people, bypassing the Hamas led PA structure. 





* Not printed, Copy placed in Library. 

* “Israeli Assistance Steps and Humanitarian Measures Towards the Palestinians”, Israel Ministry of Foreign Affairs, May 
2005. p 2. available at: http:/Avww.mfa.gov.il/MFA/M FAArchive/2000—2009/2005/Israeh%o20assistance7o20and%20human 
itarian”%>20measures>s20towards%20the%o20Palestinians%20-~20May%202005 

Statistics and information courtesy of the Government of the State of Israel. Not printed. 

Speech given by Shimon Peres at Chatham House on Wednesday, 27 September 2006. 

Israe] Ministry of Foreign Affairs website. 11 July 2006, accessed, 4 October 2006, 19:34 at http://www.mfa.gov.i/MFA/ 
About + the + Ministry/MFA + Spokesman/2006/Israel + upgrades + humanitarian + response + | 1-Jul-2006.htm 
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4.5 The route to ulumate improvement in the humanitarian situation for the Palestinians is through a 
growing economy and greater investment from abroad. However, this can only happen when the leadership 
of Hamas meets the criteria set by the international community. 


October 2006 


Supplementary memorandum submitted by the Board of Deputies of British Jews 


SYNOPSIS 


— The Board of Deputies of Bntush Jews is the representative organisation of UK Jewry. The Board 
is involved in interfaith activities in the UK and supports efforts to facilitate peaceful coexistence 
between Palestinians and Israelis. The information provided is based on either our understanding 
of the situation or information supplied to us by the Israch authonues. 


— The purpose of this paper ts to assist the Iniernational Devetopment Select Committee by 
addressing questions arising out of the Board's submission to the Committee and the evidence 
given by Henry Grunwald QC, President of the Board of Deputies of British Jews, on 31 October 
2006. Accordingly. 1t addresses the following subject areas: 


1. The payment of the frozen tax revenues through the Temporary International Mechanism 
(TEM). 


2. The situation with regard io the Erez Crossing. 

3. Palestinran fishing in the Mediterranean off the coast of Gaza. 

4. Offers of assistance by the Government of Isracl to the Palestinian Authority (PA). 
5. Palesiinian access to Jerusalem from ifie West Bank. 


PREFACE 


The Board of Deputies of Brush Jews ts the representative organisation of the Jewish Community in the 
United Kingdom—a role which i assumed in 1760. [t is involved in interfaith activities in the UK and 
supports efforts to facilitate peacetul coexistence between Palestinians and {sraelis. It is important to note 
that 2s the representative organisation of British Jewry. the Board does not speak on behalf of the State of 
Israel—a fact that created some confusion amongst Select Commitiee members dunng the oral evidence 
session on 3i October. Therefore, the mformation provided in this submissien is based on either our 
understanding of the situation or position of the Government of Israel. or information supplied to us by the 
israeli authonties. 


In our view, as was already stated in our original submission. 2 central obstacie to progress in both the 
establishment of peace and stability. and in the advancing of the quality of life for Israelis and Palestinians 
is Hamas’ refusal to abide by the cniteria set by the international Quartet. These criteria require Hamas to 
recognise Israei’s mghi to exist, abandon terrorism and adhere io and recognise previous agreements 
between Israel and the Palestinians. However. whilst this refusal to accept the criteria has unquestionably 
had ramifications on the circumstances of ordinary Palestinians, the current situation is also very much the 
product of years of corruption within the Palestinian Authority. 


RESPONSES TO QUESTIONS (Ratsep DURING Ora EVIDENCE Session, 31 Octroser 2006) 


1. Would it be appropriate for Israel to pay the frozen tax revenues through the Temporary International 
Mechanism (TIM )j as has beer suggested by the EU General Affairs Councit? If not, why? (Joan Ruddock: 


1.1 This specific question requires a statement of policy as its answer—one which can only be made by 
the Government of Israel. As such, it would be improper for the Board of Deputies to make a statement of 
policy. Theretore, all we can offer by way of an answer is an opinion. 


1.2 We believe that the 1995 Interrm Agreement between Israel and the PLO states that Israel has 
responsibility over the international commerce of both Israelis and Palestinians. Accordingly, customs 
revenues collected on behalf of the Palestinians are to be transferred to the PA governing body. Israel 
adhered to its obligations under this agreement until such time when the Hamas administration stated that 
it did not recognise this agreement, along with other past agreements, and would not adhere to its 
obligations under it. 


1.3 If Israel was to now transfer the funds to the governing body of the PA under Hamas, there is no 
assurance that this money would not be used in financing terrorism or incitement to terror. Indeed, without 
transparency and sufficient international scrutiny, there is every reason to fear that funding will be used for 
terrorist activity. Moreover, by transferring the funds, Israel would be in breach of international 
arrangements and laws prohibiting the funding of terrorism. 
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1.4 In the future, if Hamas is sull in power and verifiably abides by the internationally set criteria and 
asks the Government of Israel to transfer money to the Palestinian Authority (PA) via the TIM then it could 
be possible that funds held in trusteeship by the Government of Israel on behaif of the PA in accordance 
with previously signed agreement will be passed across using that mechanism. 


1.5 Additionally, it should be borne in mind that ultimately, the original objective of TIM was to provide 
a “social safety net” to offer needs-based allowances to the Paiestinian people. TIM was also created as a 
temporary mechanism and was not a permanent solution. Indeed, on creation it was only set up to transfer 
a specific amount of funding per year. 


2. The Welfare Association submitted evidence to the Select Commitiee suggesting that the Erez Crossing was 
completely closed between 23 August to 23 September 2006 and the Board submitted evidence suggesting that 
it was actually open for at least eight days. In real terms, was it open for eight full days? Who was allowed to 
cross? Was the crossing open to everyone who wanted to go through it? Were internationals, effectively, the only 
people who were allowed to cross? In general is the Erez Crossing intended for people, or goods or both and 
when fas it been open and closed in recent months? { Richard Burden) 


2.{ Durning this period Erez was open for eight full working days (Fnday would be a half day). The 
crossing would be open to those not subject to restricuons on their movement for security reasons. 


2.2 When fully functioning, we understand that as apart from regular workers, the Erez Crossing ts used 
for dipiomatic staff, NGOs, IGOs, journalists, humaniiarian staff. medical workers, lawyers, and PA 
officials subject to the Israel Defence Force’s (IDF) Coordination of Government Acutvity im ihe Territories 
Unit {COGAT) advice. In addition. Erez ts employed in the transfer of mai, and money under Financial 
Action Task Force (FATF) regulations. The crossing is open from 7 am to 7 pm Monday—Thursday and 
half dav on Friday. 


2.3 In relation to the other crossings. Karni is used to transfer goods with prionty given to medical and 
humanitarian materials. Nahai Oz ts used for the transfer of petrol, diesel and gas. whilst the Sufa Crossing 
Is primarily used for humanitamran aid. 


2.4 As the Palestinians have refused to use the Kerem Shalom Crossing. this is now used to transfer 
donaiions from Eevpt to Gaza. 


2.5 The Rafah Crossing is open two Gays a week subject to ongoing threat assessments. 


2.6 Inthe West Bank, the Allenby Crossing 1s open to both goods and people, in addition to two further 
coods passages for goods being exported from Jordan to Haifa, as well as to Palestinian cities in the West 
Bank. Between June and October 2006. 79.410 truckloads were delivered through the passages, and 27,310 
wert from the PA to Jordan. 


2.7 It is mteresting to note that this year is expected to be a bumper year for the olive harvest in the 
Palestinian Authonity. This year’s crop is expecied to exceed 169,000 tonnes, a massive increase on 29,000 
tonnes in 2005. In addition, this is expected to yield 2.118.000 NiS ($504,785) worth of 16 litre olive oil jars. 
This is up from 356,000 NIS ($85,021) in 2005. In view of the facts stated above that these various crossing 
have allowed goods to pass out the Palestinian territories—it 1s expected that this procuce will have access 
to external markets. 


3. Are Palestinians in the Gaza Strip prevented from fishing in the Mediterranean Sea off the Gaza coast? If 
so, why? What restrictions were or are currently in place? If restrictions have been lifted, which ones have been 
lifted and how lone have restrictions been lifted for? Whas ts the status with regard to fishing now? ( Richard 
Burden) 


3.1 Although we understand that there are some resirictions, Palestinian fishermen are permitted to fish 
up to six miles out to sea. These restrictions are most necessary as fishing vessels have frequently been abused 
by Palestinian terrorist organisations to smuggle weapons and explosives for use against Israel. One such 
example is the case of Achmad Hadi Machmad Kon, 29, and Said Abdallah Hahl Najar, 31, who were 
arrested on 30 November 2005 by IDF forces and General Security Services. It was discovered that the two 
used K.on’s fishing boat under the pretext of innocent fishing to smuggle weapons. The two smuggled about 
110 Kalashnikov guns and about 10.000 rounds of ammunition on three different occasions.’ 





9 IDF: http:/Avww'1.idfil/dover/site/mainpage.asp?clr = | &sl = EN&id = 7?&docid = 49867 
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4. What offers of assistance in kind have been made by Israel to the Palestinians and what have been the 
responses? Has the Government of fsrael made an offer of help to the PA from its own resources rather than 
from the frozen tax revenues? If so, what has been offered and when? Has it been accepted? (John Bercow and 
Malcolm Bruce; 


4.1 Select Committee Members should be aware of the existence of Mashav—the Israeli Government’s 
Centre for International Cooperation and which is a division of the Israel Ministry of Foreign Affairs. 


4.2 Mashav!® was launched in 1958 as Israel’s official overseas development cooperation framework with 
the aim of sharing the knowledge and technologies which provided the basis for [srael’s own rapid 
development with the developing world. Its focus, since its inception, Mashav has consistently made poverty 
alleviation, provision of food security, empowerment of women and upgrade of basic health and education 
services as tts priorities. Recently, these priorities have been enshrined in the Government of I{srael’s 
Millennium Development Goals. 


4.3 Through the Mashav network offers have been made in the past which have been rejected as they 
constitute accepting charity from the Israelis and thus, a loss of face by the Palestinians. 


4.4 In 2006, 10 courses and working groups were set up by Mashav together with Palestinian NGOs in 
which around 200 Palestinians came together on issues including female empowerment and capacity 
building in civil society. 


4.5 Mashav hosted meetings of Palestinian and Jewish NGOs in Israel to further the progress of small 
businesses. Furthermore, on 3 December, Mashav held a roundiable discussion at the Polish Embassy 
bringing together Israetis and Palestinians to create an educational project for reconciliation for both 
Ministries of Education. Other internationally funded projects include three sewage and water improvement 
mitiatives underway in Gaza. 


4.6 It is hcped that the recently agreed ceasefire will facilitate the further grass-root and top-level 
assistance and cooperation between the Palestinians and Israelis. 


5. In relation to Jerusalemi, is it the case that the only way for a Palestinian, with a West Bank identity card. 
to travel into Jerusalem is if he or she works for an international organisation? ( Richard Burden) 


_ 5.1 Weare not aware of such a restriction. The following data testifies to the contrary, during November 
2006, 12,330 merchants and traders passed daily into Israel from the West Bank and Gaza. A further 17,800 
labourers, 2,000 agricultural workers and 1.500 workers at the Atarot Industrial park entered Israel to 
work daily. 


Concluding Remarks 


fn the hght of the normal parliamentary select committee procedure, we were surprised to see a heavily 
partisan piece by a Select Committee member in the Scotsman following the Committee's visit to the region. 
Itis highly worrying that a Committee Member has chosen to preempt the outcome of an inquiry im such 
an unorthodox manner—egiven that a process of inquiry should be as even-handed as possible. 


As an organisation supporting efforts to facilitate a peaceful coexistence between Palestinians and Israelis, 
we strongly urge the Select Committee to engage with non-partisan NGOs promoting civil society in Israel 
and the Palestinian territories such as One Voice. We would be delighted to put the Select Committee in 
contact with One Voice (or any other such organisation}—an organisation which between 19 and 27 
November completed a very successful UK tour of university campuses, synagogues, mosques and met 
opinion makers, raising awareness and support for its work. As our President. Henry Grunwald QC, 
Stressed in his oral evidence, we believe that it is only through such organisations, which promote free 
dialogue and interaction between Israelis and Palestinians, can the foundations of a proper civil society 
within a future Palestinian State be laid and a situation created where the two societies can live side by side. 


December 2006 


Memorandum submitted by Christian Aid 
2005-06: AN OVERVIEW 


Christian Aid has worked in the Middle East for more than 50 years. in that time, together with our 
partners, we have witnessed poverty, insecurity and conflict. Today we face unsustainable levels of all three 
which threaten the whole region and beyond. At the heart of all this lies the Israeli-Palestinian conflict. 
Christian Aid believes that a two-state solution would help both impoverishment and insecurity to be 
effectively addressed. We are also clear that this solution requires recognition of each other’s existence by 
both parties and a rejection of all violence. 





10 MASHAV: http://mashav.mfa.gov.il/mfm/web/main/missionhome.asp?Mission! D = 16210& 
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Palestinians will remember 2006 with bitterness. In the first eight months of the year, 335 Palestinians have 
lost their lives to the conflict with Israel—251 were civilians; 64 of them children.!' Without aid and despite 
temporary funding measures, many Palestinian Authority (PA) public sector workers have gone unpaid for 
six months, and essential services, such as healthcare and education, are being severely compromised. 


It 1s the year in which Palestinians sought to embrace democracy again, only to see their government of 
choice isolated once more—not just by Israel this time, but by most of the international community. The 
newly elected PA 1s dominated by Hamas who, so far, has refused to recognise the state of Israel or renounce 
the use of violence. It 1s also the year that some thought would bring improvements after five years of bloody 
conflict during the second intifada. 


in 2005, Israel evacuated settlers from Gaza and redeployed troops to the perimeter of the Strip, albeit 
unilaterally and without coordination. But elsewhere legal Israeli settlement expansion has continued 
apace: on 4 September 2006, another 690 settlement housing units were announced for the West Bank and 
East Jerusalem. With approximately 400,000 Israeli settlers already living in illegal settlements, the Quartet’s 
proposed viable Palestinian state is illusory to most Palestinians, who see their land continually fragmented 
into Israel:-controlled zones. 


Israeli closures continue to prevent meaningful planning or access to markets. Price inflation of basic 
necessities, such as fuel, challenges the poorest, while medical and food supplies are in constant jeopardy 
because of the frequent closures that Israel imposes in the name of secunty. 


Recent World Food Programme assessments indicate that 51% of Palestinians are unable to cover their 
families’ daily food requirements without external assistance. This is a 14% increase in the past year.!* It is 
hard to imagine how a State without defined borders, with restricted access to internal and external markets, 
without contro: of its international borders, and without sustained international support can even begin to 
tackle such humanitarian issues. 


“Sf the international community cannot .. . take some action, [it] must not be surprised if the people of the 
planet disbelieve that they are seriously conunitted to the promotion of human rights," UN special rapporteur 
in the Occupied Palestinian Terntories (OPT), John Dugard told the UN Human Rights Council in 
September 2006.'° 


1. A bleak future 


!.1 Both Israelis and Palestinians have been 1ll-served by the international community. Unilateralism and 
ethnic and religious nationalism have thrived but, unsurprisingly, this has not taken any peace process 
forward. The war on terror has obscured the political landscape through community alienation and 
vilification and ensured an entrenchment of positions that perpetuate militarism and confiict. In this climate, 
poverty and hatred are the only winners. 


1.2 The fraemeniation of the OPT by Israel is onlv one of a number of obstacles to the development of 
a viable Palestinian state. The international community has made formulaic statements, but has yet.to offer 
any sustained actions designed to infiuence Israeli policies or protect Palestinian terntorial contiguity and 
rishts. Apart from the humanitarian consequences of such a dereliction of duty, itcontravenes, undermines 
and therefore devalues international law. 


1.3 A viable Palestinian state seems as far away as ever, while Israel appears to use security as the only 
benchmark of its own viabilitv. Until viability 1s unpacked and given meaning, the same disastrous pattern 
of poverty and conflict that we face today will be with us long into the future. 


1.4 In 2003 development agencies, including Christian Aid, gave evidence to the International 
Development Select Committee. They described in detail how Israeli occupation and Palestinian Authority 
corruption had a negative impact on the daily lives of Palestintans. Christian Aid warned that: 


1.4.1 Under tighter Israeli occupation, aid has become a lifeline—but it is a lifeline that does not provide 
a long-term solution ... No amount of aid will resolve the political conflict over the Israeli occupation or 
bring about the peace which Israelis and Palestinians so desperately need. The solution to Palestinian 
poverty is an end to occupation and an agreement which recognises the right of Israelis and Palestinians 
alike to live in peace and security." 


1.5 The situation today ts far worse, so we need to repeat these comments again today with even greater 
urgency. World Bank director in the OPT, A. David Craig, warns that: “We are now facing a severe 
economic crisis in Gaza and the West Bank—one that risks reversing the combined efforts of the past 13 
years towards a sustainable economy.” The same report predicted that, if current trends continue, poverty 
rates will rise to 74% by 2008.!* 


' Source: Palestinian Centre for Human Rights (figures relate to period | January 2006 to 6 September 2006). 
'2 World Food Programme website 2006, www.wfp.org 
13 Reuters Foundation press release, 26 September 2006. 


'4 Christian Aid submission to IDSC, September 2003. 
IS “World Bank sees worst year for Palestinian economy’ ---Reliefweb, 14 September 2006, www.reltefweb.int 
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2. Isolation and the suspension of aid to the Palestinian Authority 


2.1 Prior to Palestinian elections, Bernard Sabella, from Christian Aid partner the Middle East Council 
of Churches, told us during a visit to Jerusalem in 2005: “What everyone expects and prays for is a sort of 
national consensus on major political issues. We are in need of unity and we are in need of a Palestinian 
position which is supported by all.” He warned that “the weakening of the PA would have dire 
circumstances for all of us.” 


2.2 In January 2006, Hamas won control of the PA after free and fair elections. This was swiftly followed 
by the suspension of EU aid, following Hamas’ refusal to accept three principles (or conditions) laid down 
by the Quartet: committing to non-violence, recognising Israel's right to exist and accepting existing 
agreements. 


2.3 As a direct result of this isolation, Palestinians are facing worsening economic and political 
conditions. For example, at a House of Commons mecting in June 2006, the UN Office for the Coordination 
of Humaniiarian Affairs (UNOCHA) reported that 78% of Gazans are now without an income—in part 
because of the PA’s inability to pay teachers. nurses and other public sector workers. Sixty-four per cent of 
Palestinians are livire below the poverty line in 2006—compared to 54% in 2005" and 20% in 1998. This 
means that the majority of the Palestinian population now exist on Jess than £1.10 a day. 


2.4 Christian Aid partner Medical Relief Societies told us in May 2006 that peopie have started referring 
to “luxury” diseases such as diabetes, cancer and kidney failure. These conditions atl require cosily medicine 
and treatment such as insulin, chemotherapy and dialysis. which were either running out or unavanlable due 
to lack of funds to the Palestinian Ministry of Health. 


2.5 According to signed agreements, Israel should remit to the PA taxes and customs levied in Israel on 
goods destined for the West Bank and Gaza Sinp. However, Israel has suspended this transfer of tax 
revenues, which have, at times, made up two-thirds of the iotal PA revenue. Some reports suggest that in 
2005. this amounted to some USS740 million—approximately 135% of the PA’s gross disposable income.” 
The suspension has therefore greatly contnbuted to the economic malaise m the OPT. 


2.6 The temporary funding mechanism for Palestinian basic needs, agreed by the Quartet and the 
European Council, does not address the root causes of poverty, serving instead as an Inadequate band aid. 
Indeed this development of a parallel funding structure through the Palestinian president’s office 
undermines those ministries that have, since 1993, been delivering public services. 


2.7 As the PA struggles to function and provide vital services—inciuding law enforcement—crime and 
political division thnve. Christian Aid partner the Palestinian Centre for Human Rights, based in Gaza, 
regularly expresses its concern over the continuation of interna! violence, including the use of weapons in 
personal and family disputes, which aggravates the current state of security chaos in the OPT. In July and 
August 2006, 25 people were killed in Palestinian factional violence." 


2.8 In September 2006, the United Nations Relief and Works Agency (UNRWA) told the UN in New 
York that: “Strangulation of commerce and trade had ruined the economy, breught the institutions of 
government to a near-meltdown, ana badly shaken the society. Those pressure tactics had not resulted in a 
desire for compromise On the part of the government or the people. but rather, had created mass despair. 
anger, and a sense of hopelessness and abandonment.”!9 


2.9 The Palestinian humanitarian situation continues to teeter on the brink of crisis. For many families 
living in abject poverty and insecurity, that threshold has already been crossed. For them, the international 
community has chosen to contribute to what they believe amounts to coilective punishment. 


RECOMMENDATIONS 


— In the short term, international aid should be given to PA institutions responsible for delivering 
essential humanitarian services, including healthcare and education, to prevent poverty levels 
rising further. 


— Movement must be made on the Quartet’s conditions by all parties concerned. In particular: 


—  Hamas-led PA should immediately recognise the state of Israel and renounce violence as a 
method of achieving political ends. 


— The Quartet governments should develop a dialogue with the PA and work with them to 
continue along the democratic path including establishing law and order and transparent 
government. 


— In line with its obligations under the Oslo Accords and Paris Protocol, Israei should immediately 
transfer Palestinian tax revenues to the PA and allow Palestinians free access to markets. 





'6 Palestinian Central Bureau of Statistics, Expenditure and Consumption Survey, Press Release July 2005, 
'! The Jerusalem Fund, Palestine Center Information Brief No 135, 18 April 2006. 

'§ UNOCHA The Humanitarian Monitor, No 4, August 2006. 

'7 UNRWA’s noon briefing, UN headquarters, 7 September 2006. 
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3. Obstacles to movement; physical occupation 


3.1 “Our borders are closed and we feel trapped. What kind of future do we have?” asked Naila Ayesh, 
director of Christian Aid partner the Women’s Affairs Centre in Gaza in July 2006. This is the question that 
dominates all Palestinian lives, whether they live in the West Bank, Gaza Strip or East Jerusalem. 


3.2 Movement within the OPT continues to be a constant source of frustration for Palestinians. For 
example, since January 2006, an average of 508 manned and unmanned physical obstacles—such as armed 
permanent checkpoints, flying checkpoints, earth mounds and walls, locked metal gates, concrete road 
blocks. trenches and fences—have been imposed on the West Bank.~? The Israeli Defense Forces (IDF) also 
impose curfews as a method of population contro] whenever it considers security to be at risk. These 
obstacles effectively cut the West Bank into distinct areas, with restricted movement between them. As a 
result, travel between Palestinian population centres has become severely limited. 


3.3 Gaza has effectively been sealed off despite the agreement brokered by US Secretary of State 
Condoleezza Rice in November 2005 between Israel and the PA v. hich intended to provide access for people 
and goods to the outside world. Palestinians cannot travel! between there and the West Bank, whether for 
education, work or family visits. The Karni crossing—the main point of entry and departure for 
humanitarian supplies and commercial goods—was closed for 42% of the time between January and August 
2006. Other crossings, including the Rafah crossing to Egypt and the Nahal Oz energy pipelines, are sudiect 
to similar Israeli-imposed closures. 


3.4 In July 2006, during Operation Summer Rain, the [Israeli military action that followed the capture of 
an Israeli soldier, closures meant that essential food, including humanitarian relief, and critical fuel supplies 
fet] below the population’s minimum requirements. Estimated daily needs of diesel in Gaza are 700,000 
litres. In July 2006 the average volume of daily imports through Nahal Oz was only 205,307 litres.*! 


3.5 Christian Aid partner the Patestinian Agricultural Relief Committees (PARC) explaimed to us how 
closures in Gaza have meant that farmers cannot rely on exports to market their produce and have to seil 
them internally below the cost of production. 


3.6 As is now well-documented, Israel’s construction of the separation barrier is sealing off the West 
Bank. Once it is completed, access wili only be through Israeli military checkpomts and armed gates. Rarely 
following the Green Line, which marks the division between the West Bank and Israel, the wall has cut 
communities off trom each other and from their land. 


3.7 As we reported in our 2003 submission to this committee, “No other single event or development, our 
partrers report, is creating such conflict or such acute poverty—heighiening the sense of crisis, despair and 
en)? 


powerlessness, and stripping Palestinians of their land and livelthoods.”= This is as true today as it was then. 
The only difference is that more of it has now been built. 


3.8 In East Jerusalem, the separation barrier cuts through Palesuntan communities within the city itself, 
and separates them from other parts of the OPT. Palestinian East Jerusalem has traditionally been the centre 
of the West Bank’s political. commercial, religious and cultural activities, with Palestinians operating as one 
cohesive social and econemic unit. Separation from the rest of the West Bank 1s affecting the economy, 
weakening the social fabric and isolating East Jerusaiemites from Palestinians in the remainder of the OPT. 
Christian Aid partner B°Tselem—an Israeli human rights organisation—describes it thus: “The barrier cuts 
East Jerusalem off from the rest of the West Bank, obstructing access to the city’s hospitals and other 
services, separating families and disrupting normal social life."- 


3.9 Since Israel's occupation of the eastern part of Jerusalem m 1967, Palestinian access to Jerusalem 
from the West Bank has been increasingly restricted. They have been banned entry from the West Bank and 
Gaza without a permit since 1993. Settlements and bypass roads have furtner restricted access in Jerusalem, 
while the separation barrier has exacerbated the situation. 


RECOMMENDATIONS 


— The UK governmert must take a lead and use its influence with the Israeli government to see that 
construction of the separation barrier 1s halted and existing sections in the West Bank dismantled. 


— The UK government should also use its influence to pressure the Israeli government for an 
immediate freeze on settlement construction in line with its obligations under international law. 


— Land confiscated from Palestinians should be returned immediately, and compensation provided 
for damage to homes, agriculture and infrastructure. 





*° UNOCHA Humanitarian Update. June/July 2006. 

“Ibid. 

=? Christian Aid submission to IDSC, September 2003. 

3 B’Tselem. A Wallin Jerusalem: Obstacles to Human Rights in the Holy City, 2006. 
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4. EU trade relationships with Israel and the Palestinians 


4.1 The humanitarian and development situation in the OPT is not only affected by the financial 
assistance that the UK and EU choose to give, butalso by the way that the EU decides to manage us bilatera! 
relations with the two parties in pursuit of policy objectives, such as the free exchange of goods and services: 
cross-border cooperation: and peace, stability and respect for human rights and international humanitarian 
law. Such objectives are pursued through bilateral agreements between the parties which constitute the 
backbone of the operative side of the UK and EU’s external relations or foreign policy. 


4.2 The way bilateral agreements with the two parties are managed and the way they operate in relauion 
to the violations of international humanitarian law and human rights have direct and indirect effeers on the 
humanitarian situation on the ground. Under EC law, the EU ts obligated to not agree to finance or 
otherwise assist in implementing any action or measure that violates a rule of general international law. 
Furthermore, if it is aware of any violauions, the EU must act to prevent the implementation of any action 
or measure it finances or otherwise assists. Finally, 11 must nol accept or acquiesce to serious breaches of 
international law. and may not aid or assist In maintaining the situations resulting from them. 


4.3 Respecting and upholding this general principle is essential if the EU wants te achieve development. 
Ifthe UK and EU choose to accommodate third-state violations of international humanitarian law that can 
negatively impact on development, they are both contributing to a worsening humanitarian shuation and 
working against their own policy objectives. 


44 The EC-PLO (on behalf of the PA) Agreement provides the framework for increased Palestinian 
exports to the EC and aims to stimulate institution and state building and provide a foundation for viabie 
economic life and self reliance. All agreements between the EU and the PA are currently de facto suspended 
but the EU-PA-association agreement has long been prevented from operaung. primamily by the Israeli 
government's resiricuons on mobiliiv- 


4.5 In addition, all trade must pass through Israeli ports. as Israel has destroved the Palestsntan air and 
sea ports that would have allowed Palestinians to export independently of Israel. The destroyed ports were 
built with Israel's permission anc funded by the EU and tts member states. 


4.6 Christan Aid has provided extensive documentation that the government of Israei’s internationally 
unlawful settlement policies are one of the root causes of the Palesunian peop!e’s poverty and development 
problems. Nevertheless, the UK and the EU's management of the association agreement with Israei has for 
a long time accommodated—even bordennz on acquiesced to—Isrue!'s seulement policies. 


4.7 Israel has msisted on implementing and applying all its agreements with the EU—including the EU- 
Israel association agreement—by ireating the settlements as part of the territory of the state of Israel and 
insisting that the EU accepts this practice. This is in contravention cf both international humanitarian law 
and the agreement itself. 


4.8 In the case of the EU-Israel association agreement, Israeli customs authorities have certified 
settlement products as “made in {srael”_. This has led, over an extended period of time, to a situation where 
ine EU has found tself unabie to prevent the illegal import of products from settlements under duty 
preferences reserved for products coming from Israel. I. February 2005. the EU. after long negotiations, 
agreed to a so-called “technical arrangement” with : .rael. This enabled Israel to continue to treat the 
settlements as pari of the state, by labelling their produce as “made in Israel” bu: with an added postcode 
of origin. 


4.9 Israel continues to apply the agreement in contravention of international humanitarian law. By 
making no attempi to put an end to Israel’s misapplication. the EU! and UK have actually accommodated 
Israel's insistence on continuing its internationally uniawful settlement-related practice under the EU-Israel 
agreement. 


KECYMMENDATIONS 


— The UK government should review all bilateral and EU contractual relations with the actors in 
the region to ensure that there is no room for any of those aciors to implement their sides of their 
relationships through: acts of terrorism; the establishment of settlements and_ related 
infrastructure; torture; house demolitions; the construction of the separation barrier: or any other 
vidiaiion of international humanitarian law and human rights law. 


— The UK government should propose at the GAERC meeting in Brussels on 11-12 December that 
all EU contractual relations with the two parties be reviewed, including the Association 
Agreements ana the European Neighbourhood and Partnership Instrument. 


— The UK should, in alignment with other European states, support EU Council positions that 
uphold the general principle that the EU must respect international law in the exercise of its 
powers. 
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5. A viable Palestinian state and development 


5.1 Any sovereign state must be able to control its own borders, internal movement, air space, natural 
resources and territorial waters. While these are all important criterta for establishing economic viability, 
they are also critical elements that enable a state to exercise political and soctai control and organisation. 
Citizens of a viable state must be able to move freely in order to access education, medical care and 
employment, and for family and social visits. 


3.2 While the Israch occupation ts the underlying cause of poverty in the OPT, the absence of good 
governance has exacerbated impoverishment by exposing Palestinians to endemic corruption and ineffective 
political representation. Christian Aid has presented its findings in support of these statements in a number 
of reports.** 


3.3 Occupation is the main obstacle that Palestinians face on a daily basis and that undermines the 
viability of a Palestinian state. The apparatus that supports and perpetuates occupation—the settlements, 
the separation barrier and the closures—prevent Palestinians from going about their daily business and 
denies them their nghts and access to their cultural and histoncal legacies. 


3.4 Paiestinians also need to address their own internal divisions. A viable state cannoi function with 
competing security forces. Internal politica! stability and the development of democratic principles are 
essential if the state 1s to deliver services for its people—net least the poorest. Investors will require 
lransparent zovernment ané social and political cohesion, as well as an end to Israeli occupation, before 
they consider the OPT as a viable, let alone attractive. market. 


5.3 Insecunty thrives in situations where poverty, injustice and lawlessness are prevalent. The current 
impasse between Israel and the Palestinians fuels insecurity while genutne viability offers the best hope for 
future generations on both sides. 


5.6 International Humannarian Law—including the Fourth Geneva Convention and Hague 
Regsulations— and Human Rights Law were estabiished to protect civilians in umes of conflict and peace, 
and to guide confitct resolution. Mosi international legal opinion considers that Israel's policies and actions 
in the OPT are unlawful but. thus far. no state has taken responsibility for their legal and morai obligation 
to hold Israeli to account. 


3.7 The wider political conseauences of ail the above are that prospects for a two-state solution with East 
Jerusziem as its capital are rapidiy diminishing. Levels of settlement acuvity, including around East 
Jerusalem. make it herder to determine what is Palestinian and how it 1s linked to the West Bank, let alone 
ihe Gaza Strip. 


RECOMMENDATIONS 


— A Viable Palestinian state alongside a viable Israel siate, thal protects the nghts and secunty of 
Palestinians and Israelis, needs to be explicitly defined by the Quartet. 


— The Fourth Geneva Convention, along with other International laws, should be enforced as an 
impartial way to resolve this conflict and protect its reputation for future conflict resolution 
elsewhere. 


6. The de-development of Palestinian civil society 


6.1 Palestinians often describe how occunation has led to the fragmentation of civil society, especially 
among young people. More than 45% of the OPT’s population are below the age of 15,> and it is they who 
are most affected by violence, unemployment, discrimination, exclusion and restricted access to social 
services such as health and education. Young Palestinians are also often abused as tools for political 
violence. 


6.2 This long-term consequence of the occupation has meant that Palestinian youth face huge difficulties 
in assuming positions of responsibility that foster critical leadership within their society. This is coupled with 
the fact that the dire economic situation in the OPT means that young people often have no choice but to 
be financially responsible for their families. 


6.3 In addition, the movement and travel restrictions mean that Paiestinian youth have had no 
engagement with Israelis on a personal level other than as military occupiers. Having only experienced 
oppression, their views and opinions are often negative towards Israel. Furthermore, Palestinians who 
formerly worked in Israel and tried to maintain friendships there have been prevented from doing so, which 
will also have a detrimental effect on attitudes. This does not bode well for future peace-making prospects. 


6.4 Palestinians have embraced democratic elections, but they have seen a negative reaction from the 
international community to their choice. In addition to free and fair elections, democracy also embraces 
accountable governance, the rule of law and negotiation over violence. With that in mind, civil society 





+ Losine Ground. 2003. Facts on the Ground, 2004. Both are available on request. 
-* Palestine Monitor website, January 2006, waww.palestinemonitor.org 


House of Commons Parliamentary Papers Online. 


Copyright © 2008 ProQuest LLC. All Rights Reserved. 


Ev 98 International Development Committee: Evidence 


groups, including Christan Aid partners, warn that itis difficult to build support for democracy and human 
rights when their own government’s capacity to rule is severely compromised and Israel can violate the rights 
of Palestinians without any censure from the international community. 


6.5 Building independent exccutive. legislative and judicial government bodies ts essential. Much of what 
was developed with international aid has been systemaucally destroved over the past few years. Long-term 
institutional support ts therefore cssenual in terms of resources and effective training. And. while reform 
and support to the PA are essential, so loo is assistance to civil society, to enable it to act as part of a viable 
state that holds its governing bodies to account. 


RECOMMENDATIONS 


— The UK government's development assistance to the Palestinians must be seen tn its political 
context to avoid repeating the failure of previous peace initiatives. Aid will be ineffective unless 
tne underlying causes of economic and political crisis are addressed, that ts, Israeli occupation. 


— UK government assistance should achieve a balance between support to the PA and civil scciety. 


1. Disengagement and disorder 


7.1 Since August 2005, Gazans have Deen able to travel freely within the Gaza Stnp. The settlers have left 
and the military checkpoints that divided the Strip into three parts have been dismantled. Poliiicai leaders in 
European capitals heralded this Israeli move as 2 much-needed creakthrough towards peace. However. 
most Palestinians condemned the unilateral move as uncoordinated 2nd an attempt to consolidate 
scitiements m the remainder of the OPT. 


7.2 The unilateral withdrawal aimed to establish that the Gaza Sinp was no longer occupied. theredv 
reheving Israel of its duties as the occupying power. In reality. Israel has retained effective control of the 


Gaza Stnp and consequently has never ceased its occupatica.” 


7.3 Accerding to Chnsuian Aid partner Al Haq. a human nights organisation based in the West Bank. 
Israel retains control of the cml population registry. [sreel continues to conirol Gaza’s land borders, air 
space and termtonal sea and Eorder crossings. regulating the entry and exit of people. goods and services. 
External freedom of movement has aciually worsened since the withdrawal, and there has been 2 severe 
breakdown in Jaw and Order. resulting ina proliferation of armed 2roups that are not accountable to the PA. 


74 Gaza's only domestic power plant was destroved by Israeli air sinkes on 28 June 2006. leaving the 
enure Gazan population with only intermittent power. Today, more than two months later. Gazans are sul 
receiving as little as six to eight hours of electricity per day, and are lareely dependent on insufficient. costly 
generators which are rehant on sporadic fuel supplies?’ 


7.5 Thelack of electncity has critically affected Gaza’s water supplies and sewage systems, 2s both depend 
on electricity tc power the pumps. Sporadic access to water supplies means that ordinary Gazans are unabie 
to meet their everyday needs related 1c dnnking water, persona! hygiene and washing clothes. 


7.6 As Sara Roy points cut in the London Review of Books. disengagement has not solved frustrations 
in Gaza and in some cases has exacerbated them: 


7.6.1 In 2004. a Harvard study concluded that by 2010 the increase in Gaza’s population would require 
the “creation ef some 250.000 new jobs... to maintain current employment rates ai 60%, and the 
establishment of an additional 2.600 classrooms and 100 primary healthcare clinics annually to bring access 


to education and public health services at par with the West Bank.” 


7.6.2 The Disengagement Plan stated that Israel would reduce the number of Palestinians working in 
Israel and exclude them altogether by the end of 2007. The same Harvard study predicted that within a few 
years Gaza’s labour force will be “entirely unskilled and increasingly illiterate”. Between 1997 and 2004. the 
number of teachers per student declined by 30°, with 50 students per class in government schools and 40% 
in UNRWA schools. Test scores for Palestinian children are well below the pass level. and the majority of 
eight-year-olds fail to advance to the next grade.** 


7.7 The disengagement pian has not, so far, established connections between the Gaza Strip and the West 
Bank. The Oslo agreement stated that the West Bank and Gaza Strip were “one territorial unit”. but that 
has never assumed any real meaning. Gaza’s population is effectively imprisoned and the West Bank. east 
Jerusalem and Gaza Strip are being driven apart rather than developed as a sovereign state. 





“6 Al Haq press release, 14 September 2006. 
** Mehdi Lebouachera, “Gaza miserable and dangerous: UN relief chief". AFP, 6 September 2006. 
** Sara Roy. 2A “Dubai on the Mediterranean”. London Review of Bocks, 3 November 2005. 
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RECOMMENDATIONS 


— The UK government must ensure that the conditions for Palestinian economic development are 
not obstructed including: establishment of a safe passage between the West Bank and Gaza Strip; 
treatment of the OPT as a single sovereign unit; ensure access to markets is not obstructed. 


October 2006 


Memorandum submitted by Oxfam GB 


INTRODUCTION 


1. Nearly three years after the International Development Committee last reported on the development 
of the Occupied Palestinian Terntornes (OPT), Oxfam welcomes this opportunity to re-examine the 
challenges facing Palestinian development. it is striking how the principle obstacles to bring an end to 
Palestinian suffering. then identified by the Committee and also by Oxfam in its submission. have only 
intensified.— 


2. While the Government agreed with most of the Committee's recommendations at the ume, Oxfam Is 
concemed that there has been a lack of pressure by the UK to help bring an end to clearly identified Israeli 
practices thai are cuusing poverty and suffering in the OPT” The UK government and intemational 
community must provide incentives and impetus to restart and sustain the peace process. helping to bing 
all actors to the negotiating iabk. 


3. By suspending normal ard to the Palestintan Authonty, the UK, the EU and a number of other 
international donors haye arguably pushed Palestinians into far greater poverty. This, combined with the 
withholding of Palestinian tax revenue by Israel, threatens to create a public health disaster as vital public 
institutions face collapse through a lack of funds. 


+. The tensions creaied by these actions Rave led to clashes between Palestiman factions and fuelled 
instability and violence by Palestinians and Israelis alike. This has culminated in current hostilities in Gaza. 
moving the vision of a viable Palestinian state and 2 secure Israel even further from reality. 


OxFaw's PROGRAMME 


5. In the OPT and Israel, Oxfam currently has offices in East Jerusalem. Hebron. Nablus and Gaza City. 
With iocal partners. we are undertaking water and sanitaton, public health promotion and food security 
projecis in 42 villages helping to improve the hves of over 130.000 people each vear. 


6. in adGition to this. Oxfam has provided 2 £300,000 crant for six electricity generators, water pipes and 
asscciated equipment to enable the Coastal Municipal Water C¥ulity mi Gaza to repair damage from the 
Israch attacks that began on 27 June 2006. We are also working to alleviate suffering facing Bedouin 
communites from the Hebron drought. 


7. Wework closely with Iccal and international organisations including the Palestine Hydrology Group, 
Palestinian Water Authority, the Coastal Municipal Water Unuhty and UN OCHA. On behalf of local 
communities, Oxfam undertakes specific advocacy with the Israel: Defence Forces and international actors 
to enable local communities to gain access to clean water and sanitation. 


8. Oxfam has a substantial programme in Israel with 16 partner organisations. Oxfam works io tackle 
poverty and discrimination facing Israeli Arab and Jewish communities, and to highlight human rights 
abuses in both Israel and the OPT. This has included support for income generation schemes with minonityv 
Jewish women’s organisations and support to Bedouin communities im the Israeli Negev to secure their 
land rights. 


9. In this submission, we wili address points t. 6, 7, 9 of the Committee’s terms of reference covering: 
suspension of international aid; controls on movement of people and goods; settlements: development 
assistance and political solutions. A summary of this submission ts provided on Ev 108. 





*? House of Commons International Development Select Committee. Development Assistance and the Occupied Palestinian 
Territories. 5 February 2004. Also See: Oxfam, Memorandum to the International Development Select: Committee— 
Development Assistance end the Occupied Palestinian Territories, August 2003. 

“ House of Commons International Development Select Committee. Government Response to the Committee's Second Report— 
Development Assistance and the Occupied Palestinian Territories. 
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THE IMPACT OF THE SUSPENSION OF AID TO THE PALESTINIAN AUTHORITY AND THE IMPACT OF THE TEMPORARY 
INTERNATIONAL MECHANISM FOR PALESTINIAN Basic NEEDS, AGREED BY THE QUARTET AND THE EUROPEAN 
COUNCIL 


10. Since the suspension of international aid and the withholding of Palestinian tax revenue by Israel. 
poverty levels have risen to over 70%.*! The drop in incomes is expected to reach 40% by the end of 2006 
compared to 2005. The World Food Programme in Gaza is providing an additional 60.000 people with 
foed aid. 


Ht. At least 152.000 Palestinian Authority workers have not received fuil salaries since February. 
According to the United Nations, nearly one millon Palestinians are dependent upon these salaries for an 
income.** The Palestinian Authority has been unable to provide welfare payments to 35.470 of the poorest 
Palestinians and their families, and 5.472 pensioners.* 


12. Inspring 2006, the World Bank, United Nations agencies and many non-governmental organisations 
repeatedly warned intemational donors about the serious humanitarian consequences of suspending aid.*° 
Many diplomat: and international actors Oxfam consulted were aware of the consequences of suspending 
aid and did not believe that Hamas would change its policies for many months. Oxfam believes that a policy 
should noi be introduced if it is expected to be ineffective and is likely to exacerbate poverty and suffering. 


Household impact 


13. At the end of May 2006. Oxfam interviewed villagers in Madama near Nablus about the changes in 
their lives as a result of the fiscal crisis. 


I$. The Nasser family used to receive a 420 NIS monthly cash allowance and food aid from the Ministry 
of Social Affairs. The family have not received any welfare payments since February bei have continued to 
receive tood aid. With debts of 5.000 NIS the family have no savings to buy cooking gas. medicine and other 
essential items.*> 





“TUN OCHA. Humanitarian Monitor July 2006. Jerusakem. 2-4 August 2006. The United Nations estimated that 70°% of the 
population were im poverty in July 2006. They paiated to 2 9% rise in poverty for public workers between Juiv 2003-A pili 
2006. Other United Nattons reports note poverty in Gazz has sen to 78«. Other 2genens. including the World Bank report 
increases IN poverty using different variables. The Werid Bank zeport that poverty hes risen frum 42%o of the population at 
the end of 2003 to an expected 672 by the end of 2006. 

UN World Food Programme, FP warms of deteriovaiing humeniteriun situation a: Gaza. press release 28 Aueest 2006. 

* GN OCHA, Assessmeni of the future humanitarian risks in the occupied Pelestanicn Territors 19 A pri 2006. East Jerusaleni. 
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* As Palestinian economic activity hes been increasingly constrained by Isrecii restrictions on movemeni. the Pakstinian 


Authonty hes become ever more dependent on intemational support. Despite this assistance, the Palestinian Authority budyei 
deficit zmounted to $$00 million by the end of 2005. eccondiag to the World Bank. The Pekestinizn Authority has thovsn beea 
able to make some payments t0 some workers on an ifreeular basis. 

ollowing the Hamas victory in the Palestinian Legislative Council elections on 25 Januan 2056. israel refused to transfer 
Palestinian tax revenues it collects on behalf of the Palestinian Authority on the 17 February. Oa 22 August. UN Under 
Secretary General Ibrahim Gambaii stated that the Palestinian Authority kas lost between S{80-580 million of income as 2 
resalt of this Israeh action. 

Hamas took controi of the Palestinian Authoniiy on 29 March 2006. On the 30 March. the Quartet (Russia. EU. UN and 
USA) stated that the failure of Hamas to recoenise Israel. renounce violence and adhere to CXiSlires Intemational asreements 
would “inevitably [have] an effect on the direct assistance io the government and its ministries.” 

The European Commission. US. Bntain, Canada. the Netherlands znd Norway cancelled direct assistance to the Pelestinizn 
Authonty on or around the 7 April. The World Bank estimate that direct budectury assistance accounted for $350 million of 
intemational aid tn 2005. This includes 48°% of Commission's Euro 260 miilion $57 million from Norway. and some of the 
£t7.2 million UK aid in direct budgetary support over two years. However. an analysis of budget2rm support can be 
misleading. For example. a large proportion of the UK aid package in 2005 is defined as technical assistance but actually 
supported specific public bodies including supporting civil service reform. the police, water and sanitation. and statistical 
monitonng Donors have also suspended many technical assistance programmes. The World Bank estimate that wodally 450 
million was provided as technical assistance in 2005. some of which supported public institutions. USAID operated largely 
outside Palestinian Authority structures but in suspending aid, it stopped $450 million of infrastructure projects according 
to the European Parliament. For detailed analysis srx: World Bank. West Benk & Gaza Upaaie—Seniember 2006. East 
Jerusalem: World Bank, West Bank and Gaza Country Economic Memorandum Vo 11, September 2006. East Jerusalem, 
European Parliament Budgetary Support Unit. EU Financine to the Palestinian Authority, 1L Apri 2006. IPOL/D/BSU/ 
NT/2006-009. 

See: UN OCHA, Assessment of the future humanitarian risks in the accupicd Palestinian Territor 3. 1S April 2006. World Bank. 
The impending Palestinian Fiscal Crisis. Potential Reniedies, 7 Niay 2006: Oxfam International open letter to the Quartet. 
6 April 2006, numerous meetings and discussions between Oxfam and British and EU dipionials and aid officials in Landon, 
Brussels and Jerusalem in March, April and May 2006. 

The impact of the suspension of budgetary support to the Palestinian Authority was already clear to DFID. tn its 2004 
Country Assistance Plan for Paiestinians, DFID highlighted the consequences ofa funding crisis in the PA: “Coliapse of the 
PA could de caused by a political or financial crisis. The budget gap threatens the PA’s ability to maintain services and to 
function at all. PA debts are large and its borrowing options constrained. Operating expenditures are at austerity levels. 
Without increased donor financing to the budget. the PA may not be able to pay staff salaries which maintain the welfare of 
a high proportion of Palestinians. Staff would quickly stop coming to work, poverty and unemployment increase and the PA 
could face public demonstrations (maybe violent). PA collapse would teave the peace process without a future Palestinian 
government, making a two state solution impossible to conclude.” 


* | Israeli NIS (shekel) is equivalent to around 12 GB pence. 
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15. Amal Nasser, the mother of the family explained: “I have diabetes. i tremble now because of the lack 
of medicine. The biggest problem for us now is lack of medicine. My daughter suffers from deteriorating 
evesight and needs to replace her glasses every six months. The frames are available but the Ministry of 
Health has no money to buy the lenses.” 


16. Without prescriptions from the Ministry of Health, Amal explained they were unable to afford the 
S00 NIS monthly cost of the medicine. 


17. The local shopkeeper Shukri Qot said: “Before the current situation, | sold around 200 NIS of 
groceries each day, now I sell around 60 NIS a day. I have also lost around 1,500 NIS in writing off unsold 
stock. In two to three months, | will be forced to close. How can I survive on 60 NIS a day?” 


18. Fawzi Sadqui Nasser, has taught at Madama school for over 20 years earning 2.500 NIS each month. 
He told Oxfam: “The teachers are always waiting for their salanes but now I have not received my salary 
for nearly four months. Life has become extremely difficult. The children in the family feel the situation . . . 
At school, around half the children’s parents work for the PA. When you look at the children you notice a 
change in their faces.” 


19. In September, Oxfam also spoke to Nuha and Rasheed from Taiba-Jenin village? Having lost his 
tand. to the advancing Israeli wall, Rasheed works in Jenin market loading goods. His ncome has gradually 
disappeared as people in the market have less and less income to buy goods. Nuha has begun working as a 
cleaner. They have three children including a daughter with kidney failure. Their daughter needs surgery in 
Amman but neither they or the Ministry can now afford the cost. Rasheed said: ~P'm waiting but I don’t 
know if mv daughier can wait. I don’t have anything to sell I sold everything m the house even mine and 
my wife's clothes... Its kiling me to have my name at the Zakat committee m the village, to wait to 
receive Cchanty”. 


Temporary International Mechanisn 


20. Recosnisine the srowine hardships iacane Palestinians on 17 June. the Quartet agreed to 2 
Temporary Intemational Mechanism (TIM) to provide limited and direct support to the Palestinian people, 
bypassing the ecvernmeni ministries. [t was agreed the EU would develop and manage the TIM-S 


?t. Oxfam understands that some governments sought to limit the scope of the mechanism. against the 
wishes of many other donors. According to diplomatic sources in the region, the United States did not wish 
to make anv direct payments to government workers while Britain wanted to onlv focus on the health sector. 


22. Six months after the suspension of aid, the TIM has started to provide limited monthly payments to 
36.517 government workers in leu of salartes. This includes 11.910 :ront line health professionals and 44.607 
of the lowest paid workers.” However, the mechanism excludes about 90,000 other employees who are 
eslimaied to support hundreds of thousands more people.*! 


23. The funding of the TIM is also not sufficient to meet the existing salary costs For example, the 
€40 million provided from the EU under the to cover the salary costs of 36.517 Palesuntan Authority 
workers and 40,942 welfare recipients and pensioners does not cover the €228 million annual costs of salary 
payments for health and education workers alone*- In Augusi, over €12.5 million had been spent on salary 
pavmenis alone. 





3? The names of these interviewees Nave been changed on their request. 

* The TIM was initially narrowly defined to cover the Palestinian medical supplies and salary <ests for the health sector, and 
water and power needs in Gaza following the Israeli military attacks in June 2006. Over recent months its scope has gradually 
expended to cover 44.607 low income public sector workers across all ministries. 33.470 of the poorest Palesuman families 
and 5.472 pensioners. The first payment to poorest families will start on the 24 September. On 18 September, the World Bank 
agreed to provide $46.6 million to help cover non-salary costs of the heaith. education and social services sectors through its 
existing ESSP trust fund. This scheme effectively allows the World Bank to purchase ttems on behalf of ministnes but no 
money is transmitted to ministries. The UK is supporting this scheme. DFID has requested that the scheme be extended to 
cover power, water and sanitation. On 20 September, the Quartet meeting agreed that the mechanism weuld be expanded. 
Donors are meeting on 10 October in Brussels to discuss the expansion. As of 235 September The European Union has 
collectively provided Euro [$2 million to the TIM. 

% See for example: Anne Penketh. “Fears of regime change policy after US cancels Palestinian pay talks” The Independent, 
London. 9 June 2006. 

» Initial figures differ slightly from actual payments. as beneficiaries have been checked for eligibility before payments have been 
made. European Union. Temporary International Mechanism—TIM: Key Facts, 24 August 2006. Oxfam interview with East 
Jerusalem based diplomat working on the TIM, 5 October 2006. 

4! In criticising the scope and nature of the TIM. Oxfam recognises that all officials involved have worked quickly a1.d with 
dedication to help as many people as possible under the crit-zia established by the Quartet. 

+2 Reuters, Fucthox——Facts about Paiestinian Health and Education Sectors. 23 May 2006. An official closely involved with the 
TIM confirmed to Oxfam on 5 October 2006 that the initial TIM payment to low income government workers and welfare 
recipients may not continue at the same level. Welfare recipients will, have for example. received a far larger payment than 
they would normally expect. 
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Essential services 


24. The TIM does not cover many essential services and others are not sufficiently funded. Key 
government services including health, refuse collection, education, water and sanitation have been placed 
at breaking point. In Gaza, where the government employs a third of all employees.** household cesspits 
are overflowing for lack of funds to empty them. Refuse is piling up in the streets. as public authorities do 
not have the funds to collect 1. Many hospitals are running short of essential medicines and reverting to 
emergency operations only. 


25. An Oxfam assessment team visiting Gaza in August 2006 found that many major water and sewage 
projects had been suspended because of a lack of funding. Prior to disengagement. 95% of household water 
bilis were paid compared to 25° today. The Coastal Municipal Water Unlity, a public-private partnership, 
depends upon these bills to pay it workers, most of whom have now lost their salaries. In addition. 
municipalities and their staff who act as joint implementing partners also lost their incomes because of the 
embargo on the Palestinian Authority. 


26. The emplovees at the Central Public Health Laboratory in Gaza City are in a similar position. They 
had not been paid for ive monihs when the Oxfam assessment team visited. Well tramed but with limited 
equipment, they provide a frontline defence to the spread of infectious diseases. 


27. Households also pay for their solid waste collection through their water bills. As these are not being 
paid the Solid Waste Management Company are unable to pay most workers. The workers are doing their 
best to turn up to work but without an mcome it 1s dificult for the company lo pay for fuei and maintain 
vehicles. 


28. The €!0 millon provided to the health sector from the European Commission and £3 million 
provided by DFID through the mechanism does not cover the ongoing Ministry of Health running costs 
amounting to nearly S35 million a month.~ The World Health Organisation reported that drugs are running 
short. Oxfam GB's Belgian affiliate, Oxfam Solidarite report that their NGO partners in the health sector 
are having to rapidly scale up activity to meet an influx of cases. Projects that relied upon joint funding 
through the Ministry of Health were suspended. 


29. Teachers, heaith professionals and other civil servants began striking on 2 Sepiember over ihe non- 
payment of their salaries. One head-teacher informed Oxfam he has no budget tc mun his school" A 
oreakaown of the formal skill-basea education system. once the pride of the Palestinian Terrizones. could 
spawn informal madrassa schcols tn which Islamic exiremism could take root. 


Aid effectiveness 


30. While welcoming the $500 million aid pledged to the OPT at the Stockholm donor’s conference on 
! September 2006. Oxfam estimates that the Palestinian Authority stands to lose SI billion from the 
suspension of aid the withholding of tax payments by Israel. 


31. The 2006 UN Consolidated Appeal was nearly doubled to $385 million on 31 May. citing the 
suspension of aid ane withholding of tax payments.** The actions of some donors have arguably increased 
the ievels of poverty, thereby creating the need for a revised appeal. Moreover. current aid restrictions stop 
assistance being directed through the most effective channels, namely the existing authorities. 


32. UNCTAD reports that the impact of the suspension of aid now has far reaching economic 
consequences that will not be resolved with the resumption of international aid to the Palestinian Authority. 
UNCTAD estimates that the suspension of aid, Israel's withholding of tax payments and restrictions on 
movement, could cost $5.4 bilhon tn the two years unti 2008. with 84% of jobs existing in 2005 having been 
lost. UNCTAD believe losses would continue even if funding to the Palestinian Authority were resumed.** 


33. Oxfam is concerned that the diversion of international aid, has not only undermined existing 
Palestinian institutions, best able to deliver assistance but has actually wasted resources by creating parallel 
funding structures. €!2 million euros has been allocated under the TIM to provide technical assistance and 
capacity building to the Office of the President.*® Existing Palestinian government ministries already exist 
and are best able to channel this assistance. 





*3 ap cit, UN OCHA, Assessment of Future Humanitarian Risks in the accupied Palestinian Territories. 

“ ibid. DFID announced £3 million support to frontline health on the | September 2006. 

> Oxfam telephone interview with head teacher in Nablus region, 31 August 2006. 

© UN OCHA, Revised Consolidated Appeul, 3) May 2006, East Jerusalem. 

*? Opinion piece by UNCTAD Senior Economist. Raja Khalidi, Palestinian collapse hurts all, Haaretz 17 September 2006. 


*5 See European Commission. EU Contributes 105 million to the Temporary International Mechanism fer the Palestinians, Press 
Release. 23 June 2006. 
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IMPACT OF THE SEPARATION BARRIER AND OTHER CONTROLS ON MOVEMENT OF PEOPLE AND GOODS ON 
EMPLOYMENT. POVERTY, ECONOMIC DEVELOPMENT, DELIVERY OF ASSISTANCE 


34. Israeli restrictions on movement intensified following the beginning of the second intifada in 20(0. 
The United Nations report 518 physical obstacles to movement in the West Bank, including checkpoints, 
roadblocks, barbed wire fences, gates, and earth mounds across roads, known collectively as “closures.” 
This in an increase of 37% on August 2005. The World Bank estimate that the impact of the legal Israeh 
Wall or Separation Barrier’? reduces Palestinian GDP by 2-3% each year.*! 


35. In its evidence to the Committee in 2003, Oxfam Inghlighted how restrictions on movement were 
dividing the West Bank in two separate Palestinian areas. Today. Israeli restrictions are dissecting the West 
Bank into three separate enclaves and many sub enclaves. This could lead to Palestinians losirig 40% of the 
West Bank. Israel has also failed to facilitate movement between the West Bank and Gaza, further 
undermining the viability of an independent Palestinian state. 


36. Oxfam has recently undertaken field research into the Palestinian agricultural sector to guide our 
programme development.*- The agricultural sector exemplifies the impact controls on movement have had 
on employment, poverty, and economic development: and how these in turn, threaten to destroy hopes of 
a Viable independent Palestinian state. 


Employment 


37. Farm employment has seen a significant growth in the past five years from 12 to nearly 16%.** Prior 
to 2000. Palestinian men sought jobs in Israel as these paid more than jobs in the OPT. The advent of the 
intifada has closed these opportunities off to tens of thousands of workers mostly from rural communitics. 
Workers have been forced back to the land. Teday. an est:mated half'a million Palestinians are dependent 
upon the land_* The jobs that 130,000 Palestinians were licenced to perform in Israel. bringing crucial cash 
to their non-indusirialised economy, have disappeared end been awarded to migrant workers from third 
countries such as Thailand and. Ghana. 


38. Issa from Ben Jala used to earn 3000 NIS each month as a hotel manager in Bethlehem but the 
intifada led to the collapse of the tourist industry and he returned to farming. He told Oxfam he no longer 
eams enough to support his femily of four children and he relies upon his wife's employmeni with the local 


covernment to make ends meet.*- 


Economic development 


39. The financial impact of these restricuons can be quantified by looking at sales Ngures for Nablus 
agricultural market. In 2004, sales were only 3% of their 1999 figure The six wholesale agricultural markets 
in the West Bank have either closed or dramatically reduced their operations. The World Bank estimates 
that transport costs have increased six to seven times on some roads.>’ 


40. Zuher Ossaily, of the MD Plaza supermarkei in Ramallah said: ~The Israelis are pressuring us to buy 
their products. They are closing the towns, givinz instructions to the back-to-back areas, to facilitate the 
movement ef Israel: products.* Israeli products can be in Ramallah in one hour from Tel Aviv. But they 
need five hours to reach here from Nabius.”? 

41. Palestinian trade sources confidentially told Oxfam they believe 80% of all goods sold in the West 
Bank are now {sraeli produce. 





** UN OCHA. Movement and Access Report No 22, 27 September 2006, East Jerusalem. See also World Bank. An Update on 
Pelessinien Movement: Access and Trade in the West Bank and Gaza, 13 August 2006. East Jerusalem. 

* The International Court of Justice and Palestinians refer toa Wall. the Government of [stael uses the term fence. Other actors 
refer te a Separation Barrier, Separation Well or Separation Fence. In places, the structure 1s a wall and in other piaces 1 is 
a fence. This document will refer to a Wall throughout. 

! On cit, World Bank. An Update on Palestinian Movencent. 

= Interviews were conducted throughout 2005 and the spring of 2006 in Gaza and the West Bank for a programme research 
paper. See: Oxfam GB Research Paper, Furmers under Gccupation—Palestinian Agriculture at the Crassroads, June 2006 
(Unpublished). 

53.126. 383 workers and 14.000 private businesses are dependent upor agriculture. Palestinian Central Bureau of Statistics, 2004; 
UN OCHA. Revised Consolidated Appeal—2006, Jerusalem, quoting Nitham Ataya, Agriculture is a key pillar in the 
Palestinian economy, Palestinian Agncuitural Relief Committee, 2005. 

S ihic. 

*S Interview 2005 op cit. Oxfam GB, Furmiers under Occupation. 

Palestinian Trade Centre—Paltrade. Trude finpediments, Vol H. Issue 7. November 2005, West Bank. 

7 on cit, World Bank, An Update on Palestinian Movement and Access. 

‘*S The back-to-back system forces Palestinian traders to unload goods at one side ofa checkpoint, enaoling Israeli security forces 
to check the goods. Goods must hen be reloaded on a separate vehicle at the other side of the checkpoint. Israeli traders do 
not face the same restrictions. 


9 Interview 2005. Op cit, Oxfam GB, Farmers under Occupation. 
© Interview 2005. Op cit, Oxfam GB, Farmers under Occupation. 
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42. One Palestinian fruit farmer explained: “Before we used to sell our fruits in the market of Bethlehem 
and Jerusalem, and sometimes as far as Ramallah, Qalqilya and Tulkarem. Now it is impossible to go 
anywhere. If we are lucky we are able to make it to the nearby Hebron market. The checkpoints have made 
our life miserable.”"° 


43. Asa result of the restrictions on movement, Israeli farmers have a competitive advantage over their 
Palestinian counterparts. Palestinian retailers do not establish contracts with Palestinian farmers because 
they cannot guarantee supplies. The ever-changing restricuions often make it impossible for Palestinian 
farmers to conduct business, turning the West Bank into a captive market for Israeli produce. 


44. Unable to travel to markets. West Bank producers also find it increasingly difficult to secure a 
favourabie price for their goods. In Jalameh, five traders monopolise sales on behalf of large Israeli 
conglomerates. A Jalameh farmer reported that: “We don’t even grab the producis from the land because 
it is not worth it. The selling price is lower than the cost of production.” 


45. In other communiues, farmers now work directly for Israeli contractors. One Israeli trader visiting 
Zubeidat to buy vegetables explained, “I work directly for Israelicompanies Agrexco and Tnuva. The prices 
are set by the companies directly and there is no consultation with the Palestinian farmers.” 


46. While profits from the sale of truit and vegetables have declined, the price of agricultural imports has 
seen a sharp nse. Farmers in Jalameh reported that 20 kilos of fertilisers doubled in price to 120 NES over 
2 five year pened from 2000. In Idhna. the cost of fodder also doubled in the same period. 


47. While the Palestinian balance of ugricultural trade stood at around $20—30 million in the years up to 
1971. today the territory imports food werth $262 million.* 


Permit restrictions 


48. In addition to physical obstructions, Palestintans mcreasingly face a whole host of aiffering permit 
requirements. military orders and residency restrictions. Restrictions are often changed without notice. 
sometimes on the basis of verbal orders. The restricuons occur at all geographical levels, at field level. village 
level, distnct level, West Bank levei and international level. 


49. The Nasser family from Madama, previously discussed. were recipients of secial welfare. issa. the 
head of the family has a disability and is not able to work. Issa explained to Oxfam that his family used tc 
own a number of fields on the edge of the village but the Israch Defence Forces refused to allow him access 
to ali but one field on security grounds, cutting off a vital source of income.© 


30. To move around the West Bank, Palestinians have to provide permits at checkpoints aliowing them 
to cross into other areas. Palestinians from each area are unable tu move to other areas. The United Nations 
report that [srach policies are slowly fragmenting the West Bank into three separate zones. Permit 
restrictions are constantly changing and becoming ever more restrictive. 


351. Nowhere is this most apparent than in the Jordan Valley. The Jordan Valley is the most fertile of all 
the Palestinian terntory. ft makes up over a third of the OPT. Israel has declared the area a security zone. 
Palestinians who do not have residency papers are refused entry. Farmers who were originally born in other 
parts of the West Bank, fear that they will be removed despite the fact they own farms and have lived within 
the Valley for many years. 


32. In September 2005. the Israeli military issued a new order prohibiting the export of fresh produce 
from the West Bank except through nine checkpoints. The penality for violating the new restrictions is five 
years imprisonment.* 


The Wall 


53 The Wall has created specific movement problems for Palestinians. On completion the Wall will 
engulf nearly 10% of West Bank land including East serusalem.® The planned 703 kilometres of Wall has 
already removed 536,200 dunums of agricultural land. If the Wail is completed it is estimated that 60.500 
Palestinians in 42 villages will be caught between the Wall and the 1967 armistice line.” 





5! Interview 2005. Op cit, Oxfars GB, Furmers under Occupation. 

© Interview 2005. Op cit, Oxfam GB, Furmers under Occupation. 

63 Interview 2005S. Op cit, Oxfam GB. Farmers under Occupation. 

* Interview 2005. Op cit, Oxfam GB. Farmers under Occupation. 

6° Oxfam Interview with the Palestinian Ministry of Agriculture. September 2005. 

© See previous section on household impact. Interview conducted by Oxfam May 2006. 

* Military Order issued by OC Command Major General Yair Naveh. 28 August 2005, effective from 8 September 2005. 
“= UN OCHA, Preliminary Analysis of the Humanitarias Implications of the April 2006 Barrier Projections, East Jerusalem. 
6? A dunum is 1.0@0m2. 


7 UNCTAD The Palestinian war-torn economy. aid, development and state formation {5 April 2006, Geneva. UN OCHA. 
Preliminary Analysis of the Humanitarian Implications of the April 2006 Barrier Pro, ctions, East Jerusalem. 
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54. The village of Jayyous has seen the Wall traverse six kilometres inside the village from the 1967 green 
line, separating farmers from two-thirds of their land and six wells.’! A military order was posted on a tree 
in September 2002 and Israeli villagers and international volunteers were powerless to stop the Wall’s 
construction. 


55. A cornplex permit regime exists to enable villagers to access their land through a series of gates in the 
Wall to farm their land. However, obtaining a permit is so onerous and the opening of the gates so limited 
that many villagers can no longer farm their land. On its visit to Jayyous in February 2006, Oxfam saw 
abandoned greenhouses and withering crops, as farmers are prevented from reaching their land. 


56. When land ts untended, the Israeli authorities routinely apply historic land laws from the Ottoman 
and British mandate periods, to turn Palestinian land into state land. This 1s what is occurring in Jayyous. 
Shareef Mohammed Omar Khalif, from the Jayyous Land Defence Committee said, “We will be refugees 
in our own homes without our land.” 


Humanitarian delivery 


37. Hundreds of containers of humanitar:an supplies have been held at the Karn: crossing. On 8 July, 
the UN reported 230 containers of food were waiting to cross at Karni.? Although food is available in Gaza, 
on several occasions. the United Nations have reported that bakeries have stopped baking bread for lack 
of flour and some essential commodities disappeared from the shops. Oxfam workers in Gaza report having 
to hunt for basic commodities in local shops.** Sometimes, the crossing has been closed for weeks at a time. 
Effectively, the Israeh authonties are turning supplies on and offat will, making life difficult for Palestinians. 


38. In June 2006 only one Oxtam partner in Gaza was able to continue reconstruction of Gaza’s water 
network because of a lack of cement. Similarly in August, UNDP reported that $70 million worth of 
infrastructure are on hold because of the shortage of materials. These projects could create 875.000 paid 
work for Palestinians.** 

59. Across the West Bank. the United Nations reported 99 access incidents were hled by humanitanan 
organisations in August 2006.** Oxfam co-ordinates closely with the Israeli Defence Forces at checkpoints 
Dut by their very existence delavs our work. On [5 August, in two separate incidents on the same day, Oxfam 
personnel were confronted by firing from Israel soldiers at the Al Shamalaveh checkpoint. The checkpoint 
Is used mainly by governments, international crganisations and non-governmental organisations Other 
Internationa! NGO vehicles were involved in one of the incidents. 


international trade 


60. The movement of Palestinian goods internationally is an equally dificult experience for Palestinians. 
In Gaza. the closure of checkpoimts means that fresh produce quickly deteriorates. As the local market 
cannot absorb all of these cash crops. exporters are forced to donate crops and destrov goods. 


61. Transaction costs for Palestmians wishing to export produce are up to 70% higher than Israelis 
exporting idenucal produce. Palestinians face a host of different regulations, including approval stags that 
do not always appear to be linked to security. At Tel Aviv airport. Palestimans are only able to export 
produce via cargo planes. This causes vet further delays and extra costs for producers.‘ 


62. In importing and exporting goods, Palestinians increasingly rely on Israeli intermediaries. They do 
nol pay purchase taxes and customs duties to tne Palestinian Authority, creating losses to the economy of 
3% GDP a year.”® 


63. The Israeli authorities flout the implementation of the 1994 Paris Protocol Trade Agreement that is 
desiened to govern the economic relations between Palestinians and Israelis on the basis of reciprocity. After 
12 years, Palestinians are still prevented from free access to Palestinian and international markets while 
Israeli goods have free access to the OPT. 


64. Under the Protocol, Israel recognises the rights of the Palestimans to conclude international trade 
agreements. However, the [Israeli goyernment discourages Palestinians from agreements with third 
countries. It refuses for example to accept EC origin certificates destined for the Occupied Palestinian 
Territories. There 1s also evidence of the Israeli authorities replacing Palestinian-EC certificates with Israel- 
EC certificates prior to export. 





*! Sharmila Devi. Palestinian farmers fear advance of West Bank wall, Financial Times, 22 September 2006. London. Oxfam 
interview in Jayyous, February 2006. 

72 Oxfam Interview, February 2006. 

72 UN. Statement by UN agencies working in Gaza, § July 2006. 

4 Interview conducted March 2006. See UN OCHA, Gaza Strip Access Report—Closure at Karni Crossing, 8 March 2006. 
East Jerusalem. 

7S UN OCHA, Gaza Strip—Situation Report, 7 August 2006. East Jerusalem. 

76 UN OCHA, Humanitarian Update—August 2006, 25 September 2006, East Jerusalem. 

7? Palestinian Trade Centre. Paltrade. Trade Impediments, Vol 1, Issue 5, August 2005, 


7S Quoted in Nagib Fadle M, Econoimic Aspects of the Palestiniun-lsraeli Conflict—The Collapse of the Oslo Accord, UN 
University WIDER Discussion Paper 2002/100. 2000. 
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65. Palestinian farmers Oxfam interviewed regularly claimed that Palestinian produce was reclassified as 
Israeli produce at checkpoints. Farmers in Jalameh and Ramallah explained the ease with which Israeli 
traders could make the switch, as the Palestinian Authority had no control of the produce beyond the 
checkpoints.” 


THE CONTROL THAT THE NETWORK OF SETTLEMENTS IN THE OCCUPIED TERRITORIES HAS OVER THE BASIC 
CONDITIONS FOR THE DEVELOPMENT OF THE PALESTINIAN ECONOMY: AGRICULTURAL LAND, WATER, 
MOVEMENT OF PERSONS AND GOODS. ENVIRONMENTAL IMPACT 


66. Since 1979, Israel has constructed over one hundred settlements in East Jerusalem and the West Bank 
where 446,000 Israelis live in violation of International Humanitarian Law™. Israel is continuing to expand 
these settlements, despite international condemnation.* 


67. Article 49 of the Fourth Geneva Convention prohibits the transfer of civilians into an occupied 
territory. The Hague Regulations prohibit permanent changes to occupied territory, unless required on the 
grounds of military necessity. 


68. Israel applies a separate system of law and government to settlements. It provides a package of 
household and commercial incentives to encourage Israelis to live in the West Bank. The geographical area 
of settlements extends beyond the built envircnment through a series of closed military zones. 


Agricultural land 


69. The Jordan Vailey includes 490.000 dunums of prime agricultural land but Palestinians farm only 
30.000 dunums. Israch settlements cover 40,000 dununis, and over 300.000 dunums of land have deen 
designated a closed military zones to protect the settlers and establish a security butler against Jordan. 


70. The Israel: settlement of Agraman has been built close to the village Zubeidat in the Jordan Valley. 
li stops villagers farming to the West of the village while Road 90 biocks farming to the East. Land on the 
other side of Road 90 has been classified as under Israeli administration through the Taba Agreement in 
1995. The agreement was designed as an interim step leacing to Palestinian statehood. 


71. Restnctions affect famers across the West Bank. In Masha village close to Azoun, Mr Han: Amer’s 
farm ts located between IIkana settlement & She’are ukva settlements. His poultry and nursery houses have 
been demolished by settlers, authorities refuse his request to rehabilitate or replace the ruined properties. 
The IDF allocated a narrow path to his land, with a gate at the end for which only he has Keys. Permits are 
required to visit his land. Mr Amer complained to Oxfam that not only do these restrictions make it 
extremely difficult to farm but friends have difficulty gaining access and fear settler attacks if they do visit. 


Water 


72. The Taba Accords regulate the distribution and use of water resources between Israel and the 
Palestinian Authority. The Accords allocate around eighty per cent of West Bank water resources to Israel. 


73. Under Taba, water management was delegated to the Joint Water Committee. With equal numbers 
of Palestinians and Israelis. the Committee is presented as a model of cooperation, but decision by consensus 
means in reality decisions are controlled by the Israeli authorities. 


74. Israel] has allowed the drilling of 19 new wells since the 1995 agreements, enabling Palestinians to 
access around 50% of the water available under the Taba Accords. However, Israel nas refused to allow 
the drilling of new wells for agricultural purposes and generally forbids Palestinians in the West Bank from 
maintaining old agricultural wells. 


75. Settlers do not need to obtain approval from the Committee for sinking wells. Thev are able to sink 
wells much deeper wells than Palestinian wells, causing nearby Palestinian village springs to regularly run 
dry. Hydrologists express concern that over-pumping by settlers threatens the long-term viability of the 
West Bank water table. 


76. In the summer months, even Palestinian villages and towns connected to the Israeli water network 
often find the taps run dry because Israeli authorities divert water resources to settlements. Palestinians 
consume around 100 litres of water a day, while Israeli settlers can consume up to five times as much water. 





” op cit, Oxfam GB Research Paper, Farmers under Occupation—Palestinian Agriculture at the Crossroads, Jerusalem, June 
2006. (Unpublished). 
©) Around 250,000 settlers live in East Jerusalem. 


5! For example, plans for 690 new houses in Maaleh Adumim and Bar Ilit settlements. See: Reuters, /srue! plans new homes in 
West Bank settlements, 4 September 2006, Jerusalem. 
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77. Around 200 West Bank villages with a population of over 200,000 people are not connected to any 
water network. Beyond harvesting rainwater, villagers are often forced to buy water from Israeli settlements. 
Private Palestinian water tankers travel to the settlements to buy water at prices between five and 15 times 
higher than settlers buy water from the Israel: government. Prices have grown even higher as a result of 
Israeli restrictions On movement. 


78. Surveys in June and July 2006 by the Water and Sanitation, Hygeine Monitoring Program of which 
Oxfam is a member, found that 22 communities were denied access to tankered water at fixed checkpoints 
and water was delayed to a further 35 communities at mobile checkpoints.*- 


79. On 12 September 2006. Israeli settlers attempted to stop an Oxfam water truck from entering Suseya 
village near Hebron by covering the road with metal spikes. The driver was able to continue his delivery 
after repairing his vehicle. While Oxfam rarely faces settler violence, it continues to be a common occurrence 
facing our partners and beneficiaries. 


80. Access to water is another competitive advantage Israeli farmers have over their Palestinian 
counterparts. Only 7.3% of West Bank land 1s irrigated while around 50% of Israeli agricultural land is 
irrigated consuming over one billion cubic metres of water a year.*? 


81. In the 1980s, Israel subsidised water production by 250 million NIS a vear. Water for the agricultura! 
sector continues to cost around half the amount that Israeli consumers paid, encouraging over production. 


Movement of Persens and Goods 


82. Settlements also have an impact on the movement of goods. Palestinians are either restricted or 
denied the use of over 700 kilometres of readway in the West Bank. Israel claims that its “closure” regime 
is intended to suarantee the safety of settlers. 


83. Produce grown in Israel receives preferential customs rates from the EU under the EU-Israel 
Association Agreement but produce from settlements pavs the full duty. Campaigners believe that no 
settlement products should be sold internationally, as they are recognised illegal entities. Israel: businesses 
in the OPT have admitted to using false Israeli addresses to benefit from the customs regime.* 


84. Regulatory authorities appear to have been less than vigorous in seeking to clamp down on these 
practices or to help retailers distinguish settlement products. It is often difficult to obtain clarity about the 
regulatory regime.*> 


THE ROLE OF DEVELOPMENT ASSISTANCE IN SUPPORTING POLITICAL SOLUTIONS 


85. The OPT have received over $7 billion in development assistance since the Oslo Accords were signed 
in 1993. High levels of development assistance have been required to address the impact of the Israeli 
occupation. However. development assistance on its own will never bring an end to poverty and suffering, 
only a fair negotiated political settlement can do this. This requires sustained pressure from the UK and the 
international community. 


86. The increasing poverty and suffering facing Palestinians in itself increases the tensions and frustration 
that help fuel insecurity and violence. 


87. The UK has pursued some innovative and constructive approaches to development assistance in an 
effort to move the peace process forward. Oxfam particularly welcomes the UK initiative to establish the 
Negotiation Support Union to the PLO, providing technical expertise to help Palestinians negotiate more 
effectively. However, the lack of sustained pressure on the part of the international community to keep the 
peace process on track has led to few opportunities for the PLO to actually use the NSU in negotiations. 


88. Similarly, the support that DFID and the Foreign Office provide to projects addressing freedom of 
movement are welcome and target one of the causes of poverty. 


89. Oxfam wishes to see a balanced approach to development in the OPT. No one economic sector, 
seocraphic area or type of development must be prioritised over any other. Development aid must be used 
to target the poorest Palestinians. 





8° UN OCHA, Humanitarian Update—June/July 2006, East Jerusalem. 

33 Fipures for Israel from Israel Central Bureau of Statistics 2005 and 2006. See: http://www.cbs.gov.il/publications/haklautO5/ 
pdf/tl2.pdf 

4 Euro-Mediterranean Human Rights Network, A Human Rights Review of the EU and Israel 2004-05, Copenhagen. See Sapir 
Perez, Lying on the Fence, Globes, Tel Aviv, 27-28 March 2006. 

8 hid. 
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90. Currently, development projects in the OPT focus on urban as opposed to rural areas. Funding for 
the agricultural sector by both the Palestinian Authority and the international community has been weak. 
Historically, only 2% of donor assistance has been provided to the agricultural sector despite its significant 
role in the Palestinian economy, its critical role in ensuring food security. and recognition of its importance 
in any strategy for economic growth and poverty reduction.” 


91. Politically inspired conditions on aid have fuelled a power struggle between Palestinian factions 
triggering insecurity in the OPT.*? Aid should be provided on a politically neutral basis through the existing 
legitimate institutions. 


92. Oxfam would also like the international community to replace food aid with cash assistance. Despite 
ongoing restricuions on movement, food is available in the OPT. The problem is a lack of money to purchase 
it. Some food aid schemes appear poorly targeted, leading to the sale of aid in local markets. Cash assistance 
schemes would act as trigger for growth in the local economy and help households meet important non- 
food needs. 


SUMMARY 


93. Poverty 1s increasing rapidly in the Occupied Palestinian Territories. Freedom of movement ts 
increasingly constrained by Israel: illegal Jewish settlements are expanding and the Wall is iengthening, 
annexing Palestinian land and thereby destroving livelihoods. The suspensio:. of international aid and 
Israeli tax transfers to the Palestinian Authority, has left key services and hundreds of thousands of 
Palestinians without an income. Together, these actions risk turning the clock back on Palestiman 
development by three decades.“ 


94. With local partners, Oxfam 1s helping at least 150,000 Palestinians each vear gain access to clean water 
and sanitation. This includes advocacy with the Israeli Defence Forces to enable local communities to gain 
access to clean water and sanitation. Oxfam also undertakes advocacy wiih Israel: partners to highlight the 
costs of the conmiict to Israel. 


95. Nearly one million Palestinians have been left without a regular income as a consequence of the 
suspension of aid and tax payments. The Temporary International Mechanism (TIM). established to 
provide direct assistance to Palestinians, fails to meet the basic needs of hundreds of thousands of people. 
In creating a separate funding channel. it wastes resources and erodes the effectiveness of the Palestinian 
Auinonity, critical to the establishment of a Palesunian state. 


96. Restrictions on the movement of goods and people have intensified following the start of the 
Palesunian intifada in 2000. Agriculture provides one example of how these restrictions have aruficiaily 
configured the Palestinian economy in Israel's favour. Hemmed in by hundreds of physical obstacles and 
an Israeli permit regime, Palestinian farmers can no longer compete with their highly subsidised Israeli and 
international counterparts. Palestinians have become a captive market for Israeli products. Israeli buyers 
can demand artificially low prices from Palestinian farmers who are unable to reach local markets. 
Palestinian farmers are frustrated in their attempts to export to distant markets by physical obstacles such 
as Israeli military checkpoints and a much more complex set of bureaucratic paperwork than their Israeli 
counterparts. In addition they are denied the use of Gaza airport and seaport on Israeli security grounds. 


97. Israel fails to implement provisions of the Paris protocol governing trade relations between the two 
neighbours. The Palestunian Authority places no obstacle io the sale of Israeli goods in its areas, but Israel 
uses bureaucracy, security concerns and subsidies to its own farmers to create conditions under which 
Palestinian farmers cannot sell their goods to their nearest neighbour. 


9%. In Gaza, Israel’s repeated closure of the Karni crossing point since disengagt:ment has lost 
agricultural exporters millions of dollars.*? Humanitarian agencies and importers alike have been unable to 
get hundreds of containers of food aid and supplies into the territory. halting humar:tarian work and 
economic development alike. 


99. Illegal settlements are similarly constraining Palestinian development. Settlement expansion is 
encroaching on Palestinian land in East Jerusalem and the West Bank. Under occupation, Palestinians weils 
are running dry as nearby settlers extract precious water. Water that is often resold to Palestinian villages. 
Settlers have running water from their household taps 365 days a year through the Israeli Mekorot network, 
while their Palestinian neighbours have to use wells, tankers and jerry cans. 





*© Out of $3,057 million disbursed by donors from 1994-2000 less than 2% or $57 million was allocated to agriculture. Office 
on the United Nations Special Co-ordinator, Economic Fragmentation and Adaption in the Rural West Bank, October 2005. 
Globally empirical evidence reveals a strong link between poverty reduction and agricultural led growth. Research shows that 
forevery 1% increase in per capita agricultural output there is a 1.61 increase in the incomes of the poorest 20% of a population. 
John W Mellor et al, The relation between growth in agriculture and poverty reduction, Washington. Abt Associates, 1999. See 
also DFID. Growth and poverty reduction: The role of agriculture. London, DFID. 

8? See for example: Alan Johnston, Guzans bury dead after clashes, BBC News Ontine 2 October 2006 http://news.bbc.co.uk/I/ 
ht/worid/middle—east/5400914.stm 

* UNCTAD, Annual Report on Assistance to the Palestinian People. 12 September 2006. 

8? On cit, World Bank (2006), An Update on Palestinian Movement. 
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100. Settlers privately admit reclassifying agricultural produce as grown tn Israel to obtain EU trade 
preferences. The EU and Member States are failing to stop this practice. 


101. Oxfam welcomes DFID’s support for the Negotiation Support Unit, humanitarian monitoring by 
UN OCHA, and projects to tackle freedom of movement. The work of the World Bank and UN OCHA to 
publicise the impact of Israeli occupation policies and the suspension of aid 1s impressive. 


102. The international community is, however, failing to meet the needs of some of the poorest 
Palestinians who are equally important stakeholders in a lasting politica! solution. Donors should target key 
drivers of poverty reduction, including agricultural development. Food aid should be gradually replaced by 
cash allowances to the poorest Palestinians. 


103. Development assistance will never be successful unless the occupation ends and this requires 
incentives and impetus from the UK and the international community. International aid, including 
budgetary support, should not be necessary in a previously middle-income economy with a highly skilled 
population. To unleash Palestinian potential. the international community must press for a peaceful 
settlement that will allow inward investment to flow. 


RECOMMENDATIONS 


104. The UK and the international community must provide incentives and impetus to restart and sustain 
the peace process helping to bring all actors to the negotiating table. Oxfam supports initiatives that call for 
an international conference to seek a comprehensive and durable solution to the conflict in accordance with 
international law. Oxfam believes that international institutions including the UN Security Council and 
Middle East Quartet must ensure that this eyent takes place. 


105. The UK and the international community must address violations of human rights abuses by all 
actors, whether government or non-state actors. We would encourage the Committee to examine the impact 
of increased violence by Paiestinian and Israeli actors on development and the efforts of the UK and the 
international community to address violence against civilians on all sides of the conflict. 


106. The UK and the international community must immediately resume aid payments to the Palestinian 
Authority and Israel must transfer withheld Palestinian tax revenue. The European Union and its Member 
States have responsibilities under EU law to ensure that aid is not guided by or subject to political 
considerations.” 


107. The UK and the international community must support a balanced approach to development, 
including the agricultural sector that will better target the poorest communities. 


108. The UK and the international community snould consider programmes that combat the unfair 
competitive advantage of Israeli industrial sectors and agricultural sectors over their Palestinian 
counterparts. 


109. Food aid should be replaced by cash assistance to the poorest Palestinians. 
October 2006 


Memorandum submitted by the Religious Society of Friends in Britain (Quakers) on behalf of the 
Ecumenical Accompaniment Programme in Palestine and Israel (EAPPI) 


INTRODUCTION 


The Ecumenical Accompaniment Programme in Palestine and Israel (EAPPI} is an international 
programme, which provides protection by presence to Palestinian civilians living in the West Bank and 
monitors human rights abuses. It is co-ordinated internationally by the World Council of Churches and it 
has been operating in the Occupied Palestinian Territories (OPTs) since September 2002. During this period 
329 field workers from 14 different countries have served on this programme and 47 of them have come from 
the UK. QPSW, the corporate witness department of the Religious Society of Friends in Britain (Quakers) 
manages the EAPPI in the UK on behalf of members of Churches Together in Britain & Ireland. 


Early Day Motion 596 welcomes the EAPPI in arranging for human rights observers to work in the OPTs. 
The EDM encourages the UK Government to work with inter-governmental organisations to establish a 
human rights observation force there and to press for an end to the occupation. Over 150 MPs, representing 
all major political parties had signed this EDM bv July 2006. 


This submission addresses points 6 and 7 in the Committee’s Terms of Reference. We use evidence 
gathered by British and other EAPPI human rights observers during the last three years to assist the 
Committee to assess the impact of the separation barrier, checkpoints and the settlements on the Palestinian 


” Council Regulation 1257/96: “The sole aim [of humanitarian aid] is to prevent or relieve human suffering, is accorded to 
victims without discrimination on the grounds of race, ethnic group, religion, sex, age, nationality or political affiliation and 
must not be guided by. or subiect to political considerations.” 
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population. While the submission Is rooted in the evidence of the UK EAPPI human tights’ observers, we 
understand that this would be illustrative of experience of the EAPPI programme internationally and of that 
of other programmes of observers more widely.”! 


CONCLUSIONS 


The Governmeni in their response to the 2003-04 IDC Report, agreed with the Committee's concerms that 

“Palestinians often suffer harassment at the hands of both the IDF and local settler communities, making 

checkpoints flashpoints for antagonism.” The testimonies given in our submission demonstrate that the 
harassment contnves and that simply improving procedures at the checkpuints is not enough. 


We consider that there has been no improvement in the situation mm the occupied termtones since the 
compleiion of the 2003-04 report. The separation barner and the checkpoints continue io have a devastating 
impact on the Palestinians’ freedom of movement and on their economy. 

It is apparent to EAPPI that the development of a viadle economy will only be possible with an end to 
these resimcuons. 


(S$ also upparent that land confiscation continues both to enable the construction of the bamer and the 
veidins of new Isracii seulements. 


We recommend: 
I the establishment of a Human Rights Observation For m the OPTs dy inter-governmental 
orzans2uions; 


2? the relaxation of the system of closure as 2 first step to Isreeli withdrawal from the OPTs: and 


3. that the British Govemimeni bring greater pressure to Dear on the istacii Govemnment. firsilv to 
cease all tanc confisc2tion and setikement Building in order to fulfil the Roadmap obligations and 
subsequentiv to aismantke the settlements and the barrer where 1 hes been built on Palesunian 
land. 


A. TRE SEPaRaTPON BARRIER 


1. The barrier has kad a tragic ecomomic and human cost on Palestinians w: the areas where the EAPPI has 
been operating. 


1.2 The EAPPIL has mainiainee 2 presence in Jayyous since Ociober 2002. Javyous 1s located in the 
northem West Bank and is approximately 10 kilometres east of the Palestinian town of Qaiqhya. Since the 
completion of the barrter and the installation of two gates in July 2003, EAPPI humaa rights observers have 
been monitoring the operation of the Javyous gates and have ‘been 2ccompanving farmers to their lands 
through these e2ics. 


1.3 The baiier now separates the village of Jayvous from about 70% of their agricultural land. The 900 
lchaie of land trapped behind the barmer produce 2imost 90% of the agricultural mcome eamed by the 
village. According io Jayyous mayor Fayez Salim the land that has been separated from the village contains 
15. 009 olive trees. nearly 50.000 citrus trees, and 120 ereenhouses. Six of the seven weils that supply water 
to the zenicultural land he behind the barner. The mavor suggests that the majority of famihes in the village 
are directly affected by the construction of the barrier with an associated loss of income. 


1.4 The onlv access available to residents is by one or other of two barrier gates. These are controlled by 
israeli armed guards and only opened at times determined by the Israeli authorities. The only residents able 
to pass through the gates are those who can prove that they own a parcel of land and, m addition, have been 
given a security clearance by Israel. Neither are easy to obtain and as a result many young people do not 
have access to their families” land. 


1.5 Reports by the EAPPI human sights observers have repeatedly stressed the difficulties for farmers. 
first in obltaming permits to access their land and then in gaining access on a daily basis due to the 
unpredictability of the gate opening times. They describe farmers having to wait to access their land early 
in the morning or in the mid day sun or the gates simply not being opencd at all. In 2005 the local 
municipality had a list of 156 Jayyous residents who have been unable to obtain permission from the Israeli 
authorities to pass through the gates in the fence. Some 10 or more families had no access to the land that 
they own between the fence and the Green Line because no one nad a permit to pass the gates. This situation 
has deteriorated since the election of the Hamas government and the refusal of Israeli officials to 
communicate with the Paréstinian Authority. 


1.6 In 2004, EAPPI human rights observers spoke to Mohammad Saleh, 40, who has been a farmer since 
he.was 20 years cld. He owns 85 dunums of land, 75 on the other side of the fence and !0 that he can currently 
access freely. (1 acre = 4 dunums.) The main market for his agricultural products had been in Qalqiliya, 





’ E.G. Christian peace maker teams, International women’s peace service. International solidarity movement, Temporary 
international presence in Hebron, Operation Dove. 
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Nablus and Beita. Since the beginning of the second Intifada his life has become more difficult in several 
ways. Due to restrictions of movement within. the West Bank, he sometimes cannot get his vegetables as 
planned to market. “If I go directly to Nablus, the cost for transporting a truck with my products 1s 200 
shekels CNIS). But with the detours the truck sometimes has to take because of the roadblocks and 
checkpoints, the cost can reach up to 500 NiS.” he explains. Before the barrier was built, Saleh could stay 
out in the field until 10:30 at night and then sleep in his shed to get up early the next morning and continue 
working. Nowadays, he often has to stop working at 2:30 in the afternoon in order to get to the gate on time 
for the scheduled opening. The farmers are prohibited trom staying in their fields overnight in the so-called 
“seam zone.” “I hate to go to the gate and don't go to my fields as much anymore.” 


1.7 The problems faced by the farmers in Jayyous are repeated across the Tulkzrem locality. EAPPI 
human rights observer Sharen Green described her observations one moming in July 2006: 


“We turn up at 6.30am when the soldiers are supposed to open the gate. There is no sign of them 
and eventually Jostein fa fellow observer] calls the international Committee of the Red Cross field 
worker. She phones the Israeli authorities and finaliy the soldiers turn up 40 minutes late. The next 
time we go there are three times as many farmers waiting and the soldiers are on me. But there 
Is2 disembodied voice coming from a white 4x4. Everyone has to produce not just his ID card and 
his permni to use the gaie he must alse Dring proof that he owns the land—a detail they were warmed 
about only the day before.” 


1S EAPP! human rights observer Ann Whieht visited the village of Qaffin. 30 minutes north of 
Tulkarem, in sonng 2 2006. The village had ',000 hectares of agricuitural land before 2002 when the barrier 
was built on the jand meaning 600 heciares fell to the west of the barrier or was trapped in the buffer zone. 
6.300 olive trees were uprooted and 400 of the remaining hectares are built on. leaving only 200 hectares tor 
erowing food. 


“Nine thousena people cannot live on that,” savs Qaffin mayor Taisir Harasheh as he snows us 
round. Three of the four village olive oi! presses are closed and they now buy olive oil instead of 
# being their main source of income. In an area that was.the bread basket of the West Bank, 
villagers are becoming dependent on World Food Programme handouts. After four years, the 
mavor cells us. he now has no budget tor schools, clinics. Or street and sewage maintenance. He 
quotes the UNDP as saying the bz be rier is the sole cause of Qaffin’s man-made disaster. Their 
agricultural gete ts perticulariy bad. Because of the to-ing and fro-meg about the route of the 
barrter. they have deen left with only one gate 8 km from the village and 1t ts controlled by the army 
not the civilian District Commanding Officer (DCO). This means “closed for security reasons’ is 
more common.” 


1.9 In early 2006 EAPPI human rights observer Margaret Gunnarsson reported on the experiences of 
Abu Feras, a farmer from the village of Falamaya near Jayyous- 


~At the age of 60 he fetired from his work as a teacher to help his oldest son Feras. It was the year 
when the building of the wall was finished and the farmers were cut out from their farmlands. Abu 
and ee Feras alone were given. permission to pass the gate. Abu Feras then decided to move 
new "land Was mostly just stone. Still wv” S shard to survive asa farmer because the f prices of tomatoes 
are So low. When the price rosea couple of weeks ago the Israelis started to import 260 tons of 
tomatoes daily trom Jordan. The consequence was that the profit for Palestinian farmers was none. 
They get five NIS for 15 Kilos tomatoes! From this 5 NIS the transportation will take two NIS and 
the seller 0.5 NES. That leaves only 2.5 NIS for Abu Feras, which does not even Cover thé cost of 
water that the tomatoes take. 


1.10 The situation has deteriorated since the election of Hamas as Sharen Green reported from 
Tulkarem: 

“At the moment there is a huge problem. Because Hamas was elected, the Israeli DCO will not 
deal directly with his opposite ‘number in.the Palestinian Authonty (PA): So as the permits lapse; 
the farmers mus: queue up at the DCO themselves to apply i for renewals. Many who have had 
permits since the wall went up are being refused on security grounds. ... | accompanied a farmer 
to the DCO last month and he was assigned a number in the 40s—there were over 80 waiting. When 
we had finished our business only one person had been granted a permit and that was a pregnant 
woman who was given a pass for one day on humanitarian grounds.” 


B. CLOSURE AND CHECKPOINTS 


I. ll We affirm the findings of the Government in their response to the 2003-04 IDC Report that 

..Palestinians often suffer harassment al the hands of both the IDF and local settler communities, making 
checkpoin ts fiashpoints for antagonism.” We consider that this harassment is of an intensity and degree that 
amounts to inhuman and degrading treatment of the Palestinians in the OPTs. In several areas the control 
exercised by the fsraeli army at checkpoints makes it difficult for citizens of the OPTs to go about their ordinary 
economic and social activity. 
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1.12 EAPPI human rights observer David Mowat based tn Bethlehem was travelling between the villages 
of Al-Nu’man and Al-Khas in April 2006. At an unfimshed section of the security barrier, he observed a 
large group of men most of whom had been working on a construction site in Har Homa, a classic hill top 
settlement built on Abu Ghneim detained. by the side of the barrier. He and his companions observed a 
border police man force eight of the labourers who had already been detained for two hours to sit in a 
drainage pipe recently installed under the road. it was only after David’s intervention that a senior officer 
allowed the men to come to the surface. Soon after the intervention, most of the 50 or so men had their IDs 
returned and were allowed to go home. 


!.13 EAPPI human rights observer lain Connon described an incident of humiliation at a checkpoint in 
the West Bank when he was on an ordinary journey in October 2004: 


“After a wait of about an hour at a busy checkpoint a Palestinian man was accused of some 
undefined error in checkpoint protecol. He was givena minute to go back to the end of the queue 
and add another hour to his wait. He found it impossibie to move back because of the crowd. He 
Was put into the checkpoint detention area with no explanation or reason.” 


1.14 EAPPI human nghts observer Joshua Lilande witnessed the procedures used by the Israeh army at 
Huwarra checkpoint. which regulates eniry into Nablus. in September 2006: 


“Unhke. other checkpoints I have expenenced in the West Bank, the checking of people here ts 
manual and it involves the removal of some clothes by the men. On this day. it was a female soldier 
carrying out the exercise. Despr e the heavy presence of soldiers, only three were doing the 
screening. Two queues were in use, one for women and two for men of different ages—one below 

33 years -and one above. They were all crowded into a three to four metre high corrugated i Iron 
Sherer. With a iemperature of around 40 deerees. the shelter musi have been unbéarable. The 
queue of wonen and children, including babies, had no shelter at all, meaning they had to queue 
under the sun: with no Way to cover their neads.~ 


1.13 Ann Wright described long delays while observing a checkpoint five miles to the south of Tulkarem 
in spring 2006: 

“At 3 o'clock the guard changes. A jeep roars up and two Israeli soldiers. a man and a woman, 
pile out. Greetings: are: exchanged with their colleagues. The greetings last « good twenty minutes. 
Meanwhile the lines lengthen. Finally the new soldiers take up their position, not one on each side 
like before, but both together behind a concrete bunker. Drivers are made to ge! out, for searching. 
Each car now takes 15 minutes. An aruculated lorry is tumed back; it takes 1@ minutes lo tum 
found on the narrow road. More dust. The crowd of pedestrians grows. They also are checked 
more thoroughly. The girl soldizr spends five minutes examinine a bugey, gun pointed at the 
baby's head. ... By the ume we leave, the average ume for a car to pass through has gone up to 
two hours.” 


1.16 In Sawahreh. a suburb of East Jerusalem, EAPPI human rights observer Anna Seifert described how 
long it takes a Palestinian teacher of German to travel in order io deliver three hours of teaching: 


“} notice a Palestinian man in the “waitinz area. an open fenced-in space made of a low concrete 
wall. He 1s standing and reading 2 text book as if wishing to continue his normal life despite the 
imposed restrictions. I go and ask him how long he has been kept waiting. The answer is “40 
minutes ....perhaps they are punishing me because I asked how long it would take. They want you 
to be timid and subservient ... for security reasons you have no right 10 life” Qusay left his home 
in Bethlehem at 7 a.m. to £6 to work in Ramallzh. He teaches German at the Goethe Institute. On 
a ‘bad’ day with long waits at the checkpoints, it takes six hours both ways for three hours of paid 
work which ts still tmportant in an area with high unemployment. ... | go to speak with the Border 
Police. “What do you want here” one of them asks. ‘To see and learn,’ is my reply. *O.K..’ he says. 
I ask if-he can help Qusay who passes this checkpoint every day and does not want to be fate for 
work. Five minutes later and Qusay is off to wait at another checkpoint before reaching Ramallah, 
but at least he is one step closer.” 

1.17 EAPPI human rights observer Hannah Rought-Brooks described the scene at Qalandiya checkpoint 

one morning in November 2004: 

“T went out-with two of. the women from MachsomWatch to monitora few of the checkpoints 
that surround the Jerusalem area. Qalandiya is one of the biggest and is in between the Jerusalem 
municipality and Ramallah. On Sunday morning, there was-an unusually large crowd of peole 
pressing to get through at 8am when we arrived there. We discovered that this crowd included 300 
school children who were trying to get through from Ramallah to go ona school trip to Haifa in 
the north. They had been there since 7am and by 8.30 only around half of the group had got 
tnrough. Some of the boys-gave up and were just walking back to Ramallah while the teachers 
were desperately trying to get the rest of them through to the buses on the other side. This was 
extremely difficult in the huge melee of people who have to go in single file through two separate 
turnstiles where they have every pocket of their bag checked and then through to the end where 
they finally have their IDs checked.” 
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C. THE IMPACT OF THE SETTLEMENTS AND SETTLER VIOLENCE 


Hebron 


1.18 We are concerned that reports of settler violence have gone uninvestigated by the Israeli authorities. 
Where the EAPPI has raised its concerns we have had no response. 


1.19 In Hebron the EAPPI accompanies Palestinian pupils of the Cordoba School from home to their 
school and back on-a daily basis in_order-to protect them from the attacks or harassment of Israeli settlers 
from the nearby Beit Hadassah and Tel Rumeida settlements. The impact of settler violence here has been 
destructive on the life of Palestinians living near these settlement. In 1980 the Cordoba School had. 306 
pupils, but by 2005 that number had dropped to 87. 


1.20 EAPPI human rights observer Jeanne Coker writing in the autumn of 2004 described an incident. 
that occurred on a Gay when she accompanied the children home: 


“As we left school at the end of the morning. the stone throwing staried—by teenage female settlers 
this time. We tried to protect the students and asked the Israeli soldiers to deal with the settlers 
but this was not very effective.” 


1.21 At the end of August 2005 EAPPI human rights observer Tess Woodcraft reported being attacked 
by an Israeli woman settler in ker 30s and young boy settlers at the steps of the Cordoba School. The attack 
occurred in the presence of an Isr2eli soldier. 


1.22 At the same spot in early April 2006 EAPPI human nehts observer Silvana Hogg was attacked and 
injured on the head by a teenage settler with a big stone. Her wound had to be sewed with seven stitches. 
Hoge also suffered froma head trauma after the attack. The Israeli soldiers who were nearby provided first 
atd to Hoga. 


i.23 Later that month. EAPPI human rights observers Karin Laier and Tore Heen Ottesen were atiacked 
by a sroup of young settlers while coming down the school’s steps. The settlers screamed insults ar-d threats 
of killing the EAPPI field workers while: stoning them:. Later and Otiesen sustamed bruises in the process. 


1.24 In June 2006 EAPPI human rights observer Duduzile Masango was also attacked in the vicinity of 
the Cordoba School by Israeli settlers throwing stones. A woman stiller tried to “Tap a towel around. 
Duduzile’s face. Israeli soldiers were atound but di¢ not interfere. 


1.25 Human rights observers working in the Hebron area for other programmes such as the Christian 
Peacemaker Teams and Operation Dovys have also been attacked and injured. sometimes seriously. by 
settlers. 


26 Tne-EAPPI filed complaints with the Israeli authorities after each incident but no response has been 
not and no legal acucn has been taken. 


Yurnoun 


1.27 The impact of Israeli settlement in Yanoun has been overwhelming. Yanoun is a Palestinian village 
with about 100 inhabitants, 15km south easi of the city of Nablus. It is close to the outposis of the Jewish: 
settlement of Itamar: Violence and narassment by extremist Settlers have had a devastating impact on the 
accessibility of agricultural land.” The effect of this depletion cf land has been compounded by restrictions 
on travel and of the availability of work within Israel. Together these factors have led to deterioration of 
the local economy and io poverty znd destitution. The villagers left Yanoun in October 2002 after an 
escalation of violence to return-only because of the. protective presence of international and Israeli peace 
activists. Since June 2003, the EAPPI has maintained a presence in Yanoun. 


1.28 The Israeli atmy forbids Palestinians from working their lands in afeas it describes as “conflict 
vicinities”. It normally allows villages three to four days to harvest their Olives in these aréas under army 
protection. They cannot access this land at any other time. Yanoun is a village that has thousands of olive 
trees designated as being within a conflict vicinity. 


1.29 The village mayor, Rashid Murrar, télls of land that belongs to his family that-he has not been able 
to access for almost four years now. This is land that contains around 1,200 olive trees. He cannot access 
the land throughout the year in order to cultivate the land and asa result there are only a few olives on many 
of the trees. Another example is Khader Abu Henieh who was allowed only four days of protection and was 
told that next year he would have only one day: Israeli and international peace activists come to help 
maximise the harvesting but Khader’ s annual olive intake has dropped from 2,000 to 200 | kilos. 


rene eee 





92 For example, Thomas Mandal, Living with Settlers, Norwegian Church Aid, 2006, pp. 19-27 and Aviv Lavie, “The Sheriff”; 
Ha’aretz newspaper, 10/4/2003. 
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1.30 In October 2004, two EAPPI human rights observers witnessed an attack on one of the Yanoun 
villagers while picking olives with his family, despite the presence of Israel soldiers. Erik Mohlin gave this 
report of the events of the day: 


“Two Israelt settlers emerge from the trees together with some Israeli soidiers. Totally 
unprovoked, one of the settlers starts beating one of the Palestinian farmers and he even fires some 
rounds with his automatic gun close to the feet of the farmer. At the same time, the other settler 
fires a few rounds tn the air to keep people away. The screaming and crying of children and the 
elderly follows a second after the deafening shots from the settlers’ guns. The setllers force the 
farmer down to the ground and tie his hands behind his back. The soldiers do nothing to protect 
the farmner. seemingly only interested in keeping the crowd at bay. The soldiers declare that this 
olive grove is off limits to the Palestinian farmers, even though they are the rightful owners. The 
farmer is finally released at about 5:30 p.m. when some members of the Israel peace organization 
Ta’ayyush arnve and intervene on his behalf.” 


1.31 The experience of EAPPI human rights observers is that, with one exception, the perpetrators of 
these types of attacks are not brought to justice. In the one case where a perpetrator was tned, he was 
acquitted because of lack of evidence. 


1.32 In September 2005, EAPPI human rights observer Judith Green, reported from Yanoun: 


“Last month soldiers of the IDF and armed setilers drove into fieids to tell Yanoun shepherds thai 
they could no longer use the lower slopes of the surrounding hills “or the villagers will be hurt’. 
This intimidation limits erazine and buying in fodder is very expensive. Peaple are afraid to prune 
or plough under the iru ivees on which so much of their hivelinood rests—fig, almond and 
especially olives. If the lees are nol properly tended and the ground 1s noi plougned the crop 5 
progressively reduced. This year. a farmer was fordidéen by the setilers to pick any of his 
almond crop.” 


CONCLUSION 


Our experience in observing the impact of the separation bamier and of the occupation more widely 
convinces us that present policies are having a devastating effeci on the every day life of Palesunians in the 
OPTs. The widespread violence experienced at the hands of settlers and aceradineg treatment of Palestinians 
at checkpoints amount to sigmificant infringements of human nehts. [ts of particula r concern thai such 
infringements appear to take place within a culture of impunity. 


October 2006 


Memoranduin submitted by BADIL Resource Center for Palestinian Residency and Refugee Rights 
BACKGROUND AND FOCUS 


The below evidence 1s submitted on Gehalf of the members of BADIL Resource Center. an independent 
Palestunian NGO based tn Bethlehem, occupied West Bank. 

BADIL was established based on the recommendations of a semes of public conferences held by 
Palestinian refugee and IDP community organizations in Israel, the West Bank and Gaza between 1991-96. 
BADIL ts owned by a General Assembly composed of some 50 persons actively involved in Palestinian 
refugee community development and ‘advocacy for Palestinian refugee rights in the occupied West Bank. 
Its work 1s directed by an elected Board. The organization works in the fields of refugee community capacity 
building, research and advocacy for nghts-based protection and durabie solutions for Palestinian refugees. 
It networks and cooperates with a variety of organizations of Palestinian refugee communities in exile in the 
wider Middle East, as well as in Europe and the Americas. 


BADIL has consultative status with UN ECOSOC, a partnership agreement with UNHCR, and 
cooperates with UNR WA Oi a regular basis. BADIL is a member of the International Council of Voluntary 
Agencies (ICVA), the Habitat International Coalition (HIC), and an affiliate of the Child Rights 
information Network (CRIN) registered in the U.K. It is also a member of numerous Palestinian NGO 
Coalitions, among them the global Palestine Right-of-Return Coalition and the Occupied Palestinian and 
Syrian Golan Heights Advocacy Initiative (OPGAD) in the OPT. 


Based on the assumption thai not many Iccal Palestinian civil society organizations will submit evidence, 
we felt that we should convey to your Committee an assessment of the current situation in the OPT froma 
local perspective: 


Thus, while our evidence is guided by the findings of numerous recent studies and reports issued by local 
and international actors experts in the fields of emergency response, humanitarian and development 
assistance and human rights in the OPT, in particular the reports of the World Bank, UNCTAD (TD/B/53/ 
2, 19 July 2006), the UN Assistant Secretary for Humanitarian Affairs and Coordinator of Emergency Aid, 
Jan Egeland, and the UN Special Rapporteur on the Situation of Human Rights in the OPT, John Dugard 
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(A/HRC/2/5, 5 September 2006), we have tried to avoid repetition of facts and figures presented there. We 
have rather decided to present to the Committee a surnmary assessment of the impact of the recent events 
on development in the OPT based on the particuler experience and perspective of a local Palestinian NGO. 


We enclose with our evidence a recent study prepared by BADIL and the Norwegian Refugee Council’s 
Internal Displacement Monitoring Centre {IDMC) on forced displacement of "Palestinians caused by Israel’s 
Wall and its Associated Regime of movement restrictions in Occupied Easi Jerusalem. We kindly ask the 
Committee to give attent'on to this report which includes information and recommendations relevant to 
vour mission. 


Crisis, POVERTY AND DEVELOPMENT IN THE OPT—a Locat PERSPECTIVE 


1 We are aware of the fact that the International Development Committee is particularly interested in 
learning more about: (1) the implications of the Hamas election victory; (2) its Impact on poverty/the 
humanitarian situation: (3) how development can be best achieved in this context; and, (4) how eHective has 
been the response of the UK to the new reality in the OPT. Al the same me, we hold.strongly that these 
particular questtons should be examined tn the broader political and historical context of events that have 
shaped the development of Palestinian society in the OPT. 


The build-un of the current politica! and economic crisis and poverty in the OPT 


2. The context of Patfestinian soctety in uie OPT has been determined mainly by the almost 40 year old 
occupation and colonization (setuement) by Israel: and, by a situation where the majority of the Palestinian 
people has remained m forced exile for almost 60 years (ie Palestimian refucees} and ts denied both access 
to the OPT and retum to their places of origin now located in israel. It is a context in which some 70% of 
the Palestinian peopic worldwide.and closé to 50°» of the Palestinians in the OPT, are refugees and displacsd 
persons. M itary occupation and the expanding network of Jewish settlements in the OPT have also been 
the shatcpe obstacle to sustainable development of Palestinian society in the OPT since 1967. 


. Agreemenis signed between Israel and PLO in the framework of the “Oslo peace process” in the 1990s 
failed toend occupation and colonization of the OPT—the number of Jewish settlers rather doubled in this 
period. The economic (Paris) agreements signed in this period increased dependency on Israel. while Israel— - 
in 1994—beean systematic restriction of movement of Palestinian persons and goods inside the OPT and 
between the OPT and Israel. 


4. In this period. some economic development in the OPT cccurred—despite the extremely unfavorable 
conditions—mainly because international donors took on responsibility for development aid. thus relieving 
the Occupving power from a task it had had little interest in performing. 


5. Donor aid, and the lack of transparency of negohations, agreements and transactions conducted with 
the Palestinian Authority in this period. however, also nurtured clientalism and corruption among those 
close to economic and pohtical power. This phenomenon. strongly criticized by the Palestinian public and 
the mternationa! community, wiggered tighter financial contro! of and efforts for the introduction of 2ood- 
governance standards among the Palestinian Authority, but the problem was never really resolved. 


6. Palestinian soctety has not witnessed development, but rather de-development cn a massive scale since 
the collapse of the Oslo Process and subsequent violence in 2000. Israel's military operations in the OPT 
since 2600 have resulted in massive destruction of private and public infrastructure and resources, even 
tighter restriction of movement of Palestinian persons and goods, and have left almost 4,000 Palestinians— 
mainly civilians—dead, while thousands more have been injured or detained. In this context, Palesunian 
poverty sky-rocketed, and international development aid gave place to humanitarian and emergency aid and 
has maintained this format ever since. 


7. Throughout the “Osto Process” of the 1990s, large sectors of the Palestinian public and civil society 
had criticized the international community and the Palestinian leadership for the lack of respect and 
enforcement of international law and standards during the bi-lateral negotiations with Israel: Public 
criticism turned into despair and alienation when the international community (United Nations, Quartet, 
EU, ao) failed to even enforce the standards of international humanitarian law in response to Israel's 
disproportionate military force employed and war crimes committed in-the OPT after September 2000. 


The:-2006 Palestinian PLC Elections and International Sanctions 


8. By 2006, the international community had also failed to act upon the advisory opinion of the 
International Court of Justice (ICJ) on Israel’s Wall and its Associated Regime, and Palestinian society in 
the OPT had lost confidence in the political will of the international community to enforce basic standards 
of international law in the conflict with the Israeli occupation. Palestinians had also lost confidence in the 
Fatah-led Palestinian Authority to effectively protect them and cater for their needs. 





_ Displaced by the Wall: Pilot Study on Forced Displacement caused by the construction of the West Bank Wall and its Associated 
Regime in the Occupied Palestinian Territories, September 2006. Not printed. 
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9. Palestinian society had, however, not yet lost confidence in its body politics and was committed to 
bring about some change by means of democratic elections, which—for the first time and with international! 
support—were to include almost the whole spectrum of the political forces active in the OPT. It 1s important 
to remind here of the fact thai in the months and weeks leading up to the 2006 F _C elections, Palestinians did 
not receive an indication from the international community that a vote for Har:as would not be respected or 
result in sanctions. 


10. In January 2006, Palestinian society in the OPT thus joined forces, succeeded to conduct exemplary 
fair and democratic elections under Occupation and elected the list of Hamas which promised to work for 
reform and change. Hamas’ victory in these elections can best De explained as a result of two factors: a) the 
particular (and new) Palestinian election system in which each person cast a vote for a national party list 
and a local hist of individual candidates—a system that enabled voters to hold their focal leaders to 
account—and, b) the fact that the Palestinian public concluded that reform of the Palestinian political 
system in the OPT requires a change of leacership after mere than 10 years of Fatah rule. 


il. The Hamas victory came as a Surprise to all, including the victorious party itself which had hoped for 
nothing more than_a strong opposition role in the P.A. parhament. The immediate impact of the Hamas 
victory Was a vigorous Palestinian pubdlic debate about how to balance between Hamas’ social and political 
program derived fom Islam and the needs and priozities of Palestinian society in the OPT which favors a 
separation between religion and government. This Palestinian public debate was cut off and silenced by the 
response of the intema2tional community. 


12. The decision by the majon'y of westem states. donors to the P_A.. to respond with eocnomic and 
diplomatic sanctions hit Palestinian society by surprise and caused deep indignation. Unlike in the case of 
Israel-wirose dec._ion to withhold (not jor the first ume) tax refunds 2s 2 punitive measure Wes no surpMse, 
Palestinian society as a whole expected that western states. whose model of democracy they had endozsed, 
would respect and accent the outcome of ther democratic elections. Paiesunrans feli—and stll te2l— 
strongly humiliated, because everybody realized that we had. irrespective of previous disappoimtments, 
naively and wrongly considered the mternational community as an ally our the quesi for sell-determination. 


13. Palestinicn society in the OPT did noi plunec into yet deeper poverty asa result of the Hamas election 
viciory. but rather asa result of the sanctions subsequently imposed by western States, including the EU and 
the U_K. Asit appears today. these sanctions were ihe resui! of political pressure exeried by the United States 
and Isree!, and no serious effort was made in advance to study their likely consequences for the social and 
economic fabric of Palesunian societv.in the OPT. 


14. Thus, and in summary, the international community has failed Palesimians in the OPT not only by 
not upholding its own standards of international law and democratic process: 1t has aiso plunged Palestiman 
society. into an unprecedenied political, economic 2nd humanntarian crisis and poverty, which now threaten 
our society's very foundations. Western siates, including the European Union and the U.K... have thus 
accomplished what 40 vears of Israeli occupation have failed to uchieve. 


The International Response to the Crisis and Perspectives of Development 


15. In light of the existential crisis caused by the international sanctions regime, the Quartet’s temporary 
‘¢ntémational mechanism for Palestintan bzasitc needs (TIM) is an utterly tn-effective and even 
counterproductive response: financial support provided via TIM is far too late and too little: 1t has raised 
false hopes for salaries among Palestinians who have thus delayed and lost opportunities for effective 
coping; the mechanism destroys the remnants of transparency and due process found in the P.A. political 
and economic system; it does noi address the needs of the economically vital Palestinian private sector; and. 
it further undermines the institutions of the Palestinian “state-in-the-making™ built with the help of 

international development aid in the past. 


16: We would like to alert the Committee to the fact that development is not possible in the current 
context which is characterized by: 


(a) the rapid disintegration of the P.A. and the Palestinian political and economic system in the OPT: 


(b) economic and social strangulation of Palestinian society in the Gaza Stnp which—despite all 
unfounded international optimism in the past—has remained occupied territory with its population de facto 
imprisoned; 

(c) the de facto demise of the proposed two-state solution by Israel whose measures on the ground rapidly 
destroy the land-, resource-, and demographic basis of a Palestinian state in the OPT. In ‘pariicular, we 
would like to draw the Committeé’s attention to the fact that the Israeli government has abandoned its plans 
for unilateral withdrawal.(“convergence”) from parts of the West Bank so that no further withdrawals can 
be expected. Moreover, the Israeli/Jewish settler movement has launched a renewed and concerted effort at 
settlement expansion in the OPT (See, for example, the recent report of Peace Now on the expansion of so- 
called illegal outposts during [sracl’s v.ar in Lebanon). This, while at the same time Israei continues 
construction of its Wall-in the occupied West Bank. The result is an absurd scenario where Israel both 
annexes de facto Palestinian land to the West of the Wall and displaces Palestinians living there, while Jewish 
settlement to the East of Wall continues to grown and expand; 
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(d) the rapid decline of support among the Palestinian public and civil society for a two-state solution. 
which 1s no longer perceived as feasible. A recent JMCC public opinion poll, for example, showed that 46% 
of the Palestinians in the OPT currently support a two-state solution, while 30% favor a oné-state solution 
for Palestinians and Jewish Israelis in historical Palestine. (7% favour a large Palestinian state in all of 
historical Palestine, while 3% support an Islamic state in saa see: JMCC Poll no. 60, September 2006.) 


How can development be achieved? 


17. In the specific context of the OPT political and military factors cause on-going de-development while 
no substantive political process is in place for conflict resolution. In this context, development assistance 
cannot support pohitical solutions to the conflict, because a serious effort for political solutions must yet be 
put in place. 


1S. A serious international effort at confiict resolution must tackle the root causes of this- protracted 
conflict (occupation and the question of the refi ugees) and address the illegal situation created by Israel in 
the OPT in the course of its 40-years* long occupation as anaivzed in-the 2004 1CJ advisory opinion. It must 
be be based squarely on relevant international law. including IHL and FHRL. and include effective 
mechanisms of enforcement anc third party arbitration. 


19. Development assistance could support s such serious efor? at conflict resolution, ¥ programs were 
carefully desired to meet the standards of a righis-based approach and would encourage Israel's 
compliance with ws obligations uncer interrauionai law and UN resolutions. Such development ; assistance. 
would avcid by all means assistance measures and programs which facilitate maintenance of the existing 
illegal situation by Israel, and it would contribute to strenethening procedures and mstitetions of Palestinian 
economic independence and self-determination. 


20. We would like to alert the Committee to the fact that current diplomatic efforts. whether launched 
by the Quartet. the Intemational Crisis Group,or other well-meaning actors, do not meet the requirements 
of a serous effort at confircé resclution. in fact. 60 years of expertence with intemational efforts 2t conflict 
resolution have taught Palestinians that the international community lacks the political will for such 
intervention. 


2}. Whilk the Palestinian people as a whole, and Palestintan socrty in the OPT, will thus have no chowe 
but to build on our resihence and to prevail. the Committee should be aware of the fact that the price for 
the lack of effective intervention today wall be costly in the future, m terms of innoceat human lives, regional 
stability. the relationship between westem States and people anG states in the region, and im terms of the 
standing of international law and order asa whole: The price will also be high in terms ef future international 
investment in emergency and humanitarian aid for poverty aileviation. “Wall barrier” mitigation, crisis 
management and amelioration. all of which may treat some symptoms but not the root causes Of this 
protracted conflict. 


October 20065 


Memorandum submitted by Britain Israel] Communications and Research Centre (BICOM) 


BICOM (Bnitain Israel Communications and Reseafch Centre) is an independent organisation devoted 
to creating a better understanding of Israel in the UK. 


We are a professional group portraying the plethora of political, cultural, scientific and technological 
voices emanating from the State of Israel. Israel ts a diverse country with many faces and opinions. Lixewise, 
BICOM works with opinion formers to promote the different sections of Israeli life and society. not just that 
of the Israeli government. 

We have successfuily built relationships with Bnitish journalists. broadcasters, think tanks, academics and 
opinion formers in a very short amount of time and we look forward to maintaining and strengthening those 
relationships in the future. 


SYNOPSIS 


The key points that shal! be addressed in the following text are: 
—- Responsibility for the current economic situation in the Palestinian Territories lies directly with 
Hamas. 
— tis the Palestinian Authority’s abuse of aid, as apposed to a lack of aid from the international 
community that is causing the current humanitarian situation in the Palestinian Territories. 
— Hamas are a terrorist organisation committed to the destruction of the state of Israel, are not a 
partner for peace and cannot be trusted. 


— The solution to the current humanitarian situation rests in the hands of the elected Hamas 
administration through its acknowledgement of the State of Israel. 
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RECOMMENDATIONS 


— The UK government is urged to press the Hamas administration to acknowledge the State of Israel 
and the peace process. 


— The UK government is encouraged to make it clear that the present humanitarian situation in the 
Palestinian territories is a direct result of Hamap»’ current policy of refusing to acknowledge the 
state of Israel. 


— The GK government is urged to push for a return to peace talks. through the implementation of 
the Roadmap. 


— The UK government is encouraged io work with the international community, continuing to 
provide humanitarian assistance through the Quartets Temporary Iniernational Mechanism 
(TIM), thus ensuring that aid packages go directly to those who require them. 


The implications of the Hamas electoral victory on the Palestinian Territories 


t. The victory of Hamas. standing in its first political election has had serious. far-reaching consequences 
on the sociai and economic deyvciopment of the Peiestinian temtones. Hamas ts a proscmbed Islamist terror 
Organisation, classified as such by the Bntish government and continually refuses to acknowledge the 
existence of the Staie of Israel. As a result. the Quartet. incorporaune the Unned Nanons, United States. 
European Union and Russian Federation have ail kalted fnanciai ard to the Palestinian Authonty. In 

accordance with this policy. and with ihe agreement of the Quartet. the Israel government has halted the 
collection of VAT revenues previousiy collected on behalf of the Pafestinian Authonty. Theconditrons upon 
which the lifting of the current freeze on aid rest have been clearly voiced by the overnvhelming majonty of 
the international community. namely the accepiance of the State of Israc! and a desire to work towards 2 
retum to the peace process, in the form of the Roadmap. Hamas coaunual retusal to act on the demand 
made of it by the International community ts further proof of its utter disregard for the needs of its people 
and the prospect of peace in the region. In short. 1t ts yet another concrete confirmation of the terror 
organisation classification. 


2. In May 2006, Israel offered to transfer NIS 30 million via international aid organisations to alleviaie 
what the PA said was a shortage of medicines. However. the PA insisted that this money be made available 
directly to tin cash and Israel refused. arguing that such monies might be diverted to finance terrorism. No 
money Was transferred. This event clearly exposes the true pnonities of the Hamés government. Despiie 
the woeful condition the populatioa thev are responsibie for find itself, Hamas 1s sull willing to reject offers 
of direct aid. A government dedicated to fulfilling the needs ofits cians would surely accept much-needed 
medica] supplies. Instead, they rejected the offer of their own request, demanding currency. Beanng in mind 
the track record of corruption within the Palestinian Authority {totalling over $700 million m squandered 
aid through cciruption according to an internal PA enquiry"*). as well gs Hamas’ record on channelling aid 
money into terrorism, their demand for money over medicine ts cieariy another attempt to fund their terror 
activiies, at the expense of their sutlering population. the citizens thev pledged io serve in 25 January 
Palestinian elections. 


3. The United States 2006 aid package earmarked for Palestine totals $234 million. The EU through the 
common EU budget and from member states. contributes the single largest sum of aid, a package totalling 
$612 million. These donations, as well as Isracl’s VAT revenues on behalf of the Palestinians and the 
coniributions of others contribute to a total around $1 billon per annum. This equates to a per capita 
subvention of approximately $300 per person per year. This is by far the largest aid sum awarded to any 
country. (By comparison, the poorest countries of Africa receive a maximum subvention of $25 per capita 
per annum.) Furthermore, the Palestinians benefit from an additional $340 million annual donation from 
the UNRWA (United Nations Relief and Works Agency) established in 1952 in order to aid Palestinian 
refugees. The total aid package available io the Palestinian Authonity rivals that of the EU te Ireland, an 
initiative credited with catalysing one of the largest economic recoveries of the modern era. In order to gain 
access to this aid money, Hamas simply has to recognise the State of Israei and demonstrate a desire for 
peace. The very nature of their ideology. one of armed struggie against Israel through terrorist activities 
means that this much-needed aid is unlikely to be released to an increasingly needy Palestinian population 
in the near future. 


_ 4, Israel has demonstrated in the past that it has no intention of cancelling money transfers, as 
demonstrated in 2002, during the height of the second intifada. Deeming the PA to be in violation of the 
Oslo Agreements, Israel suspended financial transfers. However, the money was placed in escrow and 
eventually back-paid in full after negotiations between Condoleezza Rice, Prime Minister Abbas and then 
finance minister Salaam Fayad. Israel has assured that through the conduit of Mahmoud Abbas, such 
arrangements would repeated tn the future, yet have categorically stated that no such agreement would be 
made with the Hamas administration. 


4 David Horovitz, Ham as Demands Tax Money [Jerusalem Post: 08/06/06}. 
% AiJazeeranet 05/02/06 hitp://english.aliazeera.net/NR/exeres/A8 B960F9-3F D5-406A-94E4-B59761 3565D20.htrn 
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CONCLUSION 


[tis clear to see that the largest barriers to Palestinian development remain their own government. Hamas’ 
corruption, terrorist ideology and refusal to accept international demands to recognise Israej have cost the 
Palestinian population dear. The continual offers of aid for acknowledgement have fallen on deaf ears, 
culminating in a break down of society within the Territories, increased poverty and the beginnings of a 
serious humanitarian situation. The Hamas government has demonstrated that it is not a partner for peace, 
and therefore continues to isolate its own population from much needed aid. 


RECOMMENDATIONS 


— The UK government is urged to press the Hamas administration to acknowledge the State of Israel 
and the peace process. 

— The UK government is encouraged to make it clear that the present humanitanian situation im the 
Palestinian territories is a direct result of Hamas’ current policy of refusing to acknowledge the 
state of Israel. 

— The UK government is urged to push for a return to peace talks, through the implementation of 
ihe Rowemap. 

— The UK government is encouraged to work with the internalional community, continuing to 
provide humanitarian assistance through the Quartet’s Temporary international Mechanism 
(TEM), thus ensuring that aid packages go directly to those who require them. 


October 2005 


Memorandum submitted by the Camden Abu Dis Friendship Association (CADFA) 
DEVELOPMENT ASSISTANCE AND THE OCCUPIED PALESTINIAN TERRITORIES 


1, Camden Abv Dis Friendship Association would like to submit evidence for the current inquiry about 
development assistance and the Occupied Palestinian Temitories. This submission answers questions 1, 5. 
6 and 7 asked Dy the commiitee. 

2. CADFA is a small charitable body based in Camden. Londor, with stroag links to Abu Dis, East 
Jerusalem. Palestine. Our objects are wnitten out in full on our website www.camGenabudis.org. This letter 
has been prepared with the assistance of our co-ordinator in Abu Dis,-Palestine. 

3. Abu Dis is a small town in the East Jerusalem suburb which is strongly affected by the impact of the 
Separation Wall (separation barrier). The main part of this submission will address this issue, demonstrating 
the effects of the Wall and the local settlement. 

4. The suspension of aid io the Palestinian Authority has also had a strong impact on the people of Abu 


Dis, aggravating the economic problems caused by the Wall. The first part of the submission will address 
this issue and that of the Israeli withholding of tax to the Palestinian Authority. 


5. Included with this submission are the following reports sent from Abu Dis and currently also on our 


website:” 
— Reports of the death of Shehadeh Mohsen and about the difficult situation of other patients front 
Abu Dis. 


— Letter about the situation of Abdul Wahab Sabbah from Abu Dis. 
— Excerpts from reports sent from Abu Dis for July, August and September 2006. 


6. The suspension of aid to the Palestinian Authority has had a severe effect on the area of Abu Dis as 
on the rest of Palestine. People in Abu Dis draw our attention to both economic and social effects. 


7. People working for the PA have not been paid for the past seven months, and this has caused great 
problems for themselves and their families, and also for the economy of Abu Dis, where shops and 
businesses have suffered a dramatic drop in come. 


8. Trades unions in the area had estimated that unemployment following the Wall had gone up to 65% 
by 2004, but there are many examples of businesses closing in the past few months, so this must now be an 
underestimate. 


9. The Palestinian health insurance is important not only to PA employees but also to the unemployed, 
families of prisoners and others. Thus the suspension of aid has had the effect of stopping this medical help 
to these groups of people as the insurance has not had the money to pay out since the aid was suspended. 


10. After six months without pay, the PA employees began a strike on | September. This has created a 
complete freeze on the official life in Palestine. 





% Not printed. Copies placed tn Library. 
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11. The children in the government schools are missing weeks of education. Already the local universities 
are worried avout a decreasing standard of applicants as children have lost schooling through closures 
during the intffadas. Now parents of children in government schools are very worried about the fact that 
their children have had no schooling since the beginning of September, missing so far a whole month with 
no indication of a solution to the crisis. 


[2. Poor people in the East Jerusalem used to get some support from the Ministry of Social Affairs. This 
has completely stopped its projects. 


13. A number of NGOs working in the area were supported by the EU. and they have stopped their work 
as the funding has stopped. The Sociat Work Society which works for the rehabilitation of drug users is now 
closing. The Takaful Society has stopped its work and Is considering closing completely. 


14. The Al-Quds University had an agreement with the EU to build and establish a theatre. This project 
has been stopped mid-way. The Medical School at the Al-Quds University was similarly due to expand but 
this has also been stopped: 


5. The Israeli withholding of taxes from the Palestinian Authonty. People in Abu Dis pointed out that 
is “withholding Or taxes exacerbates the economic and social problems caused by the withholding of aid 
by the West, and a:so that there had been a patiern or israei withholding taxes for the prev ious four years. 
For example, water bills, electricity bills and damages of various sorts thai Israeli companies and individuals 
claimed were taken from the money paid to the Palesuaian Authonty. Some of these 2re disputed. In Abu 
Dis, the PA nas tned to recover the money debts for water from Abu Dis—going back several years—by 
recently sending a bill to the Water Society in Abu Dis for more than $000,000 shexels (about a million 
pounds), although there is httle chance of this being paid in the present economic climate. 


16. The effects of the Separation Wall have been very severe in Abu Dis. This Wail runs through Abu Dis 
on. the west and work-ts beginning on a branch of the Wall which will come round the east of Abu Dis. Oa 
the cast. the Wall cuts Abu Dis awav from Easi Jerusalem. 


17. East Jerusalem used to be the main place of employment for the suburban towns of East Jerusaiem 
mcludine Abu Dis. Abu Dis workers worked in construction, in schools, hospitals. hotels, the holy places 
and in the markets. East Jerusalem was also the main market for acnicultural preduce. As a result of the 
Wali. uncmployment rose in Abu Dis to about 65%. farmers lost their market and many commercial 
mstitutions shut. for example an imvoriant meneratiion firm. 


18. The price of buridings and land in Abu Dis weat down as this ts no longer part of Abu Dis and there 
is no demand for building. People with Jerusalem identity cards have moved to Jerusalem, 2way from 
Abu Dis. 

19. The health situation for Abu Dis is very serious. People cannot get to their three main hospitals, A! 
Muqassed, Augusta Victoria and Al Hilal, all of which are on the west ‘of the Wall. Before the Wall. = 
a hundred people from Abu Dis weat to these hospitals every day and this included one to three deliver 
of new babies. In Abu Dis, pecple rely on three small health clinics. to of them privaie. which have ‘ns 
equipment and cannot offer emergency or ovi-of-hours services. 


20. Many patienis have been prevented from getting through checkpoints on the Wall to go to hospital 
even if their situation is very serious. We are atiaching the story of the death of Shehadeh Mohsen. a patient 
from Abu Dis trying to reach the Al-Muaassed hospital. who was prevented at the checkpoint from going 
to hospital. We are also attaching stones sent by a doctor in Abu Dis about other patients who were not 
allowed to go to hospital. 


21. Before the Wail, nearly 2,000 students from the area of Abu Dis and around used to go to Jerusalem 
schools and about 1.030 teachers used to work in schools in Jerusalem. These children’s education and the 
teachers’ employment has been disrupted by the Wall, and some schools in Jerusalem have been forced to 
close as a result. 


22. Jerusalem is an important religious place for people in Abu Dis, and both Christians (a minority in 
adjacent Bethany) and Muslims want very much to be able to worship in the holy places in Jerusalem. With 
the Wall, people have lost their opportunity to do this. 


23. There are about 8090 families in the area where husband and wife are separated by the pass system that 
‘Israel has imposed. More detail on one of these cases is given in the attached story of Abdul Wahab Sabbah. 


24, Abu Dis has lost its main leisure places with the loss of access to the city centre. The main theatre, 
three cinemas, arts and music centres are all cut away from Abu Dis and people cannot get to them. 


25. The biggest settlement in the West Bank, Maale Adumim, has been built on land belonging to Abu 
Dis and adjacent Bethany. The Israeli El project is to connect Jerusalem and the settlements of Maale 
Adumim, without considering the needs of the people who live in between. 


26. This settlement is expanding. Israel plans to build 690 new units. Of the 480,000 settlers in the West 
Bank, 50% now live in and around Jerusalem. 


27. In order to cut this from the Palestinian areas and link it to Jerusalem, the eastern side of the Wall is 
now being marked out, and 4,600 donums of land belonging to East Jerusalem (to the adjacent townships 
of Bethany, Abu Dis, Sawahreh, Sheikh Sa’ad) have been taken by Israel to build this extension to the Wall. 
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28. A waste site for Jerusalem municipality has been built on Abu Dis land, between Maale Adumim 
and Beitar. 


29. Israel has brought Bedouins from the east side of the West Bank and put them on to Abu Dis land; 
thus increasing the population while taking away a large amount of land. 


30. The settlement has exacerbated the problem with water in the area. Maale Adumim has been built 
lower than Abu Dis and has taken most of the iocal water. This has left Abu Dis and Bethany with a small 
well without sufficient pressure to give to the residents in the area, and a temporary solution as the water in 
this well ts not renewed. 


31. Abu Dis people now feel impnsoned by the Wall that is built in the west. They cannot move west to 
East Jerusalem. The road south to Bethlehem 1s blocked by the Contamer checkpoint where people are made 
to switch cars, and it is not possible to bring commercial ‘things through without a permit: The road to the 
east is now the only way to set north too. This will be cut offand probably replaced by a tunnel, as the Wall 
is built to encircle them on the north and the east as well. 


32. The human rights issues related to the Occupation continue, and there are exampies of the problems 
experiences by Abu Dis residents in the July, August and September reports attached (Copies piacéd in 
Library). 


October 2006 


Memorandum submitted by the CARE International UK 


Ax UNNECESSARY HUMANITARIAN CRISIS 


1. The situation in Palestine faces international NGOs such as CARE with a stark dilemma. The 
humanitarian situation 1s severe and one part of our mandate urec. us to respond with appropniate hfe- 
saving measures to the extent of our abilities. Yet we also know that this humanitarian situation has been 
caused entirely by a breakdown in relationships between democratically elected governments, whose 
collective intransigence has led to hundreds of thousands of people facing destitution. The governments of 
Israel, Palestine, the US and the UK all share im the responsibility for this. 


2. Foliowing the victory of Hanias in the elections of January 2006, the Israeli government withheld VAT 
revenucs from the Palestinian Authonity, in violation of the Pans Protocol ratified in 1995 following the Oslo 
accords. Several international donors, including the US & EU, withheld their aid funds to the Authority, 
and imposed restrictions on the use of funds channelled through NGOs. 


. The freezing of funding to government institutions has precipitated a collapse of the Palestinian 
Bm by depriving Ministries of operating funds for delivering their services, and 150,000 government 
workers of their salaries. Because the PA employs 40% of the workforce, the basis of family livelihoods, local. 
commerce and economic activity has disappeared. Institutions as diverse as the World Bank, the UN, the 
BBC and a number of human nghts organisations have all reported on the deteriorating conditions of the 
Palestinian population. Income is predicted to drop by 40% and fully two thirds of the population wili be 
below the poverty line by the end of the year: 


4. From CARE’s experience of working alongside them, Palestinian institutions are indeed flawed. Many 
display deficiencies in capacity, effectiveness and integrity. However our belief 1s that the way to solve this 
is by acombination of strengthening both the institutions themselves and the capacity of civil society to hold 
them to account. It is impossible to achieve this against a climate where international pressure is attempting 
to beat the government into submission and is driving the Palestinian people into destitution. 


5. For this reason CARE has adopted a twin-track policy for its work in Gaza and the West Bank. On 
the one hand it is conducting a humanitarian relief programme that seeks to maintain essential services in 
the areas of health, water and food security. It does so reluctantly in the full knowledge that NGO action 
cannot and should not bea substitute for the duties and functions of government. On the other hand, CARE 
is advocating for a full and speedy return to normality so that Palestinian institutions can assume their 
responsibilities and Palestinian people can exercise their citizenship, albeit in the truncated and restricted 
way imposed by the Israeli occupation. 
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6. The cases that CARE has chosen to include tn its evidence to the Committee are examples from 
individuals whose stories are typical of the hundreds we encounter in our work every day. 


A FurTHEr TURN OF THE SCREW 


7. The coniisct between Israel and Palestine is not 2 recent phenomenon and many of the problems teing 
:2ced by people today are also nor new. Movement restrictions, arbitrary closures and punitive demolitions 
are past and parcel! of the zpparatus of occupation that has steadily eroded the quality of life of people over 
decades in Gaza and the West Bank. 


8. Noiwithstanding this, the current situation is the most severe that CARE has encountered in 45 vears 
of working in the region. Wealthier members of extended families have aiways supported their more 
vulnerable fam:ly memters, but with government salaries unpaid, this mfornmal redisinbution of resources 
is not longer 2 sufficetnt coping mechanism. Many families have reduced what they eat. and how often they 
eat. Meat ts not the only kzxury. A woman. whose husband is < policeman with the Palestinian Authority 
who has not received his salary since Janvary 2006, recounts “In my home. I am buying veeetables for my 
children only once 2 week. When f bought bananas, my sax-vear-old daughter Raheel. asked for some more. 
I satc to hes | am sorry i have mo monary and I cannot Keep biting.” 


9. Oiher coping mechanisms meiude cuitine down on non-essential houserokd expenditure. tuming to 
subsistence zenculfture and bartenne socds. and ulumatciv. seskinge material support trom focel charities 
ard NGOs. The most desperate have begun seilme their assets. Some people have sold all thew have, and 
increasing numbers are comme mio debt. Shopkeepers are Seginnine to refuse credit and focal businesses 
ere closing. 


10. The situation ts dividine familses. Because of movement restrictions. and now the punitive cost of 
travel, workers are no lonser 2ble to commute and are havine to leave thei familtes to live near their 
workplace. Some stones are more tr2aex. One man telis of his three children whom he cen no loncer sec. His 
wife had said to him: “You want m2 to stay here in povesty and hunger? In Isveel I can find 2 job.” and 
she took the children and left. “Now we are divorced because of the security fence and the hard economic 
covaitions.” 


PUBLIC SERVICES GRIND Tr) a HALT 


12. Publicsersices areclose to paralysed by the funding shortages, end now by the general sirtke of public 
sector workers. Minimal or zero kevels of service and infrastructure maintenance are evident in sectors such 
35 Wwates supply. sanitation, transport, health care, education. policing and rrdictal services. 


12. Provistons i the EU's Temporary Intema2ticna]l Mechanism. (TIM) are only 2 pariial respite. 
because to function as a whole the systems reeds all tis parts to be workine—fuel and salaries end 
disposables and maintenance and supplies must all be in place. Filling ore gap simply makes anothers the 
critical limiting factor. 

13. Because people can no longer afford to pay their eleciricity and water bills (payment rates have 
ceclined from an estimated 90% to arcund 25%), the utilities’ revenues are decreasing even further. Local 
authorities have no revenues with which to maintain the most basic of services. Household refuse collection 
iS irrezular and, particularly in Gaza, we see the conditions for a public health crisis. Cases of childhood 
diarrhota are up by over 50%, possibly dve to deteriorating water quality. Mothers have stopped 
vaccinating their children regularly. because zhey do noi have the money for transport to the health facility 
or the facility is not open. 


14. Human iragedies lie behind the generalisations and statistics cannot tell the whole story. In the 
Women’s Centre they are telling the story of an 18 year old woman from Seila village, who went to the 
Government Hospital in Jenin for Gelivery. The hospital was on strike because health workers were not 
receiving their salaries. While the husband was trying to come up with the money to take his wife to a private 
hospital, the woman died. 


UNDEVELOPMENT 


15. We are witnessing the dismantling of a society which, for all the difficulties it faced, functioned at 
many levels. Social tensions were contained by a mixture of tradition, a sense of solidarity under adversity, 
and a vestige of hope. Removing the basic means of material survival from most families has taken the social 
structure to the edge of breaking point. Families are too focussed on caring for the needs of their nearest 
and dearest to have the resources for collective action. 


16. Asa result, Palestinians are resorting to informal ways of meeting their needs—exercising any means 
available to meet their needs. Respect for the rule of iaw, alre idy weak, has declined further. Distinctions 
between legal and illegal actions dissolve in the pursuit of food and livelihoods. There is an increase in theft 
and assault. In some areas we are told that women and girls especially no longer feel safe. These are 
phenomena that were relatively rare in the past. 
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17. There are many among the Palestinian population who suspect this is all a conspiracy by “the West” 
to ensure that Palestine never becomes a viable entity. Ahmad said: “We are being punished because people 
voted in a demecratic way. I had attended training workshops on democracy, but now I do not believe what 
the world is telling us.” 


18. However, this assault on their human dignity ts not turning ordinary Palestinians into a submissive, 
dependent population. Rather, frustration ts fueling radicalism and rebellion. In the words of the head of 
one local village council: “I carry moderate political views, but the people are asking me what has vour 
moderation brought us? Now the peuple’s role models are making me feel worried.” 


19. Thre situation with youth ts particularly of concem. Aschool principal. who decamea teacher 31 years 
aco because it was prestigious and would guarantee his family a decent living. is now on sirtke, and savs: “I 
um ashamed to look my pupils in the eye when I see them wandering in the streets. I am afraid because my 
pupils 2re subject to extremism. 


A Way Forwarp 


20. As a result of the cusrent sstuztion CARE’s longer-zerm development work in the West Bank and 
Gaza has all but ground to halt. For the mmedrate future CARE has no option but to focus on tis work to 
miticste the humanitarran mipacts of the sanctions. Because of movement restrictions and other 
obstructions, our efficiency is reduced and our costs increased. (ECHO has estimated that it loses 20% of its 
budeet to the disrupiion caused by movement restrictions). 


21. Added to tis. the restrictions placed by some donors on whom we can work with means th2t it has 
become more difficult to work through some of the most effective channels, including some focal NGOs as 
well 2s PA institutions that are deemed to be under Hamas infiueace. Ordmanly we zely heavily on 
mformation from counterpert mimistries and local authorities for effective monitonne ana larreting of our 
mlerwentrons- 


2? However imperfeci the states quo ante. CARE beleves there is no way aheac without a retecn-to 
normalised relations with the Palestinian Authority. This is the bedrock aon which can be built effective 
ecovermance and service delivery. NGOs are netther equipped. nor have the mandate, to substitute for a 
variable and cfecirve si2te. 


23. The TIM is a stop-22p measure and so far has deen used, with some cifect, to prevent a total colizpse 
of services and sociai welfare in Gaza and West Bank. The situation has detenorated sciar now that it will 
be impossible for a return to normality overnient. We are concerned that with ime the “Temporary” will 
become the status quo, and some of the changes may prove hare to reverse. For exampie, the payment of 
benefits to tow-paid workers under Window 3 is now made through the President's office, reversing the fiscal 
reforms that were under way before the current crisis. 


24. We urge that in the coming months, the TIM be administered in a way that mcyes progressivelv 
towards normalisation, by increasing the range of sectors it can be applied to and the governmental! channels 
that are used. This way the period of transition will be minimised, and can take advantage of any advances 
made in the estabishment of a government of national unity. 


25. However, the solution does not lie in improving the flow of international aid. CARE urges the UK 
government to do all in its power to accelerate a speedy return to normality. We appreciate that much 
diplomacy must go on behind the scenes and away from the nubitc eve. However, we urge the UK 
Govemmient take a boider public stand. The UK currently characterises itself as a passive plaver that is 
abiding by the position of the Quartet. Yet within the Quartet. the UK ts influentia] both as a rember of 
the EU and through its relationship with the USA. 


26. At the time of writing, US Secretary of State Rice was attempting tc revitalise the Agreement on 
Movement and Access (AMA) negotiated in 2005 but never implemented. We urge the UK Government to 
add its weight to any process which will ena the increasing strangichold on the Palestinian economy imposed 
by the increasing number of permanent road blocks and arbitrary flying checkpoints. 


27. Furthermore, we urge the UK Government to do all in its power to encourage all parties te abide by 
their obligations under the Paris Protocol, leading to a release of the VAT revenues currently withheld by 
the Israeli Government. This would have a much more significant impact on the humanitarian situation in 
the West Bank and Gaza than the resumption of international aid. 


28. Increased humanitarian spending in West Bank and Gaza will ease the immediate suffering, as well 
as, temporarily, some consciences. CARE is a reluctant partner in this process. The underlying issues that 
determine the well-being of Palestinians are the nature of the Israeli occupation and the effectiveness of the 
Palestinian government. The current context should not allow us to be distracted from these central! 
challenges. 


October 2006 
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Niemorandum submitted by Maureen Jack, Christian Peacemaker Teams (CPT) 


ENQUIRY: DEVELOPMENT ASSISTANCE AND THE OCCUPIED PALESTINIAN TERRITORIES 


1. fama member of Christian Peacemaker Teams (CPT) and write on their behalfin response to your 
enquizy. CPT has had a continuous presence in the city of Hebron since 1995 and (together with an Italian 
group Operation Dove} in the village of At-Tuwant (in the hills south of Yatta) since 2004. Our teams hive 
in local communities. The majomty of our work 1s violence-reduction accompaniment work, being with 
peopie in situations where there is hkely to be trouble. In addition, we document and wnite reports on the 
situation and also give tours to interested individuals and groups. We would make the following comments. 


2. Lack OF FUNDING TO THE PA 


2.1 Effect on education 


In both Hebron and At-Tuwani PA employees such as teachers have not been paid since January 2006. 
Ia beth places children are missing schoo! because the teachers have gone on ins because of their lack 
of pay. 


2.2 Kiject on ticalticate 


eave had direct testimony from peop afiected Dy medicai shortages in PA hospiiais and cimics 
hecatae of jack of funds and resources. Theve ts a lack of aporopnaie medication in hospitais and clinics 
Someone to whom 2 collzaeue spoke has incurred significant expense because the PA hosnital did act have 
the resources to periomn essential surgery and so the sureery was petionned im a pnvate hospital. A young 
child from At-Tewani has been unabk to have car sureery because the staff at the Raspual in Hebron are 
now on stitke bocause thev have not been pard. 


3. Effects of Fixanctat OBSTACLES 


In At-Tuwani in the spring there was a shortage of gas and diesel. Well-wishers from oversees had wished 
10 make g Conation to a Women’s Cooperative in ihe area but obstacles were placed in the way of wansfering 
this. money to the bank nz. Hebron. 


4. IMpacr OF THe SzrPaRaTion Bargies anp OTHER CONTROLS 


4.i- Hebron 


The separation barrier does not come into Hebron. Despite this, however, there ss a rea! walling-off of 
the Old City (H2 as 10.35 known). There are 2! heckpoints, . permanenily locked gates. and gates that the Israeli 
military can Jock ai will; all this has had a Gevastating effect on the economy cr that part of Hebron and has 
led to the closure oF many. businesses -and significant depopulation. Restncuons on Mcyement cause 
Significant difficulties for children (and teache rs) in making their way to and from school, parucularly on 
Jewish holy days and holidays. There is a soup kitchen in the Old City to which access is also often difficult 
and sometimes impossible. 


$2 A:-Tiavani 


The separation barrer does not come near At-Tuwanti. However, the Israelis have butlt an 80cm high wall 
along the north (Yatta) side of bypass road.317. At the time of writing there is a gap in this wali across from 
the entrance to At-Tuwani through which a vehicle can pass. However, i in July this gap was closed by 
concrete blocks; although it has recently been reopened there is no guarantee that this access will continue. 
Access from At-Tuwani and the surrounding area across this road to Yatta is essential for employment, 
education, access to medical attention, and so on. Palestinians are often arrested and fined for driving on 
bypass road 317 and are randomly stopped from crossing the road in a vehicle. On Christmas Day, for 
instance, a man from Mufagara came to cross the road in his tractor, bringing his voung child home from 
hospital; Israeli soldiers stopped him and he was obliged to carry the child the two miles home. 


5. SETTLER ATTACKS 


Access to primary school in At-Tuwani is highly problematic for young children from communities such 
as Tuba. Harassment and attacks by Israeli settlers from the illegal outpost of Havat Ma’on are frequent 
and the Israeli military and police seem to lack cither the motivation or the authority to secure the children’s 
safe and prompt access to and from school. 


House of Commons Parliamentary Papers Online. 


Copyright © 2008 ProQuest LLC. All Rights Reserved. 


international Development Committee: Evidence Ev 125 





6. OTHER INFORMATION 


You will no doubt be aware of the reports of the UN Office for Coordination of Humanitarian Affairs in 
the region. There is some excellent information available on their website at www. humanitarianinfo.org.opt. 
I would particularly draw your attention to their report of 19 April 2006 “Assessment of future 
humanitarian risks in Occupied Palestinian Territory”, which included the following comment: “Under the 
Fourth Geneva Conventions, Israel as the occupying power bears the. responsibility for the welfare of-the 
Palestinian population. In recent years, international donors and the Palestinian Authority have in practical. 
terms taken on this role. If the PA is unable to provide basic services to the Palestinian population and 
donors withhold assistance. the emphasis wi!l shift back to Israel to resume its legal obligation.” I hope that 
this information is helpful: please feel free to contact me if there 1s any other specific information that you 
require. Also, if any of the Committee members would like to visit Hebron or At-Tuwani, my colleagues or 
i would be only ico pleased io show them around. 


October 2006 


‘Memorandum submitted by the Discovery Analytical Resourcing 


OVERVIEW 


§.1 Prevailing conditions in the occupied Palestinian termtones at the end o: 2006 are such that the 
economic outlook remams Gisproportionately distored by political events. A review of the development 
environment in the occupied Palestinian termtores would normally imply that the Palestinian Authority, 
within these limits. has autonomy for policy evaluation and resource ailocation—cr, as the World Bank 
has #2. : : 


_..Uhat a government feces options and trade-offs in how it uses tts financial resources—that it 
has the flexibility 10 choose between competing prionties, and to structure its finances in such a 
wav as to free UP FESOUFOES for use elsewhere. It assumes that a government has latitude to develop 
institutions and deploy human and financial resources m ways that will maximize eficiency while 

achieving their develoomenta! objectives. On each of these fronts. the PA faces severe constraints. 
fiscal or otherwise.! 


0.2 These constraints override in significance the poiential of mest of the review topics listed undef this 
present enquiry to advance development. as indeed the previous enquiry concluded: 


There has to be 2 sease of realism about what d evelopment assistance can achieve. The World 
Bank told us that removing the “accéss contrals” imposéd by the Israelis would have incréased real 
GDP by 21%, whereas a ‘doubling of develcpment assistance—without easing closure—would 
oniy reduce the number of people living i in povecty by 7% by the end or 2004. The situation in the 
OPT, in other words. is not one wich donor assistance can resolve.- 

The need for development assistance to bé diverted for humanitarian relief rather than sustainable 

economic and social development persists and has, in many fields, becoine more urgent since 2003. 
0.3 However, these constraints have significant characteristics for evaluating aid effectiveness: 


9.3.1 Demand for development aid and humanitarian relief derives from security policy and-is not the 
result of random catastrophe nor negligent governance. Under these conditions, projects that are designed 
to respond a5 if to the impact of fortuitous adversity will always be vulnerable to man-madé frustration. 


0.3.2 The position has further deteriorated since the Commitiee’s last enquiry in that punitive suspension 
of established disbursements by the Quartet has rendered the provision of international aid an intensely 
political issue. 


6.3.3 The impact of this stance has been: 
— tosubvert the achicvements of past and curreni development activity; 


— to compromise the Quartet’s ne impartiality in the broader context of ongoing peace 
dialogue; 


— to result in a dysfunctional policy stance both from a national perspective (where donor 
government departments find themselves managing conflicting policy imperatives) and in ihe 
context of the political reform clauses stipulated by the Road Map for the PA. 


A. What are the implications of the Hamas election victory? 


A 1.0 Hamas’ victory at the polls presented an opportunity to work with an administration commanding 
popular support and one untainted by allegations of Corruption. The Organisation’ Ss community-based 
education, healthcare and social welfare programmes were often active in the most deprived areas of the 
occupied territcries not hitherto served by the PA. 
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A l.t The Quartet’s refusal to recognise Hamas’ democratic mandate and to co-operate with the PA 
effectively derails the party's election manifesto. Given the inherited structural dependency of the PA budget 
On external transfers, the fact of a Hamas election victory has been made irrek ‘ant to evaluation of 
subsequent effectiveness of international development aid. 


A 1.2 -In these circumstances, the significant question defers to: how effectively have the UK, World Bank 
and EC responded to the new reality? 


D. How effectively have the GK, World Bank and EC responded to the new reality? 


D1.0 Itcan be argued that Hamas already complied with the Quartet’s pre-conditions some time before 
they. were tssued as an ultimatum following the January elections, namely: 


— Hamas’ renunciation of violence: a truce had been maintained since January 2005: Hamas 
proposed a long-term cessation of hostilities to Israel, which Israel rejected; 


— recogniuon of Israel: this 1s a rhetorical proposition, [Israel having declined to declare its borders: 


“Everybody in Hamas says ‘Yes’ to the two-state solution ... The problem comes from the fact 
that the Israelis so far [have not said they] accept the 1967 borders between the two states.” 


fHamas parhamentary speaker Aziz Duwerk. (10/v/06)] 


Since at least 2003, Hamas policy on a two-state solution to the conflict had been in the public domain 
and based on reciprocity: 


“If Israel declares that it wil give the Palestinian people a state and give them back all their nghts 
then we are ready to recognize them.” 
[PA Prime Minister Ismail Haniych (2641/06)] 

— Hamas recognition of existing agreements: the Oslo accords and their satellite agreements. having 
technically expired in 1999. and having been publicly repudiated by Israeli Prime Ministers 
Netanyahu and Sharon, remain for the most part unimplenented (and. did not establish 
Palestinian statehood). The Road Map was never formally accepted dy Israel. Sharon presenting 
fourteen counts of rejection and adopting a strategy of unilateral withdrawal, settlement and 
border construction. The Read Map had expired ai the end of 2005, and itis not Clear what the 
demands for de jure recognition We7e OF are supposed io achieve where these agreements de facto 
are non-operative. 

D 2.0 In February 2006, the Israeli government implemented a freeze in transfers of customs dutizs to 

the PA collected from the transit of Palestinian intémationai trade. As had been seen on the previous 

- Oécasion that these funds were interrupted (2001 thru’ 2002), the PA budget is deprived at a stroke of 
between a half_and coos of regular monthly revenues. 


D 3.0 “Thermmportance of EU donor support, and in particular iis assistance to the Palestinian Authority 
was fully recognised by the international community, at the Ad Hoc Liaison Committee meeting of 
international donors (including the EU, US. Norway and the World Bark) in London, 18-19 February 
2003. 


“Donors and the PA noted the continued critical importance of external budget support, which 
had prevented a collapse of the PA and injected cash into the Palestinian economy. It has also been 
instrumental in supporting the P?A’s implementation of essential reform measures: In addition it 
was noted that salaries of the PA and international organisations remained one of the few stable 
sources of income for a broad seament of the Palestinian population, and as such were an 
important stabilising factor in the Palestinian economy.”> 


D 4.0 Was there a “new reality” that required a radical re-evaluation of provision of budget support? 
Given the PA’s successful implementation of institutional reform under its Road Map obligations, the lifting 
of-Hamas’ blacklisting could have rebuilt confidence in the potential for political negotiations to move the 
peace process forward. 

D 5.0 Because of the US Government’s classification of Hamas as a terrorist Organisation, World Bank 
operations on behalf of the Palestine Authority—including the Single Treasury Account set up under the 
Road Map’s financial reform programme—have had to cease. The European Union suspended transactions 
with the Palestinian Authority ai the beginning of April 2006. 


D 6.0 Under the Temporary International Mechanism (TIM); the EU has undertaken to finance certain 
essential social-and utility services. A contribution of 60m€ had been allocated to the TIM by the time it 
was fully operational at the end of September 2006. 

D 7.0 The reaction of the EU to punish the Palestinian electorate for, as it were, “getting the wrong 
‘ahswer”—éspecially given the EU’s past essential role in underwriting secure public fifiances— has sent the 


message that delivery of aid is tied to political submission, rather than support for the institution of 
democratically representative politics. 


D 8.0 It has also undermined one of the few achievements of the Road Map by conipromising financial 
reforms implemented by the PA: 
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— the Single Treasury Account, consolidating revenue inflows, no longer functions; 
— key donors are obiiged to by-pass the PA; 


— unconventional channels are emerging to ensure funds flow involving the Palestine Investment 
Fund, the account of the President, and manual bulk cash movements. 


Deductions from Palestinian customs clearance revenues withheld by Israel are also made without formal 
reporting to the PA. 


B. What has been the impact on poverty/tne hiamanitarian situation? 


B 1.0 Due to the pivotal role played by state services in an economy under long-term siege, the annua! 
waee bill by the end of 2005 had exceeded 90% of government revenues. The PA Dudget requires around 
£75 million per month. Although alternative sources of finance remain availabie to. the PA, international 
banks have declined to become involved with lending or treasury functions on-the PA’s behalf for fear of 
hturcation under anti-terror legislation. External funding has been used. to settle debt repayments while. 
gcovernmeni has functtoned on 1 domestic fiscal receipts and cash deposits brought to Gaza. 


B 2.0 The impact of a shock reduction in income on a closed, constricted economy is predictably severe. 
From the second quarter of 2006, social transfers were being Cancelled and Palestinian Investment Funé 
assets were being used to cover fuel supply bills. Monthly salary payments to government employees were 
suspended from March 2006. 

B 3.0 The Worid Bank esumates for the West Bank and Gaza in 2006 indicate a — 27% recession in real 
GDP (against 2.7% growth in 2005), an unemployment rate of 40% of the workforce (23%) and a pee 
rate of 67% (44%).° 


C. Haw best can development be achieved in iis context? 


C 1.0 The present financial constraints “inder which the PA is Operating are clearly unstable. The 
immediate rmpa.. on specific cevelopment projects will depend on the-extent to which such projects are 
externally fully-funded. 


C2.0 While exacerbating an already difficult development context, the international cominunity’s fiscal 
blockade should not divert ; attention from the more durable barriers tc economic srowth and integration 
that have proliferated under political pretexts. 


Inquiry Issues 


4. The impact on development in the Palestinian Territories of Israel's disengagement from Gaza-and the 
possibility: of further disengagement from parts of the West Bank 


Military disengagement and the dismantling of settlements alone. without enabling free access and open 
frontiers. constitutes neither a legal termination of occupation nor a practical proposition for economic 
development: 


“Gaza Strip. for instance, is.a landlocked economy politically, bui not geographically. Leaving 
aside the contentious issue of opening its seaport and airport, a key priority may be to enable the 
Rafah Crossing to be used for exports through Egypt. This would require aereements with the 
Egyptian government for a transit regime from Rafah to East Port-Said port or Al-Arish.”" 


6. The inipact of the separation barrier and other controls on the movement of goods and people on employment, 
poverty, economic development and on the delivery of humanitarian assistance 
6.01 The effect of the separation barrier has been inter alia: 
— to make the flow of indigenously-produced 2z0ods impractical-or uneconomic; 
— to exacerbate poverty through inflationary costs of trading logistics (due to both security 
cempliance measures and derived transpcrt costs); 
— toconverta self-sufficient agrarian market economy into a (literally) captive unskilled labour force 
_ dependent on external subsidy; 

— to disguise the appropriation of private land by non-commercial means. 

Primary source material of the experiences of the West Bank community of Jayyous-may be-found at: 
http://www.eappi.org/eappi.nsf/index/rep-ic-04121002. html 
http://www.javyousonline.org/englishweb/englishindex.htm 

6.02 Under the Oslo accords, the Paris Protocol (1994) was intended to guaranteé equal trade and 
economic access within the unified customs regime operating in Israel/Palestine. [srael’s security measures 
have the effect of guaranteeing Israeli businesses a competitive advantage in -pitching for international 
orders. 
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6.03 “The most binding constraints on economic activity in the West Bank and Gaza (WBG) are the 
uncertainty and extra cost of doing business because of the difficulty of access—not only to external markets 
but also to local markets—resulting from the Israeli security regime. The latter includes special measures 
affecting imports into WBG: back-to-back system. the system of fixed and mobile checkpoints in the West 
Bank, and closures (including the separation wall). Closures impinge on all aspects of the movement of 
goods-and people. and disrupt economic links between West Bank and Gaza, within the West Bank, and 
with Israel and the rest of the world in-an unpredictable manner. Back-to-back system and special security 
screenings of outbound and inbound shipments dramatically raise trading costs. Taken together, they make 
the WBG a nonviable economy as fragmentation of economic space, “both in its internal and external 
dimensions, makes the development of more advanced forms of division of labor and integration inte 
external markets impossible.” 


7. The control that the network of settlements in the occupied territories have over the basic conditions for the 
development of the Palestinian economy: agricultural land. water, movement of persons and goods, 
environmental impacts 


7.01 The instruments of control exercised by settiements were outlined in detail in the submissien from 
Discovery Analytical Resourcing to the Committee for the 2004 enquiry. The essentially reciprocal 
relationship between army and settlers persists. the settler presence creating the need for the miliary 
‘presence in the occupied termtories while settiers’ undercover antagonism of Palestimrans is supervised by 
the army. Dissolution of this partnership requires that nulitary occupation be put to an end. 


— For development of control mechanisms. and the political obiectives of settlement, see Ev 
102-104. The Yesha Council represented setuers in political negotiations and direct ction 
regarding the evacuator of the Gaza colonies in 7005. although the US-activist Americans for 
Peace Now has suggested that more militant groups no longer support the Council's leadership 
[hitpv/www:peacenow.ore/policy.asp¢nd = &ad = 2777). 

— For the :atense impact of security polictes on enclosed Palestinian communities. see Ev] 10-1 12.!° 
Al-Mawas! has subseauentiv been evacuated. but the communities’ expenence 1s replicated in 
closed areas across the occupied termtores. 


7.02 In March 2005, the head of the criminal department at the Israeli Attorney General's office, Talia 
Sasson, published a report on unauthorised settlements citme “blatant violation of the law by certain 
national authoriiies, public authontes. regional councils ... and seulers”. revealing that: 


— “the unauthonzed outposts phenomenon is 2 continuation of the settlement enterprise in the 
territories *!: 


— the Israeli government was involved in planning and financing legal outposts: 


— the Ci! Administration was involved in allocating private Palestinian land on which outposts 
were unlawfully established: 


= over many years officials at the Ministries of Defence and Housing. the World Zionist 
Organisation and ihe Israeli army were tmplicated in the establishment of over 100 outposis. 


7.03 Settlement outposts have continued to multiply. The Peace Now website maintains databases on 
settlements and outposts under its Settiement Watch project [hupsAvww. peacenow.org.isite/ens 
‘peace.asp?pi = 31]. its most recent Ground Survey Report. conducted in August 2006, confirms major 
construction ts taking place in “settlement blocs” and population creep into uninhabited outposts. 


7.04 In spite of their growth and illegality, the Israeli judiciary is reluctant to act. An appeal to evacuate 
six outposts was-turned down in June 2006 because, according to the opinion of the justices, evacuation ~ 
up to the government based on its own security and operational considerations.” 


7.05 The military enforcement of security regimes accompanying settlements constitutes the foundation 
for the structural impediments to development in the occupied territories mentioned elsewhere in this 
memorandum. Overcoming them entails focussing on the political objective of bringing an end to military 
occupation. 


7.06 Some Palestinian communities that have been subject to close attention for settlement activity since 
the Committee’s last report, and references to sources of further information concerning them, are listed 
below: 


— AtTuwani [http://www.cptorg/hebron/documents/Tuwani_media_packet.htn] settler intimidation, 
violence and contamination of the agricultural water supply, logged by the Christian 
Peacemakers’ Team. 

— Beit Ummar [http://www.palsolidarity.org/main/2006/06/01/beit-ummar-farmers-strugele-to- 
work-their-land/] 


— Jordan Valley: Wadi al-Maleh (http://stopthewall.org/latestnews/I 143.shtml] confiscation, 
closure, social isolation 
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— East Jerusalem, Jabel Mukhaber [http://newstandardnews.net/content/index.cfm/items/2227} 
security closure 


— East Jerusalem, El/Maaleh Adumim [http://www.icahd.org/eng/news.asp?menu = 5& 
submenu = I &item = 285] analysis of impact on Palestinian East Jerusalem of planned 
settlement expansion by Israeli Committee against House Demolitions 


— Bilin [http://www.palsolidarity.org/main/category/bilin/] Palestinians’ attempi to reclaim 
Wlegally-appropriated land 


— Tel Rumetda, Al-Khalil (Hebron) f{http:/Awww.teirume:daproject.org/] settler violence and 
intimidation 


— Javvous separation barrier used to expand settlement; see 6.61 above. 


9. The role of development assistance in supporiing political solutions to the conflict 


9.01 Theextent of ideologically-induced poverty in the occupied Palestinian termtories 1s such that much 
development assistance now performs as humanitarian aid and should not in any circumstances be turned 
on and off subject to tendentious political criteria. Such acuon would be inconceivable i in the case of 
emergency f redevelopment afier natural disasters—the same imperative must apply to conflict-driven 
poverty concerming development projects from professional and governmental intermedianes. 


9.02 In extreme cases where exogenous political activity systematically distorts the function of 
development projects (and especially wheré economic autonomy 1s a goal), loobying to reculy disruptive 
impacts can be an appropriate use of development resources. The general benchmark to apply is where the 
cost of corrective work is greater than the cost of diverting resources for preventative or reparative action. 


9.935 As a: major trading partner for Israel/Palestine, the UK and the EU have leverage to improve 
reciprocal economic co-operation. Lack of progress in obtaining fundamental freedoms in the occupied 
Palestinian territories should lead to the suspension of trading concessions with Israel under relevant clauses 
of the EU's Mediterranean partnership and Association ‘Agreements (sez International Development 
Committee. Developmeat Assistance and the Occupied Palestinian Territories 2003-04, HC230-I. 
paragraph $8. p 43). 


10. Future development x:eeds of a Palestinian state and the potential for its economic cooperation with Israel 


10.1 Froma development perspective, co-operation rather than dependency should be the objective. Co- 
operation demands that fundamental! civil liberties aré first established and protected—=freedom of 
movement, residence and association, the nght to property and Security of the person, equality before the 
law; access to education, social welfare and health services ... These are political requisites, without which 
open markets in labour, capital, trade and services do not function in a manner which advances economic, 
social and cultural development (especially in the case of state formation). 


10.2 Alternative options—“screwdriver” industries or maqviladora-style hberal-tarniff zones (such as 
Turkish-owned Erez on the border of the Gaza Strip) may import low-skilled economic activity of 
indeterminate duration to fiscally-protected environments, but do not offer meaningful technology transfer 
for future domestic growth and bring about dependency on temporary exogenous investment. 


10.3 A more stable option would be support for business sectors with established small-to-medium-sized 
concerns such as the Palestinian agro-economy; which, just five years ago, was dominated by family-based 
farms, employed around a sixth of the labour force and produced about a quarter of total Palestinian 
exports [PALDIS 2001]. 


10.4 Israeli insistence on preventing independent access to world markets for Palestinian goods and 
services is a significant barrier to economic co-operation, as has been the closure of Israeli labour markets 
to Palestinian workers. Maintenance of import restrictions, export controls, border closures, shipping 
regulations and internal travel embargoes frustrate policies designed to promote Palestinian development: 


“International evidence suggests that economic welfare of small countries goes hand in hand witha 
country’s involvement in the global economy. Palestinian recovery and medium term productivity 
growth critically depends on establishing stable and reliable foreign trading relations.”!° 
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Niemorandum submitted by the Funding for Peace Coalition (FPC) 


We crihe Funding for Peace Coahtion (FPC) commend the inquiry. There 1s a clear moral imperative to 
assist the Palestinian people out of their current state of poverty. There is also no doubt in our minds that 
intemational aic to the Palestinian people is a vital element of hope that peace can be nurtured in this 
troubled area of the Middle East. 


Sadly, it is equally clear that lack of control over the billions provided to NGOs and the PA over a period 
of more than a decade has allowed international aid to be mismanaged and diverted to assist corruption and 
violence, often achieving the reverse of its original well-meant intentions. 


Simply stated, proper controis must be implemented over every single pound of aid—regardless of who 
the Palestinians elect to be their governing party—in order to ensure that it achieves its desired objective, and 
is not diverted to support the corrupiion and the violence endemic to the region either directly or indirectly. 


As our website www.euFunding.org provides ample evidence and analysis of our views. it will suffice here 
to quote Nigel Roberts, former World Bank country director for Gaza and the West Bank, in his report 
“Monev Won't Fix Things”, November 2005 


“Consistently over the past-years; 80% or more of the Palestinian population is reported in opinion 
polls as believing the PA is seriously corrupt, and demanding change...... Attacking corruption Is 
very difficult: It requires..... transparency, clear penalties for violators, and a willingness to indict 
and punish those officials who have abused their office..-” 


[tis within this context that the FPC challenges the committee’s fundamental premise and line of enquiry. 
By focusing on the impact of changes since the election of Hamas and the international embargo of aid to 
the Palestinians, it is easy to- dismiss the fundamental issues that have led to the complete failure of 
international aid to bring the-region any closer to peace or prosperity over the recent decades. It is pertinent 
to recall the World Bank’s report of November 2005, issued well before the events under scrutiny: “The PA 
nas created a serious fiscal crisis for itself...” 


Tis crisis inthe PA tis partly characterized by the unpaid salaries of its 165,000 employees. This is also 
presented as the underlying factor in inter-factional violence erupting within Gaza. It is pertinent to note 
that in September of 2003, the IMF put out a scathing report on the PA’s management of its fiscal 
responsibilities. The conclusiotis detailed poor control mechanisms, huge sums being “diverted”, 
implications of rampant corruption, “excessive” employment, yet with an inexplicable number of employees 
on the payroll—especially in “security” roles. Two years later, under Abbas’s presidency, the Al-Aksa 
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Brigades were quietly incorporated onto the official PA payroll. The IMF felt duty-bound to comment 
openly that thousands of new militants had been integrated into the PA over the summer of 2005. Thousands 
more were reportedly added in the run-up.to the Palestinian elections: 


The donor community has quietly tolerated these large sums spent on supporting a terrorist 
infrastructure. The Al-Aksa Brigades and other Palestinian military units have continued their attacks 
against civiltans, even after Abbas assumed his Presidential role. 


Eventually, when a 15-20% wage increase was approved by President Abbas m the run up to the 
Palestinian elections, the IMF décried the move as a “substantial breach of the Wage Bill Containment 
Plan”. Indeed, as we have said, the World Bank concluded that “The PA has created a serious fiscal crisis 
for itself with salary expenditure essentially out of control.” 


As a direct result of this. shortly before the Palestinian Legislative Council elections in January 2006, 
direct European funding of the PA through the World Bank Trust Fund wes suspended. For EU 
commissioner Benita Ferrero-Waldner, the reason was simple, as well as instructive for future policy. 
decisions. “The benchmarks have not been fulfilled...the budget should remain within the limits of what the 
budget has foreseen.” 


With the election of Hamas, the number of PA employees has only increased in 2006. And a newly armed, 
3.000 sirong “operational ferce”. has been formed. The members came pnmarily from the internationally 
outlawed Hamas’ Iz 2-Din 2i-Qassam Brigades and from the Hamas-loyal Popular Resistance Committees 
(PRC). The head of the PRC, Jamal Abu Samhadana, (who was said to have been responsible for the 2003 
bombing of 2 US diplomatic convoy in Gaza and which killed three Americans) wes asked to lead the troops. 


At the same ume, President Abbas announced a further strengthening o: his own Presidential guard, 
uperading it from 1,500-10,000 troops. 


Ata fime when the PA claims to be unable to meet its payroll. one has to wonder which priorities had bzen 
downgraded in order io hire ihese new recnuats! 


In the 24 years since the IMF issued its damning report. the number of PA employees has grown by 
around 35, 000. 


it is nstructive to recall the German Newspaper ‘Die Zeit’s publication of an investigative report in 2002, 
detailing EU support of corruption and vidlence against cians. The response ot f the Commission was 
eriscry. bul 1. made a commitment that: 


If any evidence comes to Heht thet the PA is knowingly employing members of terrorist 
organizations, the PA will need to act immed: -ately 16 take these people off the payroll and bring 
them to justice. 


The evidence was available then and new facts areconstantly emerging. The donor community has chosen 
to ignore this formation, spending taxpayers’ money in direct contrad:ction of ts own Jaws, its own 
assertions and accepted guiding principles. 

Terrorists on an uncontrolled payroll are only one of the abuses of our taxpayers’ generosity m supporting 
the underlying infrastructures of violence. Analysis of PA accounts and other reports published on our 
website shows large annual sums dedicated to “terrorist insurance schemes”, ensuring the support of 
convicted terrorists and their families during and after bein2 captured and held m _Israeii prisons. 


internationally supported PA budgets have long been abused in order to provide ongoing support of a 
culture of “martyrdom”, violence, regional hatred and antrChnistian and anti-Semitic aitituces, in state 
sponsored schools. tightly controlled state television and mosques. 


It is also relevant to note widespread reports.of cash smugeling by Hamas operatives. Large-scale 
weapons smuggling, on-going rocket launchings and other terrorist attacks against Israeli citizens, border 
crossings and inter-factional violence have all been funded, while teachers ‘and health workers remain 
unpaid. 


The need to re-establish an effective Palestinian economy is apparent now more than ever. The FPC 
continues its active campaigns to ensure that the financial commitments of donor countries towards the 
Palestinians reach their target population. 


With all this background as context, the FPC repeats its recommendations submittéd to the UK Treasury 
in November 2005 [see http://eufunding.org/Realpolitk/UKtreasury.html], as still being highly pertinent. 


Specifically, it is recommended that donors direct their efforts to projects that enable all sides to carry out 
their obligations. 


Recommendation No | 


Future help needs to be delivered in a transparent and accountable manner, directed towards ethically 
defensible projects. An independent and public monitoring system should immediately be introduced for all 
funds provided to the Palestinians. The Palestinian public will see what is being provided for them, and the 
propensity to misuse taxpayers’ money will be curtailed. 
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An appropriate working model is that currently used by the World Bank (WB) for tracking its specific 
projects in the West Bank and Gaza. The level of fiduciary care and transparency is exemplary—and has 
no doubt been a major contributing factor to both the success of the WB projects, and the acceptance by 
the WB as an “honest broker” by all parties. The careful project planning, selection of Iccal partners, and 
honest appraisals of progress at every poini, coupled with posting detailed reports on the internet for all 
to See must be contrasted with the ongoing criticism the European Commission has been subject to in the 
Same arena. 


— Iris difficult to justify pourin2-more resources into politicised NGOs or even UNRWA. It ts advised that 
the latter, at least in the Gaza region, be progressively restructured, if not wound down. There is no !onger 
any pohtical validation for keeping Palestinians in refugee camps, when they possess full contro! over the 
whole of the Gaza Stnp. 


Former. UNRWA Commissioner-General, Peter Hansen, putit very well on | November 2005. in a speech 
at Washington's Palestine Center: 


There is no doubt that. at some point, the Palestinian Authority should take over all of UNRWA’s 
capacity in Gaza and the West Bank. I would sav the sooner the conditions for that are mpe and 
it can be done, the better. 


Recommendation No 2 


When considering infrastructure projects, donors are advised to consider the “£ for £* concept. The idea is 
not just to gain Palestinian ownership and commitment and appreciation of the true value of the investment 
considered. It wil also encourage the local populace to take pride im its own economic revival and not rely 
on fong-term charity. 


¢ alternative was exemplified when Mr Wolfensohn sought overseas mvestors to purchase the 
ercenhouses left by the Israeli settlers. who withdrew from the Gaza region in August 2005. Once the Israelis 
had ceased to protect the region, Palestinians ransacked the agricultural facilities. It can be surmised that 
if the investors had included local personalities, such malicious waste may not have occurred. 


An alternative to this proposal ts to hmit donor pariicipaticn im a project to 40%. 50% or 60% depending 
On its size. scope and third party involvement. 


Recommendation No 3 


The UK should consider the creation of a seed fund to co-invest in a growing number of Palestinian stari- 
ups. Tne ExpoTech 2005 in Ramallah. sponsored by the Palestinian Informauon Technology Association, 
-demonstrated that there are clear opportunities for investment, which will encourage both employment 
Opportunities and long-term economic growth. 


A possible derivative to this idea is that certain parts of the investment might be reserved for Companies 
seeking an israeli partner, thus helping to promote regional coexistence. 


Recommendation No 4 


All investment recommendauons should carry a pre-requisite of decommissioning of militias and private 
armies. Both in Northern Ireland and in Afghanistan, this stipulation has provided a greater sense of 
internal stability for the loca! population. It has also decreased the potential for distortions in the judicial, 
financial and democratic processes. 


In this sphere, the Palestinian President, Mr Abbas, made a welcome move, demanding that members of 
militias resign their posts before taking part in the last elections. 


Summary 


The FPC calls on all doncr countries to find a moral set of proposals; proposals which will show with 
evident transparency that projects can be established on behalf of the Palestinians themselves, and not just 
for an oligarchic leadership. Economic growth, especially established in partnership with economic 
neighbours, can only benefit all seekers of peace in the region. 


October 2006 
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Memorandum submitted by International Solidarity Movement (ISM)—London Group 


SUMMARY 


This report is from the London group of the International Solidarity Movement (ISM), a Palestinian led 
human rights organisation. A brief description of the aims, methods, and organisation of the ISM is below. 


The rereainder of the report attempts to answer the 10 questions posed by the committée. 


ISM volunteers operate at a “grass roots” level in the occupied west bank, and have fizst hand knowledge © 
of the effects of the illegal Israeu occupation. In particular, we feel qualified to describe the day-to-day 
experience of Palestinians under the occupation, and the effects of the illegal settlers and occupying Israeli 
Army and Police on Palestinian economic, social. and cultural Efe. 


In particular, we hope the committee will closely read our evidence in regards to question 6. The impact 
of the separation barrier and other controls on the movement of goods and people on employment, poverty, 
economic development and on the delivery of humanitarian assistance. 

And question 7. The control that the network of settlements in the occupied territories haye over the basic 


conditions for the development of the Palestinian economy: agricultural land, water, movement of persons 
and goods, environmental aes. 


. = baad = = -_ - 


the development of Palestinian society. 


Where possibie, we give some suggestions as to how development aid could be used io help the 
Palestinian people: 


Since its foundation in 2002, ISM volunteers have written hundreds of eyewitness accounts of the effects 
of the occupation and the apartheid wall. A very small selection of these reports appears in the 17 
appendices, which are also referred to in thé text. 


We strongly believe the main cause of the Palestinian problem is the illegal occupation of Palestine itself. 
Without an end to the cccupation, efforts to improve the lot of the Palestinian. people can. only have 
limited resuits. 


INTRODUCTION TO THE ISM 


In. The Intemational Solidarity Movement (ISM) is a Palestinian léd organisation. The ISM aims to 
end the Israeli occupation of Palestine by supporting non-violent Palestinian protest and direct action. 

In.2 Volunteers from all over the world travel to Palestine and jon Palestinians in non-violent protests, 
marches, and demonstrations. The ISM dees not mitiaie or control these. non-violent actions. Instead we 


are invited to participate in them. The Palestinians believe, and experience has shown, that an international 
presence at these events often réduices the level of violence from the Israeli: forces. 


In.3 In addition ISM volunteers participate in many other activities. 


In.4 For mstance ISM volunteers escort Palestinian children to school where there have been cases of 
assault or murmidauion from [srael: settlers (eg Hebron). ISM volunteers accompany Red Crescent 
ambulances during Israel: Army action (eg Balata Refugee camp, near Nablus). ISM volunteers report and 
often witness cases of violence and ageression shown towards Palestinians by the occupying Isracli forces 
and by Israeli settlers (eg Qawawis). 


In.5 Less dramatically, ISM volunteers observe and record in writing and photographs the day-to-day 
effects of the occupation: visit families who have people imprisoned, and are often invited into schools, 
homes, and hospitals. The committee can understand the varied role cf the ISM _by-reading our volunteers 
reports, a selection of which can be found in the appendices referred to in the text. 


in.6 Volunteers travel at their own expense, and must attend-a compulsory two-day training course in 
Palestine before they can work with us. Once trained, volunteers stay in the Occupied West Bank for periods 
of about two weeks to several months. Their accommodation is provided, or arranged, by the ISM. At any 
time, somewhere between 15% and 30% of our volunteers are Jewish. 


In.7 There are three core principals of the ISM that all volunteers must obey 
(1) The ISM is Palestinian led. 


(2) All ISM volunteers must be non-violent at all times and under any provocation including 
physical assault. 
(3) The ISM works in groups that use consensus decision making to operate and set policy. 


In.8 The ISM received considerable media coverage in Britain in 2003-04 when one of our volunteers, 
the 22-year-old Briton Thomas “Tom” Hurndall was shot and mortally wounded by an Israeli Army sniper 
in Raffah (Gaza Strip) on 11 April 2003. Tom was attempting to shield some Palestinian children from 
Israeli Army gunfire at the time he was shot. He suffered extensive brain damage, went immediately into a 
coma, and finally died from his wound in London on 13 January 2004. 
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In.9 Intensive media coverage also followed the death of the American ISM volunteer Rachel Corrie 
(aged 23) in Gaza on 16 March 2003. She attempted to protect a Palestinian house from demolition when 
she was crushed to death by an Israeli Army armoured bulldozer. 


EVIDENCE 


E-| One or more of our volunteers witnessed all the evidence in this report. 
E-2 Where possible we give specific instances in the appendices A to O at the end of the document. 


F-3 Itis important for the commiticc to realise that the appendices are just a seiection of relevant reports 
from 2005 and 2006. For a full list of ISM volunteers reporis. see the main ISM website at 
wuw_palsolidanty.org. 


1. The impact of the suspension of aid to the Palestinian Authority and the impact of the teniporary 
international mechanism for Palestinian besic needs, agreed by the Quartet and the European Council 


l-! Many Palestinians reported that the Palestinian Authority (P.A) had not paid their wages since the 
suspension of aid in the early part of 2006. These include teachers. government administrators, uulty 
workers, and the police force. 


1-2 Worryingly, our volunteers also reported peaceful demonstrations by memibers of the Palestinian 
police and security forces in the centre of Al Khah! (Hebron) in Apni 2006. Similar demonstrations, but 
more violent, took place in Ramallah in May 2006. In each case the demonstrators told the volunteers that 
they had not been paid for several months. 


13 Shopkeeper i in Al Khali (Hebron) and Ramallah said their takings were noticeably down by the end 
of spring as the suspension of aid began to take effect. 


2. The impact on Palestinian devetopnient of Association Agreements benveen the EU and Israel‘Palestine 


2-1 We have no specific knowledge of this. 


2. The challenges faced by the UN in addressing humanitarian affairs in the Palestinian territories and ii 
service provision, and ifs effectiv eness in meeting those chalienges 


3-} In our experience the UN presence is very limited In the Palestinian terntores. 


3-2 For example. in the Tel Remida district of Hebron the UN presence consists of a doctor who visits 
‘ie morning per week. This is to offer psychiatric counselling to local people. These are mainly children who 
have suffered settler attacks. 


3-3 Otherwise the day-to-day experience of the UN to most Palestinians is the occasional glimpse of a 
white vehicle. 


3-4 Palestinians often say that they don’t want pity and handouts, but instead want to develop their 
industries and agriculture so as to prosper as they used to do before the occupation. Whilst UN aid has 
maintained life in the refugee camps. it humiliates and demoralises the Palestinians who have to depend 
upon It. 


3-5 ISM volunteers pick up a sense that there is a weariness of the UN, which has been there so long. 
There is an air of cynicism about how exactly the UN has helped over the last 39 years, except to maintain 
the status quo of a military occupaiion. 


3-6 Something that causes particular resentment, and has been witnessed many umes by ISM volunteers, 
is the sight of a white UN 4x4 being ushered through a checkpoint past a tong line of Palestinian people and 
vehicles (often including ambulances). 


See Appendix A (Karsten’s Journal: five days in Qawawis) 15.4.06—for a brief description of a U.N visit. 


4. The impact on development in the Palestinian Territories of Israel's disengagement from Gaza and the 
possibility of further disengagement from parts of the West Bank. 


4-1 Israel has not permitted the ISM to operate in Gaza since 2004. 


4-2 Palestinians within the Gaza strip report a desperate economic situation, as Israel closes the borders 
at will. 


4-3 Within the West Bank, unti! the recent war in the Lebanon, there were cautious hopes of an Israeli 
withdrawal. The closing of the illegal settlements would liberate much needed agricultural land and free up 
precious water resources. The settlers themselves are armed, and often verbally and physically violent 
towards people and property. Their departure would be very welcome. 
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4-4 If the “settler only” roads were available for everyone, journey times within the occupied territories 
would be dramatically reduced, helping the local economy, and people’s duy-to-day fives. 


4-4 At present journey times of several hours between major cities less than 30 miles apart are normal, 
and it’s not unusval for the Israelis to close a particular road or junction for a day or two, making travel 
impossible except cross-country on foot. 


See Appendix M (The Trip from Tulkarem to Ramallah: three road blocks, five check-points, seven cars) 
for a description of checkpeints and road closures on journey times. 


5. The impact on Palestinian trade, employment, and economic development of customs duties and taxes levied 
by Israel or those collected by Israel on behalf of the PA at Israeli ports and airports and points of entry to the 
'est Bunk and Gaza 


5-1 We have no direct experience of this, except to note that our own efforts to export Palestinian goods 
such as kuthyehs (traditional Palestinian headscarves) have proved almost impossible. 


5-2 Palestinians point out that Israel controls all their consumer purchases including food; clothing, 
domestic and industrial goods, computers, and so.on. They are very expensive and ali tend to be of low 
quality. If Palestinians order goods individually, excessive duties are levied by Israel. 


6. The impact of the separation barrier end other controls on the movement of goods and people on employment, 
poverty, economic development and on the delivery of ixmanitarian assistance 


6-i The apartheid wali has directly affected almost every Palestinian. The ISM believes the Israeli 
government term “separation barrier™ creates a false impression that the aim of the wall is to separate 
Israelis and Palestinians. If this were true, the wall would run along the Intetnaticnally recognised Green 
Line. Instead the wall cuts deep into the West Bank dividing Palestinians from each other in-a series of 
enclaves. The leneth of the wall Wlustrates this. The Green Line is approximately 315 km in length. The 
announced length cf the wall is over double that. at approximately 650 km when complete. 


6-2 Verv large numbers of Palestinians used to work in Israel, and can no longer travel there or maintain 
a job due to frequent and seemingly-random closures of the few gates m the apartheid wall. 

6-3 It’s also worth noting that in the 1990s during periods of calm, Israelis used to visit Palestinian cities 
such as Ramallah and Tulkarem for shopping and entertainment. 


6-4 There are numerous accounts and records of pregnant women giving birth at checkpoints because 
the queue moved too slowly for them to reach the hospital. Women and babies have been known to die. 


6-5 Similarly, Red Crescent ambulances are hela up at checkpoints with seriously ill patients inside, and 
some have died directly because of delays at checkpomis. 

6-6 Red Crescent ambulances and doctors have been made to watch while people die on the streey from 
wounds during military incursicns to residential areas. There have been mstances of ambulances being 
destroyed by being crushed by tanks during Israeli military mcursions. Doctors and medicai personnel risk 
their lives attending casualties in these circumstances. 


6-7 The network of walls, fences, “settler-only” roads, and mobile checkpoints makes movement within 
the West Bank a costly, nerve wracking, and very time consuming business. 


See Appendix H ( Daily Haressmeni at Beit Iba Checkpoint} and Appendix J {Israeli Army Shoots Civilians 
at Checkpoint, Destroys ‘Houses in Nablus} for descriptions of ambulances being delayed at checkpoints. 


See Appendix I ( Qalgiiva: Palestinian Grandfather Killed by Israeli Checkpoint} for a brief description of 
a death in an ambulance at a checkpoint. 


See Appendix K (Action Taken Against Two Israeli Checkpoints that Close Nablus) for a description of 
pregnant women being held at a checkpoint. 


See Appendix M (The Trip from Tulkarem to Ramallah: three road blocks, five check-points, seven cars) 
for a description of checkpoints and road closures on journey times. 


® 


7. The control that the network of settlements in the occupied territories have over the basic conditions for the 
development of the Paiestinian economy: agricultural land, water, movement of persons and goods, 
environmental impacts 


7-1 The ISM has been invited by the villagers of Bil’in to participate and support its non-violent protests 
against the expansion of the setement of Modrin Hit. 


7-2 Atthe request of the village, for over 18 months ISM volunteers have maintained an ongoing presence 
in the village. 


7-3 We have witnessed at first hand the enclosure and uprooting of hundreds of olive trees. 
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7-4 Aman iroma neighbouring village drowned in the flash floods of early April 2006 because the newly 
burt Walt formed a dam across a local wadi. Two men were swept cownstream and one drowned pinned 
against the razor wire fence of the wall. The drainage pipe built under the wall to channel the water was far 
too small for the fiow. 

7-3 A chemical plant in Tulkarem was originally located in Israel itself but has been moved because it 
causes dangerous pollution. It now pollutes the town, occupies what once had been agricultural land, and 
iS dangerous £0 approach. 


7-6 There is widespread evidence of the disruption of water supplies and access to welis by settlers and 
as 2 result of the Wall. Imeation and domestic water supply is essential for sustenance of communities. 
Development and assistance could be well used here, and it’s worth noting thai many Palestinians are highly 
educated and silled—there are plenty of local engineers and experis that simply need the tools and 
equipment. 


#-7 A typical example of water shortages is the village of Bilin. For much of the year, as many ISM 
volunteers Know well. there is running waiter for one day per week. Local people have to collect rainwater 
and carefully ration what water thei ts. 


7-S Agricultural development and renewal: olive cultivation and olive oil production. 


7-9 The widespreac destruction of olive trees and denizi of 2ecess io olive eroves for meinienznce and 
harvesting causes hardship. 


See Appendix Di Bilt: Demonstration Remembers Twelliti Death Caused hy Wall: for a description oj the 


drownine and a Izsi af others Killed near ia ie wail. 


See Appendix A ¢ Karsten’s Journal: five dass in Qowawiss. Appendix Bt The Surreal Story ef Oawawis 
Contimues:, and Appendsx E { fsrack Settler Attacks and Haressrent in tieeron: for descriptions of seitier 
attecks, house Gemmchitzions. and the Erpect of sertlencents on Palestinian lives. 


See Appendix F # Non-violeru Resistance m Bilin Works: for 4 recent acco of ane of the weekir 
Gerronstrations against the wall which deprives the villace of atnzast kali its Lr. 


See Appendix L {Tulkarean choked by Isrect’s iBegal chencical fuses? for a descriniion of the fectory and 
is orpect on Tulkerem. 


See Appasdix P i Settlers Bum Farmer's Lard; and Appendix Q ¢ Settler Vardelion Cawzki on Tape; for 
a descripiton of ispical settler action agaist Palestinion famczers. 


8. The role of civil society. including NGOs, in ensutine « brood populzr participation in the develonnseni af 
Palestinian society 

S-} Our volunteers are often surprised and dtishted ai the diversy and depth of Palestinian socriv. 
Gesmie the huse pressures of an illecal military occupation that has lasted nearly 40 years. There are many 
local educational and cultural centres. as weil 25 roa-govermmental soci. poltical. and culiuzel 
oreanisations. 

S-2 Many aris and crafts projecis have been established. for exampic Yafa Cultural Centre in Bolzia 
reluces camp. near Nables. 


$-3 The aty of Ramall2h, with its Chnsuan and Muslim communities. brewery (in the edjzcent village 
of Taybeh}. ively reoitop cafes and restauranis. nighiclubs. bars. cultural centres. 2 cinema and 2 concert 
hall bese the usval image of the Middie East presented in the medi. 

$+ There is 2 gaping need for training of Palestinian nurses. health visitors. socia! workers. counsellors, 
teachers. psychologists aid doctors to work with families and to prevent the perpetuation of the effects of 
eenerauonal deprivation. 

8-3 Instances of menial health difficulties are growing causing further of erosion of Palestinian iife and 
avil society. Settied family structures are being disrupted due to the huge numbers of mea being abducied 
and imprisoned by the Israeli Military, frequently at night and in front of women and children. 

See Appendix G {Two Bilin Teens Arrested During Night; for un account of a night incursion into a village 
and ine arrest of iwo young mien. 


See Appendix O { Forgetting the Occupation, Almost} for a good description of the Ramallah street scene. 


9. The role af development assistance in supporting politicai solutions to the conflict 


9-1 Most opinion sees a two state solution as the best chance of the conflict ending, although a minority 
see a one state solution. 


9-2 The ISM believes it up to the Palestinian people, through their democratically elected representatives 
to decide what solution is best for them. 


9-3 No matter what solution succeeds, a political solution must give Palestinians a viable way of life. 
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9-4 In order to survive and progress, Palestine desperately needs to maintain a basic level of 
infrastructure. 


9-5 This includes roads. water supply and electricity supply. In Tulkarem ISM volunteers have seen the 
ruins of a power stauion destroyed by the Israeli Army in 2002. Local people said that the Germans had built 
it. possibly under a EU inihative- 


9-6 Likewise the Israeli Army, also in 2002 had destroyed a large modern sewage treatment plant, which, 
again according to local people. had also deen built with EU assistance. 


9-7 Aliso in Tulkarem. our volunteers were shown the Iccal college. onginally built by the British-under 
the Mandate, which had been systematically vandalised by IDF soldiers i in 2002. Thankfully the college had 
been extensively repaired and 1s now open to students once more. 


9-S Local people were convinced that this targeting of local infrastructure was deliberate and extensive, 
including tanks deliberately running over telephone poles. pvlons. and sub-stations. 


9-9 The ruins of other municipal buildings and a number of police stations in Tulkarem, as well as Nablus 
and Ramallah are clearly visible. desiroved by aernal bombardment in what appears to be a deliberate policy 
to disrupt civil society. 


9-10 This infrastructure must be realaced. 


G-IE Small olive otf producers benefit from forming cooperaiives to combine harvests, oil processing and 
rmarxeting al home and abroad. For exampic tre Zavtoun Companyi is 2 voluntary initiative for fair-traded 
organic Palestinian olive oil. and the Olive Co-operative arranges voluntary fundraising for the resources - 
to ‘supaly and plani clive irees to replace those destroyed by israeli military and seitiers. ISM volunteers 
have scen both these organisations m action and can attest to their eHectiveness, albeit.on a small scaie. 


0.17 Education: Al visitors to Palestine are impressed Dy the strone dnve for education thai all 
youngsters have. This is partly dée to the understanding that one day they might be able to make a living 
and tertiary education will be broaden iherr “Opportunities, and partly due to their percepuon that education 


will provide them with an “expertise m warme)™ for the Gay when they will nm their own state: There are 
NURPOUS UNiversities in the West Bank 2nd Jerusakm which have been established and m2intamed with 
development 21d. 


9:12 Itis difficult for students to set to their Universities because of travel restrictions (particularly young 
men) in the student 2e¢ sroup. Travel bemween Gaza and West Bank for study ts mpossible now due to 
Israeli restrections. 


9-14 Distance study prosrammes by imtemei are being established which helps to get round these 
problems but contact ume for leamine i is essential for many University subjects. especially sciences and 
medicine neadine laboratory work and ‘clinical practice. Whilst theze are a few bursaries availabie for post- 
eyzduaie study in Britain for Palestinian graduates. undereraduate overseas study is poorly supported. 


9-15 We have numerous examoks of Palestinian students getting places in British Universities for 
undergraduate stucy but bemg un2bk to come because of the prohibitive expense. A dearee programme in 
Ritain costs a Minimum Oo: £30.000 for three years (at domestic rate of fees) plus £15. 000 for maintenance 

and zccommod2tion. Development assistance could be directed towards sponsonng Palestinian students at. 
Bntssh Universities. 


See Appendix N i The Scene of Destruction at the Nablus Sfugata) for a descrintion of the destruction of 
public buildings. 


10. Future develonment needs of a Palestinian state and the potential for its economic cooperation with Israel 


10-1 Palestinians express the fact that peace would mean a “win win® situation for both populatians.. 


10:2 Israei needs Palestinian labour and Palestinians need the work and wages amongst other gains. - 
There is evidence everywhere in the West Bank that the territory was a prosperous, developed civil society 
with an agriculturai, smail industrial and tourist economy. This has been. dwindling away under the effects 
of the occupation. 


10-3 Skills and know-how will be lost with a generation growing up without the economic opportunities 
and exnerience that their parents and arandparénts had. The West Bank is not a desert and it is not a 
“developing nation”’—it is a fertile area which has been skilfully irrigated and cultivated over millennia 
supporting large towns with universities and a highly developed mercantile and intellectual society. 


10-4 Market gardeners along the green line usec to sell fruit and vegetables to Israel in the Tulkarem area. 
Tulkarem was a market town trading fresh vegetables and fruit tothe Palestinian region around it and-to 
Netanya and the rest of Israel. As mentioned above, Israeli day-trippers used to come to Tulkarem for 
shopping and days out—for restaurants and entertainment. 
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10-5 The building of the apartheid wall on the western border of Tulkarem hus seriously disrupted this 
trade and interaction between the agricultural supply villages around Tulkarem and between the two 
territories. The apartheid wali has cut off farmers from their land, irrigation networks and water sources. 
The transport of fresh and perishable produce is impossible with long unpredictable journeys due to 
checkpoints and ad hoc closures. 


10-6 There 1s evidence of a well crganised and developed agricultural industry in the past, which is now 
derelict and unviable due the apartheid wall and checkpoints restricting every part of the agricultural 
process. 


10-7? In Farun (population 300) volunteers saw polytunnels where tomatoes, cucumbers, aubergine etc 
were cultivated but the water pipes, which now fie underneath under the Wall. have been severed. Also in 
Far‘un there are chicken batteries lying derelict because the chicken feed 1s unobtainable after the wall and 
checkpoint cut off relrable supplies, and their markets were similarly impeded. Much of the borderland along 
the green line has deen affected in this way. Renewal and development of the agriculture would benefit both 
countnes. 


10-8 Palestinians we ialk to are not sure their future staie will be economically viable if the path of the 
apartheid wall is not changed to follow the intemationally recognised “Green Line.” 


10-9 The wall kas enclosed potential major tourist sites such as the medieval walled city of Jerusalem and 
the Byzantine Church of the Nativity in Bethlehem. In Nablus, closures and regular Israeit military 
incursions have removed the church and potential tourist site known as Jacob's Well from any LOUISE 
1inerary. 


10-10 In Hebron, the great mosque. orgimally built 2s a temple bv King Herod the Great (mentioned in 
the B:ble), is completely nnged by Israeli Army soldiers and military mstallavons. The mosque itself was 
divided by Israel afier the 1994 massacre of 29 Palestinian worshippers at praver by militant settler Baruch 
Goldstein, and access 5 extreme}y dificult. 


10-L1 The medieval souk nearby has been ruined by the ageressien of illegal Israeli settlers, who throw 
stones. excrement, and wasie into the streets below. ISM volunteers have witnessed numerous cases of settler 
violence and intimidation. seen the rows of closed shops in the formerly thrivi ine Tel Rumeida district. and 
seen the protective grills and mesh that tocal people have been forced to construct io protect themselves and 
their customers from the settlers above. 


10-12 There is huge potential for 2 thriving and prosperous tourist industry, as well as renewing the 
tourist industry that once existed, but has been all but desireyed by the occupation and more recenily by 
the wall. There are numerous archzeological, historic, and religious sites that could be developed giving rise 
to jobs and foreien currency income from hotels, catezing. and tran“port. 


10-13 For over two thousand vears tourists have come to the Haly Land to visit the sites from the Bible. 
These sites are now uncomtor tably split between the two terlones. Palestme/Israel toumsm co-operation 
would oenefit both peoples. 


See Appendix E (israelt Settler Attacks and Harassment in Hehron; for a recent description of settler 
violence and harassment in Fiebron. 


APPENDICES 


it is important for the committee to realise that the appendices below are just a selection of relevant 
reports from 2005 and. 2006. For a full list of ISM volunteers reports, see the main ISM website at 
www. palsoiidanty_org. 


_ Photographs have been removed from the appendices, and in some cases the spelling has been corrected. 
Otherwise the text is unchanged. 


APPENDIX A 


KARSTEN’S JOURNAL: FIVE DAYS IN QAWAWIS 
18 April 2006 
Al [arrived in.the village Tuesday 1] April. 


A2 12.4.06 In the morning I go with Hadj Mahmoud, who takes his sheep for grazing on the hillside 
opposite the settlement of Susya. After some time we see a settler car on the road gong up to Susya and he 
is probably watching us, After 20 minutes the car drives down on the main road together with an army truck. 
Three soldiers walk the about 70m up to-us. I go a-few Steps towards them and say “welcome”. A soldier 
asks me what I am doing hefe, and I tell that Iam a guest in the village and that I have come from Denmark 
to tel] the truth about the Muhammad drawings. They seem a little confused and talk together for a minute 
or so. Then the soldier says that J should tell Mahmoud that he is not allowed to graze his sheep on the side 
of the hill turning towards the Susya. I say that he was only on the ridge and the soldier answers that I just 
should tell him that he has to stay on this side, because he is not allowed to come so close to the settler road. 
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(The distance was about 300 m), I say Mahmoud only speaks Arabic but I will try to explain it to him. The 
soldiers leave. The settler drives his car back to the same place and continues watching us for the next half 
hour. Then he leaves. 


A3 A little detail that tells something about the psychic element in the situation. Mahmoud has 
discovered some rusty peace of iron in a bunch of soil and stones (a demolished stone house?) about 30 m 
on the forbidden side of the hill. He looks carefully around and then sends me to get it: When I brought it 
back he ordered me to hide it between the stones. At a time without any traffic he told me to fun quick over 
the main road and put the iron piece between the olive trees. When we walked back to the village he threw 
it on he ground every time a private car or soldier car passed. 


A4 13.4.06 Nothing to report. Well for Ziad it was an eventful day as he had a daughter. I asked if they 
should celebrate it, but he informed me that it was a daughter, so no big party. 


A5 14.4.06 lam with Hadj Ibrahim who grazes his sheep near the main road where the illegal settler road 
goes to Kfar Jair. A “hummer” arrives and takes position at the next cross, by the road to Susya: They-are 
watching us for some ume. It seems not to be a checkpoint because nobody is stopped. After some time they 
just leave. 


A6 In the aftemmoon the shepherds go into the valley where they say there is never any problem. f decide 
tO 20 another way to the valley to get a panoramic photo of the valley. 1 take the route towards Kfar Ja’1r, 
and half way up I see five’ young people i in the fields of the village. They are dressed in white k Kippa and white 
shirts. When f walk Kup to them they. walk awav. When I speed up. they speed up. When they cross the illegal 
settler road and go towards Susya they shout something at me, and I just wave my arms and shout “hello” A 
I did not know if this could mean anvihing, but I think they were just party dressed young guests in Susya 
anc they wanied to have a walk in the area. 


A7 15.4.06 No problems. Everything quiet. In the afternoon a UN jeep tums up with two people from 
UNRWA ane two from Amnesty International. They took photos of the structures that are ordered to be 
demolished and had talks with the families about medical needs. They told me that some other villages in 
the neighbourhood are harassed by setilers and that there is some jealousy about the fact that Qawewis got . 
internationats and they do not! They stress that it would be good if more internationals would bé there. 


AS 16.4.06 A rainy day. In-the afternoor I walk to Karmel—well the last 500 m I am invited to join a 
farmer to sit on his donkev. 


SFPENDIX B 


THE SURREAL STORY OF QAWAWIS CONTINUES 

1S April 2006 

BI Take 2 trip to Qawawis and you step back in time. yet remain in 2 surreal and frightening present. 

B2 It’s an exiraordinary dlace of stark beauty, situated at the extreme southern tip of the Occupied West 
Bank. Most of the people live in ancient limestone cave dweliings, variously enlarged and improved over 
the centuries. Yet each is swept spotlessly clean: belying first impressions that an ancient ifestvle means dirt 
and squalor. 

B3 Qawawis itself is tiny. home to just five Palestinian families. The population varies depénding on 
who’s brother, sister, aunt or other relative happens to be 2zround, but it-1s usually between 15-50 people. 


The permanent residents earn a skilful but hard living shepherding goats and growing crops in a harsh semii- 
desert a 


- <= = = 


the p fereaewie hazards and uncertainties sof subsisterice cares: Over the past na years two illegal Israeli 
settlement outposts, founded by militant and very dangerous settlers, have been established on nearby land. 
Since the settlers arrived, they've constantly harassed, threatened, and:sometimes physically attacked the 
people. 

BS They’ve ruined wells and poisoned livestock. Three years ago, their tactics paid off and they managed 
to chase the families away from Qawawis. A single settler moved i in, vandalized homes, and added a building 
of his own. Then in a bizarre twist it turned out that Israeli Army has it’s own designs on Qawawis, wanting 
to turn the area into a training/security zone. The army evicted the settler, and bulldozed rubble in front of 
the cave dwellings, hoping to seal them off forever. 


B6 The army’s action was premature. The people of Qawawis, with the help of f international and Israeli 
human rights groups fought back with a court case that went all the way to the Israeli Supreme Court. The 
neople won, and court found that Palestinians, not settlers or the army had the rights to Qawawis. 


B7 Unfortunately the judgment had a catch. The people wére welcome to return, but on condition that 
no new buildings were constructed. So they returned, and they clearéd the rubble, repaired their homes, 
shepherded their goats and sheep, planted their crops, and repaired their free-standing bread overi and 
outhouse. Both these structures are essential to the standard of living, which at best is very low. 


B8 Then they made a mistake; they added a simple tent-like canvas awning to both oven and outhouse 
to keep out the winter rains and the summer sun. 
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B9 Inthe blinkered eyes of the [sraelt administrators, these rudimentary and sensible improvements make 
both structures “new.” On 27 March 2006 they served an order giving the people a month to demolish them, 
or the authorities would do the job themselves. So once again, there will be a court case, this ume on 27 April 
2006, in Beit El near Ramallah, where lawyers will argue over the meaning of the word “new.” 


B10 Building of a very different kind has also been going on in Qawawis area. Despite the fact that the 
two settlements closest to the hamlet are illegal (all settlements are illegal under International Law, but these 
ones are also illegal under Israel law), the authorities have been kind enough to provide the law-breakers 
with electricity, telephone lines. piped water, and a couple of new roads. 


Bil One-of these new roads runs very close to Qawawis, and the Israeli Army, for “security reasons,” 
has imposed a 100 metre “security zone” on each side where no Palestinian ts allowed to go. This means in 
some Qawawis homes, taking a few steps from your front door means you are in a military exclusion zone. 


Bl2 More trouble has come from the main road about Ikm (2/3 mile) away. The Israelis have recently 
started building a “mini-wall” atong the edge of the northern carriageway. Mace of concrete blocks precisely 
82cm high and built along the curb, they prevent vehicles from leaving the road and heading into the semi- 
desert beyond. They are also just high enough {o prevent a sheep or a donkey leaden with supplies from 
crossing. 


Bi3 This poses a serious problem for Qawawis, as this mini-wall will cut it off from Karmel and Yatta. 
These are the small towns that provide supplies and markets for produce. The mini wall itself is something 
of a mystery, it doesn’t appear on any publicly available Israch or UN maps. and enquiries about its design. 
length, purpose, and on who's authonty i is bemg Duilt have so far been fruittess. An ISM volunteer spoke 
to some of the workmen last week. and they said it will run from Karmel to Susya (approximately 10k, 
six miles). As one of the people of Qawawis s2id “we're going to be iz a prison here.” 


Bi4+ Cave dwellings. a read, an outhouse, 2 bakery. and mysterious wall Sz cm high and six miles long 
(maybe). Oalvy in the surreal world of the Occupied West Bank would such insignificani structures cause sc 
mucn troubk. 


APPENDIX C 


DESTRUCTION AND DEFIANCE IN THE SHADOW OF BETHLEHEM 
By Tom 
2? March 2606 


Ci Unable to enter the al-Walaja village. I waited for close to an hour at the Har Gilfo tumoff until | 
could hear the sounds of two giant earthmovers, courtesy of Volvo and the Israeli government. The police 
refused to respond to questions, but a young soldier told me that a “military activity” was just finishing, but 
he had no tdea what that activity was. He threatened to arrest me if I try to make my way past the blockade, 
so I waited. along with villagers and internauionai press, until he allowed us to walk through. He and the 
others in green and blue, on horseback and jeeps, iaughed as they ate their lunch on the ‘hoods of their 
vehicles, oblivious to the villagers watching them. ironically, the road sigs: to the illegal settlement of Har 
Gill’o boasts of accommodation and a iookout because of the stunning view: a view that the family of Hadr 
Mahmoud Mohammed Rabahk no longer enioy. 


C2 I walked the narrow road into the village, following the Voivo tracks and the ground up pavement. 
not in need of any directions. I spoke with two teenagers just released from handcuffs by the police. They 
were obviously devastated, but at least not injured like their friend, who took a blow to the head from a 
soldier’s club. 


C3 The Rabah family, including eight children, are now homeless, after the Volvo earth-movers tore 
through the back of their dwelling while family members scrambled desperately to remove furniture and 
other items. Another home nearby was also levelicd, two more examples of an ugly Isrzeli tradition that 
occurs On average two to three times each month. A teacher in Bethlehem, Hadr Rabah tells me that the 
village is very united against the Occupation, so there is no shortage of people offering to take in family 
members temporarily.at least. When I asked why the earthmovers left the front of the home i intact, his reply 
was “they were afraid of the electric”. 


C4 It’s not hard to see why Israel desires this land that overlooks Jerusalem and a couple of illegal 
settlements. that used to be parts of Beit Jala and Walaja. As one neighbour -himself in receipt of a 
destruction order- said, . . “This land is beautiful; so Israel needs it”. Another neighbour explained that the 
Israeli government . . . “needs to have the ground without the people”. In the distance towards Jerusalem, 
I could see the zoo, complete with giraffes wandering in their pen. After a couple weeks in Hebron, listening 
to Tel Rumeida settlers refer to Palestinians as pigs, dogs, and animals, I couldn’t neip but see the parallel: 
The Israeli government sees the West Bank as their zoo for Palestinians, complete with walls, fences and 
gates, . .except they would rather you did not visit. I realize the comparison is primitive and unflattering, but 
i think it reflects the unwillingness of Israel to see the Palestinian people as teachers, doctors, shop-owners, 

students, mothers and sons. 
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C5 I stood with the Rabah family as they explained how Israeli officials had been out repeatedly to 
photograph and survey the area around their home and many others in al-Walaja. I felt awful, but was 
encouraged to take pictures to record and report the flattened home and the young people sifting through 
the rubble for household goods. Another local teacher added her thoughts about the effects on young 
children when they witness such events at a young age. She told me that it is very difficult for the children 
of Walaja to sit in their classes and focus on education while there is such upheaval in the community at the 
hands of the occupying authorities. “Imagine what a two-year old will grow up like”. Why is not the entire 
village crowded around the ruins, embracing the family? “It happens so often. If they stand here now, will 
that change things? People still have to go to. school and to work. If I stand here until 12:00 tomorrow, will 
it be any differenti?” When homes in al-Walaja are destroyed, it often means olive and orange trees fall as 
well, but what ts left standing 1s defiance. 


APPENDIX D 


BIL:IN DEMONSTRATION REMEMBERS TWELFTH DEATH CAUSED BY WALL 
8 April 2006 


DI Friday's Bil'in demonstration was a memorial for the twelfth victim of the apartheid wall: Eyad Taha 
Salame Taha, a 28 year-old man from Beit Annan, was drowned in a flood. 

D2 Eyad and his brother, Raad, were travelling to work when floodwaters swept their car away. They 
cot out of the car and were washed towards the barrier by strong currents. Raad was rescued by villagers, 
but Eyad was found unconscious, entangled in the razor wire of the apartheid barner. 


D3 Local Bilin activists, joined by Israelis and internationals, heid their weekly peaceful demonstration 
by the wall. next to the village. Two people from the villace were arrested, including Mohammed Khatib 
from the Bilin popular committee against the wall. As. long. as Intemationai activisis were filming, the 
soldiers treated the detainees well. but when the cameras were gone: the soldiers beat them up. They were 
both released after the demonstration. 


D4 After demonstrating at the usual site, the activists marched to the place where Eyad was drowned. 
The villagers put up a makeshift monument with posters and lavender to nonour Eyad. Speeches were given 
about this horrible loss and about how the wali was to blame. The activists charged that the Israeli 
eovernment should be held responsible for this death. 

D5 Eyad's tragic death highhghts the reality of the destructive effects of the wall on the lives of 
Palesuntans in Bil’in and elsewhere along the wall. 

Unfortunately. his is not the first life lost as a result of the wall. Eleven others lost their lives in 
demonstrations against the illegal annexation barner, mcluding five children under the age of 16. 

D6 Mohammad Fadel Hashem Rayan, age 25, from Beit Duko was killed in Beit Ijza-on February 26, 
2004 by live ammunition shot at him by border police during a.demonstration agaist the wall: 

D7 Zakaria MaHmud Salein, age 28. from Beit za was killed in Beit-Ijza on February 26, 2004 by live 
ammunition shot at him by border police during a demonstration against the wall. 

D8 Abdal Rahman Abu Eid, age 62, from Bidu was killed in Bidu on February 26, 2004 from a heart 
attack after his house was tear gassed. 

DS Mohammad Daud Badwan. age 21, from Bidu was shot by border police snipers iti a 
demonstration in Biddu on March 26, 2004 and died April 3; 2004. 


Di0 Diaa Abdel Karim Abu Eid, age 24, from Bidu was killed in Bidu by live ammunition shot at him 
during a demonstration against the wall on April 4, 2004. 


D1l Hussain Mahmud Awwad Aliyan, age 17, from Budrus, was killed in Beitunia on April 16, 2004 at 
a demonstration against the wali, after live ammunition was shot at demonstrators. 


D12 Islam Hashem Rizik Zhahran; age 14, from Deir Abu Mashal was shot with a rubber coated metal 
bullet in Deir Anu Mashal on April 18, 2004 and died April 28, 2004. 


Di3 Alaa Mohammad Abdel Rahman Khalil, age 14, from Betunia was killed in Betunia February 15, 
2005 by live ammunition shot by a security guard-while throwing stones at a wall security jeep. - 

D14 Jamal Jaber Ibrahim Assi, age 15, from Beit Likya was killed in Beit Likya on May 4, 2005 by live 
ammunition shot in his pelvis while throwing stones in a demonstration against the wail. 

Di5 Odai Mofeed Mahmud Assi, age 14, from Beit Likya was killed in Beit Likya on May 4, 2005 by 
live ammunition shot in his chest while throwing stones in a demonstration against the wall. 

D16 Mahayub Nimer Assi, age 15, from Beit Likya was killed in Beit Likya on June 8, 2005 by live 


ammunition shot by a security guard while he was at his family’s orchards, about 200 meters from the 
bulldozers parking lot. 


D17 Itis the hope of activists, as we continue our protests and demonstrations, that these lives will not 
have been lost in vain. It is in their memory that we protest tomorrow and every day thereafter. 
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APPENDIX E 


ISRAELI SETTLER ATTACKS AND HARASSMENT IN HEBRON 
By ISM Hebron 


El! 27 September 2006: At 1:30pm today a stoning took place on Shuhada Street near Beit Hadassah 
settlement, which is the street where most of the attacks against Palestinians in the street occur. Eight Israel: 
settler children, aged about ten years old, threw rocks at the Palestinians and at windows of a home, which 
were already barred due to previous attacks. The settler chilaren also threw rocks at internationals filming 
the situation. The aitack ended within a few minutes because the two Israeli soldiers stationed at Beit 
Hadassah-settlement forced the children back. It usualiy isn’t the case that they intervene against colonist 
settler violence lixe they did in this instance. 


E2 This situation isn’t unusual. It happens several umes a Week and often while Palestinian children are 
on their way to and from school. At the moment teachers are on strike because thev haven't been paid for 
over six month. Despite the large amount of leisure time they have because of this, few Palestrman children 
can be seer on the streets. They are afraid to go out because of the never-ending attacks from Israeli settlers. 


E3 Shuhada Street was happening, the home of Zuhair Ai-Bayed was attacked by three Israeli settlers, 
aged around seventéen. They came from the olive groves near Shuhada Street, throwing rocks from above 
the house. The settlers destroyed one of the solar cell panels the family -kept on the roof to heat waier- 
Fortunately no one in the family was hit by the rocks. The home of Zuhair Al-Bayed has been attacked five 
times, but they are reluctant to cali the Isfaeli police or military: “We don’t want to call them because it takes 
a very long time before they come. if they Go come, they don’t help us or they cause more problems to us 
than if we wouldn’t call them at all. said the son in the family. 


E4 At 4.00 pm about four settler boys. aged eight to 10, stoned the Al-Azzeh and Sharabati homes from 
their Te! Rumeida-settlement caravans. Seiilér adults could be seen in the area througnout the ime the 
children were stoning. 


ES At 4.!0 pm, an international noticed a group of settler women and children from Tel Rumeida walk 
up to the Abu Haikel house, located on a hill near the olive groves above the Tcl Rumeida sevtlement. The 
women were filmed hoeing on the Abu Hatkel land within about 30 feet of the home. Later, the group of 
settler women and children walked back down to the settlement carrying about four rakes and hoes. 


=6 Internationals visiting the home of the Al-Azzeh family leamed that the family has conumued to be 
without water for 20 days. Women and teenaged males from Tel Rumeida settlement were seen by the family 
cutting their water pipes. which run directly t below the settlement. The Al-Azzeh famny and the Sharabati 
family: are without water and have been forced to get water from their nerghbours. The family i is not able to 
mop their floors or do anvthing that requires a lot of water, mstead. they are only able to drink and wash 
With it. 


E7 They have repaired the pipes numerous times, but the Tel Rumeida seitlers simply cut them again. 


APPENDIX F 
NON-VIOLENT RESISTANCE EN BILTIN WORKS 
15 September 2006 
By ISM Media office volunteers 


F.1 Today, as every in Friday for the last year and seven months, the villagers of Bil’in marched from the 
mosque to the Wall. Joined by international and Israeli activists. the marchers were confronted on the edge 
of the village with baton and-shield wieiding Occupation forces who iurned these weapons against the 
peaceful protesters. An Israeli activist was hit in the face with a riot shield and suffered severe bleeding. 
Despite the beatings being meted out the villagers sang and chanted resistance slogans. 


2 As the protesters were being forced back inio the village they sat down on the road to non-violently 
resist the Occupation invading the village. In contrast to previous anti-Wall demonstrations when soldiers 
brutally dispersed any groups of protesters, this time the soldiers allowed them io sit on the road. The 
rhythmic beating of a Buddhist monk’s drum rang out over the act of silent resistance and shamed the 
Occupation forces into contemplating their unwelcome and provocative presence in the village. 


F3 Injuries: 
— Yotam—hit with a shield tn the face. 
—  Koby—beaten on the shoulder. 
— Jonathan—beaten on the leg. 
—  Eyadc Burnat—beaten. on the leg. 
—  Adid Abu Rahme—beaten on the leg. 
— Khamis Abu Rahme—shot with a rubber bullet. 
— Sharar Mansour—shot with a rubber bullet. 
— Wiyam Nasser—shot with a rubber bullet. 
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APPENDIX G 


TWO BIL?IN TEENS ARRESTED DURING NIGHT 
14 April 2006 
By Jane 


GI Just when I thought I was in for a quiet night, saying good-bye tothe resisters in Bil’in, the Israeli 
army came into the village and arrested two young men, Yassar aged 16 and Tariq aged 19. 


G2 It was a beautiful warm night at the outpost. R and I arrived just after dark. We tried to collect some 
wood and we built one of the smallest fires the outpost has witnessed. As we finished our supper of aubergine 
dip, yoghurt and bread the shebab begun to come out of the night.in two's and thieés. Ali arrived in his. 
truck bringing his young son. They got the fire going and the kettle on. A typical outpost night of being 
taught Arabic words, sweet tea, rich coffee, cigarettes, sunflower seeds and loud stories of which I could oniy 
understand the final burst of laughter. The full moon shone and we came out from under the shelter to bathe 
in it's light. 


G3 At midnight | pulled myself into the cab of Ali’s truck. Shebab climbed into the back and we left R 
and two young men from the village behind. We took the siow, bumpy nde back to the village. Through 
iand belonging td Ali's family, now ‘piled with stones and rubble, 300 year old olive trees uprooted and gene. 
Onto the security road by the fence, up the hill, round the fence and down_to the gate and the site of the 
Friday demonstrations. Along the old tarmac sol unmaintained, pot holed, passing fields then houses. — 
They dropped me outside the ISM apartment. We called goodbye, they told me-to bring all my family to 
visit Bil’. 

G4 I read_ull late and finally turned out the light at about 1.30 am. No sooner kad ¥ closed my eyes than 
Abdullah was banging on the door. Soldiers are outside. i grabbed my camera, bag with notebook, pen and 
cigs. one my er In my trainers, pulled on another foes and I was out of the house. Abduilah was standing 


= .. mae 


off the roof” yelled two soldiers, “No I won’ t. this is my house; what are you doing hefe, we don’t want you 
here, goaway . fm walking up and down the street. between soldiers. Soldiers emerge from a building, they 
all climb into vehicles aad diive past the mosque and up the hill. It’s only now that i can see a group of 
shetab and a camera man by the mosque. “ Hello Jane”, I recognise a few of theni. “Did thév take anyone™ 
they ask me. “No I didn’t see anyone with them”. We start to follow the military vehicles up the hill. 


G5 Five hundred yards and the soldiers have stopped again. I look at the cameraman and we go forward. - 
Again I'm walking in among the soldiers asking what azé they doing, why are they here. It’s the middle of 
the night, the occupying military force 1s armed and on the streets ‘of a small West’ Bank village-and I’m 
walking around in the middle of it all. Its very strange: Then from a track soldiers are bringing a young 
boy. Yassar. he is frightened, he’s a child. On his face are the tracks of a few tears. His eyes. like headlights, 
beam out fear. “What are you dome with that child, let him go, let him go, he’s a child, why have you got 
a child, let him go”. They try and put him in the back of a vehicle. There” S$ me shouting and getting in.the 
way and a whole lot of big soldiers but mv white skin, my English voice means they hesitate. At one point 
I managed to get my arm round they boy and we begin to walk away. For a split second } think-they will 
let us go. Hands get hold of us, they start to pull us apart, we are holding onto each others arms and hands, 
the distance between us gets bigger and bigger til! we can’t hold onto each other any more. A soldier twists 
my arm behind my back. “You are interfering with our operation. go away”. “Yes | am interfering with you 
_— to take away.a child”. A woman in a nightgown Lappen, she is ome with the soldiers: A man in 


vs ¢°'hea hl -—UCcr)—l MH 


G6 So many soldiers. Were there 16, 18; 20? I don’t know. They took the child. Later I found out he was 
16 years old. In the night, surrounded by soldiers he looked about 13. 


G7 As the door of the vehicle closed cn the boy the stones started flying. Soldiers-fire teargas at the 
shebab. Stones seem to be coming from all directions. I find myself crouched behind a wall with a soldier. 
The vehicles start turning, the soldiers run to them and off they go, stones bouncing of the metal and 
scattering across the road. 


G8 Theshebab congregate back at the mosque. Abdullah appears in his pyjamas. Newscomes that Tariq; 
19 years old, has also been taken. The soldiers drive through a couple more times and are met by stones 
raining down from behind every wall and gate. The stones of the shebab are shouting “get out of our village, 
get out of our village”. 


G9 Bilin has been targeted by the Israeli military because of its continuous non-violent resistance to the 
annexation fence/apartheid wail. This weck, in addition to Yassar and Tariq, two children were arrested 
whilst tending their goats. ISM supports BiPin’s ongoing struggle by standing side by side with the villagers, 
trying to prevent arrests, witnessing, media work and legal support. This legal] support is expensive as it costs 
1000’s of shekels to get villagers released from Israeli detention. 
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G10 The ISM urges all its supporters to continue raising money for the legal fund, so that we can continue 
to support non-violent protest against illegal occupation and theft of Paiestinian land, and continue to free 
jailed children. 


APPENDIX H 


DAILY HARASSMENT AT BETT IBA CHECKPOINT 
§ August 2006 
By Woody, Miss J and Ernesto 


HI There is continual harassment and human rights abuses at Beit Iba checkpoint, northwest of Nablus, 
which connects the largest city in the West Bank to Tulkarem and Jenin. 


H2 Students and patients travelling in ambulances are routinely stopped, as human rights workers 
witnessed yesterday, August 7th..One international travelling through the.checkpomt was also arrested, 
apparently for taking pictures. 


H3 Human rights workers monitoring the checkpoint reported that three studenis of Al Najah 
University sere detained by Isaeli soldiers, 1 which means that they were pulfed out of line and put into a pen 
surrounded by razor wire until their name was cleared. It is necessary for these young men to travel throught 
this checkpoint daily in order to attend the university 


H4 There were ar additional 15 men detained between 20 minutes and 3 hours. They reported to the 
intematicnals that they are detained almost daily decause the last four digits of their ID numbers are the 
same as those of “wanted™ individuals (meaning the Israeli army wants to arrest or assassinate these pecpte). 

~ Some soldiers acknowledged that these men, many of whom are students. cross the Beit Iba checkpoint daily 
and are known to noi be “wanted”. However. they sull could not explain why these men are detained 
regularly nonetheless. 


H5 Ambuiances with. their lights on were stopped at the vehicle crossing and required io provide 
documentation and undergo 2 mgorous inspection in order to clear the checkpoint and transport their 
patient !0 the nearest hospital. 


H6 The human rights workers spoke with the soldiers on duty and negotiated the crossing of several men 
across the checkpoint, despite oficial military orders that no men between the ages of 15 to 35 are allowed 
to cross under any circumstances. The Istaeli authorities claim that it is a securty msk to alow men of this 
age eroup to cross the checkpoini. 


An international woman from Sweden. not working with the group monitoring the checkpoint. but ona 
tour with a group to Jenin. was arresied. The group noticed a Palestinian man being arrestea although he 
had on a leg brace and said he was on the way to the hespitai. She asked the soldiers v: shy he was being held 
and took some photos after which the soldiers told her to stop or thev would cail the police. They passed 
the checkpoint and went to get food and water. When they returned the police had arnved and directly 
targeted the international w ho took pictures. The police were very aggressive and informed her that a soldier 


had filed a complaint against her, which justified her arrest. 


H7 The police took her to Qedumim settlement police stauon and then Arnel settlement police station 
and threatened to deport her. They asked her te sign papers agreeing she will stay out of the West Bank. 
She reported that,” They tried to bribe me with offers of “only being excluded from Nablus”. I said I wanted 
to move about freelv: “Is Israel not a democracy?’ { said. They finally let me go with no papers bene signed.” 


APPENDIX I 


QALQILYA: PALESTINIAN GRANDFATHER KILLED BY ISRAELI CHECKPOINT 
26 July 2006 
1] Today, 26 July at 8.30 pm at Azzun checkpoint near Qalailya, Palestinian Grandfather Mahmood 
Ahmed Sumha, 68 years old from the village of Jayyous died from complications resulting from heart 
disease. He was on his way to hospital when the ambulance he was in was stopped by the Israeli army at 
one of their checkpoints. 
12 Contrary to-international law, soldiers at the checkpoint refused to let the ambulance pass. 

13 According to official Israeli army policy; “the checkpoint commander will allow.a person to cross the 
checkpoint (including entry into Israel) to obtain medical treatment, even if the individual does not-have the 
requisite approval, if an urgent medical emergency is involved.” See B’Tselem website, “Infringement of the 
Right.to Medical Treatment” (1) 

14 Mahmood’s-ID number was 9295351 i0. 
15 Mahmood was placed on a stretcher and those with him attempted to cross the checkpoint on foot. 
Once again, they were blocked from doing so by soldiers. 


16 Mahmood died shortly afterwards. 
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APPENDIX J 


ISRAELI ARMY SHOOTS CIVILIANS AT CHECKPOINT, DESTROYS HOUSES IN NABLUS 
26 August 2006 


(17th) Cnecenains no te he Nablus village of the Assiri py shane re the Centre of Nablus has been 
closea and Nablus has been declared a closed military zone. 


J2 The army has been-very vocal with racist comments abusing the people at the checkpoints verbally 
and not letting them past this moming. Amongst the comments were “We don’t-want you Arabs here”. 


J3 The violence of the army escalated resulting in two Palestinian men ‘deing shot in-the legs. The 
ambulance ts seeing to them now but is not allowed to pass through to the hospital. 


J4 This particular incident eventuated because two men who were in a car full of people who were going 
{o see loved ones (who were suffering injuries from a car accident they had been in today) in the Nablus 
hospital asked for special treatment to be allowed through the checkpoint. 


J5 The soldier they asked responded by kicking them and spitting at one of the men in his face: This man 
pushed the soldier back. Other soldiers gathered. They opened fire. shooting the men in-the legs. 


J6 There are hundreds of people stuck at this checkpoint at the moment and the tensions are Still very 
high. Saturdays are heavy transit days for people here in Palestine but today was pazticularly busy because 
of 2 Committee of Internationals Doctors who are in Nablus. hospital to conduct appomtments for 
Paiestinians. 

J7 House Demolition 

The army today has demolisked a two story building in the center of Nablus. 


The demolition has rendered the house next door.in danger because the second fioor of the first home has 
been severely structurally fractured. The army is not allowing the residents of the second home out of their 
house because they have called a curfew. They are currently occupying several houses im the mmediate area. 
They have also destroved four cars. 


J8 ISM voluntéers have managed to get 10 the area and are currently trying to get the residents ovt of 
their house to safety. Ail other humanitarian groups are stuck at various checkpoints: 


APPENDIX K 


ACTION TAKEN AGAINST TWG ISRAELI CHECKPOINTS THAT CLOSE NABLUS 
By Michael 


K1 Yesterday, August 2nd, hundreds of people waited for hours at Huwarra checkpoint, which is the 
main entrance to Nablus from-the south and one of the most restrictive in all of the West Bank. Everyone 
was packed into the terminal, while soldiers allowed one to pass at a time, after undergoing humiliating 
searches and questioning. Yesterday. the average waliing time at Huwarra was over two hours. 


K2 Over the course of six hours. international activists working with ISM were able to escort many 
people through the illegal barriers, and facilitate the release of men detained without charge. Through 
physical accompaniment, negotiation and other non-violent means, the ISM was able to. pressure Istaeli 
Occupation Force (IOF) soldiers into allowing the passage of many Palestinians. Using this tactic, they were 
able to allow many pregnant women, small children and people with medical issues to pass. Without 
international ac ccompanimeni. the soldiers do not have any intezests in treating Palestinians as humans and 
often force them te wait the entire day in the hot sun. 


K3 In response to the international presence, the soldiers brought an additional 15 soldiers, and 
threatened the ISM activists with arrest, while the soldiers pushed, screamed and physically attempted to 
stop the internationals from documenting the closure with caméras. The internationals witnessed IOF 
soldiers pushing Palestinians, grabbing some by the throat, and continuously touching Palestinian women 
after being asked not to do so. The internationals were also threatened violenily by soldiers with M-16 
machine guns. On one occasion, a female soldier told a female activist, “F*** you. I will shoot you with my 
big gun,” “after the international asked why the Palestinians were being delayed. 


K4 In the end, activists were able facilitate the crossing of about 20 people, forcing the [OF to create a 
“humanitarian line,” where women, children and the elderly were allowed to pass with more efficiency. After 
exhausting the patience of the soldiers at Huwara, the activists moved to-Beit Iba checkpoint on the road 
to Tulkarem. 

K5 At Beit Iba, activists found eight young men in detention, one of whom was in isolation in a metal 
cell not much larger than the width of his shoulders. The man, named Bashir, had been tn detention for ovet 


8 hours, and when asked why, the soldiers told the activists that he was a “wanted; dangerous, terrorist.” 
After investigation, it turned out that the man had been detained that morning after he intervened in the 
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case of an IOF soldier sexually harassing a Palestinian women. Once again, when the activists attempted to 
remain in the checkpoint to speak with the detained men, activists were physically assaulted, and threatened 
with arrest. 


~K6 The other seven men were detained in a metal pen, surrounded by razor wire. Many had been there 
for close to six hours. The ISM activists brought them food, water and phones to call their famthes. Most 
of those detained were university students from al-Najah in Nablus, one was a Palestinian Authority 
policeman, and one was a tax! driver. The students had final exams the next day and most reported being 
stopped every day. When asked, the soldiers said they were detained because the Israeli intelligence had 
flaceed their names. 


K7 After over one and a half hours of negotiation, the-activists were able to persuade the soldiers to let 
Bashir out of tsolation and put with the other men. After an additional 30 minutes, all the men were released. 
As the ISM was leaving Beit Iba, a man of approximately 16 years of age was pulled from the crowd of 
waiting Palestinians and the JOF attempted to detain him. The man’s ID was not cross referenced with the 
list of “wanted persons,” and the soldiers gave no justification for singling him out. In response, ISM 
aCUVISES physically prevented the man from being taken by surrounding him with their bodies, and after de- 
escalating the situation; they accompanied the man to the front cf the checkpoint. ISM activists remained 
with the man during his “interrogation,” in which the soldiers asked him very little. When this was over, the 
soldiers attempted to detain him asain, but the activists were able to successfully accompany him out of the 
checkpoint. Although he was unable to pass into Tulkarem to visit his mother he was at least not arrested. 


APPENDIX L 


TULKAREM CHOKED BY ISRAEL'S ILLEGAL CHEMICAL FUMES 
5 July 2005 


LI Today's Freedom Summer action was focused on the presence of a toxic chemical factory at the edge 
of Tulkarem. The Israeli-owned factory was originally located near residences in Israel. but was deemed to 
be polluting beyond acceptable tegal fevels. 


L2 Following a court case in Israel. it was moved to ithe West Bank city of Tulkarem in the mid-eighties. 
The complex of “factories has been expanding ever since, spreading like the cancer that the output from the 
factory induces. 


L3 This issue represents a particularly dangerous dimension of the occupation for the Palestinian people. 
As I stood looking up at the chimnev and IOF watchtower inside the factory compound, occurred to me 
that this was a large. ugly weapon. siowly but surely attacking-the people around it. 


L4 Tulkarem. has the highest cancer rates in Palestine. Residents }iving near the factory also suffer 
disproportionately from respiratory tract diseases and other health problems. The land around the factories 
has been labelled unsuitable for agricultural production, and farmers have faced exireme difficulties getting 
to it. One farmer.has been shot al a:number of times by the owner of the chemical factory. He has decided to 
convert his farm to organic production a decision which reflects the strength and resilience of the Palestinian 
people. No attempts have been made to clean the surrounding environment or dispose of the chemical waste 
safely—it is being repeatedly dumped on nearby Palestinian land. 


L5 The protest began with a march from the centre of Tulkarem towards the factory. We wore blue 
surgical masks to highlight the danger of inhaling the factory fumes, but as we approached the factory and 
began to smell the foul stench in the air I was genuinely g glad to be wearing It. 


‘L6 Our group of Palestinian, Israeli, and ISM Activists, proceeded from the centre of Tulkarem to the 
factory located at the city’s edge. We walked carrying gravestone shaped signs in Arabic and English 
proclaiming the death of the environment, justice, freedom, and human rights, in addition to the disregard 
of organisations such as the Werld Health Organisation and the International Court of Justice. 


L7 Arriving at the factory, which is in close proximity to the Apartheid Wall around Tulkarem, the 
demonstrators placed the “gravestones” outside the main gate and began to chant. Messages were sprayed 
on the wall and we banged on the gate with stones, but nobody responded and the military did not turn up. 


L8 lI only hope that they do not punish the farmers involved in the protest later, when we have left the city. 
L9 Photos can be viewed at: freckle. blogs.com/photos/no—more—poison/ 


L10 The factories in Tulkarem are one of many sites throughout-the West Bank where Israeli industrial 
complexes are situated. The companies are free to operate outside of Israeli laws regarding health and safety, 
the environment and the treatment of workers. The Palestinian workers come from a pool of very cheap 
labour; they have no rights and, following the economic strangulation of Palestine over the last five years, 
are desperate to work, even if this means going to a settlement and working in unhealthy or dangerous 
conditions. The factories are built on stolen land and disfigure the beauty of the West Bank, causing 
environmental problems and flattening agricultural land with concrete. 
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APPENDIX M 


THE TRIP FROM TULKARM TO RAMALLAH: 3 ROAD BLOCKS, 5 CHECK-POINTS, 7 CARS 
29 April 2006 


M1 How long does it take to travel from the northeast of the West Bank, to the centre? In such a small 
area of land, you might think not long. A Palestinian ISM co-ordinator gives an account of the reaiities of 
trying to get out of the prison that the Israeli military is turning the north into. 


By Abdel-Karim Dalbak 
M2 An-average journey 
— Drive distance: 90 km 
— Drive ume: 90 min max—directly in one car. 
— Cost: 15 shekels by bus or 20 to 25 shekels by car (service) 
Gn the 23rd of April 2006 and for more than five months 
— Drive distance: more than 300 km 
— Drive time + walking + waiting at checkpoints: 5 hrs, 30 min 
— Cost: 65 Shekels 
M3 WHY 


Because of the Israeli policies of closure and checkpoints and the fact that | am a Palestinian from 
Tulkarm (in the north of the West Bank). 

M4 HOW 

I left my home at 8.30 am and walked to the bus station. There were no buses, and iio direct cars so J had 
to take the service to Innap checkpoint (15 km-east). Before we reached -it, we were stopped bv a flying 
checkpoint after 5 km. We waited about 15 min in a long line of cars beforé our driver-decided to go back 
and take another road, ¢oing around the checkpoint. This added another 15 min as we had to go 200m east 
around the checkpoint and continue.to innap (the main checkpoini). We reached Innap and ‘waited there 
about 15 min when the soldier came and told our driver that it was forbidden for anyone to pass today. So 
the he had to use another foad to drive around. We reached.a roadblock just 1 km east of the checkpoint. 
The cost had increased from 5 to 10 shekels by then. 


The end of the first part. 


M5 When we reached the roadblock we had io walk about 200m to cross it. We started waiting for a car 
to take us to Ramallah. When one arrived the driver was asking for 50 shekels each which is too much— 
it’s normally 20 or 30 maximum. After 10 minutes, | took a taxi With four others to a villagé called Funkuk, 
halfway to Ramallah. This cost 10 shekels each. From there. a taxi driver offered to take uS tO Borgeen 
roadblock for another 10 shekels: We agreéd to this but after driving for about 20 minutes we were stopped 
by another flying checkpoint near Haris. The soldiers prevented us from passing. so thé driver took us back 
to Funduk. He offered another choice—to try another long road through different villages. Along the way 
we had to get out of the car several times because the parallel road we Were taking to av roid the roadblocks 

was so rough. After driving moré than an hour we reached the Borgeen roadblock—it cost 20 shekels to 
get there. 


The end of the second step. 


M6 After we passed the roadblocks, we felt like we were about to reach Ramallah, aking one last service: 
However. the drivers said not it would not be that simple. The soldiers at Attara checkpoint near Bir Zeit 
were apparently not allowing people fromthe north of the West Bank to get nto Ramallah. 


M7 However, at the roadblock before Attara, we would be able to pass and then. get another car to 
Ramallah. What should we do? We agreed to this plan and drove (10 shekels each) to Attara checkpoint 
which we reached after 45 minutes, passing through some villages that I’ve never-been though before. 
Instead of a car waiting on the other side of the road block there was a Border Police jeep which stopped 
anvone from being near by. We stayed theré about 30 minutes, trying to pass though the main checkpoint, 
at first with a taxi and then by trying to speak to the commander. We tried to point out to him that we were 
all over forty years of age. After a long time he said “sorry. You can go and try io get in through Qalandya”. 
When we asked about going that way we discovered that it would cost 20 shekels more. 


The end of the third part. 


M8 Eventually, we decided not to go that way but also not to go back since by this point we were less 
than 4 km from Ber Zeit [which is just north of Ramallah]. Instead, we decided to get.past by walking. This 
meant we had to go over the mountain—but we would have to pass away from the checkpoint so that the 
soldiers at the military tower couldn’t see us. So after we had walked about 3 km, we finally reached Ber 
Zeit town, from which we caught a car for only 4 shekels each. 


We finally reached Ramallah at 2.30 pm, tired and hungry, but happy. 
The end of the fourth step. 
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M9 The ministry of education was closed, where I needed to go to sign a paper for my sister. I missed it 
for today. I also missed the training of new ISMers, so I decided to go to my nephew's house to have a rest 
for a while, but because | was so trred | slept for about 2 hours. 


The day ts over. 


M10 
I spent the next day doing some work till 6.00 pm before I went back to the car station to leave for Tulkarm. 
After 15 minutes the car filled up and we drove directly to Tulkarm. On the-way we passed through the roads 
that were forbidden for us to pass on the wav to Ramallah. Not one check-point stopped us! One of the men 
in the car said “it is very easy to get into the prison”. 


MEI This situation has lasted for over ive moths for Tulkarm and Jenin residents—it 1s a collective 
punishment. The Israel: government claims this is for security reasons. 


APPENDIX N 


THE SCENE OF DESTRUCTION AT THE NABLUS MUQATA 
28 July 2006 
A follow-up report from our original press release about the attack. 
By Michael. 


NI Today, two ISM activists visited the site of the demolished Muqata in Nablus. Last week, from 19 
July until J uly Israeli Occupation Forces (IOF} laid siege to the building. home to the Palestinian 
eovernment. The two {SMers visited the site to document and observe the damage to the building following 
the three day offensive. The site of the buildrig is almost Completely demolished. The main building is 
completely levelled. and the peripheral buildings are missing most of their walls. The smalier buildings are 
also almost entirely destroyed, and deep tank tread marks scar the streets around. The scene at the site is 
solemn as some Palestinians scavenge for valuable metal. and others pick through the remains gathenng 
whats left of tne building’s records and paperwork. 

N2 Some have alieady begun to rebuild and clean up. The observers witnessed a man beginning to rebuild 
a wall, and a small tractor was moving rubble. 


N3 The siege in Nablus marks an escafation in the IOF’s attacks in the region. During the incursion, not 
only was the government building destroyed. but the IOF arrested many Palestinian Police. During this 
offensive, the nearby Balata refugee camp was also invaded. and here the IOF killed 3. At the end of the 
attack, 9 Palestinians were killed, including 3 children, and over 80 were injured. 


N4 Also damaged in the attack was the office of the Palestinian Red Crescent, the national afhliate of the 
Ynternational Federation of the Red Cross and Red Crescent Societies (IFRC). The IOF occupied the 
premises, actively blocking ambulances from driving into or out of the building to cate for the wounded. 
Dunng this time, the IOF stole three bodies from Red_Crescent ambulances, saying the dead men were 
wanted. The army also shot tear gas into the neighbourhood next to the Red Crescent. and used the facility's 
lot as a staging and firing area for tanks and other military equipment. 


N5 The Red Crescent building is atop a hill that overlooks the Muqata so after documenting the 
Mugata,;-ISM activists visited with the Red Crescent and spoke with a worker. He showed the damage to 
the observers who photographed and recorded. During the blasting of the Muqata, doors. windows and 
window frames were destroyed scattering glass and metal across areas where paticats were being cared for. 
The room that was most directly facing the blasts, normally used as a rehabilitation centre for disabled 
children, was heavily damaged, but luckily no children were present at the time. In most of the rooms facing 
the blast, all of the windows were destroyed. 


N6 The ISM condemns these attacks on the democratically elected Palestinian government and on th> 
civilian institutions providing much needed medical relief. 


N7 For more information on the attacks, please read these reports: 


N8 Ma’an News: “Israel delivers remains of three killed in Nablus Wednesday, continues siege of Al 
Mugqata’ah”, 20 July 2006 


N9 IMEMC: “Israeli military pulls out of Nablus after 4-day siege, leaving PA government complex 
destroyed”, 23 July 2006 


N10 The Corner Report blog: “9/11 in Nablus”, 22 July 2006. 
N11 PCHR: “IOF Attack El-Maghazi Refugee Camp in Gaza and Raid Nablus”, 19 July 2006. 


N12 ICRC: “ICRC calis on Israeli army to immediately leave Palestine Red Crescent premises in 
Nablus”; 20 July 2006. 


N13 PRCS: “PRCS condemns attacks on health organizations and PRCS staff’, 19 July 2006. 
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APPENDIX O 


FORGETTING THE OCCUPATION, ALMOST 
9 September 2006 
By Daniela 


O! I was staring out the window of my office today, looking down from the seventh floor of this building 
that is also a shopping ma!l in the middle of Ramailah. I was watching a group of cab drivers sitting on stools 
in front of their cars. sipping tea and blasting music. All the stores were open, and it seemed as. though the 
entire city had decided to go shopping on their lunch break. If | leaned far out the window I could probably. 
see the “Stars and Bucks Cafe” down the road, but I wasn’t going to risk it from this height. 


O2 Staring down at the roofs of apartments I noticed that they all had satellite TV attachments along 
with the black tanks that hold each family’s water. Two girls were eoofing around in the middle of the street, 
clearly trying to get the attention of the fifteen-year-old! boy that was trailing behind. They looked like any 
teenager: low rise jeans, trendy t-shirts, hoop earrings, and purses that were far too adult for-them to be 
holding. i glanced back at my tea-drinking cab drivers j just as one of them was standing up to stretch. His 
angle changed. revealine cone missing leg and a limp hanging arm. My mind fiashed back to pictures I had 
seen of this city, only a few years back when i it was under 24-hour curfew and saturated with Israeli tanks. 
It's hard to believe it, looking down on the busy streeis now with tts citizens dancing around in the daily 
business of life. Every ume I begin to fee! comfortable in this city, every time I being to forget that I'm hving 
in an occupied land. all the pain of Palesiine that Ramallah’s glitter and. ghsten manages to conceal comes 
seeping up to the surface. 


O3 I am living in “Area A” of Palestine. where tanks and soldiers do not frolic about as they do in the 
villages. These days most of Palestine is oin¢ hungry, but it seems as thoush the country has pumped all 
the money it-has into the city of Ramallah. It's been leaving me with the false i impression that Palestinians 
could live their hves free of oppression if they isolate themselves only to the cities. 


O4 The other day I was talking with my friend about Bethlehem and how long the journey is from 
Ramallah. even though it’s very nearby. He said to mie, “I love Bethlehem, but no way will I go there now. 
Why would I want to travel through all of those chéckpoints and have a [seeming] 1 5:year-old | point his sun 
in mv face and decided if I can pass. Ud rather stay here.” I guess the reality of the occupation is unavoidable, 
no matter where you hide. 


O5 Fors two days now, I have come to the office and immersed myself in reading abst the mtricacies of 
the Israeli military court system, and the life that Palestinian prisoners must endure. So much of what i read 
seems miles away, but i reality iUs nght in front of my face. Two days ago, the mother of-one of our - 
organization’s clienis died. He has been imprisoned for a number of years and the lawyers petitioned for his 
release to attend the funeral. Unsurprisingly, their request was dented. While Israeli prisoners are permitted 
to speak with their families, receive visitors on a regular basis, and even take a “vacation” to attend wedaings 
and funerals, this man was not even permitted to call his family’s home in order to give his condolences. 


O6 Last night my friends and I drove outside the city center to spend a nice evening at an outdoor café. 
We drove up to the top of the hill and looked out over all of Ramallah. Our friend pointed to the large 
highway down below where only Israeli settlers are permitted to drive and then directed my attention to Ofer 
Military Camp. This is one of 27 detention centers where Palestinian prisoners are being heid, five of which 
are located in the West Bank. I had just read that afternoon that prisoners in Ofer sleep in oil soaked hangers 
that were once used to store Israeli military vehicles. 


O7 Prisoners are often required to buy their own food, or to rely on their families to bring meals when 
they come to visit. However, most prisoners can’t afford to purchase food. and all family members have been 
forbidden to visit their sons and daughters since the capture of oné Israeli soldier in Gaza several months 
back. My new employers explained to me that forcing detainees to buy theif own food from the prison 
canteens ts only one of many ways that the Israeli government profits off of the thousands of Palestinians 
that they have captured in recent years. Apparently prisoners are also forced to pay a fine for any small 
infractions that they commit, such as breaking a chair or yelling too loud in their cell: Palestinian prisoners 
have paid over 3 million dollars in fines just last year. I had always wondered how Israel] could.afford to 
carry out these arbitrary mass arrest campaigns. Now I know. 


O8 After a beautiful night at the café, I returned home to sip more tea on my balcony. Through a window, 
[ could see my neighbour’s son watching TV and his mother washing dishes in the sink. The young Kids in 
Ramallah were still out in the streets, undoubtedly heading off to a party or a bar. A large spotlight drifted 
across the city, following cars and shining into the windows of each home. I followed the beam to the top 
of the hill in the distance. There sits the Israeli settlement of Psgot, with its cluster of identically designed 
tan condominiums. Every night this week the police station inside the settlement has shined a spotlight down 
on Ramallah, and I’m sure it will continue every night that 1 am here. One more reminder that the fate of 
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Ramailah does not belong to its citizens, or even to its municipality. Every time | trip over tenk tracks while 
walking to work, Iam forced out of my haze of normalcy. Every me I meet a new colleague only to be 
confronted with the bullet scars up and down his arms, | remember what it means to be Palestinian. 


O9 And every time [ head off to the beautiful city of Jerusalem for the weekend while my new frends are 
forced to remain home, I remember what drove me to come here. 


APPENDIA P 


SETTLERS BURN FARMER’S LAND 
26 Siiiv 2006 
By Harry Pockets 


On Wednesday. 19 July. + volunteers from then Intemational Sokdanty Movement accompanied a 
tarmer from the village of Ai Jab’a whose ficlds had been Burned by setuless. Al Jab’a 1s a small farming 
village located in the. shadow of the Gush Etzion settlement bloc. The seitiers from a settlement culpost, 
Beit “Aien, are responsible for staring {wo hres in recent months to farmers’ land in Al Jab2 that have 
bummed clive irees and other arabk land. 


In addition to burning [and, the setters drain waste waier from the settlement. that stts on top of a small 
mountain, to the farmers” land in the velly. This waters has poisoned many tress so thai mary are brown 
and dyin. 


The tanmerz neoded to cut Gead limbs off the trees in order for new branches to grow, but feared harassment 
from seitlers. The scitkess of Ben Arn Inve 2 shovi distance trom his lend and have threatened him and his 
workers with guns on several prior occ2stoas. The dav was successtul, newrihekess. with no appearances Dy 
the setikers and a large amount of work Compkced bv the fanser 2nd bis workers. 


On 24 July. people from Beit Ummar. Halnul and Hebron, and internationals marched against the 
ongome war in Lebanoa and Gaza. About £00 reopk were cathered of Halhul in protest of the cisecullibnal 
war between Isrzel and Hezbollah. 


APPENDIX O 


SETTLER VANDALISM CAUGHT ON TAPE 
29 Juiv 2006 
Br BB. 


On Wednesday. 26 July. at approximately 1.30 pm. a croup ef mternationa!s weat with the farmer Abu 
Jabber Solciby to document the most recent damage to his land-by settlers from the nearby seulemeni Beit 
“Ain. The seers from Bett “Am have been bringing their sheep down the steep hill to eréze from the 
settiement onto Sokiby's lend. As the group of three internationals end twe Palestinians 1 includme Abu 
Jabber and his brother approached Soleiby's land, they noticed at first one sheep among the trees. It Was 
then observed that an entire ficck of epproximately 15-20 sheep were or Soleiby's land and were clearly 
desiroving the trees and grape vines. 


_ The sneep were accompanied by two mak: seitiers, one of wnom wes armed with 2 large automatic nie. 
The group approached the settlers and demanded that they take the sheep off the land immediately. 
Internationals took pictures and filmed as the Palesunian mea herded the shecp—ane the settlers—back 
cowards the settlement. As one intemmationa: woman was izking pictures of the armed settler, he tured and 
raised his gun to her head from 12-1§ inches away. Other than this particular show of force, the settlers were 
cleany outnumbered by mternationals and Palestinians and allowed themselves to be escorted off of the land 
with livie direct confrontation. 


In the past, settlers from Beit “Ain have beaten and shot at Abu Jabber and his family, cut down limbs of 
trees, burned trees, and dammed up the small stream that provided the irrigation for his and DY rolling large 
boulders down the hill from the settlement into the water. The nearby larger settlement, Gush Etzion also 
controjs the piped waiter to the area (including some Palestinian homes m Beit Ummar) and had cut the 
water off for the previous three days. 


Abu Jabber attempted to file a complaint with the Israeli police stationed in Gush Etzion the next day, 
but.when he arrived he was told that the settlers were free to do whatever they want and refused to take his 
statement (this would have been the ninth complaint filed by the Soleiby family about the actions of settlers 
from Beit ‘Ain). 


October 2006 
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Nemorandum submitted by Médecins du Monde (MdM) 


SUMMARY: 


!. Since February 2006, the Occupied Palestinian Territories have suffered the effects of an economic 
embargo. The suspension of international aid constitutes a new difficulty for the Palestinian civilian 
population, whose living conditions have been deteriorating since 2000. Furthermore, Operation Summer 
Rain, launched by the Isracli army at the end of June 2006, in reaction to the kidnapping of a soldier by 
Palestinians, has been a further destabilising factor. 


2. Today, 707 of the Palestinian population lives below the poverty line, unemployment in the Gaza Strip 
is running at 40% and the conditions of access to safe drinking water and food are worse than before 2000. 
Furthermore, the destruction of the infrastructure and major transport routes-due to the new incursion 
hmits distribution of electricity, dinking water and fuel as well as movement within Gaza. 


3. Médecins du Monde conducted two surveys In 5 hospitals and 10 health centres across Gaza in June 
and. July 2006. In haht of the findings of these surveys, Médecins du Mende calls on the international 
community to do everything poss:bke to ensure that the Palestinian population is no longer. deprived of the 
necessary funds for survival. 


INTRODUCTION: 


_ Médecins du Monde (MdM)isan Iniemational med:cal humanttanan non-govem*rnial organisaiion 
atch provides healthcare for the most vulnerable populations suffering from crisis and exclusion in both 
developed and developing countnes. Médecins du Monde has over 23 years of experence in- providing 
medical assistance and in advocating for better 2ccess to healthcare. Médecins du Monde UR. reaistered as 
a chenty in England and Wakes since 1998, contnbutes io this worid-wide work. 


5. Médecins du Monde has been working im the occupied Palestinian Ternitories since 1995, running 
programmes aimed at facilitating 2ccess to healthcare and at bearing witness to violations of the nght to 
health. Today MdM is working in Gaza and in Nablus in close partnership with local associations. 


In the Wes: Bonk. in Nablus distaict. MdM is committed to improving the medical care of mental health. 
problems. | 


Across Gaza. since 2002, MdM’s programme “Improving emergency care in Gaza” has deen aiming to: 

— Improve pre-hospiial care for the Palestinian population in émereenctes and improve hospital care 
ot those who are mjured OF SICK: 

— Improve knowledee of first aid-and the treatment of emersency cases by thé civilian population 
before the arrival of emersency services: 

— Training cf irainers for Emergency Medical Technicians (EMTs) in the two training institutes of 
the Palestinian Red Crescent Soceiy 2t Gaza and Ramaliah, as well as putting in place new mittal 
and contmucous trainme programmes, 

— Developing and mpkmentng a reference document “Emergency plan for an influx of injured or 
sick patients” Within the emere eency services of Shifa hospital in Gaze city. 


Following the inc*dents experienced in March 2006, % and the current hostilities. the programme mn the 
Gaza strip has faced several difficulties. Nevertheless, it is from-MdM’s work carried out in collaboration 
with the local team in Gaza that this evidence has been compiled. 


6. Since the beginning of our presence in the Palestinian Territories, MdM, ia line with its principles, has 
sought to bear witness to the kealth situation and to speak out about any barzers which hmit access to 
healthcare for the civilian population: 


— [n2002, MdM worked with the Intemational Federation of Human Rights (F?DH) to carry out 
a Survey into the human rights situation in Nablus and a repori was published outhning the human 
nghis violations Gunnag the operations carried out by the [sraeli army at the end of March 2002: 


— In November 2003, MdM put together a report® demonstrating the obstacles Palestinian patients 
and medical personne! faced between the months of January and June 2003, when trying to reach 
health services quickly; 

— In July 2003, MdM published a study™ on the medical, psychological-and social consequences of 
the attacks perpetrated by armed Palestinian organisations, on civilians m Israel and in. the 
Occupied Territories 

— In May 2004, following Operation Rainbow carried out by the Israeli army in Rafah, MdM and 
the FIDH carried out an inquiry to measure the consequences of this operation on the civilian 
population of Rafah, particularly in terms of access to healthcare and of physical and mental 
health.’ 
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— In February 2005, MdM decided to describe the implications for the population of the 
consiruction of the wall. Drawing on our work on the ground, we gathered testimonies to lustrate 
the difficulties, sometimes insurmountable, that Palestinians living in the West Bank and in 
Jerusalem experienced in trying to access health services. This gave a voice to those who were 
confronted on a daily basis by the wall or a multitude of other barriers when trying to access 
hospital, primary healthcare centres or clinics. 


Continuing with the theme of these reports, we decided to bear witness to the impact of the suspension 
of external aid since February 2005 on the Palestinian population. Furthermore, given the developments in 
the political situation in June 2006, and of the launch of the operation codenamed Summer Rain, we also 
wanted to take into account the difficulties faced by the population of Gaza during to get food, io go to 
work, or to reack health services during this period of armed confirct. Daia was therefore coliected by means 
of two surveys carried oul in Gaza in order to illustrate the problems facing Palestinians on a daily basis 
since the beginning of 2006. 

7. Médecins du Monde UK welcomes the Intemational Development Committee's inquiry into the issue 
of development assistance and the Occupied Palestiman Terntones. This evidence presents the relevant 
findings of two surveys carried out in Gaza in June and Suly 2006. A summary of these findings was released 
to the media in July 2006 (See Annex 1°) and a full report will be pub! ished in due course. This evidence 
also refers to the findings of our report published in February 2005 into the rmpact of the construction of 
the separation barrier. or wall, on access to healthcare in the West Bank (See Annex 2°”). This evidence 
predominantly addresses issues | and 6 as cuthined in Press Notice 53. 


Impaci of the suspension of aid to the Palestinian Auihority and the impact of the temporary international 
mechanism for Patzstinian basic needs, agreed by the Quartet and the European Council f Issue 1) 


8. Encouraged by the Unned States and financed by the European Union, the Palestinian Authoniy 
organised legislative ciections on 25 January 2006. The victory of Hamas—consicered as 2 terrorisi group 
by the intematuional community and the European Union—causee turmoil in the Palestinian Termtores. in 
israel and throughout the Western world. 


9. Since the accession of the Hamas government. Israel has felt threatened and has demanded to be 
recognised by the new Palestinian government. Hamas announced that it would not renounce its charter 
calling for the Islamisation of Palestinian society and the destruction of Israel. From the beginning of March 
2006, the Israeli government therefore decided to freeze the monthly transfers of around 60 million dollars 
of funding which corresponds io the reimbursement of customs payments and VAT levied on products 
destined for the Palestinian Territories. These funds represented around 30% of the oudget of the Patestinian 
Authority and covered the salaries of more than 150.000 civil servants. Following the Linited States, Japan. 
Canada and other donors. the European Union, uatil then the lareest donor. decided to suspend its 
assistance to the Palestiniaa Authority on 10 April. These decisions to suspend intemauonal aid had major 
consequences because since 1994 this assistance has represented around 53% of the Palestinian Authority 
budect:. 


10. Thus the budget of the Palestinian Authority feil Dy at-least-60 milhon dollars in Apnl 2006 and 
according to the World Bank this budset will have to come down even lower in the coming vears and will 
Aot exceed 25 million dollars. 


‘A. In light of the economic consequences of the withdrawal of international aid, which were already 
aouceable by April and May, the Qnartet_ approved the implementation of a temporary international 
mechanism on 17 June. This programme is based on support for the health and education sectors via the 
World Bank, ensuring that essential goods and services are accessible (water, fuel, electricity) and 
implementing direct aid to the most disadvantaged eroups. 


12. Médecins du Monde joined with many other NGOs and associations to refuse the role of 
“substitution” of the Palestinian authority and called on the internationa! community to reconsider its 
development assistance policy. 


Findines of Médecins du Monde surveys on living conditions and access to healthcare 


13. The analysis presented here, 1s base on data collected in the field during two series of surveys carried 
out by Médecins du Monde France and its focal team in June and J uly 2006, before and during operation 
Summer Rain launched by the Israeli army at the end of June. 


id. These surveys were carmed oui on a population of 1,490 persons who turned up for a medical 
consultation at a sample of 15 health facilities (10 health centres and 5 hospitals) across Gaza. The selected 
structures were representative of all the health facilities in Gaza. The survey focused on unemployment, 
overcrowding, access to food and water, access to health services and to medicines, premature births and 
psychological trauma. _ 


-=- = = 


% Annex 1: http://www.medecinsdumonde.org.uk/pressreportsevents/pressrelease! 13.asp?year = | 
% Annex 2: The Ultimate Barrier: Impact of the Wall on the Palestinian health care system, February 2005. 
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15. During the first survey, 482 interviews were carried out by the MdM-France team and the health 
professionals involved. During the second interview, 1005 people were interviewed. Some results only 
concern those interviewed in the first survey, before the incursion. Other results only concern those 
interviewed in the second survey, during the incursion: In all cases, we specify which population and which 
survey we refer to, and particularly specify the number of responses considered (n=). 


DEMOGRAPHICS 


16. There were more women (56%) than men (44%) coming to the health facilities for consultations 
(n= 1482). The age was relatively voung, with an average age of 29 years (n = 1481) and one im five of those 
coming for a consultation was under the age of five. One in three was below 15 years old. The population 
aged between 0 and 14 years represents 487 of the total population of the Gaza strip. 


17. We can observe that the population interviewed in the health structures was younger during the 
secend survey penod (average age of 28 compared to 31 betore). This-can by explained by a significant 
increase in the 15-35 age group (of which, 60% are women) which increased from 22% to 34% from the first 
to the second survey. This probably indicates restricuons on access to medical consultations for the most 
vulnerable (children and the very old) during Operation Summer Rain. 


LIVING CONDITIONS 


18. Tne Gaza Stnp. populated by 1.4 million Palestinians, is one of the most densely populated areas in 
the world (6,000 inhabitants per sq km). This overcrowding can be seen mm each apartment or house: those 
surveyed dunne the first survey (n= 480). declared an average of 8.4 people per dwelling. One third shared 
their accommodation with more than 10 people. 


19. In genezal, the larger the family. the harder the living conditions. According to data from the 
Palestinian Centre of Statistics. poverty is highest among families with mGre than 10 members—among 
these families, 33% suffer from extieme poveriy. 


ECONOMIC SITUATION 


20. Ahhough we have noi evaluated the economic situation of people interviewed, many studies have 
demonstrated the negative impact of the suspension of aid on the economic development of Gaza. 


21. In May 2006, for example, the IUED recorded that 70% of the population of the Palestinian 
Territories was living below the poverty line (2.378 per person per day). This compares to 30% before the 
second Intifada. An increase in people living with less than 1.35USS per person. | per day (54% in Gaza, 34% 
in the West Bank} was also recorded. In the Gaza simp, the proportion of the population living with less 
than 2.37USS per person per day has now reached 79%. 


23. In our first survey a= = 478), 65% of respondents déclared at least one person in eccnomic activity in 
the home, compared to 35% of households without employment or any regular income. Over half (52%) or 
those interviewed were surviving thanks to external financial support. in half of f the cases from the United. 
Nations, in 25% of cases from NGOs and in the other 25% of cases. from family members or other people. 


3. The rate of Palestinians without work, at the end of the first quarter of 2006, was 31.1%, compared 

to Oi in 2000 and 24% in 2005 according to PCBS’. This rate reached almost 40% in the Gaza strip and 

has doubled since 2000. The areas most affected are Deir El-Balah (42%), North Gaza (39%) and Gaza city 

(32%). According to World Bank forecasts, the unemployment rate could increase further in the months and 
years to come and could reach 47% by 2008. 


24. The journeys of Palestinian workers with jobs in Israel. have been severely restricted since the: 
begzinning of the second Intifada (the number of people from Gaza working 1 in Israel or in the settlements 
has been divided by 30 since 2000). This has also contributed to the increase in the unemployment rate and 
the poverty level, along with the suspension of international aid (more than 150,000 employees of the 
Palestinian Authority, had not been paid since March). 


ACCESS TO WATER 


25. Access to water was considerably reduced from the first days of the Israeli incursion: 70% of those 
interviewed (n = 480) had access te running water in the first survey. The second survey found -that this had 
fallen to 32% (n=99]1) at the beginning of July. In general, access to running water was.only possible for 
several hours per day. In Gaza city, for example, more than 300,006 people were living in buildings with 
inadequate water supply due to restrictions on the electrical supply. 


26. Access to drinking water for the population of Gaza was limited in the second survey (n= 1003) with 
worrying consequences. Consumption of bottled water, very expensive in this disastrous economic context, 
increased greatly while the net consumption of water from wells had declined overall. 
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ACCESS TO SANITATION 


27. In our surveys (n= 1475), 97% of those interviewed said that they had access to sanitation (WC ete), 
However, as with water distribution, the waste removal network depends on electricity and is therefore at 
risk of serious disruption in the short term. 


ACCESS TO ELECTRICITY AND TO FUEL 


28. We did not evaluate the access to electricity in the survey. However, it 1s clear that the Israeh 
bombardments destroyed the only electricity plant in ‘Gaza at Nuscirat. The consequences of this destruction 
are serious because this plant supplied two-thirds of the population of Gaza. It will take nine months and 
more than 15 million dollars to repair this plant. All the restrictions on energy supply are very serious, 
because they have multipie consequences—affecting. for example. the health system and the economic 
development of Gaza. 


ACCESS TO FOOD 


29. In the survey population, we witnessed a deienoration in the food security situation as illustrated by 
a Significant drop in the average number of meals: 2.56 during the second survey compared to 2.98 before. 
The number of people interv: ewed who had only eaten two meals the day before the interview had doubled 
between the two surveys (41%dunng the second: survey versus 18%) and there were five umes 2s many people 
who had only eaten one meal the day before (12% compared to 2.5% before). The size of meals cannot be 
measured precisely but many people described a decrease im the rations available. 


_ 30. The reasons for the low number of meals in the second survey, since the stait of Operetion Summer 
Rain, were essentially economic for 84%o of those interviewed (n=590). For 11% of responcents, nealth 
problems (including psychological effects hnked to ihe incursion) were given as . reason for this drop. 
Health problems anc dietary problems aré mterhnked: health problenis can lead to undernutntien and 
undemiutrition can lead to health problems. 


af 


3. This deterioration in the dietary situation can also be explained by the following factors: 


— Econoniic difficulties: drops in stocks, increases in prices, impoverishment of the population and 
a reduced purchasing power. Fearing a new surge m prices, some houscholds attempted to 
stockpile basic foodstuffs. and most of them reduced their daily food intakes: 

— Closure of the Karni border crossing: Regular closures of the Kami crossing point. which goods 
have to pass through, made the importation of foodstuffs more and more difficult. Between 25 June 
and 30 July, Karni-wes only opened for 17 days. Furthermore, the difficulues of transporting 
merchandise in the Gaza strip contribute te restricting access to basic foodstuffs for a significant 
part of the population: 


— Drop in local production: The destruction of farms during Operation Summer Rain reduced local 
production and the presence of Israeli warships along the coast restricted fishing activities. Fish 
represents the on:y source of protein available for the population of Gaza. particularity since the 

Avian Flu epidemic led to mass slaughter in poultry farms; 


—- Poor conditions for food sterage due {o eiectricity shortages: Many businesses (butchers, 
fishmongers) had to close their shops. Furthermore. these poor storage conditions msk the 
devciopment of infectious disease. 


32. This deterioration im the dietary conditions ts particularly worrying in a context which was already 
very fragile: in effect, chronic malnutrition already affected 10% of children under 5 living in the Palestinian 
Territories, equivalent to around 70.000 children. Anaemia. strongly linked to poor diet, affected 70% of 
children in-the Gaza sirip in April 2006, compared to 32% in December 2005. 


ACCESS TO HEALTH SERVICES 


33. The first survey, in June 2006, seemed to show relatively Satisfactory access to health structures for 
ithe population interviewed (n= 477). Among those interviewed, 92% were covered by health insurance, 94% 
of those who were seen and were referred for additional tests during their last consultation were able to have 
the tests done and 87% of.those who were prescribed treatment during their last consultation were able to 
take the treatment prescribed. 

34. However, these results must be treated with caution. Firstly, the population interviewed were those 
who had come to a-hospital or health centre for a medical consultation and this implies a potential selection 
bias. It was not possible for us to measure access to healthcare for the general population. 


35. Moreover, it is interesting to note which health services these patients had chosen to consult. Public 
facilities were used more for.consultations while a substantial number of complementary tests were carried 
out in private health: facilities, where they are more expensive. NGOs and the Palestinian Red Crescent 
Society are often asked for medical treatment, as are private organisations. 
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— 36. Over 12% of patients who had been given a prescription had not taken the treatment during their last 
“health episode”. “Economic factors” was the most common reason cited by 50% of these patients. 


37. The time between the beginning of the “health episode” and when they came to a consultation was 
more thana week ina quarter of cases, suggesting an overall difficulty with access to care. During the second 
survey, after the incursion, the conditions for accessing health services had worsened considerably (n= 993). 
The time taken for journeys to reach the health services multiplied by four: one and a quarter hours 
compared to 20 minutes on average in the earlier survey. The principal factors cited were fear of travelling 
(37%), lack of transport (32%), economic reasons (20%) and general difficulties relating to going out (1 3%). 


38. The functioning of the health services was also heavily disrupted by cuts in the electricity supply:-loss 
of blood products and vaccines, interruption of medical instruments in adult and neonatal intensive care 
units, and breakdown of the ventilation systems. Most health centres had to use generators to produce 
electricity to make up the shortfall, but fuel stocks dropped. Between 3 and 10 July, the partner hospitals 
only had electricity for nine hours per day. Al-Assna hospital experienced great difficulties: at the beginning 
of Julv, it received only three hours of electnicity per day and on 10 July it did not have any electricity all 
day. During the same period, access to water was only possible for 12 hours per day in hospitals. 


39. In May 2006, 77 basic medicines supplied by the central pharmacy of the Ministry of Health 
(anaestheucs, treatments for chronic disease} Were exhausted due to economic reasons. Stores of medication 
and medical supplies in the participating health facilhues were relatively well stocked in July. Difficulties m 
the supply chain, however, meant that the risks of shortages were very real. 


40. Over half (53%) of those seen in consultation during the first survey (n =482) were suffering from 
chronic medical conditions and of those 93% had to foliow a treatment programme. Furthermore, 87% of 
these consultations resulted in a medical prescription. This makes the interruptions in the supply of 
medicines or access to healthcare even move worrying. 


41. In July 2006, the hospitals had to adapt to the new constraints because of the war and only emergency 
cases were admitted: Al-Shifa hospital reoriented its general activilies, priontising surgical operations. Some 
health centres had to suspend their activities: Ashoxa and Beit Lahta centres had been closed at the 
beornning of July. 


HEALTH STATUS 


42. Forty-five per cent of the people interviewed in the first survey (n = 480) considered that their general 
state of health was zood or very 200d. However, 35% considered themselves to be in average health and 
20% considered themselves to be in poor or very poor health. 


43. In the first survey, the results of medicai consultations were recorded by participating doctors at the 
end ofeach consultation (n=477). During the second survey, doctors were no long ser available to participate 
in this data collection. but the motives for coming fer a consultation as expressed i by the patients before the 
consultation were recorded (n= 1005), as well as the existence of chronic medical conditions. All the data 
collected were coded according to the International Classification of Primary Care {ICPC) which enables 
the differentiation of symptoms and diagnostic complaints. 


44. The six most common diagnoses recorded during ine first survey were: 


Hypertension 23.19% 
Drabetes py 

Respiratory Infecuons 6.3% 
Sore throat 6. 1% 
Gastro-iniestinal infections 5.7% 
Asthma 40% 


These results illustrate that Palestinians preseating to health services during the first survey tend to suffer 
from chronic health conditions. Cardiovascular, endocrine, digestive and respiratory problems were 
predominant in the results of the first survey. These findings are particularly significant because such 
conditions require ongoing medical care which becomes more and more difficult in the economic situation 
and within the contexi of armed conflict, such as the Operation Summer Rain. 


45. Even though the data are not fully comparable between the surveys, they do enable some general 
distinctions to be drawn: 


— Chronic conditions (mainly hypertension, diabetes and asthma) are more common in the first 
survey. 

— Traumatic conditions were more common in the second survey and symptoms which could 
correspond to psychosomatic manifestations (abdominal pain, headache, vomiting) were 
common. 


— Reasons linked to pregnancy were also more frequent in the second survey (16% compared to 
3.3%), illustrating the potential impact of the events of July 2006 on pregnant women. 


House of Commons Parliamentary Papers Online. 


Copyright © 2008 ProQuest LLC. All Rights Reserved. 


Ev 156 International Development Committee: Evidence 


46. From the first days of the Israeli incursion, 85% of those interviewed (n= 1004), satd that they had 
faced at least one traumatising event. [tis clear that the psychological situation of the civilian population, 
already victims of political, social and economic chaos, can only get worse in this context of war. 


47. Among those who had faced a traumatising event. there were many persons who, if these 
psychological symptoms continued over time, could be diagnosed with post-traumatic stress disorder 
(n= 825). 


Figure | 


WARNING SIGNS FOR POTENTIAL POST-TRAUMATIC STRESS DISORDER 
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Recuming thoughts and dreams about the event 


Dificulties concentrating on day to day activities 


Tries to forget the event 


Irritability 





The inpact oj the separation barrier and other controls on the movement of goods and peonle on employment, 
poverty. econonitc development and on the delivery: of humanitarian assistance. {Issue 6] 


48. In February 2005. Médecins du Monde published a reperi entutled “The Ulumate Barner: impact 
of the Wall on the Palestmian Healthcare Svstem™. This report (see Annex 2) documents the rmpact of the 
separation barner on the Palestinian healthcare system by documenting the testimonies of 83 peonle living 
in the West Bank and Jersualem between July and October 2004. 


49. These testimonies clearly illustrated the following points: 


— How the Palestinian healthcare system is placed at risk by the problems of access faced by both 
patients and medical staff: 

— How the Wall impedes people's access to their livelihoods. resulting in economic difficulties to pay 
for healthcare: 


— The psychologica! consequences resulting from the division of families, increased tension and 
isolation. 


50. In Gaza, there has been a tightening of controls on movements of goods and people between the Gaza 
Strip and Israel since the Hamas election victory. Since the month of February, the average number of daily 
movements of workers and traders from Gaza towards Israel viz the Erez crossing decreased. Although this 
average had reached a new high in February 2006, there were no crossings in April and May because of the 
total-closure of the border crossing. 


51. There-are-several effects of this policy of closure on the civilian population of Gaza: 
— It contributes to a revival of political tensions. 
— It plays an important role-also in the economic and social crisis. 
— [it has repercussions on the physical and mental health of the population. 


CONCLUSIONS 


52. In light of the survey findings, Médecins du Monde made a series of recommendations, calling on 
the different actors involved to address this situation. As well as calling on both the Israeli and Palestinian 
authorities to take action, Médecins du Monde made recommendations for the members of the quartet and 
the international community. 
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S3. Médecins du Monde calls on the Members of the Quartet: 


— To respect their promises concerning the maintenance of humanitarian aid that they have 
committed to provide to the Palestinian population; 


— Tore-evaluate the support and aid to the Palestinian civilian population and to set cut a new plan 
to move a\vay from the current situation where unexpected interruptions in external funding 
threaten sustainable development and the ability of the population to emerge from crisis. 


54. Médecins du Monde calls on the international community: 
— Todo everything possible to bring an end to violence on all sides: 


— Todo everything possible to ensure that the Palestinian population is no longer deprived of the . 
necessary funds for survival, in view of the direct and immediate consequences of an interruption 
in financial aid for the Palestinian health services. 


November 2006 


NOTES 





' Médecins du Monde—FIDH, Operation “Mur de Protection™ Naplouse. 2002. 


= MdM Access to healthcare and the protection of medical services in the Occupied Palestinian Territories, 
November 2005. 


= MdM, Israeli and Palestinian Civilians, Victims of a conflict without-end. July 2005. 

* MdM, Operation Rainbow—Impact on tke health of the population of Rafah. Gaza, 2004. 
* PCBS. Quarterly Labour Force Survey, May 2006. 

“ World Health Organisation, 2006. 


Memorandum submitted by the NGO Monitor 


NGO Monitor was founded to promote critical debate and accountability of organizations that claim to - 
encourage universal human rights and provide humanitanan assistance im the Arab-Israeli conflict zone. 
Our objective i iS to publish detailed analyses and reports on the activities of the NGO cammunity, for the 
benefit of policy makers. journalists. philanthropic organizations and the general public. NGO Monitor has 
over 9.000 subscnbers to us weekly reports and monthly dicests, and averages over 700 daily unique visits 
on its website. 


NGO Monitor (www.ngo-monttor.org) has compiled this report specifically for the International 
Development Committee Inquiry on Development Assistance and the Occupied Palestinian Territories, 
although all the information presented is available in different forms on the NGO Monitor website. 


SUMMARY OF NGO MON!IToR’S SUBMISSION: 


Deveiopment NGQs are playing an increasingly visible and large-scale interventionist role im complex 
conflicts and humanitarian crises, such as that between Israel and the Palestinians. Some of these NGOs, 
while engaged in genuine projects to enhance civil society, use Gevelopment aid to exacerbate conflict rather 
than work towards an environment of non-violence and co-existence. Such activity undermines their own 
goals and those of their funding agencies, including government departments. 


This report examines how funds given to two DFID-funded organizations, Christian Aid and the 
Palestinian Negotiation Support Unit (NSU). and three EU-funded NGOs, the Palestinian Centre for 
Human Rights (PCHR), the East Jerusalem YMCA, and the Israeli Committee Against House Demolitions 
(ICAHD) for development projects that build a sustainable Palestinian society ‘and promote a two-state 
solution, has been diverted towards incitement and radical political advocacy. Funds from the UK have 
been invested in projects that do not promote the policy goals of the Quartet and directly contradict the 
funding guidelines of both the UK and the EU. 


There is an urgent need to reconsider the transparency and mechanisms of accountability between NGOs 
and DFID. NGOs have the potential to respond productively to the dual humanitarian crises; Palestinian 
poverty and hardship, and Israel’s exposure to terrorism. Yet this must be done in a framework that does 
not tolerate misuse of funds for incitement and rejectionism. 
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I. NGO MONITOR MISSION STATEMENT 


1. The community of non-governmental organizations has become extremely powerful and influential, 
parucularly with respect to human rights and development issues in the Arab-Israeli conflict. Their reports, 
protests and lobbying activities have a dominant impact in shaping global attitudes and terms of reference. 


2. Until recently, however, these NGOs, which receive significant financial support from generous 
donors, philanthropic institutions, and government budgets, have not themselves been subject to 
independent ana critical analysis. NGO Monitor, therefore, was founded to promote accountability, and 
udvance a vigorous discussion on the reports and activities of humanitarian NGOs in the framework of the 
Arab-Israeli conflict. 


3. Unlike democratically elected governments or publicly traded companies, no systematic framework 
exists for holding NGOs to rigorous standards of accountability for the statements and reports they 
produce. In some situations, established NGOs that claim to pursue “universal humanitarian goals” enjoy 
immunity from detailed scrutiny or criticism. In other cases, the assemption thai their motives are moral, 
and pohtically, as well as ideologically neutral. inhibits critical review. 


4. The vast resources at the disposal of these seif-proclaimed humanitarian NGOs allows for large statis 
who produce an immense volume of reports, press releases and media interviews, turning them into primary 
sources for journalists. researchers. and government policy makers. The amplifying effect of these public 
pronouncements has often framed the terms of public discourse and strongly influences the crafuing of 
policy. NGOs are m a dominant position, providing the supply to meet the demand for quick end focused 
information on what Prof. Invin Cotler has called “the new secular religion of human nights”. 


5. However, as NGO Monitor has documented. established humanitanan NGOs often produce reports 
and launch campaigns that stand m sharp contradiction to their own mission statements claiming to uphold 
universal human mehts values. They regularly obscure or remove the content of terrorism. provide 
incompleie statistics and i images. and disseminate eross distortions of the humanitarian and human rights 
dimension of the Arab-Israeli conflict. 


6. Following the September 2001 UN Conference on Racism in Durban. South Affica. many 
humanitanan/human nehts NGOs adopted 2 concerted strategy to undermine Israel's legitimacy. They 
adopted the “Durban Strategy”. using the lexicon of human nights to equate Israel with apartheid South 
Afnca, and incorporate inflammatory rhetoric into their reporting such as the terms “apartheid,” “ethnic 
cleansing.” “ghettos.~ ~Bantustans.~ and “racist crimes.” These NGOs have also initiaied boycott, 
sanctions and divestment campaigns against Israel in order te mternationally isolate it. 


7. The aim of NGO Monitor is to challenge these distortions and infiammatory rhetoric by providing 
information and analysis. By doing so. NGO Monitor seeks to foster a comprehensive and iniellectualiv 
honest debate on the entical issues surrounding the Arab-Israel: corflict. 


I}. INTRODUCTION 


8. The frequent and large-scale intervention by development NGOs in complex humanitarian crises. 
especially those that 1 revolve around intense ethno-national conflicts, such as between Israel and the 
Palestinians, poses serious ethical dilemmas. First, the comparatively small group of self-selected and 
unaccountable NGOs engaging in humanitarian aid relief," ‘monitoring’, conflict resolution, advocacy and 
funding. has major political “ramifications. Secondly, the constant flow of public campaigns, press 
mobilization and mass e-mailings has played a major role in fashioning the contemporary discourse on 
human rights, with little scrutiny of sources and wider contexts. NGO activities, therefore, have created a 
reality where humanitarian activism generates counterproductive outcomes in terms of the developmental 
and policy goals 1t aims to achieve. 


9. Many governmental bodies involved in these issues believe that NGOs, free from electoral and profit 
considerations, are unencumbered by narrow political or economic interests and thus are in a good position 
to-promote civil society. 


10. However, NGQs are also in a-position to undermine their own goals and those of their funding 
agencies, including government departments. Some of these NGOs, while engaged in genuine projects to 
enhance civil society, -use development aid to exacerbate conflict rather than work towards an environment 
of non-violence and co-existence. 


11. We present below several representative examples of organizations that have received substantial 
funding from either the UK or the EU for the goals of alleviating poverty and promoting civil society in the 
Palestinian Authority. These organizations, however, have undertaken activities that exploit the moral or 
political authority of their donors and undermine the policy goals their funding is supposed to achieve. 
These examples are by no means exclusive. We have organized this analysis around three sections: 


— The “NGO Information Chain.” 
— An overview of UK and EU development assistance to Palestinians. 


— Specific examples of UK- and EU-funded NGOs that undermine the policy goals of both the UK 
and the EU. 
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HH. “Tre NGO INFORMATION CHAIN” 


12. International NGOs, like many news agencies, tend to concentrate on conflict areas where 
information 1s plentiful and readily accessible. In this “information chain” it 1s important to make a 
distinction between international and local NGOs. Many international NGOs are UK-based, such as 
Amnesty International.! Oxfam!®! and Save the Children Fund.!% Although they have small on-the- 
ground teams, most of their information is earnered from other sources, mainly local NGOs. The 
information is then packaged on their websites, in press releases and disseminated through reports. 
Examples of local NGOs in the Palestinian Authority (PA) include Miftah,'® Palestinian Center for Human 
Rights (PCHR),' Physicians for Human Rights—Israel (PHR-1),!™ B’tselem,'% Al-Hagq, 107-4 dalah,!8 and 
LAW.! The relationship between-the two is a determining factor in how human rights issues are reported 
across the world. 


13. Local NGOs have many advantages, especially in terms of acquiring primary information. However, 
their disadvantages include a tendency to advocate agendas that reflect only one side of the conflict: They 
run the risk of | losing perspective. Mary Anderson terms this phenomenon, “mandate blindess,7!!° 
manifested when NGQs gloss over the competing interests of the Palestinian population to live normal lives 
and the moral nght of Israel to defend itself. 


14. International NGOs often fail to acknewledge the limitations of local NGQs and grant them 
inordinate influence, assuming thal a “grassroots” perspective, ipso facto is accurate and reliable. The 
information may indzed be accurate. but it can also be misleading because (as often happens in conflict 
reporting) it reflects a narrow approach that ignores wider dimensicns. 


15. This situation is often reinforced by self-serving information networks, such as the Palestinian NGO 
Network (PNGO)."! Local NGOs have an imterest in the UK-based NGOs picking up on their material to 
increase their funding prospects. The larger and more established NGOs readily use this material because 
it is from “grassrcots” sources. Even in cases where mtemat:onal NGOs send in their own teams, they 
usually lack the necessary language and access to work independently. Instead. they rely on local teams to. 
show them around and to “find™ the right people to “confirm” particular versions of events. 


16. Ancther explanation for the close cooperation between local and international NGOs is fear that a 
more neutsal political approach by international NGOs could result in alienation of Palestinian 
organizations. Blackisting would lead to a halt to the fiow of information, with implications for visibility. 
power, and funding. 


i7. There i Sa high degree of eee agama between a and international NGOs, Ww en in ine long 
nan David Rieff emphasized the absence of democrat: legitimacy i in. the | human Sales movement. 
“Human rights workers sometimes talk of their movement as an emblem of grassroots democracy. Yet it ts 
possible to view it as an undemocratic pressure group, accountable te no one but its own members and 
donors. that wields enormous power and influence.7!! 


18. Marv Anderson points out how foreign aid workers can become unwittingly intertwined with the very 
forces that drive conflicts. Many of those engaged m aid work 1n the Palestinian terntories include.in_ their. 
definition of aid blocking the path of tanks, using their bodies to prevent house demolitions and turning 
themselves into human shields. Foreign passports become a form of shield in the belief that no soldier will 
attack for fear of media and diplomatic repercussions. This has led to several tragic incidents." 


19. Many international NGOs are not aware of the full complexity-of the humanitarian crisis in the 
Middle East and, as Rieff observed have become pawns of their own “human rights agendas.”!§ In many 
cases, therefore, NGOs become so committed to “predetermined conclusions * that fit their agendas that 





108 See hupv/vww.ngo-monitor.ory/archives/nfofile htm#amnesty 
il See http.//www.ngo-monitor.org/archives/infofile.him#oxfam 
lo? See hupvAvww.ngo-monitor.org/archives/infofile.htm#save 

183 See httpy/www.ngo-moniior.org/archives/nfofile. htm#miftah 
IS See http://www.ngo-monitor.org/archives/infofile. htmy#pcnr 

105 Sve hup://org/archives/infofite htm#physicians 

1% See http//www.ngo-monitor.org/archives/infofile. htm#Betselem 
10? See http//Awww.ngo-monitor.org/archives/infofile.htm#al-haq 
IOS See http://www.ngo-monitor.org/archives/infofile.htm#adatah 
0? See hutp//www.ngo-monitor.org/archives/infofile. htm#law 


0 Mary B. Anderson, “Humanitarian NGOs in Conflict Intervention”, in Managing Global Chaos, eds. Chester Crocker, Fen 
Hampson and Pamela Aal!, (Washington, DC: United States Institute of Peace Press, 1996) at 343-4. 


Il See http://www.ngo-monitor.org/archives/infofile.htm#pngo 
"2 Rieff David “The Precarious Triumph of Human Rights”, New York Times Magazine, August 8, 1999. 


113 One example is the tragic death of Rachel Corrie, an American aid worker who placed herself in front of a bulldozer 
destroying the house of a known suicide bomber. 


+ Rieff, Bed for the Night, Introduction. 
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“{they] refuse to let the facts, as reported by objective sources, get in [their] way.”*'!? Undemocratic NGOs 
are therefore contributing to a process promoting absolutist perspectives on events and norms of behavior 
with little accountability in their own activities or methodologies. 


IV. GOVERNMENT FUNDING FOR NGOS 


20. Governmental funding, such as that from DFID, plays a key role in supporting the activities of both 
local and-international NGOs. Such funding empowers organizations to influence the course of conflict as 
they see fit, regardless of whether these activities are consistent with the objectives and policies of their 
donors. Unaccountable to anyone but themselves, such NGOs effectively become additional political actors 
within a state. 


21. Government aid, particularly from the EU and its constituent members, funds many highly political 
NGO campaigns. While governments are very careful about financial propriety and the need for an annual 
report, NGOs engaged in advocacy are not called upon to explain and justify their agendas, tactics, or 
political objectives or how their activities complement government policies. As a result, in areas in which 
the NGOs and their zllies play a dominant role, as in the interaction between human rights/development 
issues and international politics, there is a risk that sensitive policy decisions are made without proper checks 
and: balances. 


22. This section provides a brief overview of DFID and EU development aid tc the Palestinians. Section 
V examines five such organizauons in depth and highlights the problems created when NGOs are the 
recipients of large amounts of development assistance with little oversight or public accountability. For 
further information on all EG and DFID funded NGOs, see www-ngo-monttor.org. 


A. AN Overview oF UK DFID DEVELOPMENT ASSISTANCE TO THE PALESTINIANS 


23. The Department for International Development (DFID) distributes aid to the Palestinians in three 
ways: through direct assistance via Partnership Programme Agreements (PPAs): bilaterally to countnes via 
Country Assistance Plans (CAPs);.and through multilateral organizations such as the EU and the World 
‘Bank. 


24. DFID has financially significant PPAs""6 with a number of British NGOs that operate in the Middle 
East. including Oxfam!’ (£2 20 miilion''S since 200!), Christian Aid"? (£13.6 million! 2001-05 and £5 
million pa 2006-09) and the Overseas Development Institute (OD)! (€6.8 million’ since 2004). These 
PPAs last an average of three to five years and “funding is unrestricted, which means that [DFID] do not 
require partners to account for the expenditure i in their accounts. Neither do [they] ‘stipulate’ how the funds 
are spent or allocated by the partners in support of their strategic programmes”. 


25. Although these-PPAs and other programs under DFID are justified as promoting development and 
peace, the activities are not consistent with such claims. For example and as will be discussed in greater detail 
below, Christian Aid’s activities related to the Palestinian-Israel conflict have been shown to be 
systematically political in nature, without visible impact on humanitarian and development goals. UK 
government funding for Christian Aid also filters through to radical Palestinian and anti-Israel partner 
NGOs, such as LAW, Sabeel,'™ the Palestinian Center for Human Rights (PCHR), Adalah, Physicians for 
Human Rights—Israel, and the Union of Palestinian Medical Relief Committees.!* In 2005 DFID agreed 
toa new PPA with Christian Aid worth £5 million per year for the next three years again with no restrictions 
on how the money. will be spent.'*> The department has also renewed and increased its funding commitment 
with Oxfam, an NGO with a history of political attacks on Israel, and a supporter of extremist Palestinian 
NGOs such as Badif:'-6 | 


——_— = - —= « —~ —_ 


US Atlan Dershowitz, “First Word: What is Human Rights Watch Watching?” The Jerusalem Post, August 24, 2006. aruilable 
at https/www jpost.convservieuSatellite2apave = I&cid = 1154525938961 &pagename = JPost%2FJ PArticle%2FShowFull. 
See also Joshua Muravchik, “Human Rights Watch vs. Human Rights,” The Weekly Standard. September 11, 2006, Volume 
O11, Issue 48, available at, http/Avww. weeklystandard. com/ContenvPublic/Articles/000/000/012/649efeoa. asp, for a history 
of how an NGO’s agenda can interfere with its reporting honestly on human rights issues. 


N6 http://www.dfid.gov.uk/aboutdfid/dfidwork/ppas/partnerprogagreements.asp 

17 See http://www.ngo-monitor.org/archives/infofile.htm#oxfam 

1m wi > conaaaa dite aaaleciatiaaael ae and http//www.dfid.gov.uk/aboutdfid/dfidwork/ppas/oxfam-ppa- 
outside.asp 

"9 See http//www.ngo-monitor.ore/archives/infofile. htm#christai 

10 http://www.dfid.zov.uk/pubs/files/ppa/christian-aid-ppa.pdf and http:/www.dfid.gov.uk/aboutdfid/dfidwork/ppas/ 
christianaid-ppa.asp 

1 See http://www.ngo-monitor.org/editions/v4n03/www.ODL.org.uk 

2 http://www.dfid.gov.uk/pubs/files/overseasdevinstitute-ppa.pdf 

123 See http://vww.ngo-monitor.org/archives/infofile. htm#sabeel 

24 See http://www.ngo-monitor.org/archives/infofile htm#upmre 

25 http://www.dfid.gov.uk/aboutdfid/dfidwork/ppas/christianaid-ppa.asp 

126 See http://www.ngo-monitor-org/editions/v3n06/NGOsPromotePalestinianPositionOnRefugeesPart2.htm 
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26. PPAs with organizations that are active in promoting one-sided political agendas directly contradict. 
DFID’s goals of providing development assistance for poverty relief. Such assistance requires an internal 
focus on assisting Palestinian development rather than externally directed agendas based on demonization 
of Israel. Such NGOs ignore local Palestinian causes of poverty such as leadership corruption, and therefore 
further impede their capacity for 2 help. This negates a key aim of DFID which isto “reduce how much 
[a] country relies on overseas aid.” 


27. Through their support of radical Palestinian NGOs such as Sabeel, some DFID-funded:-NGOs.are 
linked to divestment campaigns and boycotts of Israel. DFID is therefore helping to fuel attempts to 1solate 
Israel a an objective in direct opposition to British Government policy, which “believes 
that... constructive engagement with Israel is the best approach to exert influence on it.”’!*> 


28. DFID also funds Palestinian NGOs directly though its “Country Assistance Plan” (CAP).!29 The 
department's total funding commitment to thé Palestinians was raised from £25 million to £40 million in 
2005-06, due to “the increasing poverty existent: within Palestinian Society.” This included £1.201,904 for 
tke highly politicized Union of Palestinian Medical Relief Committees and “a large amount to-the 
Palestmian Negotiation Support Unit,” (see below). 


29. The CAP budger also describes £400,000 given to “small community based projects,” which were 


found to include support for the radical Palestinian Network, PNGO and Palestinian Federation. Women’s . — 


Action Committees,'>! both of which promote boycott and divestment campaigns. Other disbursements 
from this fund included $3,060 (£1,700) to the Ramallah Centre for Human Rights Studies, an NGO that 

“alms at spreading the culture of human nghts, démocracy, equaliiy and tolerance”!>2, but uses its platform 
to accuse Israel of “terrirorist [sic] crimés, 3” “killfing} hundreds of disarmed civilians and commiting] new 
massacres” and makine children the “sacrifice for the racial haired." 


30. In its Country Assistance Plan for the Palestinian Authority, the DFID states: “We will maintain a 
poverty perspective in all we do, and will press the partners we fund to- specifically target the poorest 
Palestinians.” As the examples below will demonstrate: large amounts of this funding are not being used to 
combat poverty or facilitate internal development of Palestinian society. Instead, DF1D funds are financing 
UK charities’ anti-Israel campaigning and are filtering through to radical Palestinian NGOs whose primary 
goals are to demonize Israel. 


31. The third way DFID provides development aid to the Palestinians is through multilateral 
organizations and programmes. The European Community’s Development Programme received the largest 
amount of DFID multilateral assistance (£898 million), followed by the World Bank {£206 million) and | the 
United Nations (£194 million). Total. DFID contributions to the EU’s development programmes in 
2004-05 were £898.239,000.'57 A further £272,250,000 was provided to EU development. programmes by 
other government departments. The following section outlines EU financial assistance to Palestinian NGOs 
in greater detail: 


B. An Overview or EU Funpinc To PALESTINIAN NGOs 


32. In. 2005, European Union (EU) external aid totaled €10.4 billion." Of this, €7.5 biliion was 
disbursed through the Europe Aid Cooperation Office (AIDCO). an office of the European Commission.!>9 
in 2005, the EU gave €279 million to the Palestinian Authority,’ making it the largest single contributor of 
international aid to the Palestinians."“! A significant proportion of this money is channeled through NGOs, 
humanitarian aid and develooment organizations as well as to groups claiming to promote human nahts. 


33. EU funding for Palestinian NGOs must meet certain guidelines, as specified in the National 
Financing Plan 2004 for the West Bank and Gaza.'? This document states that the EU should support 
“local and international civil society initiatives which promote pea, tolerance-and non-violence” and 
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27 hitpd//www.dfid.gov.uk/aboutdfid 

iS http://www.parliament.the-stationery-office.co.uk/pa/com20034/cmselec/cmintdev/48 7/487. pdf 
 hitp://www.dfid.gov.uk/pubs/files/cappalestine. pdf 

10 See http:/Avww.ngo-monitor.org/archives/infofile. htm#upmrc 

(31 httpy//www.ngo-monitor.org/editions/v4n05/DFIDUpdate.htm 

132 http://www.rchrs.orz/about_en.htm! 

3 http://www.rchrs.org/press/invasion.html] 

' hitp://www.rchrs.crg/press/naqba. him! 


35 The Israeli group, Peace Now, is beyond the remit of NGO Monitor as it is an openly political NGO. However DFID’s 
considerable support of this NGO (£214,343 between 2003 and 2007) represents a highly contentious funding decision— 
Peace Now plays a clear role in internal Israeli politics, and some of its leaders are also party officials. This funding therefore 
means that the UK is an active player in domestic Israeli politics. www.ngo-monitor.org/images/dhid_funding.pdf 


36 http://www.dfid.gov.uk/pubs/files/sid2005/key-stats. pdf 

37 http://www.dfid. gzov.uk/pubs/files/sid2005/table-16.pdf 
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“ideas... for achieving the two-state solution.” It goes on to State that the program aims to promote 
initiatives which entail “less politicized, more practical activities which will promote communication and 
understanding.” These guidelines are breached by the EU’s support of a number of highly politicized 
Palestinian NGOs. 


34. There are several different EU bodies involved tn disbursing development funds and the processes 
involved in funding the NGOs are difficult to trace. One of the principal EU bodies responsible for financing 
Israch and Palestinian NGOs is the European Initiative for Democracy and Human Rights (EIDHR). 
EIDHR 1s an important branch of AIDCO and aims to “promote and support human rights and 
democracy.” In 2004, EIDHR had a budget of €125 million.'*? The other main source of EU funding to 
NGOs in the region is the Partnership for Peace Programme (PfPP). The EU Technical Assistance Office 
for the West Bank and Gaza Strip states that in 2004 the PfPP received €7_Smillion.“4 


35. Among others, the EU funds the following radical Palestinian NGOs that allegedly work on 
promoting development of Palestintan Civil Society but rather promote highly politicized anti-Israei 
agendas that in turn exacerbates the [sraeli-Palestinian conflict: the Euro-Mediterranean Human Rights 
Network (EMHRN),'*> MIFTAH, PCHR, the israeli Committee Against House Demolitions (ICHAD),!* 
the East Jerusalem YMCA,'*? Adalah, and the Treatment and Rehabilitation Center for Victiins of 
Torture.'S 


V_ PALESTINIAN DEVELOPMENT ASSISTANCE: LINDERMINING THE Poticy Ogsectives OF DFID aND THE EU 


356. This section examines how money given to two DFID-funded organizations, Chnstian Aid and the 
Palestinian Negotiation Support Unit (NSU), and three EU-funded NGOs. the PCHR, the East Jerusalem 
YMCA. and ICAHD, is being spent. The funds are ostensibly to work on development projects that build 
a sustainable Palestinian society and promote a two-state soluuon. but have been diverted towards 
incitement and political campaigning of rejecuionist positions. Such projects do not promote the goals of 
the Quartet and directly contradict the funding guidelines of doth the UK and the EU. These examples are 

representative and by no means exclusive. 


A. CHRiSTIAN AID 


37. As mentioned im section IV, Christian Aid has received £18.6 million from DFID since 2001- 
Christian Aid's stated purpose ts “to expose the scandal of poverty, to help in practical wavs to root it out 
from the world, and to challenge and change the systems which favour the rich and powerful over the poor 
and marginalized." Christian Aid seeks “to build a global movement which can change the course of 
history.”!° In carrying out its revolutionary objectives, Christian Aid’s public campaigns oftea ignore the 
complexity and sensitivity of the Arab-Israeli conflict and the core causes of poverty in the Middle East, 
while promoting anti-Israel propaganda. Christian Aid does perform some humanitarian proiects on behalf 
of the Palestinian people and has provided employment, training 2nd assistance to many. Its humanitarian 
work, however, 1s entirely undermined by its highly distorted and politicized anti-Israeli act:vities which 
directly contradict the policy goals of the DFID and the British Government. NGO Monitor has 
documented!*! Christian Aid's consistent political agenda and the extremist activities of its partner NGOs. 
and provides several examples here: 


— Christian Aid regularly erases context in order to demonize Israel's responses to terror. In October 
2003. Chrisuan Aid produced a fundraising film entitied “Peace Under Siege” claiming to depict 
the “roots of Palestinian poverty.” In practice, the 20-minute documentary condemned Israch 
military operations while giving only a four-second general introduction on suicide bombings.!* 
“Facts on the ground: The end of the two-state solution?” places full blame on Israel for the 
deterioration of the Palestinian economy while giving scant attention to the impact of Palestinian 
violence, terrorism, and corruption.'3 


— Christian Aid has employed anti-Semitic imagery in its campaigns on behalf of the Palestinians. 
In its Christmas 2004 appeal “Child of Bethlehem”,'> Christian Aid concentrated on the story of 
a seven-year old Paiestinian girl living in Bethlehem who was “hit in the eye by shrapnel froma 

3 httpy/ec.europa.eu/comm/europeaid/projects/eidhr/eidhr_en.htm 

4 http//Avww.delwbg.ec.curopa.cu/en/cooperatio_development/aid2004. htm 

83 See http:/Awww.ngo-monitor.org/archives/infofile/emhrn_09 1006. html: 
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bullet fired by Israeli soldiers.” Using the links between the town of Bethlehem and Christianity 
during the Christmas period, Christian Aid connected the suffering of Palestinian Christian 
children with that of Jesus, who was born in Bethlehem, and to centuries of anti-Semitism and 
blood hbels against the Jewish people. 


— Christian Aid promotes boycott and divestment campaigns via its-partner NGOs and officials: 
Christian Aid’s Chair Bishop Gladwin has been extremely vocal in promoting calls for divestment, 
and was a key proponent of the Church of England. synod’s vote for “morally responsible 
investment (MRI)” on February 6. 2606.'55 Gladwin’s positions in Christian Aid, on the Synod 
and_as patron of UK friends of Sabeel seem to make him the conduit of radical NGO pressure 
on the Anglican Church. Sabeel 1s the extremist Palestinian-NGO that is leading the international: 
campaign “for MRI, and is also one of Christian Aid’s partner NGOs. Sabeel’s divestment 
campaign in the US Presbyterian Church was rejected i in a June 2006 vote that repealed its 2004 
resolution. However. Christian Aid’s close cooperation with Sabeel has continued. 


— Chiistian Aid supports radical Palestinian NGOs. In addition to its patronage of Sabeel, Christian 
Aid also lists the following NGO “partners” on its website: Adalah, Alternative Information 
Center (AIC), B'Tselem, EAPPI, ICAHD, Ittijah, PARC, PCHR; PHR=I, Sabeel, UPMRC, 
YMCA East Jerusalem and others. The relationship between these NGOs and Christian Aid is 
unclear, although both the Alternative Information Center and PCHR include Christian Aid as a 
donor in their financial statements. The vast majority of these NGOs promote the Durban Strategy 
of accusing Israel of “apartheid,” “ethnic cleansing,” and “crimes against humanity,” while at the 
same time engaging in campaigns to tsolate Israel internationally. NGO Monitor has documented 
in detail the radica! bias and politicized approach of a number of-these NGOs. 


38. Despite promises to the UK Chief Rabbi of a new direction in its work on the Israeli-Palestinian 
conflict,!*" there has been little evidence of change in Cirisuan’s Aid’s approach or abuse of its charitable 
Status to promote a radical politcal agenda. While the volume of anti-Israel -material going far beyond 
legitimate criticism decreased in 2005, “publications ccontmue to portray an extreme one-sided view that 
isnores Palestinian corruption and terrorism, and demonizes Israel. The links between Hamas, which took 
power following elections in January, and terrorism, are largeiy erased, as is Hamas” commitment to the 
destruction of Israel. At the.same time, Christian Aid continues to cooperate with the discredited NGO 
Sabeei and other groups, which promote divestment and boycotts of Israel: 


— {n February 2006, Christian Aid issued a press rélease regarding one of its projects in the region— 
a handicraft cooperative. Its title, “We even left our Key in the door,” and the first 3-or II 
paragraphs of the release repeat Palestinian refugee claims. The Palestinian interviewed in this 
report descnibes tne 1948 Israeli army as “the occupiers,” ignoring the historical record and 
rejecting the legitimacy of the Jewish State ever within pre-1967 borders.!8 This Paléstinian 
narrative is a central element in the continuation of the conflict. and Christian Aid’s promotion of 
such rhetoric therefore contributes to the ongoing dispute. 


— In May 2006; Christan Aid produced a briefing paper for submission to the UK parliament; anda 
press release opposing the EU and UK decision io freeze funding to the Hamas-led PA. The release 
stated!’ that “Christian Aid squarely accuses the Israeli government of a policy of collective 
punishment against Palestinian civilians, which 1s illegal under international law and grossly 
immoral by any measure of decent, humane behaviour.” Christian Aid made.no mention that aid 
was cut off because of Hamas’ central role in terror; and its refusal to accept the demands of the 
Quartet to renounce violence, to recognize Israel, and to recognize istaeli-Palestinian asreements:. 


— Christian Aid’s June 28, 2006, news report entitled “Gaza invasion targets civilian 
infrasiructure”,'®@ was published after the June 25 cross-border attack that killed two Israeli. 
soldiers and led to the kidnapping of a third. Christian Aid condemned Israel’s “military invasion 
and siege on a civilian population,’ making no mention of terrorism (expect in a subtitle referring 
to * “militants”) and blaming the “humanitarian crisis” enurely on Israel: In the report, William 
Bell, Christian Aid’s senior policy officer responsible for Israel and the Palestinian territories, 
states “the message to the civilian population of Gaza could not be clearer—collective punishment 
is part of Israel’s military strategy.” The term “collective punishment” reflects demonization of 
israel, and the report made no mention of the barrage of Qassam rockets that were terrorizing 
Israeli communities prior to the Hamas incursion. 


— Christian Aid’s publications during the 2006 Lebanon War almost entirely focused on suffering 
by the Lebanese and rarely mentioned the thousands of Katyusha attacks launched against Israelt 
citizens. Its “September Worship Package,”!®! for instance, includes pictures showing damage in 
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Lebanon and Gaza from Israel: military strikes, but shows no images of the war’s impact on Israel. 
the September “Reflection” and magazine article make no mention of the thousands of Hezboilah 
rockets that fell on Israel or the hundreds of thousands of Israelis displaced by the conflict. 


39. The aim of Christian Aid's campaigns and publications ts to reinforce the image of Israel as the 
averessor and the Palestinians as defenseless victims, while ignoring Palestinian terror, violence and 
corruption, and manipulating the language of international law to demonize Israel. 


B. PALESTINIAN NEGOTIATIONS Support Unit 


40. DFID’s funding of the Palestinian Negouation Support Unit (NSU) ts also highly problemauc- 
DFID's stated mission 1s to “support long-term programmes to help tackle the underlying causes of 
poverty.” The NSU. however, is a political framework established in 1998 to “provide highiy professional 
legal, policy and communtcations advice to the PLO Negouauions Aiiairs Department and Palestinian 
negoliators in preparation for, and dunng Permanent Status negotiations with Israel.~** Since the cessation 
of formal peace talks, the NSU has focusea ls enerexs on advocacy activities that further the division 
between the Palestinians and the Israelis: The NSU Communicauons Department “aims to explzin and 
mcrease support for the Palestimian positions on permanent staius issues and intenm initiatives, [and] to 
mobilize local and international civil society organizations io undertake advocacy on behalf of those 
positions . . .~'= The NSU was instrumental in bringing the issue of the secunty barnes to the International 
Court of Justice at The Hacue and is 2n integral part of Palestinian propaganda2.'© The extreme bias and 
vilification oi israel on the NSU websiie demonstrates that DFID tunds (£1.53 million 2004-05) intended ior 
Geveiopment proxcts to eradicate poverty 2re being spent Gn spreading inflammatory rhetoric’ 


— The NSU's “fact sheets™* utilize the demonization rheionc of the Durban strategy to preseat 
lis postions. Jewish settlements are categoncally referred to zs “colonies.” Rather tian 
constructiveiy discussie the Israeli scttrements and the Palesunian postion in negotiztions. the 
NSU utilizes tis resources to assert that thes? settlements constitute “war crimes.” Isreelz 
checkpoinis designed to prevent Palestinian terror attacks are sard to “highligh 'sreeli Aparthe:d™ 
ang Palestinians are said to be “caged” in “isolated shettas™ or “open-air prisons” mi tne Wesi 
Bank. 


— The NSU dresticaliy misrepresents the history of the Palesunian-israeli confinct.. For mstance. in 
a discussion on the status of Jerusalem, the graup states that in 1948. “Israel ignored the [UN} 
Partition Plan aad invaded and cocupied $4°+ of Jeruszlem.”*™ A map posted on the NSU sue to 
reflect the division of terntory after the 1958 War is enuiled ~[949 Land Grab for the Jewish 
State." This map demarks Israeli land after the war that was not part of the UN Pariition Plan 
25 “Proposed Arab State Termtory Grabbed by Israel.” These statements are gross revisions of 
History—thev ignore Arab rejection of the 1947 UN Partition Plan and the maseve military 
invasion that foliowed. 


— In its secuon on “rrequently Asked Questions” regarding the “Isrzeli Wall”. the NSU ignores 
Israel's security concerns in building the “separation bares,” and stead claims, “Israel's strategy 
continues to be to take as much Palestinian land as possible while mikiarily encaging as many 
Palestinians as possible. all in an attempt to continue [srael’s colonization and theft of Palestinian 
territory.) 


—  Inits “fact sheet” on alleged violations of the Oslo Agreements by Israel and in discussing Israeli 
military actions, the NSU makes no mention of suicide bombers, Qassam rocket attacks. 
shootinss, kidnappings. or other acts of violence perpetrated by Palestinians.'** 


41. The NSU received DFiD funds to advocate a “tvo-state solution” based on peace and co-existence. 
Instead, the NSU promotes inflammatory rhetoric meant to demonize Israel. Such demonization is not 
enhancing Palestinian civil society. nor 15. it preparing the Palestinians for hving peaceably with Israchs. 


‘© hutps/www.dfid.gov.uk/aboutdfid/missionstatement.asp 

3 hitp:/www.nad-plo.org/inner.php*view = nav—about-us. Once DFID funding was approved. the governments o7 Norway. 
Denmark, Sweden, and the Netherlands also provided funding. 

16s Ibid. 

65 Daniel Schwammenthal. “The PLO’s European Paymasters”. Wall Street Journal Europe. 2 March 2005. Al2 


is According to the NSU website, funding from DFID was scheduled to end in August 2006 at which time funding renewal 
will be addressed. 
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C. PCHR 


42. This EU-funded NGO was founded in 1995 by Palestinian lawyers and human rights activists, and 
is now headed by Raji Sourani. It holds Special Consultative Status with the Economic and Social Council 
(ECOSOC) of the United Nations and is an affiliate of the International Commission of Jurists!” (in May 
2006 Soureni was elected to the ICJ executive),'? the Féderation internationale des Ligues des Droits de 
Homme (FIDH),'* and the Euro-Mediterranean Human Rights Network. These forums provide PCHR 
with international legitimacy and exposure and Sourani often uses these forums to denounce Israeli policies 
of “torture, annexation of Jerusalem. ethnic cleansing. assassinations. house demolitions, and the 
Annexation Wall as war crimes.”!> According to its Annual Financial Report for 2004, the most current 
financial information available from the PCHR, it received nearly two million dollars from international! 
donors inciuding Oxfam Novib (Netherlands), the European Commission. International Commission of 
Jurists (Sweden), Christian Aid (UK), and others.*** 


43. PCHR does Gevote resources on its web site to documenting human nghts abuses within the PA. A 
special report “Front Line Palestine.” though focused on alleged human rights abuses committed by Israei. 
also documenis “the appalling human nehts record of the Palestnian National Authority.” including 
abuses committed agamst journalists and women.!7? PCHR’s website contains sections on the PLC Election 


January 2006, which documents Palestinian aitempts to achieve democratic rule: and Secunty Chaosand -_ 


Misuse of W eapons. which frequently comments on the intra-Palestinian violence.’ Unfortunately, PCHR 
has made no similar call for Palestinian armed grouns to reject violence in external disputes and to avoid 
harming Israeli cwilians. 


44. Whik PCHR’s considerable cities decumenting human nights abuses under the PA are 
commendabk. this NGO undermines the goals of the UK. and the EU dy ignoring the content of te:rorism 
and promoung the Durban Strategy. The following examples are lustrauve: 


— PCHR frequently uses politicaliy charged language and selectively applies human nghtsconcepis to 
demonize Isrzel and promote a rejecuonist narrative. In its “Welcome to Gaza" fact sheet, PCHR 
2ccuses Isrzel of commitiine “war crimes.” “eihniccéansine™ of Palestinians, and “apartheid The 
fact sheel states that Isreel has a “policy of assassinating Palestinian civilians." It describes “the 
massive Gestruction ia Jenin and Nablus during Israe!’s Aprit 2002 military offensive in the West 
Bank™ but erases the coniext. the 2002 Passover bombing i in Netanya. in the fect sheet, PCHR. 
empiovs lecal temminolosy tw condemn Israel. such es: “thé extensive, unlawful and wanion 
destruction or expropriation of property noi justified by military necessity is a War crime under the 
Fourth Geneva Convention.” while discrediting ail Israeliclaims of military nocessity. 


— ina Jume 38, 2006 press release, PCHR refers to the “military operation conducted by the 
Paiestinian resstance™ in which Palestinians aunedised Kerem Shalom crossing and abducted an 
Istzeli soldier.“ The press release calls on the imtermmatienal community io pressure Isrzel te open 
Gaza crossings, but does not condemn the illegal abduction, call for the soldier's release. or =~ 
for him to be treated humarely as required by the Geneva Convention. In an acditional examp 
of PCHR’s biased perspeciive, a June 2006 press release about the Gaza beach deaths a 2 
Palestinian family relies on controversial media footage and states thai “the crime had been 
perpetrated with 2 premediiated intent to Kill“! (The ‘IDF has produced extensive evidence" 
that it was not responsible for this incident, and the cause remains unckear.} 


— PCHR does not attempt to address the human righis Enpacations of Palestinian tevrorism. Indeed 
it frequently refers to Palestinian terrorists as “activists © or as “members of the resistance.” 


— PCHR engages in political activity based on ihe Durban strategy of delegitin:izing and isolating 
Israel throuch boycotts and sanctions. In a February 2002 statement to the UN Human Rights 
Commission. PCHR called on the international community to commit to “the Imposition of 
comprehensive arms, cil, economic and trade sanctions end embargoes (with the exception of 
medical fcod and other humanitarian supplies), ithe downgrading er suspension of diplomatic 
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relations,” and asked the UN “to exclude Israel from all UN-sponsored conferences and 
organizations.” !5& 


— PCHR participated in a May 2006 international conference calling for “an unprecedented 
mobilization of the international movement of solidarity with the Palestinian people” through 
“sanctions .. . to pressure the state of Israe]."!’ 


D. East JeErusALEM YMCA 


45. In 2005, the Europe Aid Cooperation Office (AIDCO) provided €500.000 to the East Jerusalem 
YMCA! for its Vocational Training Program. This program provides education in various fields 
including construction, plumbing, auto-mechanics and computing among others. Money is fungible 
however, and AIDCO’s support of this program lends legitimacy and publicity to this extremely politicized 
NGO as a whole. In addition to its educationa: programs, this branch of the YMCA promotes the Boycott, 
Divestment, Sanctions Campaign against Israel’ and has also signed a petition calling for an academic 
boycott of Israel.!9! The East Jerusalem YMCA is also a member of the Middle East NGO umbrella network 
MENGOS which publishes politicized attacks against Israel on its website.!°* 


46. Another of East Jerusalem YMCA’s major programs is tts Advocacy program.’ This program 
conducts a number of campaigns including the “Free Palestine Campaign.” which aims, on an international 
level. to “raise awareness among organizauons and individuals concerning the injustice and oppression to 
which Palestinians are subjected An “explanation” of the campaign's “theological roots” employs 
classic anti-Semitic imegery. The program’s description says that “Jesus was crucified with the people who 
were branded as “terrensts” by the authorues of his time. The Palestinians are currently crucified, 
humiliated, and denied their human rights and dignity.” The promoiion of such imagery contradicts the 
YMCA’s alleged commitment to “universal values of human dignity. peace. and justice. 


47. The Joint Advocacy Initative (JAD) is another program of the East Jerusalem YMCA that 
undertakes political activities against Israel!" ft helps coordinate a weekly demonstration in the West Bank 
town of Al Khader and disimbutes t-shirts with the message “Isolate the Israel: Apartheid.” The Jai 
publishes a weekiy e-newsletter anc 2 bi-annual megazine. JAI coerdinates an annual tour for intematicnal 
YMCA branches called “Jourmev for Justice.~ A highly contenticus research paper was published dv the 
JAl entitled ~Palesunian Chnstiansin Strugele™ which claims that “the dechae of this [(Ciiistian] popuration 
fin Israel and the Palesuaian Authonty} is 2 highly political phenomenon in that the Israeli state considers 
Palestinian Christians to be a threat to their continued occupation Gf Palestne.~ There was no mention of 
the extensive persecution faced by Palestinian Christians by their Muslim counterparts.'* 


48. The East Jerusalem YMCA’‘s vocational trainmg program does not overnde the highly negative 
political messages promoted by this sroup’s other activities. that promote confiict. demonize Israel. and 
contradict the policy goals of the EU. The EU and other fundezs should find other non-political 
organizations that use this Support strictly for development and civil society. In a manner consistent with 
the EU's stated objectives. 


FE. ICAHD 


49. Under the Partnership for Peace Programme, the EU gave the Israeli Commitiee Against House 
Demolitions ICAHD) €472,000 in 2005.'7 ICAHD states that its goal is “to oppose and resist Israeli 
demolition of Palestinian houses tn the Occupied Ternitores™ but is an extremely politicized lobbying group 
whose activitres extend far beyond issues of Rousing. 


50. ICHAD campaigns for Doycott divestment and sanctions against Israel and has consistently labeled 
Israel an “apartheid” state. In a June 2004 statement, Jeff ‘Halper, ICAHD*s Director, expressed 
sympathy for terrorists. He asserted that “the Palestinians’ need to resort to terrorism raises questions of 
fundamental fairness. One cannot expect a people to suffer oppression forever, to abrogate their own human 


' http v/domino.un.org/unispal. NSF/2¢ee9468747556b2d85256cf69080d 226 
Gef82178e91572b9852 56b89006c046al!OnenDocument 


157 hitp:/iwww_urgencepalestine.ch/Activites/conference2006_en. html 

Is See huip:/www.ngo-monitor.org/archives/infofile him#ymca 

© Document provided to NGO Monitor by the EC Technical Assistance Office for the West Bank end Gaza Strip. 

* hipv/www.jai-pal.org/content.php?page = 173 

'' hitp//vww.al-awda.org/academicboycott.html 

192 See http://www.ngo-monitor.org/archives/infofile. htm#mengos 

193 hitp//www.ej-ymca.onysite/Display-Cat.cfm?Catld = 16&Main = 2 

'% http-//www.ej-ymea.org/site/Display-Sub.cfm?SubI D =7 

195 hitp://www.ej-ymca.org/site/Display-Sub.cfm?SubID = 7£TheologicalRoots 

'% hitp//www.ej-ymca.org/site/Display-Cat.cfm?Catld = 1 &main = | 

97 http-//www.jai-pal.org/content. php?page= 173 

19S See Justice Reid Weiner, Human Rights of Christians in Palestinian Society, Jerusalem Centre for Public Affairs, 2005, 
www.jcpa.org/text/Christian-Persecution-Weiner. pdf 

'? http-//www.cu-del.org.il/english/A ward%20notification%20for/“20website.doc 
“1 hitp//www.ngo-monitor.org/editions/v3n07/EUFundingforI CAH DPromotingAntilsraelAgenda.htm 
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rights in favor of those of others.”-"? ICAHD has also voiced its support for a one-state solution.*°" Halper 
said in a paper given at the “United Nations International Conference on Civil Society in Support of the 
Palestinian People” in New York in September, 2003, that “the stage is thus set for the next phase of the 
Struggle for a just resolution to the Israeli-Palestinian conflict: an international campaign for a single 
state.’*7°3 The EU’s financial support for this NGO actively undermines its own foreign policy objectives : as 
well as violating its NGO funding guidelines, which mandate that EU funding must support “achieving the 
two-state solution in accordance with the Road Map.”"-™ 


VI. CONCLUSION 


51. Prime facie, the intervenuons of human rights and humanitarian NGOs help establish common 
ground and facilitate dialogue. However, in contrast to their apolitical declarations, there is an increasing 
phenomenon of exploiting international development assistance to serve strongly political interests. This 
has generated negative outcomes and has even served to contnbute to violence. 


52. Using their enormous power and influence, NGOs are able to impose narrow perceptions and 
ideologies on the international diplomatic and journalistic communities, particularly with respect to their 
interpretations of international law. Instead of the conflict resolution process that humanitarian relief 
NGOs claim to be supplving, they often become parties to the disputes. and actuaily exacerbate tension 
and viclence- 


53. Governments fund such NGOs due to a mixture of lack of accountability and a “halo effect” that 
human rights NGOs have managed to erect around themselves that obscures the insidious phenomenon of 
the politicization of humanitarian relief. Local NGOs influence international partners, who m turn inform 
the attitudes of their donors. including government agencies. 


+4. In summanzing 2 majer conference on the role of NGOs held by the US Institute for Peace in 
December 1994, Pamela Aall notes that the international community has ceded_2 great deal of power and 
authority to NGOs in restonng civii society and bullding g peace during and after conflict. However. she also 
warns that this power can be used to affect the course of the conflicts themselves. As a result; “their work 
in rehiefand development afiects not only the social aad economic weil-being of their target groups. but also 
whe larger pohiical situation.“-* 


55. Asa result, there is an urgent need to reconsider the relationship between NGOs and government in 
cerms of stricter funding accouniability and more scruuny in what type cf organizations receive support_In 
the Middle East, NGOs have the opportunity to play a useful rote responding to the dual humanitanan 
crises; Palestinian poverty and hardship, and Israel's exposure to terrorism. Unul now, they have failed on 
both counts, but 1f NGOs invested their resources in a. truily-apolitical way. providing transparency and 

accountability, perhaps they could have a positive impact. Until these conditions are created, the NGO 
community, including governments and other sources of fundimg, should acknowledge the limitations of 
their work, by increasing their frame of reference to all the factors in conflict, or be more open about their 
partisan agendas. 
Professor Gerald Steinberg. Executive Director. and Anne Herzberg, Director of Research’Legal Advisor, 
NGO Monitor 


October 2006 


Nfemorandum submitted by the Palestinian Grassroots Anti-Apartheid Wall Campaign 


1. THe PALESTINIAN GRASSROOTS ANTI-APARTHEID WALL CAMPAIGN 


1.1 The Palestinian Grassroots Anti-Apartheid Wall Campaign is a coalition of Palestinian non 
zovernmental organisations and popular committees that mobilise and coord. ate efforts on a local, 
national and international level. These efforts are focused upon stopping and dismantling the Apartheid 

Wall, and resisting Israeli occupation and colonization. 


1.2 Acall for acoofdinated, popular, and grassroots effort to tear down the Wall came out of Jerusalem: 
on 2 October 2002, from the office of the Palestinian Environmental NGOs Network (PENGON). From 
this moment the Anti-Apartheid Wall Campaign was born. The Campaign initiated its work on three levels: 
acting as the voice of communities locally; mobilization and coordination nationally; and additionally as 
part of the global struggle against colonization, war and racism. 


—_ = ~ = ae 4 am: —<—__ 7 * 





“08 hic, 
*02 hitp://www.icahd.org/eng/articles.asp?menu = 6&submenu = 2&article = 132 


203 http://www.mediaisland.org/ 
modules.php?op = modload&name = Newsé&file = article&sid = 57&mode = thread&order = 0&thold=0 


705 http://www.delwbg.ec.europa.eu/en/cooperatio_developmenUpian2004. pdf 


205 Pamela Aall, “Nongovernmental Organizations and Peacemaking,” in Managing Gtobal Chaos, eds. Chester Crocker, Fen 
Hampson and Pamela Aall, (Washington, DC: United States Institute of Peace Press, 1996) at 436. 
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1.3 Since its inception the Campaign has been the main national grassroots body mobilizing and 
organizing resistance-against the Apartheid Wail. The Campaign is works as an independent body with its 
own board, and coordinates the work of 54 popular committees in communities which are being destroyed 
by the Wall. 


2. SUMMARY OF EVIDENCE 


2.1 The response of the UK, World Bank and EC to the January elections has been disastrous for 
Palestine, creatine economic hardship and supporting Israeli policies in breach of internauonail law. 


2.2 The appropriate response to the election of Hamas would have been for the international community 
to respect democratic elections instead of creating double standards whereby Israeli governments ure 
committing unpunished all sorts of war crimes while the new Palestinian “government’-® has not even been 
given the chance to govern. 


2.3 Any “development” under the current situation entrenches the occupation and puts the donor 
community itself in contradiction with the decision of the International Court of Justice. Genuine 
“development” will only be possible after a complete removal of the occupation from Palestinian territory. 
As long as the occupation continues to Keep its grip on the borders. land and movement, ail investment into 
infrastructures and the improvement of economic conditions will esther be to no avail or kelp to render the 
current situation more sustainable. 


2.4 The election of Hamas has not radically altered the reai challenge to the international community, 
which is to ensure the respect of international law and to support the Paiesunians in their efforts to end the 
occupation. Then development can take place. 


>. DETAILED EVIDENCE 


3.1 What are the implications of the Hamas election victory? How effectuvely have the UK, World Bank 
and EC responded fo the new reality? 


3.1.1 Before the January elections we areued that the new PNA would need to make crucial decisions 
about feveis of cooperation with the Bank and the USA. We argued that: 


if itis to be representative of the Palestinian people. then it will be necessary for the Authority, 
and civi! society. to stand up against the agenda of the Bank and refuse to be involved in projecis 
which serve directly, or indirectly to support the Apartheid Wail and the settlements. While the 
PNA has deployed a strong rhetorical cnucism of the Occupation and its continued expansion im 
this period of calm, it will be vital to ensure that “development” and new realities do not 
compromise the goals which unite the Palestinian hberation strugele. The articulation of a clear 
national strategy and vision of “development”. in which consensus ts built with NGOs and the 
popular movements within Palestinian society, 1s necessitated by the threats posed by the World 
Bank and its policy “experts” in Washington. 

Palestinian Grassroots Anu Apartheid Wall Campaign—Against the Bantu State” 


3.1.2 The election of Hamas in January was tn pari a response to the failure of the previous PNA to 
robustly defend the interests of the Palestinian people in the wav that we descnbe above. The previous 
leadership of the PNA was coérced into accepting a “peace process” and a narrative of “development” which 
has ultimately supported the occupation. 


3.1.3 The first question one needs to pose is: why did the international community react at all to the 
Palestinian elections? The elections were a transparent. fair and democratic vote notwithstanding the 
obstacles to the process caused by the Israel: occupation. The newly elected party of government does not 
support all pomts of the Oslo agreement. However, no Israeli government has ever respected those 
agreements and yet in over tweive years there has been no similar punitive reaction by the international 
community. 


3.1.4 For 60 years, successive Israeli governments have violated international law and human rights, 
committed war crimes and breachec the decisions of the International Court cf Justice and UN resolutions. 
Yet the only reaction deemed necessary was the expansion of cooperation agreements. The new Hamas 
government has not yet committed any crime. None of the people in government are proven war cnminals, 
unlike Israel: prime ministers have been. 


3.1.5 The response of the UK, World Bank and EC to the January election violates the most fundamental 
principles of non-intervention in internal affairs and respect for democratic choices. For the first time in 
history an occupied people has been put under sanctions. It violates the most fundamental human rights 
such as the right to food, educaticn and health care, all of which have been seriously affected by the 





“6 We are using the term “government” here to indicated the elected executive representatives in the Palestinian elections last 
Januzry. However,.it needs to be pointed out that nearly all criteria that define a “government” are missing in the case of 
Palestine. Without sovereignty and statehood. without a territory, without authority to govern. the function, role and 
responsibility of this organ cannot be compared with state governments. 
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sanctions. It has further infringed upon the UN sanctioned right to resist military occupation. Palestinians 
not only are deprived of this right, they are even deprived of their right to vote if this expresses their. 
willingness to resist occupation. 


3.1.6 Ata political level, the response of the international community has effectively contributed to 
Sharpen the internal Palestinian tensions, as it has undermined the democratic Palestinian decision making 
process. Discontent and economic hardship risk exacerbating the tensions between the Fatah and Hamas 
factions, destabilising Palestine. The sanctions regime coupled with the arrest of Palestinian legislators and 
members of the government has prevented the Palestinian government from functioning: Sanctions have 
help to effectively prevent Palestinians from engaging in meaningful opposition to the ongoing violations 
of international law and human rights, including the construction of the Wall. In this way, sanctions have 
actively supported the above-mentioned Israeli violations. 


3.1.7 Atan economic level, sanctions have beén disastrous for what was left of the Palestinian economy. 
As the Committee will be aware, under Oslo much of the administration of the West Bank and Gaza that 
was transferred from Occupation forces to the PA, exempting the former from their obligations under the 
IV Geneva convention. Sanctions now mean that the PA is effectively paralyzed. Social infrastructure is 
breaking down and the remnaats of Palestinian economy are unable to function. 


3.1.8 Further, this economic coercion highlights the extent to which the foreign donors are prepared to 
go to attempl to shape the development of Palestine. recardiess of the wishes of the Palestinian people: and 
to use their economic power to undermine Palestinian résistance to the ongoing illegal occupation: 


3.1.9 If the atm of the international community was peace built on respect for international law and 
human nshts, their response was a complete failure. It ¢ seems that the intentions of the international 
community are to promote Palestinian passive acceptance of Israeli plans at any cost rather than peace. 
Palestinians want peace, but not at the cost of surrendering their land and rights. 


3.1.10 The appropnate response to the election of Hamas would have been for the international 
community to look again al the circumstances which make necessary the-election of a group who are 
uncompromisingly opposed to the occupation. It is ume for the mternational community to respect the 
democratically expressed wishes Of the Palestinian peopie, and t2ke action to end the occupation. 


3.2 How best can development be achieved in this context? 


3.2.{ Unfortunately. there is no possibility of “development” in the sense that is implied under the current 
circumstances. Genuine dev elopment will only be possible after a compleie removal of the occupation from 
Palestinian territory. As long as the occupation continues to keep its grip on the borders. land and 
movement.-all investment into infrastructures ard the improvement of economic conditions will either be 
to no avail or kelp to render the current situation more sustainable. 


.2.2 The International Court of Justice in its decision of 9 July 2005 (endorsed by the UNGA with 
seicesitid (A/ES-10/L.18/Rev.1) refers to the IV Geneva convention and states that all partes are “noi to 
recognize the iliegal situation created by the construction of the wall and not to rendery any aia or assistance 
in mMaintaming the situation created by it”. 


5.2.3 To understand why “development” im the current circumstances is potentially counter-productive, 
if not illegal, consider the example of the Jordan Valley in the context of comments made by figures within 
the Occupati ior Forces: they have felt little reason to conceal Israel's actions within the rhetoric of “self= 
defence”. 


3.2.4 In 2005 Israeli Justice Minister Tzipi Livni noted to a conference in Caesarea that “One does not 
have to bea genius to see that the fence will have implications for the future border.”20? The Occupation’s 
High Court, when considering the Wall in Qalailiya, stated: “We were completely unconvinced that there 
is a decisive military-security reason for placing the route of the fence where it currently runs.” "208 Deferice 
Minister Mofaz has outlined the intentions of the Occupation Forces in re-definine the borders of Israel. 
He stated the future borders would encompass “the settlement blocs, including the Jordan Valley” adding 
that: “Israel is taking a step to shape a new reality. Disengagement will continue after Gaza. Together with 
the Fence in Judea and Samaria {West Bank] it will bring a strategic achievement, enforce real negotiations 
and coexistence in defensible borders."2°? Mofaz also noted the Wall’s rote in maintaining the demographics 
of Israel in which Palestinians are a minority. In 2005 the Israeli government announced plans to mcrease 
the number of settlers in the Jordan Valley by 50% over the following year. By now the Jordan Valley is 
effectively cut off from the rest of the West Bank and annexed by the Occupation. 


3.2.5 To ensure this new de facto status of the Jordan Valley, Israel has used a series of restrictions and. 
abuses. As a grassroots group providing advocacy to Palestinians, we can report that ad hoc regulations 
imposed by Occupation forces over September 2006 include: 


— Palestinians are now banned from staying away from their villages overnight. 





“°T Reported by various Israeli and Palestinian media. 
“U8 hid. 
269 Mofaz interview with Yedioth Aharonot newspaper, 29/09/04. 
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— Farmers are now banned from grazing their animals more than 100 metres from their homes. 
— Travel is forbidden during Jewish holidays. 


— Children over the age of one are banned from passing the Tayaser checkpoint without 
documentation to prove that they are from the Jordan Valley area. This restriction hits families 
particularly hard. In many married couples, husband and wife come from different areas of the 
Jordan Valley, or from the west in Tubas or Jenin. 


—- Occupation forces at Tayaser are also checking the mobile phones of everyone having to pass, 
going through address books, call logs and text messages. Searches are highly intrusive and cause 
delays to anyone that has to move. 


3.2.6 In an largely agricultural economy which relres on having to transport produce between farms. 
villages and towns, the impact of restrictions such as these is devastating. Clearly, the development of 
Palestinian agriculture is impossible under such circumstances. 


3.2.7 Moreover. most infrastructure development will inevitably support the occupation. To illustrate, 
in the Jordan Valley 1t is well documented that waste from the illegal Israeli settiements 1s polluting the water 
supplies. This is an environmental disaster, with potentially devastating consequences for agriculture in the 
valley. However, any development of sewage infrastructure that addressed the problem of s settlers sewage 
would merely serve to meke the settiements more sustainable, making their uluumate removal less hkely m 
the long term. Israel controls 80% of the water resources of the Occupied Terntonics and also gets one-third 
of its water requirements from the Jordan River. Eichty percent of the water from the West Bank’s sole 
groundwater aquifer goes to Israel. If infrastructure was developed without first rectifving this situation, the 
permanent occupation of Palestine’s water supplies would be cuaranteed. The occupation must be ended 
before there can be anv development. 


3.2:8 The recent World Bark repozit, An Update on Palestumman Movement, Access and Trade in the West 
Bank and Gaza, effeciively describes the damage that is being done te Palestinian people and trede by the 
ongoing occupation. However, it 1s also an example of the way in the narrative of “development™ for 
Palestine 15 used to create jyusufications for the entrenching of the Occupation. It states that “economic 
recovery cannot be divorced from the dismantling of today’s closure sysiem”="" and vet it goes on to describe 
not how the system may be dismantled, but how 1 mav be made more efficient. Measures proposed include: 


— The continuation of “preferential treatment” for Israeli trucks in the Hebron area once the 
Apartheid wall is finalised. allowing Israeli vehicles to use roads closed to Palestinian trafitc. 
Without this, the report argues, “a trade management system with drawbacks similar to Gaza 55 
likely to emerge.” (WB p 9) Apartheid roads are increasingly used to restrict Palestinian 
movement. On 7 September 2006. the Occupation announced the construction of a new “Israelis 
only” roads which will carve through the West Bank.*"' 500 km of such roads are planned. 


— A “secure perimeter” around the Karnt crossing point (WB p 8). which would annex vet more 
Palestinian land. 


— The mtroduction of new scanning technologies to allow high ievels of “security” and commercial 
efficiency. (WB p 5) The “scanning technologies” are highly intrusive, and there have been 
questions raised over possible health side effects?" Scanning technologies introduced so far have, 
as described in the Bank report, been used for scanning empty trucks returning from export, rather 
than full trucks. The result of he installation of these new mechanisms is thus additional disruption 

wreaked on Paiestinian trade by Israel and further isolation of the popuiation. 


— Reconstruction of Gaza’s airport with enhanced “security solutions” to facilitate export of 
agricultural products and to permit the travel of investors to and from Gaza, which would almost 
certainly be administered by Israel and guarantee further Israeli military control of Palestinian 
soul. 


— Investment in checkpoints within the West Bank. 
3.2.9 The Bank advises that Palestinians should put aside concerns about national liberation and defer 


“final status” issues to some unspecified future date.?!5 The thrust of the report is to imply that if the ongoing 
‘Occupation can be made less painful to Palestinians, there can be some degree of “ncrmalisation”. 





210 World Bank, An Update on Palestinian Movement, Access and Trade in the West Bank and Gaza. p 3. 
* Stop The Wall, /srael Announce New Apartheid Road, 14 September 2006, www.stopthewall.org 
712 Anti Apartheid Wall Campaign, Do-It-Yourself Apartheid in Palestine (La Citta Del Sol, 2005). 


23 World Bank, “Money Won't Fix Things Here”—Interview with Nigel Roberts, World Bank Country Director for the West 
Bank and Gaza. 
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3.2.10 The report refers te “closure’—the euphemistic term for the system of checkpoints, flying 
checkpoints and of course the Apartheid wall which the Zionist-government uses to prevent Palestinians 
from goimg about their business, barring farmers from accessing their land, sick peopie from receiving 
medical cure and students from getting to university. In order to end closure, the report suggests the 
following: 


Israeli perceptions of Palestinian intent are critical in shaping a willingness to relax closure. The 
Bank’s view remains that the PA must do all it can to counter Palestinian violence against Israelis 
if it is to achieve a reciprocating response from GOI in the closure sphere. (WB p 4) 


3.2.11 The bank moves on specifically to deal with the role of the “closures” in defending the illegal Israeli 
settlements: 


Given that a principle function of today’s movement restrictions inside the Wesi Bank is te protect 
Israeli settlers at a time of intense Palestinian hostility to their presence, 1 would-be harder to 
ensure settlers’ security in a landscane free from all movement restrictions. (WB p 4) 


.2.12 Inestablishing what this means, it is worth considering some actual instances Of “intense hostility”. 
On 26 Ociodber 2006. STW reported that in Farta village, east ‘Qalgil iya. a gang of 50 setilers mainly from 
the nearby setilement of Jilad had attacked farmers, firing b: uilets into the air to intimidate them before 
physically attacking them with clubs. stones and sharp toois, resuiting in hand-to-hand fighung. Five 
farmers were injured and one, Basel Ibrahim Salah had to be taken to hospiai in a cntical condition after 
being hii in the head with a sharp object. Later in the day, Occupation forces armved, iorcimg farmers to 
leave the land and return to the village. Three farmers, Anhmad Atdula Hassan. Bahjai Salman and 
H2moud Bashir Dawoud, were arrested, accused of attacking the settlers. When the farmers had been driven 
back to the village, settlers stole eight of the 10 sacks of olives thei had been harvested earlier m the day. 
The remaiming two were found destroyed. 


3.2.13 These were Palestinian farmers who were attacked while working on their own lands. The settlers 
w aaaie attacked them came from a setilemeni Mlegaliy constructed on occupied Palestinian fand. Assaults such 

as these happen escalate during the olive harvest but form by now a feature in daily life of Palestinian 
farmers: these are the actions that the policy of “closure” seeks to defend.“ 


3.2.14 The Bank goes on to descnbe the “ideal™ trade conditions 1 envisages for exports from Palestine 
in the near term: 


On March 14, however. three trucks left Rafah carrying Palestiman goods ior exhibition at a trade 
show in Cairo. This exceptional arrangement. based on iransferring. Palestimian.gocds onto 
Eevplian trucks on the Gazan side of Rafah. offers 2 practical example of how ecods can be 
exported from Rafah im the near-term. In that case. Fovptian irucks entered the Rafah facility, 
picked up the Palestinian cargo and-documentation, and exited the border facility under the 
SUPEFVISION of EU mspectors. Cameras installed in advance allowed transmission of the operation 
to israeli security authonities at nearby Kerem Shalom. These or similar procedures should now 
become a regular feature of Rafah. (WB. p 14-15) 


3.2.15 So in “the near term”, Palestinian trade is to depend on constant surveillance by EU tispectors 
and the Israeli security personnel. ! No mention is made on the fact that Isreel reduces EU inspectors to meré 
puppels and thus is able to impose choking closings of the border that-keep the Palestinian people at the 
whim of the Occupation. This can hardly be considered an “ideal” trade condition, Further. at will. be 
inf; rastructure, including for example the 312 km of aeieall “Israelis only~ anne in the West Bank. The 
World Bank has also welcomed the construction of the Apartheid Wall. on the basis that it addresses the 

“security” requirements of the Occupation and any concerns they might have over using Palestinian 
labour.*> 


3.2.16 In the interview that accompanies the release of the report, Roberts-perceptively remarks that 
economic stability and prosperity “will not happen unless there is also a political ; process which Palestinians 
beiieve is leading them to independence and statehood—and there is little such belief right now.” 
Palestinians do not believe that the political process leads to statehood because they live with evidence of 
Oslo’s failure every day. The World Bank’s proposed solution 1s a consolidation of Apartheid Israel’s vice= 
like grip on the occupied territories and the introduction of management solutions in order to run the open- 
air prison in Gaza and the West Bank more efficiently. Palestinians’ defence of their occupied land— 
inadequately and maliciously characterised as “violence”—is portrayed as the main obstacle to economic 
recovery. despite all the evidence presented by the Bank itself that this is not the case. 


3.2.17 It is worth looking at the “development” that has been carried out, and the way in which it has 
supported the occupation: 





214 The Settlements and Apartheid Wall are the subject of numerous UN declarations and and [C5 ruling declaring their 
legality. 

"15 See Office of the Special Envoy for Disengagement (2005), Periodic Report: 17 October and also World Bank (2005), The 
Palestinian Economy and the Prospects for its Recovery: Economic Monitoring Report to the Ad Hoc Liaison Committee, 
Number i, December 2005. 
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— Theconstruction of 24 clinics in the West Bank to serve 50,000 people.?!© Costing $26 million the 
construction of such clinics ts necessary because Palestinians do not have the freedom of movement 
to access their economic and social service centres. While the concept of providing high-quality 
and local heaith clinics 1s not opposed, the fundamental question remains as to whether such health 
services are being provided in order to aileviate the presence of the Wall and the Occupation. 


— <A World Bank coordinated hospital for Qalailiya. The town has suffered the most intense 
ghettoization since the Apartheid Wall was finished here in 2003. The hospital again highlights 
how aid and assistance is being developed around the presence of the Wall. 


— The Bank, supporting the drive for Palestinian exports, has launched an “agri-business 
development” project in the WBGS with fixed capital investments and technical support.*!’ Up to 
$30 million has already been approved for the project which will coordinate mass export 
production in Gaza for external markets, and 1s hkely to draw upon intensive farming techniques 
for agriculture in the West Bank (given that only small pockets of arable land are left in the West 
Bank after israeli expansion which includes the current annexation of the Jordan Valley). The 
example of Gaza shows how this kind of development creates nothing more but further 
dependency on the Occupation. While Gazans keep compleiely depended on food imports, their 
exports are dependent on the goodwill of the Occupation that allows the European ooservers to 
open the border. 


3.2.18 International donors’ attempts to fund developmeni effectively subsidise the Israeh Occupation. 
As of May 2004. “donors had spent an estimated $22.6!6.811 on Wall projects designed to moderate the 
negative effects of the barrier on surrounding Palestinian communities.”-'* This clearly contradicts the 
obligations of the snternational communtty lara out by the verdict on the illegality of the Wall given by the 
Internationai Court of Justice. In 2002 the World Bank noted that assistance since the Inufada was aimed 
at maintaining “medium-term developmental ecuvity where feasible and providing emergency assistance 
designed to sustain Palestinian institutions and mitigate poverty”’.* In fact almost half of the Bank's 
commiltmenis Were geared towards the provision of emergency projects, enabdling Isracl to avoid tts financial 
responsibilities as an Gccupying power and continue to reap the financial gain of donor aid.” 


3.2.19 In the wake of the Hamas clectio~ victory, and with funding withdrawn, it has become mor 
apparent than ever that funding was only ever provided on the condition that Palestinians offered no 
resistance to the occupation. The feeling among many is that the international community offered funds to 
buy the passivity of Palestinians in the face of ongoing aggression, and now that a government has been 
elected who explicitly support tne Palestinian mght io resist. the funding has been withdrawn. 


3.2.20 The World Bank report Developmeni Under Adversity noted that “infrastructure development, 
economic growth, and the peace process ‘can powerfully reinforce each other.“—' This was the thinking 
behind the massive injection of funding Gunng tne “peace precess” which resulted in 2 few years of “calm” 
before the outbreak of the Al Aqsa Intifada. The so-called “peace process” 1s experienced by Palestinians 
as an aliempt to buy ume for the Occupatior to further steal and colonize their land and to prevent them 
from resisting 2 violent and legal occupation which has been ongoing for over fifty years. The international 
community does nothing to remove the Israelis from Palestinian land. As such, development to the extent 
tc which it supports the “peace process”. while providing some short term rekef. is ultumately hostule to 
‘Palestinian interests. 

3.2.21 However, it ultimately failed in its goal of subduing Palestinians who rejected their “development” 
in cantons. Showcase projects such as the Buds of Peace industrial estate being constructea near Tulkarem 


were burnt down during the Intifada. Popular currents of Palestinian society refused to be ghettoized and 
the sources of cheap labour for the profit of foreign and Occupation investment. 


3.3 Recommendations 


3.3.1 The most immediate barrier to Palestinian economic development is the occupation, and in 
particular the Apartheid Wall. The following recommendations would have an immediate impact on the 
Palestinian economy, far above and beyond any long term schemes for aiding and developing the Palestinian 
economy: 

—— Stop the wail. 
— Dismantle parts already built. 


— Return all lands confiscated for the Wall. 





716 hid. with funding from the EC, Ireland, Australia and US with the UNDP managing. 
217 thid- with funding from US and Australia. 


218 Palestinian National Authority. The Annexation and Expansion Wall: Impacts and Mitigation Measures (Ramallah, 31 May 
2004), p 2. 

*7 World Bank, West Bank, (2002) p 20. 

2% fhid. Around 40% of World Bank commitments in 2002 were made towards emergency projects. 

*2! Mody, A. (1999) “Infrastructure for Growth” in Development Under Adversity, p 193. 


39? 


-*- The Erez Industrial Estate, which has functioned to various degrees in the last decade. has also been attacked numerous times, 
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— Compensate for all losses. 
— End the policy of closures and land confiscations. 
— End the Occupation. 


The Committee should recommend that the British government apply the utmost pressure to Israei to 
abide by their international commitments and end their illegal occupation. 


3.3.2 “Development” under the current circumstances, for example the proposed “Peace Conduit” (the 
Red Sea—Dead Sea canal development) which ts aimed in part at fostering co-operating between Israel, 
Palestine and Jordan, 1s a response to the current de facto theft of land and water resources at the hand of 
Israel and thus provides legitimacy and sustainability for these violations. The Committee should 
recommend that this kind of development is hostile to long term peace in the area. 


3.3.3 In the current climate, “development” of the type that we have described supports and maintains 
the occupation. Real development can only happen tn the context of peace, which will follow from an end 
to the illegal occupation of Palestine. 


3.3.4 Funding from international donors are not to substitute the Palestinian tax money stolen by Israel 
since the election. In 2005. the PNA received S60 million a month in tax and customs revenues, $30 million 
from donors and another $30 million from taxes raised domestically. The Israeli government is stealing some 
$50-55 million per month in terms of withheld revenues. The international committee must exert the utmost 
pressure on Israel te ensure that this money 1s returned. 


3.3.5 In the meantime, international donors should support Palestiniaa institutions, organizations and 
popular committees. in order that they should be able to face the challenges of the Occupation and to 
effectively oppose the colonization: theft and annexation of their land. 


3.6 There can be no development until there is peace, and there will be no peace while Israel contmues. 
1 ue onslaught agaimst our people. The committee must push for an end to the occupation and apartheid 
in Palestine. so that deveiopment can proceed. 


November 2006 


Joint memorandum submitted by the Palestine Platform 


1. The Palestine Platform provides a joint voice for UK-based member organisations undertaking relief 
and development work in ithe occupied Palestinian Territories (OPT). Members work together through the. 
Palestine Platform to raise awareness and improve the understanding of the roots of impoverishment of 
Palestinians amongst policy makers, the press and other key audiences and tc campaign for change. 


2. The World Bank predict that the Western aid embargo and the Israeli restrictions could lead to a 
reduction in Palestinian incomes by 40% this year leaving 67% of Palestinians living below the poverty line. 
They fear that current aid restrictions could reverse international efforts over the } past 13 years to build a 
sustainable Palestinian economy and an effective Palestinian government. 


. The DFID Palestinian Programme Interim Update also recognises this deteriorating situation and: 
concludes that the economic deterioration 1s underpinned by: 


— Suspension of the transfer of customs and other revenues by israel. 
— Restrictions on movement, access and trade. 

— Restricted Paiestinian labour flows to Israel. 

— Redirected aid flows. 


4. Palestine Platform members believe that the crisis 1s having a major impact on the humanitarian 
situation in the oPT and agree with DFID regarding the above major causes. 


5. Palestine Platform members recognised that the PA election in January 2006 was a democratic process. 


6. Many Palestine Platform members have consistently stated that diverting donor funds away from the 
PA will: 


— Undermine the Palestinian economy and create a worsening humanitarian situation 


— Undermine the Palestinian Authority preventing, rather than encouraging, the further 
development of an accountable and transparent PA. 


7. Palestinian Platform members have warned that the Temporary International Mechanism (f1M) ts 
not meeting all the needs of the Palestinian people. 
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PALESTINE PLATFORM RECOMMENDATIONS FOR A Way FORWARD 


8. The humanitarian situation is urgent but is intrinsically linked to the long term development of the 
Palestinian economy, un accountable and transparent Palestinian Authority as well as a vibrant and strong 
civil society. It 1s essential that any responses address the long-term causes of this crisis. 


9. We welcome DF1D’s stated desire to support more effective, accountable and inclusive PA institutions. 
However, we propose that this requires a broad engagement with the Palestinian Authority that goes beyond 
the TIM and support to the President’s Office. We encourage the Quartet members to look to the current 
talks between Hamas and Fatah for a government of national unity as an opportunity to revisit their 
position on relations with the Palestinian Authority. 


10. We stress the critical role a sirong civil society plays in development and in ensuring accountable and 
transparent government Structures with appropriate prioritisation and disbursement of government funds. 
This requires 2 balanced appreach between assistance to the Palestinian Authority and civil society. 


ll. The conflict and continued occupation is one of the main causes of the current crisis and DFID’s 
recognition that a just and peaceful solution must be a major objective of their support is commendable. 
We would propose that this can cnly be achieved with the full involvement of the elected representation of 
the Palestinian people. 


12. Only a full engagement with the Palestinian Authonty wil! enable DFID's work around creating a 
positive mvestment chmate through facilitating private sector engagement, improving access to finance and 
analysing mvestment opportunities to have an impact. 


13. However, a positive investment climate combined with economic growth wiil be insufficient to create 
the full conditions for a just and peaceful political solution. We encovrage DFID to play as full a role as 
their remit allows in ensuring aii conditions for securing a just and lasting solution to the conflict. 


This statement is signed by the following agencies: 


ABCD, Care International UK, Christian Aid, Education Action International, Friends of Birzeit 
University, Healthlnk Worldwide, Interpal, Islamic Relief t¥oridwide, Medical Aid for Palestinians. 
Oxfam, Qattan Foundation, Quakers. Response International, United Nations Association 
Internationai Service, War on Want, Welfare Association. World Viston. and Y Care International. 


October 2006 


Memorandum submitted by the Palestine Soiidarity Campaign (PSC) 


INTRODUCTION 


I. Sinceit was founded in 1982, the Palestine Solidarity Campaign {PSC) has become the largest and most 
active Campaigning organisation in the UK on the issue of Palestine. Further information about PSC can 
-be- found on our website: www.palestinecampaign.ore. 


2. PSC agrees with much of the analysis in the International Deveiopment Committee’s report on 
Development Assistance and the Occupied Palestinian Territories (“the report”). In particular, PSC agrees 
that the main-obstacle to Palestinian economic development is the Israeli occupation. The report rightly 
drew aitention to features of the occupation which aré calcuiated to damage the Palestinian economy such 
as unjustifiable restrictions on the movement of goods and people, the destruction of Palestinian 
infrastructure and agricultural resources, the daily oppression of Palestinians living under occupation, the 
erossly inequitable allocation of water between Israelis and Palestinians, the continuing development of 
illegal settlements and the building of ihe Wall. PSC is in no doubt that when the Committee returns to these 
issues it will find that the situation is even worse now than in 2002-03. 


3. PSC also agrees with the Committee’s recommendations that the UK Government should honour its 
obligations to uphold the 4th Geneva Convention, that Israe!’s preferential terms of trade with the EU 
should be suspended and that economic sanctions should be used to bring pressure to bear on Israel to 
uphold international human rights and humanitarian law. PSC considers that on each of these issues 
subsequent developments have made the case stronger since the report was published. It hopes that the 
Committee will call the Government to account for its continuing failure to protect the rights and welfare 
of Palestinians living under Israeli occupation. 


4, In what follows we confine ourselves to four developments since the Committee's report was published: 
— Theruling of the iCJ. 
— The withdrawal of settlers from Gaza. 
— The response of the UK Government and the EU to the election of Hamas. 
— Israeli attacks on Gaza since June 2006. 
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THE RULING OF THE ICJ 


5. The importance of the ICJ’s 20@4 advisory opinion on the Wallis twofold in the context of Issues raised 
by the Committee's report. First, it is an authoritative statement that the Fourth Geneva Convention applies 
to the occupied Palestinian territories (OPT’s); second, it drew attention to the responsibilities of states 
(including the UK) to uphold the Convention in the OPT’s: “all States parties to the Fourth Geneva 
Convention are under an obligation, while respecting the Charter and international law, to ensure 
compliance by Israel with international humanitarian law as embodied tn that Convention”. Although the 
advisory opinion was confined to the implications of the building of the Wall, this broad statement of-the 
responsibilities of other states applies to all breaches of humanitarian law in the OPT’s, many of which were 
referred to in the Committee’s report. PSC hopes that the Committee will ask the UK-Government what it 
considers to be its legal responsibilities in the OPT’s arising under the Fourth Geneva Convention? What 
has 1 done to uphold the ICJ’s advisory opinion and the Fourth Geneva Convention in the OPT’s? We are 
not aware of any Government initiative or action in this regard. (We return to this issue below ir our 
discussion of recent developments in Gaza.) 


6. Specifically in relation to the Wail, the Israeh: Supreme Court claims that it has, in a series of judgements 
on small sections of the route of the Wall, upheld the “normative considerations” of the ICJ advisory 
opinion in purporting to strike a proportionate balance between the human rights of Israeli settlers and the 
Wall’s adverse economic and humanitarian impact on the Palestinian population. In réality, the Court has 
not been willing to examine the lawfulness of the route of the Wall but has accepted uncrfitically the Israeli 
state’s argument that the route is based on security considerations: Research by B’tselem (Under the Guise 
of Security, Routing the Separation Barner to Enable the Expansion of Israeli Settlements in the West Bank, 
December 2005—available at www.btselem.org) demonsirates that the reute—twice the length of the Green 
Line—has nothing to do with security considerations but is designed to allow for expanston of existing 
setilements so as to annex to the Israeli state the maximum amount of_land and the minmum number of 
Palestinians. 


THE WITHDRAWAL OF SETTLERS FROM GAZA 


7. Our view, which we believe reflects the consensus of international lawvers, is that the withdrawal of 
illegal settlers from Gaza has not affected its status in international Jaw: it continues to be occupied terntory 
subject to the Fourth Geneva Convention. If there was any doubt about this before, we consider that events 
since June 2006 show that Israel continues to control the Gaza Strip and to exercise the rights of an 
occupying power. It does so without regard to its responsibilities in international humanitarian law. We urge 
the Committee to express a view on Gaza’s current status in international law and to seek clarification of 
the UK Government's position on this question. 


Tre RESPONSE OF THE UK. GOVERNMENT AND THE EU TO THE ELECTION OF HAMAS 


8. We consider that the Committee’s description, in paragraph 5 of the-report, of Hamas as a “terrorist 
eroup” was too glib. Clearly, in our view, once Hamas had made-the decision to stand in the legislative 
elections and had won such widespread support from the Palestinian electorate, the description was 
misleading. The Committee was surely perceptive when it said that the effect of Israel’s oppressive policies 
towards Palestinians living in the OPT’s is to increase “the level of despair and anger felt by ordinary. 
Palestinians at being denied the possibility of any semblance of an ordinary life”2> It is therefore not 
surprising that Hamas did so well in the legislative elections. The UK Government’s suspension of 
development assistance following January’s elections failed to acknowledge that the vote reflected the 
predicament of ordinary Palestinians, which was so clearly set out in the Committee’s report. 


9. It is important that the Committee should look again at the issues of Transparency and Monitoring, 
which were considered in paragraphs !24-125 of the report where it was recorded that no proof had been 
offered in support of the contention that development aid had been used to finance terrorism: Given the 
undertakings that have consistently been given by Hamas representatives about transparency, there was 
surely no justification for withholding financial support on the grounds that money could be diverted-to 
terrorism. To suspend developnient assistance was to collude with Israel collective punishment of the 
Palestinians for voting for Hamas in such large numbers. 


ISRAELI ATTACKS ON GAZA SINCE JUNE 2006 


10. Against the background of Israel’s breaches of humanitarian and human rights law in the OPT’s, PSC 
condemns the UK Government’s failure to criticise Israel’s actions, whether the killing of innocent civilians 
or the destruction of homes and infrastructure. Perhaps the most striking recent example of the latter was 
the attack on 28th June, as part of Israel’s response to the abduction of an Israeli serviceman, on the only 
electrical power plant operating in the Gaza Strip. 


--3 Paragraph 57. 
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11. The UK Government was quick to condemn the raid in which the serviceman was abducted and two 
others killed. In a statement on 25 June Margaret Beckett called tt terrorism. When asked, in a letter written 
by a PSC member which was forwarded to her by Frank Dobson MP, to agree that the Israel’s destruction 
of the power station was an unlawful act aimed at the civilian population and was disproportionate to the 
supposed military objective, Mrs Beckett failed to say anything about it. As far as we are aware, that remains 
the UK Government's position—silence. 


12. A recent report by B’tselem, Act of Vengeance, Israel’s Bombing of the Gaza Power Plant and its 
Effects, September 2006 describes the i impact on Palestinians of the breakdown of their electricity supply. 
It made a very bad situation considerably worse for a great many people. What the report also shows, as 
was apparent from official statements at the time, 1s that the Israeli Government ts notable to idenuty what 
military purpose was served by putting the power station out of action. Even ifa military justification could 
be found for cutting the power supply in the Gaza Strip, the report shows that other, less damaging, means 
were available. The report therefore concludes that the attack was unlawful. disproportionate and 
constituted a war crime. 


13. In its report, the Committee urgea the UK Governmeni to be “more forceful in t's advocacy” and to 
ensure that the Government’s position “is consistent with all parties’ obligations under international law”.22° 
The bombing of the Gaza power station is perhaps the clearest recent ‘example of wanton destruction of 
civilian infrastructure with extremely serious implications for ordinary Palestinians. It was in clear breach 
of humanitarian law. PSC despairs of the failure of the UK Government to condemn Israel's actions even 
when they are as blatant as blowing up a civilian power station. It hopes that the Committee will ask why 
the UK Government is so reticent in criticising Israel in relation to this matier..Government ministers are 
Often heard to say that nothing would be eained by public condemnation. But what good is achieved by 
remaining sient? What does Israel coin return? The UK Government's failure to condemn war crimes, bui 
instead to carry on business 2s usual with Israel, 1s tantamount to complicity. 


CONCLUSION 


14. The Committee will no doubt hear from other organisations that are better able than PSC to describe 
the humanitarian impact of the continuing Israeli occupation ard the daily assaults on Palestinian civilians 
and infrastructure. 


15. PSC is unaware of any evidence that international diplomacy has succeeded in improving the position 
of the Palestinians, cither politically or economically. There ts a clear need for efiective action. As mdicated 
in the committee’s report, economic sanctions and the suspension of the EU's trade agreement with Isreel 
might have little direct effect on the Israeli economy. but they would undoubtedly have a huge pelitucal 
impact. The Israeli Government, and seemingly most of the Israeli population. ives under the illusion that 
Israel isa liberal democracy, comparable to EU countries. While this may be true for the Jewish majority 
in israel. it has no relevance at all to Palestinians living under occupation. If israel is not willing of abie to 
uphold international human rights and humanitarian law in the OPT’s, the UK Government has a 
responsibility not-mefelvy to acknowledge this but to take action against Israel. Such action, whether by the 
UK alone or in concert with other EU countries, would help to shatter the Israeli illusion and. more 
important, would improve the life chances of ordinary Palestinians. 


October 2006 


Memorandum submitted by Save the Children 


The humanitarian situation for children in the occupied Palestinian territory is as bad as, and 
deteriorating faster than at any time since the Oslo accords.were signed. We are appalicd by the ongoing 
suilering of Palestinian children: We condemn in the strongest possible terms the freezing of aid by the 
international community and, by the Israeli government, the withhoiding of VAT revenues, the destruction 
of essential infrastructure and ongoing restrictions on humanitarian movement. These actions have critically 
undermined the ability of the elected Palestinian government to provide basic services and led to the worst 
impacts of the deteriorating humanitarian situation being denied the resources and urgency they demand. 


RECOMMENDATIONS: 


— Civilians must be protected, especially children. Save the Children recommends that the Security 
Council deploy a child protection assessment mission to the occupied Paiestinian territory under 
the mandate of Security Council Resolution 1612, with a view to making firm recommendations to 
the working group of the Security Council of the action required to ensure children are sufficiently 
protected and can access education and health care. This would require agreement by all related 
state’s parties. 





224 Paragraph 150. 
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— Humanitarian access must be ensured to enable aid agency staff and supplies to reach the children 
and families most in need and to enable residents of the occupied Palestinian territory to reach 
essential services. 


— Continueto press forall parties to cease hostilities and uphold international humanitarian Jew inthe 
interests of mitigating the extreme negative impacts to the health and wellbeing of children by both 
Palestinian and Israeli violence. 


— Financialassistance should resume immediately, or assoonas possible, to the Palestinian Authority 
to ensure that the essential services that children and their families depend on must continue. 
Financial assistance to the education sector must be prioritised, as it has been particularly negatively 
impacted and it provides services to the largest single segment of the population. The resumption of 
donor aid and return of the vat revenues owed to the PA would cover the salaries of striking teachers 
and enable students to return to schocl. 


— Intheabsence of direct assistance to the Palestinian Authority, Save the Children recommends that 
the mandate of the 11M be expanded to include support to the education sector as a matter of 
priority, and include the resumption of technical assistance programming ~vith ihe PA. 


— Save the Children urges the UK government to heed the experience of Palestinian children; and to 
press for imptementation of the advisory opinion issued by the International Court of Justice, to 
immediately stop construction of the Wall and dismantle the sections of the Wall already i In 
existence. 


— Save the Children ts calling for ail parties-to negotiate a peacefui long-term resolution as soon as 
possible to bring an end io the conflict and for the rights of children in the region to be upheid. All 
parties shouid respect previously signed agreements, and take into particular account the voices of 
children in the negotiating process. 


I. Save the Children welcomes the International Development Committee’s session on the occupied 
Palestinian territory (OPT) and the opportunity to submit evidence. Save the Children has operationsand staff 
on the ground in the OPT where we are working with children to promote their nghts, particularly their night 
io protection. In Gaza over the past several months. we have distributed more than-1,200 emergeacy kits to 
vulnerable households and back-to-school kits to 2,050 children in al Shoka, one of the areas that has been 
hardest hit by the Israeli military campaign that began on 28 June. 


2. Palestinian children have borne the brunt of the conflict in the OPT, aithougk they are entitled to special 
protections under international law and UN Secunty Council resolutions. Palesicnian children comprise 567 
ofihetotal Palestinian population. From January to August of this year. 8zchildren have been killed as2 iesult 
of Isracli military actions, representing 18% of total fatalities related to the conflict. Over 292 children have 
been injured and at least 391 children are held in detention by Israeli authorities. 


ern 


3. In this report. Save the Children would liketo highlight theimpacts ofthe fiscal criss, the Separation Wall. 
oat increasing poverty and isolation on children throughout the OPT. 


SUMMARY OF MAIN ISSUES 


4. Worsening poverty, isolation, violence and a sense of fear and hopelessness are negatively impacting the 
psychosocial well-being of children across the OPT. Children have highlighted their restricted access to health 
and education, separation from family and friends, and lack of safe places to play and develop because of 
incursions, checkpoints, curfews, the Wall, and the total blockade of Gaza as their most important concerns. 


5. The ongoing Israeli military occupation and its associated policies prevent children’s right to live and 
develop in a safe and protected environment. At present, Israel denies its responsibilities under international 
law to protect Palestinian children in the OPT, the Palestinian Authority is severely constrained in exercising 
a protective function, and the international community has not stepped in to bridge the gap and press for. 
comphiance to the CRC by all duty bearers. 


Case study 


Iman, 11, isa smart student in al Shoka School. She has four sisters and two brothers. Her father who 
used to work in the airport is unemployed now. Iman lives in a small rented house after the Israeli 
military forces destroyed her old house, including two other houses and a kindergarten next door. 





25 OCHA. The Humanitarian Monitor, occupied Palestinian territory, CAP 2006. 
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Her house was close to the airport where the Israch muiltary forces were stationed during the 
invasion. Iman misses spending Ramadan in her old house and wishes to build her house again. She 
wants to be a denust in the future. 


Iman’s story 


“My parents were out visiting some relatives and | was sitting inside the room with my brothers 
and sisters reading Qur'an when the Israeli bulldozers started destroying our house. My father told 
me once that we should not worry. because they only bulldoze trees.” 


“They were destroying the house while we were all siting scared in one room. That room was the 
last one they destroyed. They made a hole in the wall of the room. My sister waved to them using 
a white piece of cloth. When they saw us, they stopped and ordered us to leave. We were running 
away without even putiing our shoes on.” 


“Qur old house was big and new. We had fruit trees and olive trees in our garden, but they 
destroved them with the house. We lost everything we liked in that house. We also lost our winter 
clothes. My brother, Mohammed. lost his favourte bicycle. My father goes to our old house 
everyday traing io find anything left under the destruction.” 


“Ramadan wes betier last vear. We used to play, buy Ramadan tanterns und read Qur'an in our 
oid house. Ido not enioy Ramadan in this new house because 1: 15 not my house. | do not feel lke 
playing when other people are suvfering around me. I do not feel safe this Ramadan. ¢ just wish 
next Ramadan wil! te sater.” 


RELATED TO Issue 1: THE Este ACT OF THE SUSPENSION OF AID TO THE PALESTINIAN AUTHORITY AND Tif [IMPACT 
OF THE TEMPGRARY INTERNATIONAL MECHANISM (TIM) For PaiLesriniax Resic NEEDS. AGREED BY THE 
QUARTET AND THE EUROPEAN COUNCIL 


Suspension of Aid—Iincreased Poverty and food Insecurity 


_ 6. The Palesunian Authonty (PA} emplovs over 152.000 people: an estimated one-quarter of the cnure 
Palestinian populaiien ts Gependent on these salarv eamings. Tne PA budeet has been Gramatically depleted 
a5 a result of the suspension OF aid Dy major donors and the withholding of VAT revenues by Isreel (whicn 
previously represented 470 and 607, respectively. of the PA budget.) Consequently. the PA has been unable 
to pay tts emplovees their full salanes since March. This is having a devastating effect on the lives ef these 
families (now classified 2s vulnerable). on ihe Palestinian economy im general, and on the PA's ability to 
provide essential services. The lack of salary payments is compounding already worsening poverty levels 
across the OPT. Currently 66% of Palestinian households ere living below the poverty line About 30% 
of total households in the OPT had received humanitarian assistance by the end af the second quarter of 
205.>* The World Food Programme has estimated that 51%e of Palestinians are food insecure and are 
unable to cover their dativ food requirements without extemal assistance (representing a 14? increase over 
fast vear). 


Suspension of Aid—Reduced Access io Health Services 


7. The non-payment of PA employee salaries has fed to a general public sector strike, which has 
parucularly impacted the services available to children. The PA operates 62% of all health clinics and most 
major hospitals throughout the OPT. Even before the strike there were reports of stock-outs of essential 
drugs, nising absenteeism, and declining performance in the public sector. With the strike. many health 
facilities have reduced services to critical and chronically ill patients, women in advanced labour, chest pains, 
chemotherapy, and dialysis. Most significantly for children. in the West Bank the Ministry of Health 
primary health care clinics have offered significantly reduced services or have been closed entirely. severely 
disrupting the vaccination regime, well-baby clinics. and other essential services for children.” 


_ §. Famthies.are engaging in negative coping mechanisms, including reducing household expenditures. 
choosing cheaper food, and reducing food consumption. Malnutrition among children is rising. The 
prevalence of anaemia in pregnant women ts high—in Gaza, for example, the percentage of pregnant women 
who hav2 anaemia is estimated to be 39.8%.*9 Families are increasingly unable io pay for the costs of health 
care that is available. 





°5 Paiestinian Central Bureau of Statistics, Poverty in the Palestinian Territorv. 2nd Quarter. 2006 
“7? PCBS, 2nd quarter. 2006. 

~3 Ihid 

a Hospital and Ministry of Health reports, September 2006. 

“8 OCHA Humanitarian Monitor, No 4. August 2006. 
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Suspension of Aid—Reduced Access to Education Services 


9. The general public sector strixe and the non-payment of PA emplovee salaries has also led to a 
reduction in the education services available to children. The Palestinian Ministry of Education, which 
operates 73% 0° all schoois in the OPT and provides educational services to approximately 765,000 school- 
age children, ts facing severe financial constraints due to decreased Jevels of aid. While the teacher’s strike 
has been temporanily calied off in Gaza. returning 240,000 students to school, the strike in the West Bank 
continues. The 525,000 students in the West Bank are now particularly at nsk, both from the lasting 
psychosocial impacts of severe disruption of routine, and from increased exposure to violence as these 
childrear spenad more time im the streets without aceess to safe, recreational activities. In addition, those 
students in their last year of high school, whose academic year is tightlv regulated in preparation ior their 
final matriculation examinations. are facing setbacks and delays in their preparaiory study. 


10. While the PA has cut school fees m hal! for this year. there ave siill many parents inat are unable to 
afford to send their children to school. The number of students unable to pay fees was esumated to have 
increased by $0%o over the summer months.** Schools are dependent on the payment of school fees for their 
normal operating casis. 


The Role of the Tamgerary inierrational Mechanism £TIA7} 


li. The Temporary International Niechanism (YIM) has responded to some of the adove impacts by 
imrecting much-needed funds mro the Palestinian economy. supporting the health sector, paying fue? and 
vuiny bills. and providing some relief to vulnevable famimies through the partial payment.of salanes and 
social weifare navments. Save the Children, nowever, believes the TIM io be inadeguate and no substitute 

for direct assistance te the PA. Save the Children’s orimary concem remains thal the Palestinian Authesity 
be able to continue to deliver critica! services, as the legitimate and competent service provider in the OPT. 
The administrative, management. and coordination responsibilities of public sector mst:tutions cannot 
replaced bv NGOs or UN agencies. UN agencies and NGOs do not have the capacity or the responsibility 
io administer public services, in particular when there are capable administrative structures already mm place. 
However, if the mandate of the TIM ts extended. Save the Children believes that it must pnontize the 
education sector and ensure an adequate leve! of funding to enable schoals to function. 


RELATED TO ISSUE 6: Tze EMPACT OF THE SEPARATION BARRIER AND OTHER CONTROLS ON THE MOVEMENT OF 
Goops AND PEOPLE OX EMPLOYMENT. Poverty. Economic DEVELGPMENT AND ON THE DELIVERY OF 
HUMANITARIAN ASSISTANCE 


The '¥ali—violation of chitdren’s rights 


$2. Israel's Separation Wall has impacted Palestinian life in a significant way and Violates the nghts of 
children. Begun in June 2002 and constructed almost entirely on West Bank lands, the Separation Wall is 
projected to be more than 703 kilometres long. twice as long as the 1967 borders of the West Bank, or the 
“Greer. Line” . The Wall is in paris an eight-meter-high cement structure twice the height of the Beriin Wall: 
in other areas it is an electrified meta! fence with trenches. patrol roads. razor wire anc MOON Sensors on 
each side The Wall is now over 51% complete, with an additional 13% currently under constnuction.~> 


13. The Wall. because of its trajectory deep into the West Bank, also curbs freedom of movement for 
Palestinians within the West Bank. More than 500.000 Palestinians live szithin a one kilometre strip of the 
Wall. When the Wall is completed, 60,500 Palestinians, including approximately 34,000 children in 42 
villages. will reside between the Wall, the Green Line and closed areas—the so-called “Seam Zone™.** Save 

“ Children reports thai for many children and their teachers, this means passing through gates in the Wall 

O get to school, gates which are not open regularly and are intimidating to pass through. Thus far. there 

are about 73 gates in the Wall and only 38 are accessible to Palestinians with the correct permit.>> 


14. Palestinian children report to Save the Children that the Wall prevents them from going to school. 
from seeing family and friends, and from getting health care. They say they feel insecure and airaid of the 
Wali. and ihat their families are poorer and have lost their lands because of it. Children Say to the world: 
“We ask the world to remove this apartheid wall because it steals our freedom and 1t affects our education 
process and concentration. It also Separates us from other villages and relatives. Children all around the 
world: Come and set Palestine free.”> 


15. In Nazlet Issa. a village in the northern part of the West Bank, children have been living with the effects 
of the Wall since 2002. The Wall was constructed in the middie of the village, separating families and 
neighbours, people from their work, and children from their schools. 





231 OCHA, Humanitarian Monitor. occupied Palestinian territory. August 2006. 

232 OCHA. Office for the Coordination of Humanitarian Affairs, April 2006. 

33 [hid 

33 http://www. humanitarianinfo. ore/opUdocs/UN/OCHA/OCHABartierProj—6jul06. pdf 

35 OCHA, Update 4, Preliminary Analysis of the Humanitarian Implications of the April 2006 Barrier Projections. 
236 Living Behind Barriers report, Save the Children. March 2004. 
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16. 14-year-old Basina says: “This Wall takes [away] our simple rights. There are many children who have 
these rights, but we don’t have the right to visit family or people outside the village, or go to parks or the 
200 or to the pool. Our life starts to lock like wishes. . .”. 


Guza—lack af humaniterian access 


17. Save the Children staff face continuing difficulty in travelling in and out of Gaza itself and accessing 
the al Shoka community in southern Gaza, which is the target area of our emergency intervention. Ongoing 
Israeli military actions and severe restrictions imposed on travel to, from and within Gaza continue to 
seriously impede our ability to provide humanitarian assistance to children and families in need. Save the 
Children estimates that they are unable to access al Shoka 60% of the time, due to military activity and 
incursions. The lack of access has senously disrupted our ability to help ensure that children have access to 
emergency food and hygiene supplies, safe water, 2 protective environment, and the psychosocial support 
that they need. 


Gaze—increased poverty and tsolation 


18. Long-term isolation. compounded by the fiscal crisis and the current military campaign, has pushed 
Gaza to a humanitarian crisis. Currently in Gaza, $7.72 of households are living below the poverty line" 
and 70% of the Gazan population ts food msecure and dependent on assistance from the United Nations 
to cover their basic needs.** The poor were particularly affected following the Israeli military bombing of 
Gaza’s main power plant. These families, aiready reducing household costs by buying cheaper foods and 
eating less, are facing new shortages in electricity and cooking gas. As a way to cope with poverty. some 
families send their children to collect empty cartons and wood chips for fuel in order to cook.*™ 


19. Save the Children assessments in al Sthoka. Bet Lahia and Beit Hanoun have shown in these areas in 
particular that many families earn hitile or no income. About 24° of the population in these areas work for 
ihe government, and have not been paid their regular salaries since March. General unempiovment in these 
areas 1s about 30% and the average income fevel for 62% of the population is less than 126 GBP (1,000 
NIS}'month. 


20. Diarrhoea m children 0-3 has increased in Gaza’s refugee population. indicating a deterioration in 
ihe waier quality.~~ The continuous shelling of the Beit Lahia Waste Water Treatment Piant bv the Israeli 
milnary has damaged the infiltration pools and banks and prevented maintenance teams from assessing the 
damase.-* 

21. As indicated, children nave been impacted by the increased levels not only of poverty. but of isolation 
and violence as well. Children are confined to their homes and are afraid te play outside because of shelling 
and aenal bombardment. Children also suffer psychosocial problems such as annieiv. stress. sleeplessness. 
loss of appetite. ageressive behaviour and difficulties related to academic achievement.** 


Octoher 2006 





Memorandum submitted by Together for Peace 


We are an independent, non-affiliated Briush group seeking to be actively engaged with the situation in 
Palestine and Israe]. However. for simplicity we have grouped ourseives undemeath the banner of Together 
for Peace {www.togetherforpeace.co_uk) for which two of us work. and with which there is a large degree 
of overlap. 

We are currently in Palesune and Israel for 2+ weeks (two of us not for the first time), fact-finding, 
building up relationships with people from different communities, building links for twinning Leeds with 
communities and institutions out here, and promoting greater awareness among our communities and 
networks in the UK. 


We have spent ume with the following people and organisations during the trip, several of whom have 
actively partnered with us in compiling this report: 


—  Wram grassroots peacebuilding project, Bethlehem (www.planet.edu/alaslah). 
— Tent of Nations, near Nahhalin (www.tentofnrations.org). 
— Taayush (www.taayush.org) Israeli-led peace movement (especially Ezra Yitzhak). 


+? Palestinian Central Bureau of Statistics, Poverty in the Palestinian territory. 2nd Quarter 2006. 

8 World Food Program warns of deteriorating humanitarian situation in Gaza. World Food Programme press release. 28 
August 2006. Also. UNRWA statistics from Press Release issued 6 July 2006. 

*39 Ibid 

* OCHA Humanitarian Monitor, No 4, August 2006. 

“41 OCHA Humanitarian Monitor, No 3, July 2006. 

“42 Save the Children Alliance, Questionnaire in Beit Lahia, Beit Hanun and al-Shoka in Gaza. August/September 2006. 
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—  Badil Resource Centre for Palestinian Residency and Refugees’ Rights (www.badil.org). 
— Prisoners’ Association, Bethlehem. 

— Givat Haviva peace education centre (www. givathaviva.org). 

— Fayez Saqga, MLC for Bethlehem (Fatah). 

— Palestinian Polytechnic University, Hebron: students and staff. 

— Temporary International Presence in Hebron (TIPH). 

— Christian Peacemaker Teams (CPT), Hebron. 

— Israeli Committee Against House Demolitions (ICAHD). 


— Women’s Community Centre, Lajee Centre (www lajee.org) and Ayed Al-Azar, Arda refugee 
camp, Bethlehem. 


— Lucv Palazzo. a US national currently investigating legal issues surrounding settlements in the 
West Bank. 


We have also spent informal time with friends, associates, internationais and NGQs (including Jewish 
Israelis). ali of whose insights and perspectives have informed our repori. 


We have split our time between the southern West Bank (primarily Bethlehem and Hebron) and 
Jerusalem, and also toured around the far south of the West Bank (Twani, Karmel, Susiya, Al Burj, Pene 
Hever) especially visiting Palestinians living in close—and highly tense—proximity to Israeli settlements. 


We are shocked by the situation in the occupied Palesunian territones and would strongly urge DFID to 
review and change its policies and strategies. 


Finally, we are neither experienced report writers. nor have we had as much time to compile this report 
as we would have liked. However, we are very happy to be contacted for further enquiries or to give orai 
evidence to the committee. Even more so though, several of our partners (listed above) who are hving in 
Palestine and so are far better informed than us. are also very happy to be gtven the opportunity to speek 
with the committee. (Which might need to de conducted by telephone, as leaving the West Bank ts complex 
and costly.) 


SUMMARY: 


— The suspension of aid to the PA seems to be causing massive soctal disruption and frusiration. It 
is not having the effect of weakening support for Hamas, but ts only serving to deepen social 
divisions and economic problems. 


— The separation barrier and the other controls on the movement of goods and people are causing 
pro:ound social and economic effects within the West Bank. From small villages to the large 
trading centres, economic activity is being restricted and livelihoods are suffering. 

— Controls on the movement of people ead vehicles are limiting the d—ivery of humanitanan and 
emergency medical assistance in some areas. Organizations such as the UN, Red Crescent & TIPH 
are now having difficulty gaining access to many Israel: controlled areas of the West Bank. 


— Palestinian use of new roads linking settlements across the West Bank is limited due to the 
deterrence of checkpoints. permits and Israel: vehicle registration, as well as the prohibitions 
placed on Palestinian use of some roads. 


— Harassment and intimidation of Palestinians by Israeli settlers is widespread with resulting effects 
on access to land. freedom of movement and economic activity for Palestinians. 


— There are ongoing situations where Palestinian children travelling to aad from school are harassed 
by Israeli settlers. necessitating accompaniment of the children by internationals. 


— Theability of the Palestinian people to assert land rights in the face of either settlement expansion 
or separaticn wall construction is critical to achieving a jus political solution to the conflict. 


PRESENTATION OF EVIDENCE 


The following information is presented in response to some of the 10 issues raised by the inquiry. 


Issue 1: The impact of the suspension of aid to the Palestinian Authority and the impact of the temporary 
international mechanism for Palestinian basic needs, agreed by the Quartet and the European Council 


|. The suspension of aid to the PA seems to be causing massive social disruption and frustration. 140,000 
of the total 160,000 public workers have now not received wages for 7+ months and many (including all 
teachers) are now striking until some resolution is reached. People we spoke to felt strongly that if anything 
this was creating a siege mentality among Palestinians that was far from weakening support for Hamas, and 
only serving to deepen social divisions, problems, etc. Apart from pervasive, low-level problems, a specific 
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example is the gathering resentment against communities still receiving services (such as the refugee 
communities, whose education and health needs are largely provided by the UN in addition to Fatah- 
dominated village councils and municipa!ities). 


2. Also, with such a large percentage of the overall workforce dependent on state wages, these measures 
have obviously had a significant effect upon the economy in general (because many people cannot afford to 
buy anvthing but essentials, if that). This clearly adds to the already major problem of aid dependency. 


3. Construction on a $20 million USAID project to provide a sewage piping network for Palestinian towns 
and villages in the Yatta area of the West Bank has been at a standsull since the project was halted following 
the victory of Hamas in the PA clections. We witnessed a storage site for the project containing large 
quantities of piping along with heavy machinery. 


4. During our stay in the Palestinian Terntory we have managed to gather some information regarding 
the on-going breakdown of the Palestinian society primarily due to the cutoff of international aid and the 
resulting strike. The following matrix includes some of these effects on the social, securit' education. health. 
economics and civil affairs: 


Education 


— Increased pressure on private educational institutions as well as UNRWA schools as PA 
employees who hold refugee cards are placing their children in UNR WA-administered schools due 
fo the strike in the PA-administered schools. For nch people they moved their children to private 
schools or Islamic affliated schools. 


— Tawnhi students are falling behind fast. 


— Studenis of the 10th srade are especially going to face difficult times as a new curriculum ts being 
introduced. 


— Child labour is increasine among studeats. in which some of them are selling stuff and goods at 
road intersecuons. 


— Increase m the number of students who collect IDF detntus (especially iron matenzls) to be sold 
at iow prices. 


— Damage to school property and assets as Students are using the school as a playground for longer 
penos than they used to in the past. The absence of a school guard might encourage the children 
tu raid the school and cause damage to ti. 


— Teachers are locking for external jobs and are willing to emterate. 


— Teachers are taking odd tobs (taxis drivers. labor in Israel. . .) to guarantee income for their 
families. 


— Teachers are tess respecied by their studenis. 


— tis expected that a large participation of teachers (and PA emplovees in general) will participate 
heavily in the olive picking season to find an alternative source of income. 


— Teachers are having to home farm io provide income for their families. 
— Some teachers head towards Israel for illegal employment. 


— Increased bmbery for policemen, especially traffic policemen. 

— Loss of legitimacy of police action in the eve of the residents. 

— Law enforcement measures have becn reduced to a large degree. 

— Increased reliance on traditional tribal law as fighting between families is on the rise. 


— Law enforcement personne! are looking for private enterprises and other alternative sources of 
income. 


— The increased competition between Fatah and Hamas has raised the price of weapons which might 
tempt some law enforcement personnel to sell their weaponries. 


— Increased incidents of blackmail and threats of kidnapping in return for a ransom. Internationals 
are not excluded. 


— Increased criminal incidents and possibility of house burglary. 


— Security personnel are not joining their troops in the set times and dates. Resentment of the chain 
of command among lower ranks. 


— Prisoners are becoming a burden on security agencies guarding them. 
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Health 

— In governmental hospitals, only life saving units are not on strike: dialysis units, cancer units and 
A+E units. 

— No immunization is taking place for those wanting to participate in Umra and, if the strike 
conunues, pilgrimage to Mecca. 

— Private and NGO hospitals are inclined to refuse PA case transfer due to the inability of the PA 
tO meet its financial obligation. 

— Increase of the use of herbal and traditional medicines. 

— No large increase in the patient admittance in the private hospitals as they cannot afford to pay 
for them. This fact gives rise to the impression that a jarge number of people are suffering quietly 
and unnoticed. 

— Anuincrease in the burden on national and international NGQOs-afhliated hospitals and clinics. The 
same 1s for UNRWA ciinics and health factlities. 

— Private hospitals are requesting down-paymenis before admitting patients in as there has been an 
increase in the number of patients leaving the hospital without paying the dues. 

— Increase m the number of incidents of giving birth at home. 

— Pharmacies are accumulating debts as patients are unable to pay for their necessary drugs and 
medicauons. 

— Decrease the quantity cf medications in the governmental hospitals due to the stnke of the centrai 
General Stores associated with the Ministry of Health. 

— Public health will be affected as ihe smuggling of expired goods 1s on the increase which might lead 
to czses Of food poisoning. 

Economic 

— Ne VAT documenis have been issued. 

— 2 market 1s filled with expired and smuggled goods. 

— Increased resinclions on giving loans by commercial banks and other loaning agencies. 

— Thelack ofinternal revenue for the PA budget. Such revenue used to exceed $300 million a month. 

— People continued to sell their valued assets (jewelry and land) as to make ends meet. 

— No :mport or export authonzation. 

— Non-PA employees are more financially burdened to support their close relatives. 

Social 

— No payment for social cases through the Ministry of Social Affairs. 

— The Ministry of Social Affairs is not capable of providing the list of hard social cases to any 
organization that might be intending to provide relief services. 

— Increase of disputes as more people will noi be able to meet their obligations. 

— Increase of tension and domestic violence as men are no longer seen as producers and 
breadwinners. 

— Decrease in social interaction and family visits as no resources are available, mainly in the holy 
month of Ramadan. 

Civil Affairs 


Ne registration of the newborn and marriage certificates. 
No immunization due to the lack of birth certificates. 


Driving licenses are not being renewed, as well as no car registration, which would also affect the 
insurance industry. 


No issuance of passports which affects patients and students who wish to pursue their education 
abroad as well those going to do pilgrimage, among others. There has been a number of cases of 
patients with cancer who cannot access Jordan, Egypt or any other countries for medications due 
to lack of passports. It has been the case that the Ministry of Interior’s offices in Ramallah (the 
virtual capital of the Palestinian Authority) have been on partial strike which allowed the issuance 
of passports for “especially hard” cases. As of Monday 2 October, 2006, the employees of the 
Ministry have declared a full strike with no one attending their offices. 


No issuance of personal IDs, restricting the movement of individuals. 
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— Delay of court cases. As of today, courts’ employees are going to their work place yet are not 
providing services. As of Saturday 7 October, 2006, it is planned that they won't go to the courts 
to begin with. 


— Civil defense is on strike including the fire department. 


5. As for the Temporary International Mechanism (TIM), it had had some relieving effect especially on 
teachers as ever since partial payments of the salary (although not defined 1n the TIM as such) some of the 
teachers have gone back to give three lectures per day (as opposed to total strike). Yet, when talking to a 
number of doctors and teachers (who are supposed to be the elite of the Palestinian society due to the crucial 
jobs they are performing), they have expressed feelings of humiliation and degradation regarding the 
method used in dispersing the grant as they are forced to stay in long iines at the banks with a piece of paper 
identifying them and their claim number. In the past. their salaries used to go directly into their accounts 
and they would use an ATM Card to get ti in an honorable way. 


[ssue 3: The challenges faced by the UN in addressing humanitarian affairs in the Patestinian territories and 
in service provision, and its effectiveness in meeting those challenges 


6. When talking to 2 number of UN employees. we have found out that the UN ts finding ttseif ia a 
perplexing position. On the one hand, the UN has dectared thai ii neither has the intenuon nor the capacity 
to replace the PA and to provide services to the Palestinian people in the same capacity as the PA. On the 
other hand, the UN is very well aware of the detnmental consequences of the continumg detenoration of 
the PA and the humanitarian consequences of its inabihiy to provide the services it 1s supposed to provide. 
which forces the UN to provide humanitanan relief in some capacity. Ideally. Israeli would recognise its 
responsibility as an Occupying Power towarés the Palestinians and provide the needed services to keep the 
welfare of the occupied people as required by International Law. Yet. itis unhkelv that israel would do this, 
which puts both the UN and the intemational community m the position of having to fill that role, out of 
concem for the wellbeing of the Palesunians hving under occupation. ft could be seen thai the UN and 
international community ave subsidizing the occupation and letting Israel off the hook while the UN looks 
upon as part of humeanilanan manGate to relreve human suffering. 


Another dimension of that Gilemma is that UN emploveeés and mstiituttons feel that humanitarian needs 
musi be met and that 3t would be best met through ihe alreadv-existing mechanism of the minisines of the 
PA. Yet. they are faced with the fact that the UN 1s part of the Quariet (the UN. Russia. the EU and the 
United States) which have declared that in order for the assistance to fiow once again, the Hamas-led PA 
must recognize Isrzel and renounce terrorism. a political postion the UN has never expressed berore. Such 
a posiuon has a number of paralyzing effects on a number of levels in the UN and its insututions working 
m the Palesunian Temtory. 


7. Another challenge impeding the work of the UN (and other international organizations) in the 
Occupied Palestinran Territory is the restrictions imposed upon its employees by Israeli authomues 
(especially the Israeli Defense Forces and the Isracli Border Police). During our stay in the Territory, we 
have found that international organizations working im the area of Hebron are confronted with hurdles 
aimed at impeding their access to the H2 section of the City of Hebron. National staff of these organizations 
are prevented from accessing. fer example, the Tel Rumeida area. As for national staff of these 
organizations, they are required to coordinate 24 hours before accessing the afore-mentioned area which ts 
not feasible at the case of an emergency. Such restrictions are also applied to members of the Internationa! 
Temporary Presence in Hebron (TPH) whose mandate specifically indicates their ability to reach any given 
point in H2 without any pnor coordination with the relevant Israeli authorities. Moreover. Israeli 
authonties have recently reduced the number of access points into H2 from four to only one. Israeli 
authorities jusufy such a reduction as necessary to coordinate the access of the affected international 
organizations in a more efficient manner. Yet, when speaking to TIPH and members of other affected 
organizations, they feel that delays ai the only possible entry point have been frequent despite repeated 
complaints to the relevant Israeli authorities. 


8. Another obstacle facing the UN and other international organizations in the Palestinian Territory is a 
general atmosphere of intimidation against ils employees by Israeli settlers which leads them to work in an 
environment of fear and worry. Such intimidation was reflected in a letter that was issued by the “Jewish 
Community of Hebron” and handed over to members of international organizations in which it was 
mentioned that “your (internationais) antagonistic attitudes and activities prevent us (members of the 
Jewish Community) from receiving you with open arms”. Furthermore, it stated that “your behavior here 
in Hebron is reminiscent of thousands of years of Christian persecution for Jews for no other reason than 
that they are Jews” and that “foreigners, like yourselves, and our murderous Arab neighbours are the true 
invaders and occupiers of our land”. 


Issue 4. The impact on development in the Palestinian Territories of {srael’s disengagement from Gaza 
and the possibility of further disengagement from parts of the West Bank. 
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9. The Israeli settlers in Gaza were among the most extreme and socially “difficult”. We don’t have much 
specific information on this point, except that several of our contacts in Hebron expressed concern that 
many of those same people have come to live in extreme settler outposts in places including Hebron, 
increasing tension and violence by settlers (see elsewhere). Due io the pull-out, these people typically do not 
recognise the legitimacy of the state of Israel sc are far more prone to lawlessness. 


Issue 6. The impact of the separation barrier and other controls on the movement of goods and people 
on employment, poverty, economic development and on the delivery of humanitarian assistance. 


10. The ability of the Palestinian peopie to assert land rights in the face of either settlement expansion or 
separation wall construction is critical to achieving a just political solution to the conflict. Opportunistic 
occupation of Jand by Israeli settlers occurs frequently and uninhabited or uncultivated land ts particularly 
vulnerable. Israeli law designates all land left uncultwvaied for more than three years as state land and the 
Israeli administration often cites this in order to take ownership of private land. For these reasons 
continuing access to land for Palestinians is essential in order to assert their rights of ownership. In addition 
to problems of access, many families are forced to abandon land or housing due to associated factors such 
as intimidation by settlers or soldiers and travel.times to schools, workplaces or commercial centres. 


li. Building permits are routinely denied by the Israel: authorities to Palestinians wishing to construct on 
land designated as “Area C™ by the Oslo agreements. Land is monitored by aerial photographs and 
demolition orders are placed on all buildings constructed since 1967. As a result of this-housing quality ts 
extremely poor in many villages within Area C with many people living in tents or temporary shelters. 
Recently constructed clinics and school buildings are facing demolition orders such as the clinic in Tuba 
village. Development assistance is needed to help inhabitants to improve their housing conditions, and to 
provide aGvocacy support for those facing demolition orders on buridings. 


12. In Bethlehem we were introduced to one of many people cut off from their land (and in this case his 
business too) by the separation barrier (in his case. a 9 metre wall). The barner cuts deep inte Palestinian 
territory in order to enclose Rachel's Tomb on the Israeli side of the wail, following a path through his land 
and along what was previously the main Jerusalem-Bethlehem road, leaving his shop on the Isreehi side. He 
has received zero compensation. Throuch 2 translator we were abie to establish that he was granted a permit 
to travel through a security gate in the wall to his shop. but that for the past month the border police refuse 
even to recosniss that and insist thai the gate remains locked. He wept as he told us that his ivenhood had 
been destroved by this acuon. 


!3. We had the paivilege of visiting several international organisations in Heoron, including the UN 
Office for the Co-ordination of Humanitarian Affairs (OCHA) and the Temporary Intemational Presence 
m the city of Hebron (TIPH). OCHA’'s publisked closure maps and a tour of the city demonstrate that—as 
Emergency services (for Palestinians, not Israeli settlers) and international organisations now face massive 
problems and delavs entering the area of the old city in which several settlements are situated (centred 
around Al Shohada Street) via one single checkpoint. TIPH informed us that even they, who according to 
their mandate should have special privileges. are now having difficulty gaining access to Israeli controlled 
areas. Taking into account the extra distance to be travelied in order to avoid the roadblocks and closures, 
and the potential long delays at checkpoints, there is a significant humanitanan msk posed by delays to 
emergency services: there is a high incidence of miscarriages and stillbirths and documenited cases of deaths 
that would easily have been prevented with prompt medical attention which was denied to them. The already 
restricted number of vehicular entry points to central Hebron has been recently reduced from four to just 
one. The number of access points for the whole city to the by-pass roads surrounding it (Road 60, 315 and 
35) has been reduced from eleven to just two, both of which pass through neighbouring towns and are unfit 
for the purposes of a major trading city. 


14. In the far south of the West Bank, as wel! as the well-documented effects of the separation barrier, 
we were shown how Route 3!7 has separated the loca! Palestinian population from their lands. Theenduring 
poverty and building restrictions also mean that the road separaies parts of the population from their 
cisterns and water sources. We also saw how the end of the road to local hub town Yatta had been blocked 
by an earth mound, rendering the road useless and tavisible to all but the most attentive. 


15. Finally, the separation barrier is—according to several official reports—disrupting normal water 
flows from the hills, diverting about 80% of surface water, which of course has massive environmental and 
economic ramifications. 


Issue 7. The control that the network of settlements in the occupied territories have over the basic 
conditions for the development of the Palestinian economy: agricultural land, water, movement of persons 
and goods, environmentat impacts. 


16. The positioning of settlements we have seen often seems to be strategic with the intention of 
surrounding and strangulating Palestinian owned areas, particularly in East Jerusalem. 


17. Ma'ale Adummim is a settlement in East Jerusalem which is growing fast—it now numbers 32,000 
and is anticipated to reach 75,000 in five years time. The large industrial estate linked to the settlement does 
not provide employment for the residents of the settlement, except at management ievel. The workers are 
Palestinians, the poorest paid of whom are employed at hourly rates of 10 NIS, half Israel’s minimum wage. 
The labour law applied by the Israelis is the Jordanian law as it stood at 1967. The Israelis plan 13 such 
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industrial areas in the Occupied Territories. The wall in East Jerusalem has cut off Palestinian villages which 
had become suburbs wholly dependent on the Jerusalem economy (the East Jerusalem economy accounts 
for 40% of GDP in the occupied territories). People are left with the choice of living in houses on the 
Jerusalem side of the wall highly likely to be subject to Demolition Orders but being able to work in 
Jerusalem, or of living in secure housing on the other side but being unemployed. The impact on employment 
Is massive, and leaves people no choice but to work tor low wages in such industrial areas. 


18. Palestinians use of the new roads linking settlements across the West Bank is limited. Delays at 
checkpoints are a deterrent on 365km of roads. People working in Jerusalem leave themselves an extra two 
hours in the morning in case they are stopped and delayed. Some roads, 245km, are closed to Palestinians 
without a permit and 120km are toially closed to Palestinians (with restriction signs only in Hebrew and 
Arabic). A further disinceniive is the high cost of Israel’s road tax and insurance which is prohibitive for 
most Palestinians and which 1s required, and often requested by the IDF on Israeh roads in the Occupied 
Ternitories. 


19. One particular story is worth telling. Near the village of Nahhalin, a 100 acre farm known as “The 
Tent of Nations” in the ownership of the Nassar family since 1916 1s surrounded on four sides by settlements: 
Newe Danniyel, Nahal Gevaot, Betar [lit and Rosh Zurim. The access road to the farm and to the 
Palesunian village of Nahhalin from Route 60 has been blocked by the IDF. In 1998-99, netghbouring 
settlers attempted to build a road through the preperty and were stopped only by an injunction obtained 
by the family. In 2001, settlezs uprooted 250 olive trees, came onto ihe property and threatened the elderly 
mother of the family with a gun. 


20. The Nassar family has speat $150,000 (raised through :nternational support) on asserting their legal 
night to the land with the case now stalled in the Supreme Court—n srobably because they have unassailable 
title, which the Israelis do not want to be aifirmed by the court. Four vears ago they obtained an injunction 
(because of the total failure of the Israeli government fawver te prepare his case in the ume given) against 
settlers coming onio their land. Now that it looks like the settlers will not be able io obtaim the land by force. 
oppression, or by legal means the Nassar family have had a telephone cail from settler ofiermg them a blank 
cheque if they ' ill sell the land. 


21. The farm is in Area C and as such no buildings are allowed on the land without a busiding permit. An 
Israeli surveyor (employed at a cost of $70,000 to ) verify ulle by visiting London and Turkey to research 
British Mandate and Ottoman records) teld them he could obtain a building permit for the land at 2 cost 
of $400.000. They have no mains water or electnicity. In contrast to their land, the farm land belonging to 
the nearby settlements is irrigated. 


22. The family is developing the site to be a resource to the nearby city of Bethlehem. They, with the help 
of intemational and local volunteers. run children’s camps and are keen to develop vocational training. The 
building oi the wali between them and Bethlehem will leave them. three Palestinian villages and “other 
farmers surrounded by a fence with their only access to Bethlehem via a tunnel under route 60. This tunnel 
will be controlled by the IDF or border police and will de hable to closure at whim. 


23. Settlements are often built on land belonging to nearby Palestinian villages. As a result villages have 
ne room to expand. In a society where families stay living m very close proximity by building new houses, 
this is Causing disruption to famniy life and contnbuting to ail the usual] indicators of family breakdown. 


24. In Bethlehem an access road to Beiar Ihit settlement cuts a valley in two. The road 1s fenced and has 
motion sensors. It 1s therefore impossible for Palestinians to access the substantial olive grove in the valley 
for the olive harvest, or for tending the trees. It is fearea that in the near future Israeli soldiers manning the 
checkpoint leading to the settlement and the lands in between will require Palestinians desiring to reach their 
lands to have permits to be granted access. In order to be granted such a permit, Palestinians must prove 
their ownership of the land which is a tough task (if not impossible) as lands are usually registered in the 
name of the great-grandfather and no official deed exists in the name of the current members of the extended 
families. In many other places in the West Bank we have been told that settlers harass and assault people 
during the olive harvest. Children are given time off school for the harvest which is gathered by the whole 
community. The assaults and harassment are witnessed by the many internationals that come and help with 
the harvest providing, in effect. a human shield. 


25. In two well documented incidents poison has been put by settlers onto nearby grazing land near 
Suseya. 

26. Access to water Is a key issue in the West Bank with Israel controlling an estimated 84% of water 
supplies. We encountered many examples where Israeli settlements have been given access to water while 
neighbouring Palestinian villages or hamlets are refused connection to supplies. As well as causing suffering, 
the lack of water is hampering efforts on the behalf of Palestinians to cultivate their land and carry out 
farming. This therefore contributes to the risk that land may be abandoned by owners due to the difficulties 
of living there, or land being left uncultivated resulting in annexation by the Israeli authorities. 


27. Adjacent to the settlement of Karmel, located in the south of the Governorate of Hebron, there 1s a 
filling point for a water pipe. Settlers have refused access to the water tanker to replenish the tank especially 
in this year as drought has effectively hit the area surrounding the settlement. Not only settlers prevented 
water tankers from filling from the filling point (which would have reduced the costs of the drought relief 
effort carried out by two international organizations working in the area), they have complained to the 
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Israeli Water Company that the drought relief effort is reducing the water pressure in the settlement. As to 
add insult to injury, Karmel settlers used to dump their sewage into adjacent Palestinian lands rendering it 
not suitable for agricultural purposes. In Hebron city, settlers at Tel Rumeida have repeatedly cut the water 
pipe to the homes below them with a chainsaw. As at 2 October Palestinians living beneath the settlement 
have been without water for 23 days. At the settlement of Susiya, south of Hebron, settlers were able to work 
out the arrival me for the tanker delivering drought relief water to adjacent Palestinian communities and 
put spikes on the road to disable the tanker. The driver of the truck spent at least two hours trying to change 
the tire on his truck with simple tools while feraring that the settlers would continue their aggression and 
attack him. Such attacks are not uncommon as masked settlers from Susiya have carried out a number of 
attacks on the nearby Palestinian communities including an attack on a 70-year man while he was in his tent 
in the last week of September 2006. 


28. We have heard of two separate ongoing situations where children have been harassed on their way 
to school. 


— There is a primary schoo] at Twani south of Hebron. Children from the nearby community of 
Tuba had to walk to school past the settlement of Ma‘on and its associated outpost of Ma’on Farm 
which lies on the main short road leading to Twani. The students (ages between six and 10 years) 
were frequently harassed and attacked by settlers living in the outpost. In order to avoid the 
harassment, these young children used to take the long route to get to the school which added an 
additional 6 kilometers and an additional 1.5 hours to their daily tnp toe the school. A Chnistian 
Peacemaker Team of internationals moved to the area fo accompany the children and this team 
were assaulted by settlers on at least three occasions. During one of the most dangerous attacks, 
a CPT member suffered a punctured lung and was hospitalized for three weeks, and another 
suffered a broken arm and hand. Given the sev erity of the attack and the fact that the injured were 
intemationals, enough pressure was applied on the Israeli Ministry of Defense as to issue its orders 
to the IDF and the Israeli Police to provide mobile escort for the children to and from Tuba to 
contunue their education. 


— In Hebron girls going to the Qurduba school in the Old City were subject to abuse and stoning 
from settlers from the settlement of Beit Hadassa facing the school. The girls have to be 
accompanied to and from school by the mtermational! Ecumenical Accompaniment team working 
in the area due to repeated attacks by the settler children. Moreover, the TIPH has built a pathway 
for the students so they did not have to walk along the un-rehabilitated and unprotected road 
leading to the school. Settlers mpped up 26 sam of new ly laid cobbles. That was despite the fact 
that the location of the road is guarded by at Teast three miinary pots. 


29. The settlements in and around Hebron have caused massive disruption to daily life due to the secunty 
measures the Israelis have put in place. Hebron is the major commercial city of Palestinian territores and 
is vital for the nation’s development. As mentioned above, of the original 11 access roads to the city onto 
and off surrounding bypass roads, only two are now open. This has caused severe congestion on minor and 
inadequate roads lenethening journey times, labour and fuel costs. 


Issue & The role of civil society. including NGOs, m ensuring a broad popular participation in the 
development of Palestinian society. 


30. Palestine is awash with NGOs—local and international—but many of our contacts and associates feel 
that the former fail to make a proportionate positive impact. This can certainly be partly explained by the 
oppressive environment in which they are working. However, one can also take into accoun:: 


— that there is not enough emphasis upon empowerment but instead provision of aid; the result 1s 
increasing aid dependence and, as several people suggested, Israel getting “a cheap occupation” 
with international NGOs picking up the bill: 


— that NGOs and civil society activity is overly concentrated in the urban areas, whereas they are 
arguably far more needed in the rural areas (for instance, the Tent of Nations run heavily over- 
subscribed educational and social programmes in Nahhalin (pop 8,000) whereas they are 400+ 
NGOs competine—and strugeling—for participants down the road in Bethlehem); 


— that, with the exception of Oxfam and Christian Peacemaker Teams (we were told by third party 
sources), international NGOs perceive themselves to be dependent upon Israel’s goodwill and so 
are unwilling to tackle the root causes of the conflict; 


—- that there is a severe lack of co-ordination and joined-up thinking at the grass roots, so key 
community figures are isolated and unable to mobilise effective social movement. This can be 
partly put down to social structuring (for example, family and clan networks) but also very related 
to travel restrictions and the division of the West Bank into “cantons”. 


issue 9. The role of development assistance in supporting political solutions to the conflict. 


31. The withdrawal of aid and development assistance following the victory of Hamas in elections has 
caused economic conditions which are promoting unrest. There is widespread disillusionment with those in 
leadership and with the political process. Many people expressed their opinion that given the current 
leadership vacuum and lack of vision on behalf of the Palestinian Authority (as well as the Israeli 
Government), they felt that dissolving the PA altogether was the best way forward. 
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32. Given the failure of top down political processes, the most encouraging leadership appears to be 
coming from active community builders and grass-roots projects. Targeted development assistance is 
needed to support these type of initiatives. To support this, improved infrastructure and greater 
opportunities for cconomic development are needed in order to create an environment in which radical 
political groups are less likely to find support, and in which political solutions can be sought. 


Recommendations 


— For the committee to send regular delegations to Palestine, hosted by OCHA, who suggest three 
days would be sufficient. 


On top of that, to establish regular phone contact with key community figures such as Zoughbi Zoughbi 
(director of Wi’am) in order to maintain a good quality and ongoing sense of events. feelings. etc in Palestine. 
Those individuals are also willing to give oral evidence to the committee, although travel restrictions mean 
that this would probabiy need to be planned well in advance. 


— {An example of a successful intervention to assist Palestinian residents to assert their land rights 
was a DFID project in the area south of Hebron close to the village of Tuba. The local population 
were mostly cave dwellers who had lived on the lana for most of the last century. As the land is in 
the Israeli controlled Area C they have been unable io obtain building permits. The project assisted 
the inhabitants in the construction of cisterns tc collect rainwater and of bathrooms which tn 
particular enabled modestv and sanitary conditions for women.} 


Reinstate DFID funding for cisterns and toilet blocks in the south east of the West Bank (to the east of 
Suseya), withdrawn in 2095. This project was of massive value to the local Palestinian communities, enabling 
them tc continue to live in the land in the face of settler violence, pressure from the IDF. and the refusal of 
ALL land developmenvbuilding rights (at 1s Area C under the Oslo Agreement). Several people commented 
that DFED was for a ume “ihe best. most progressive funder” out that that was no longer the case: they 
suggested that in this particular case Israeli pressure had encouraged DFID to divest. The corresponding 
money has since been channelled to the PA police TO LITTLE OR NO POSITIVE EFFECT. In fact. many 
of those toilet blocks and cistems have cither been demolished or face demolition orders: we strongly 
recommend that the British government resists diplometic pressure from Israe! and challenges their 
demohton rulings over this case. 


— Review the issue of aid funding and explore opportunities for providing direct funding to NGO's 
anc community organisations operating within the Palestinian territones (ie not go through the 
PA), and to support networking anc co-operation between erass-roots movement. 


Afike Love, Ed Carlisle. Steve Watters and James Clayton 


October 2006 


Memorandum submitted by UNICEF 


UNICEF is the world’s leading organisation working specifically for children. We work with local 
communities and governments in 156 countries, areas and territories, to provide emergency relief and run 
long-term development programmes in areas such as health, education and child protection. Our global 
reach allows us to share knowledge across borders whilst our local presence means we can deliver assistance 
where it !s needed most. UNICEF works to encourage governments around the world to help make the UN 
Convention on the Rights of the Child a reality for all children. This paper has been produced in response 


to the International Development Select Committee's inquiry into the situation in the Occupied Palestinian 
Territories (OPT). 


IMPACT ON PALESTINIAN CHILDREN IN BRIEF 


— So far this year, 96 Palestinian children have been killed. Almost a quarter were below 10 years 
of age. 


— 75% of children under the age of five suffer from vitamin A deficiency. 

— 37.9% of children under five and 31.1% of women of child-bearing age are anaemiic. 
— More than 15% of children under five are malnourished. 

— 226,000 children report that getting to school is impossible or risky. 

— The 389 children are being held in detention by Israeli forces.7*" 





"4. Two thirds of the children in detention are from very low or no income households and are mainly from the Ramailah and 
Nablus districts. 
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INTRODUCTION 


2006 witnessed the weakening of many of the institutions and systems that provide protection and support 
for children. Across the occupied Palestinian territory, the ongoing conflict; the withholding of resources 
from the Palestinian Authority; the decrease in donor funding; and internal strife have generated a massive 
increase in poverty and pushed the humanitarian crisis to the brink of disaster. Escalations in both external 
and internal fighting have generated abuses of child nghts on an unprecedented scale, including 
extraordinary levels of violence both inside and outside the home. At the end of September 2006, more than 
double the number of children had lost their hives due to the conflict compared with the same period last 
year, and 404 children were in detention facilities. Health, education, water and sanitation and adolescent 
and psychosocial needs are at critical levels, with a risk of further deterioration. 


The impact on children of the humanitarian situation in OPT is devastating and indicators on child well 
being indicate this. Access to quality health care and education. waier and sanitation, and activities for 
children and adolescent have been severely restricted. Violence amongst children is rising, with many 
showing signs of acute stress including anxiety, nightmares, and withdrawal. Psychosocial support for both 
children and their caregivers has become more tmportant than ever. 


The conflict has had a particularly damuging impact on adolescents, who comprise a large, vulnerable 
and volatile group. At least two thirds do not have safe spaces for recreation and most of the 300 youth clubs 
across OPT lack funding and are poorly managed and equipped. Worsening socio-economic conditions 
point to the likelihood that the numbers of adolescents vulnerable to abuse. violence, and exploitation 
will increase. 


AcCcESS RESTRICTIONS 


Ongoing access restrictions which are being imposed by the Israeli government are impeding UNICEF's 
ability to provide humanitarian assistance to women and children affected by this crisis. All sides are 
responsible for allowing that vital supplies reach the population and we cali on the International’ 
Development Select Committee to use its influence to call on the UK. Government to insist that UNICEF 
is allowed to deliver services to those in need in Gaza and the West Bank. 


CHILD PROTECTION 


The number of Palesiinian children being killed has increased. It is important to stress that 39 children 
were killed in July 2006 alone, making it the second highest number of children killed in a month since the 
beginning of the Intifada in September 2000. 


Violence in homes and schools has increased. According to a PCBS*“ study on domestic violence in 
February 2006, children are exposed to assault mainly at home (93.3%) and in schools (45.2%). 


Although child labour has not been major concern so far in the OPT (3.1% of children), it is feared that 
the current economic situation will lead to more children having to bring additiona! (or even the only, 
especially if the current Israeli arrest campaign continues) income to the household and possibly to higher 
school drop-out rates. 


HEALTH 


In the health sector, the !ack of essential drugs and equipment, combined with power, fuel and water 
shortages in Gaza, has led to a significant cut back in services. One in 10 children is stunted, one in two ts 
anaemic, and 75% of children under the age of five suffer from vitamin A deficiency. Deepening poverty and 
food shortages in Gaza are also exacerbating nutrition deficiencies. The majority of child deaths occur in 
the first month of life because they are born prematurely or with a low birth weight, and the lack of drugs 
and equipment to provide proper care. 


in the Gaza Strip, power supply continues to be a major issue of concern for service provision, especially 
diagnostic and immunisation services at the primary health care level where 50% of clinics have no 
generator. All hospitals have reduced their services between January and August 2006. Diagnostic services 
were those most affected, mostly due to lack of laboratory reagents, shortages of x-ray films and other 
equipment. 


Micronutrient deficiencies are the main health problems in OPT with anaemia remaining a severe public 
health challenge.245 22% of under 5s are vitamin A deficient and 20% show signs of iodine deficiency.” In 
Gaza, 4.1% are suffering from Vitamin D deficiency (rickets). 


*44 Palestinian Central Bureau of Statistics. 
245 37 9% of children under five and 31.1% of women of child-bearing age are anaemic. 
246 32% in West Bank and 3% in Gaza Strip. 
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The main causes of mortality among all age groups are related to non communicable diseases. Data on 
maternal mortality are insufficient, and hkely to be underestimated. The infant (25.2) and under five 
mortality (29.1) rates for the Palestinian population in the OPT are relatively low and the life expectancy 
(72.3) is increasing while the fertility rate 1s one of the highest in the region. However, infant mortality rates 
and under five mortality rates are on a stagnating course, limiting progress in achieving MDG 4 by 2015. 


Most recently in respect of the strike mainly in the West Bank, primary health centres are not providing 
services during the strike and hospitals are significantly reduced in their services down to only 5—-10%, only 
covering critical cases. Immunisation services have also been affecied although a full day of immunization 
services 1s organised weekly covering up to 80% of needs. As an example of the impact of the strike an 
deliveries, normally in Hebron some 600 deliveries take place monthly in the government hospita!. For 
September only 100 deliveries took place at the hospital and approximately 200 were carried out in private 
clinics i¢ some 300 deliveries were made elsewhere most likely in an unsafe environment. 


EpUCATION 


The simple act of goinz to school on a daily basis remains a serious challenge tor both students and their 
teachers. When children are unabie to access their schools, itis difficult for them to maintain their studies, 
and when they do retum to school, they need help in catching up with their missed lessons. Education quality 
also continues to be serious problem as schools lack basic teaching and learning mateniais, and few teachers 
have the skills needed to create child-friendly learning environments. Outside classrooms. studenis have few 
opportunities for sports and recreation. It is estimated that 226.000 children m 380 schocls find going to 
school, a basic nght for chridren, impossible. irregular or risky. 


The education sector has suffered considerably since the beginning of the year. Current open ended stnkes 
of pcorly skilled and motivated teachers have prevented 1.5 million children from attending school. Levels 
of violence in schools are rising along with drop out rates. particularly in older male children. The closure 
svstem,**’ curfews and numerous military operations have frequently constrained the mobility of teachers 
and students, espectaliy mm the northern part of the West Bank in Jenin and Nablus districts. 


AADOLESCENTS 


“There are 730.000 young people in Gaza who want to be productive citizens but who feel there 
is not future for them™.**® 


The conflict has also had a damaging impact on adolescents whe comprise a large, vulnerable and volatile 
group, aimost 20% of the total population. The major constraint faced by two thirds of these adolescents is 
the lack of access to safe spaces for recreation. The 300 youth clubs that exists in the OPT are poorly 
managed and equipped. Worsening socio-economiccondiuions are likely to lead to an increase in the number 
of adolescents vulnerable to abuse, violence and exploitation. 


IMPLICATIONS OF THE HAMAS ELECTION VICTORY IN FEBRUARY 2006 


Unemployment is now at 40% and currently affects 265.000 people and their dependants. Recentiy 
released data indicates that 67% of Palestinian households fail under the poverty line?” affecting 70% of 
the population approximately 2.5 million people. 


The unique institutional crisis of the Palestinian Authority has hit Palestinian househoids hard. The 
estimated 160,000 employees, who support a quarter of the Palestinian population, have not been paid in 
full since March 2006. Only one month's cash subsidies for 40.000 of the most vulnerable Palestinian families 
identified by the Ministry of Social Affairs have been paid by the PA over the past seven months. According 
to a poll conducted by PCBS*™ in the 2nd Quarter of 2006, 41% of households in the West Bank and 82% 
im the Gaza Strip stated that they had been directly or indirectly affected by the non-payment of PA 
employees’ salaries. 


PCBS found that households dependant on salaries from the public sector are resorting to negative coping 
strategies including postponing paying bills (83.5%), relying on past savings (26.3%), selling jewellery 
(29.6%) and reducing consumption of fresh meat (88.6%). Households are also becoming heavily indebted, 
with 65% reliant on informal borrowing in order to subsist. The reliance on negative coping strategies was 
most apparent in Gaza households. If this situation continues, the World Bank estimates that real GDP per 
capita will decline by 27% by December 2006 and personal income (real GDI) by 30%. 





*47 The closure system is the policy of physical barriers (checkpoints, road gates. earth mounds. road blocks etc.) and permit 
requirements used by Isracl to control] Parestinian pedestrian and vehicular movements). 


*%8 Statement made by Jan Egeland, UN Under Secretary General for Humanitarian Affairs in October 2006. 
9 The relative poverty line stands at $477 per month for a reference household of six members ie two adults and four children. 
250 Palestinian Central Bureau of Statistics. 
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Recent World Food Programme assessments indicate that 51% of Palestinians are food insecure which 
represents a 14% increase in the past year. They are also unable to cover their families’ daily requirements 
without external assistance. As long as the current political and economic crisis continues, it is important 
to highlight that food insecurity will remain a major concern in OPT. 


The Palestinian Authority’s VAT and custom taxes, which amount to approximately 60 US dollars a 
month plus interest, have been withheld by the Israeli government since March 2006, in contravention of 
the 1994 Paris Protocol. This amount represents approximately two thirds of the Palestinian public revenue. 
Further more, international donors have suspended their direct support to the Palestinian Authority. This 
support will be withheld for as long as the three principles of non-violence, recognition of Israel and of 
previous agreements and obligations~"! are not met by the Hamas led government. This situation is putting 
significant pressure on Palestinian institutions, including those with a basic public service delivery role. 
Internally generated incomes (taxes and fees) have also declined with the costraction of the Palestinian 
economy. A banking crisis has also been triggered, partly due to a fear of litigation. 


How effectively have the UK, World Bank and EC responded to the new reality? 


The Temporary International Mechantsm (TIM) established by the EU at the request of the Quartet has 
so far only had [imited impact. In the meanume, UN agencies are increasing their support in areas such as 
health and education. 


The inpact of the suspension of aid to the Palestinian Authority and the impact of the temporery international 
mechanism for Palestinian basic needs, agreed by the Quartet and the European Council 


Since last March, the PA has been unable to pay the salaries of approximately 160,000 employees which 
is directly affecting the living conditions of a large proportion of the Palestinian population, including 
children. As public services are to remain largely or partiaily unfunded, 2 significant detencration of 
preventative and recovery social services is likely. There ts a risk that some services, now provided free, 


— So - 


movement restrictions and difficulties in paying transportation. 


Shifting funding trom PA to NGO/private sector, for various social services 1s eroding the capacity of the 
PA and service infrastructure that the mternauional community has been building for the Jast [2 years. 


TIM is providing some relief through its three windows. Window | 1s not yet operational and window 2 
on utilities works well. Window 3 has provided “one off allowances to 42,983 low income PA employees, 
including 26.000 teachers, 11,907 Ministry of Health employees and 32,800 individuals including 
pensioners. Difficulties in implementing window I have significantly delayed the project. UN agencies have 
therefore had to step in. much to the confusion of donors. 


The impuci on Palestinian development of Association Agreemenis between the EU and fsraei/Palestine 


The Association Agreements have never been implemented in 2 consistent manner so impact is difficult 
to evaluate. 


The challenges faced by the UN in addressing humanitarian affairs in tne Palestinian territories and in service 
provision, and its effectiveness in meeting those challenges 


The challenges include meeting the basic needs of the Palestinian people without replacing the Palestinian 
Authority, supporting the Palestinian Authority in conducting rapid needs assessment, particularly of the 
most vulnerable groups. 


Humanitarian aid through UNICEF has helped to continue outreach psychosocial support; to continue 
prevention and awareness raising on violence, mental health and psychosocial issues; to continue provision 
of safe, participatory recreational activities for children and young people; to establish mechanisms to 
address violence in homes and schools; to train relevant professionais on prevention, detection and follow- 
up of psychosocial and violence issues. 


The UN will also continue to advocate for the full implementation of international humanitarian law and 
the respect of the Palestinians’ human rights. Whilst the UN can provide important humanitarian support 
it will never, and should not, be in a position to provide the basic social services that the PA should be 
providing as a government function. 





"51 Statement of the Quartet. 30 January 2006. 


House of Commons Parliamentary Papers Online. 


Copyright © 2008 ProQuest LLC. All Rights Reserved. 


Ev 192 international Development Committee: Evidence 





The impact on development in the Palestinian Territories of Israel's disengagement fram Gaza and the 
possibility of further disengagement from parts of the West Bank 


Achieving a reasonable level of development is extremely difhcult under the present circumstances: the 
governniental structure Is not functioning properly due to the decreased financial support and even less since 
the start, at the end of August, of open ended strikes in the public sectors, especially in those of health and 
education. The development plan is not, for obvious reasons, being implemented and no annual budget has 
so far been published for 2006; the international aid is largely withheld; and the Israeli measures. especially 
those related io the restriction of the free movements of people, goods and services are increasing with the 
highest. number of access and movement restrictions since August 2005. 


Whilst movements within Gaza were already restricted, ithe disengagement from the Gaza Strip has led 
to almost total isolation of the Stnp from Israel and the rest of the worid, as the sea. Jand and air space are 
still under tight Israeli control. The objectives of the Agreement on Movement and Access*** (AMA) have 
not been implemented. Throughout 2006, there has been a 40% increase in the number of physical obstacles 
in the West Bank. Despite an estimated 35.000 Gazans reliant on the fishing industry for their livelihoods. 
no Palestinian fishermen have been allowed by Israel to fish off the Gaza Simp coast line since 25 June 2006. 


The impact on Palestinian trade, employnient, and economic development of customs duties and taxes levied 
by Israel or those collected by Israel on behalf of the PA at Israeli ports and airports and points of entry to the 
West Bank and Gaza 


Thecurrent financial cnsis is having 2 negative impact. In general, custom duties and taxes levied by Israel 
are-relatively high by Palestinian siandards. It is therefore necessary to reconsider the existing trade regime 
as defined by the {994 Pans Protocol. Trade policy is also zat the core of the pohcy of “asymmetric 
containment” whereby, together with fiscal. monetary and labour policies, maintains the Palestinian 
compliance with the security-first logic of the political process by applying one-sided sanctions. By the third 
quarter of 2006, the PA had come to a virtual standstill with 73 °% of its employees no longer able to make 
ends micet because of unpaid wages. 


The.annect of the separation barrier and other controls on the movement of goods and peopie on emaloymeni. 
poverty, economic development and on the delivery of honanitarian assistance 


-Continued and increasing restrictions on access and movements of people. goods and services remain the 
primary cause of poverty and economic depression in the OPT. The Barner is having a direct destructive 
impact on mportant parts of the Palestinian Terntory (51% cf total planned 703 kms completed) and its 
inhabitants. This includes the confiscation of land, uprooting of ohve and frunt trees, destruction of wells 
and houses, restnictive pet mit systems, isolation from. the rest of the West Bank of more than 20,600 
facing acditiona! ynoveifient. restrictions as they reside between the 1949 Armistice Line and the Barrier. 
Education, health, work. recreational and commercial facilities are becoming more and more dificult to 
reach. It is also increasingly difficult for Palestinians to teach their agricultural land. This isolation of 
families from support networks and services undermine their ability to <ope with daily life. The permit 
system and the enforcement of age and readency restrictions are incree ingly being used to reinforce the 
fragmentation of the West Bank, mcluding the Jordan Vallev. 


The control that the network of settlements in the occupied territories have over ihe basic conditions for the 
development of the Palestinian economy: agriculiural land. water, movement of persons and goods, 
environmental impacts 


Water use disproportion between the Palestinian population (83 cubic metres per person per year). Israel 
(333). and settlers (1,450) bears evident consequences on living conditions (poor quality and small quantity 
of water avaiiable for drinking and cooking, poor sanitation system). The current status of drinking water 
is well below intemmaticnal standards for the preiection of public health (minimum standard 150 litres per 
person a day). Indeed, per capita consumption at the annual average for 2005 is 58 in the west Bank and 81 
in-the Gaza Strip. 


The Gaza strip relies predominantly on wells. These wells are being infiltrated by salty sea water due to 
Israel’s over-pumping of the groundwater. The UN estimates there will be no drinking water available in 
the Gaza Strip by 2021. 


The operations of sanitary land fitls and garbage coilection trucks have been reduced by 50%. The 
presence in the West Bank of more than 400,000 settlers living in hundred of settlements has a very negative 


impact on the daily life of the Palestinian population and on the development of the Palestinian economy 
and daily life. 





252 15 November 2005. 
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The role of civil society, including NGOs, in ensuring a broad popular participation in the development of 
Palestinian society 


The civil society, including NGQs, could have a positive impact if its actions were better co-ordinated. 
Today, the risk of NGOs taking more and more of the PA‘s responsibilities ts great. 


The rale of development assistance in supporting political solutiors to the conflict 


It is evident that improving the economic and living conditions of the Palestinian people would create 2 
better atmosphere which would be more conducive to political process. The opposite ts also of course true 
ie the more political progress achieved, the easter it will be to have economic development on the 
Palestinian side. 


Future development needs of a Palestinian state and the potential for its economic co-cperation with Israel 


The future needs of a Palestinian state are immense. A precondition of any way forward ts the functioning 
of public systems, in particular, the health and education sectors, where it will be of paramount importance 
to provide financial and technical assistance to health and education providers. rinanctal assistance to the 
Ministries of Health and Education is essential in order to prevent the total collapse of the primary health 
care and education systems. 


October 2096 


Memorandum submitted by the United Nations World Food Prosramme 


WORLD FOOD PROGRAMME (WFP) OPERATIONAL BACKGROUND 


1. WEP started small scale programmes in the occupied Palestinian termtory in 1995, at the mvitauon of 
the Palestinian National Authonty (PNA), to support vulnerable non refugee communities in the West 
Bank ard Gaza Strin. These programmes continued until 2002 when the Israeli “Defensive Shield™ 
operation fed toa dramatic change in the food secunty of the population. WFP's response was a large-scale 
emergency food assistance operation (EMOP) which ran from 2002-03 supporting 443,000 food-insecure 
Palestinian citizens. 


2 The increased clostire measures and land/asset destruction witnessed through the following years led 
to a continuation c* this style of operation for a further two years (2003-05) with a slight mecrease in caseload 
up to 480,000 ber -ciares in 2004-05. 

3. The challenges faced with the PNA tn this period were: 

— Lack of accountability/ransparent tracking of donor funds. 


— Entitiement attitude of the PNA- expectation that funds weuld continue to flow regardless of their 
actions made targeting difficuit. 
— Weakness of the PNA assessment, management and logistics skills that weakened the jomt 
programmes. 
4. In 2005 there were several positive steps offering hope for greater foreign investment and development: 
— Internal reforms of the new President (Abu Mazen) gave hope for greater transparency and 
possibilities for development suggesting a more favourable pohitical climate. 
— {sraeli unilateral disengagement from Gaza in August 2005. 
— Finalisation of a drafi Medium Term Development Plan—led by the PNA—whuich gave the 
United Nations a framework through which to focus on more sustainable programming solutions. 
5. Based on this backdrop, WEP formulated a Protracted Relief and Recovery Operation (PRRO) to 
respond to the situation for the two years 2005-07. This operation—which was expanded by 25% to 600,000 
beneficiaries in July 2006—looked to change the focus: 
— Strengthening Food for Work and Food for Training programmes—under which food is used as 
an incentive for individuals to engage in community work or training projects—with the aim of 


achieving sustainable development objectives and aligning the programme with the Mid Term 
Development Plan. 


— More comprehensive monitoring of the programme based on the new objectives. 


— Systematic institutional support for the PNA ministries of Agriculture (MOA) and Social Affairs 
(MoSA) to strengthen their capacity in assessment of food needs and management of food aid 
programmes. 


— Enlargement of the programme with the Ministries. 
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— A plan to hand-over the Institutional Feeding Programme, under which food is distributed to 
hospitals, orphanages and disabled centres, to the MoSA. 


IMPLEMENTATION OF THE PROTRACTED RELIEF AND RECOVERY OPERATION (PRROQO): 
Gaza DiSENGAGEMENT 


6. The Protracted Relief and Recovery Operation (PRRO) started in September 2005 and the first few 
months ran relatively smoothly with beneficiary targeting and selection minimally affected by the run-up to 
the Palestinian Legislative Council (PLC) elections. However quite quickly it became clear that the security 
environment was on 2 serious decline in Gaza as rival factions sparred to fill the power vacuum left by the 
occupying forces. The internal violence that ensued had a heavy toll especially in the case of Gaza’s 
economy. The settler greenhouses and their infrastructure, which had been taken over by the PNA through 
an intermediary mechanism, promised to provide much needed jobs and a steady source of income for the 
Gaza economy. however they were quickly destroyed by looting. 


7. As the security situation deteriorated in Gaza, there was a dramatic nse in kidnappings in Gaza which 
(by December 2005) quickly chased off many investors and aid agencies. which were unable to operate in 


Cd 


such a hostile environment. 


8. There was much optimism the: the Palestinian Legislative Council elections would bring some 
stability—however the v.ctory of Hamas was an unexpected twist m the fate of the region 2nd 1t brought 
significant changes te ihe political. donor and security environment throughout the occupied Palestinian 
ternicry. 


West BANK AND Gaza Strip—Post Hassas Victory 


9. The Hamas victory sent the region into turmoil. Hamas inherttec a bankrupt and opaque PNA. 


i0. USAID had openly warned the popuiation that it wouid cut off funds to the government. should 
Hamas win. but few inside the occup:ed Palestinian termtory really beheved it would happen. When Hames 
dic win, the biggest donor nations quickly suspenced ali pavments io the PNA. Oirez donors 2lso had their 
hands tied mn the absence of anv ckar policy. 


IMPACT OF THE INTERNATIONAL DONOR RESPONSE 


it. fhe new donor environment posed a number of challenges to WFP's programme: 


— The PRRO had been set up to support and strensthea the PNA. whereas ihe donor environment 
was now working to effectively weaken and undermine the PNA. 


— WFP was rehant on the PNA to impkment around MP of the prcerammes—havinge recenuy 
increased the level of mvolvement of the PNA. 

— Cooperation with the PNA municipalities was integral to the strengthening of the Food for Work 
and Food for Training programmes in line with development objectives. 


— WFP ane other agencies rely heavily on the Palestinian Central Bureau of Statistics to provide 
information that can be used !o make assessments. 


— Local suppliers of food aid (50% of WFP annuai tonnage) became subjeci to donor screening. 
leading to addit:onal delays in the procurement process. 


12. Hamas’ task of governance was already difficult, for example: 
— Hamas government took on an extremely weak, bankrupt and opaque PNA. 


— PNAsecurity forces were split into factions, but loyal to Fateh over Hamas. Senior commenders 
were appointed on the basis of their allemiance/connections to the leadership. 


— Enormvuus numbers of new PNA employees were recruited by Faieh prior tc the elections to try 
to gain additional votes—these people remained on the payroll. 


— Employment policy of the PNA in general was based more on providing a sociai system for 
supporting many poor families rather than performing a certain role. 


— The additional suspension of aid coupled with Israel’s parallel steps to freeze VAT transfers, 
increase closures, limit access of Hamas ministers between West Bank and Gaza and increase 
military operations, made their task even harder. The outbreak of avian mfluenza dealt a final blow 
to Gaza’s population making the impact of the suspension even more acute. 


13. The situation compietely crippled the effectiveness of the new government, affecting ail sectors: 
health, education, water & sanitation, food, security and the economy as a whole. The PNA with no money 
to pay staff or security forces faced enormous challenges to assume their role as a government- the impacts 
of this were severe for the population (in the West Bank and Gaza Strip). 
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IMPACTS ON THE GROUND 


14. Government services—provided to all citizens by the PNA became quickly crippled by ihe reduced 
cash flow. The lack of funds to run day to day services, pay employees and maintain running costs affected 
not only the 160,000 employees but their families and extended families reliant on assistance. This further 
affected the cash flow throughout the economy as external companics lost businesses with the PNA affecting 
their income. The security environment for WFP's operations also showed a marked decline as a 
deteriorating economic, humanitarian and security environment—augmented by widespread numbers of 
unpaid security forces led to the increasing emergence of private family militias, ready to use the rule of the 
gun to provide for their needs. Any hopes for investment or development were crushed. 


APFROACH OF DONORS TO THE UN: WEAKNESSES 


15. While donors spoke publicly of supporting “emergency”, “humanitarian” projects and assisting the 
most needy, this was not matched by concrete commitments. Even pledged funds took a very long time to 
matenahze due to complex legal systems of states’ anti-terror laws making any programming decisions 
extremely dificult and limiting WFP's ability to respond to the changing needs in real time. That said, some 
donors maintained their support to WFP (EU, ECHO, France and Norway), on purely humanitarian 
erounds, and WFP was able to avoid a pipeline break at this critical time. WFP was fortunate that it had the 
adv antage of access to an internal mechanism that allows it to advance urgentiy needed funds to a particular 
operation and avoid any break in the supplv te beneficiaries. 


16. Donors started to exer? pressure to control operations 


— There wes significant donor pressure to replace WFP's PNA pariners with “accepiadie™ NGO 
partners to access funds. 


— WFP was forced to stopall Food tor Work ane Food for Traine prosrammes implemented with 
US donaiions due to legal risk that any development mmpact.couid Le seen as supporung the 
Hamas government. 


— There was reponedly pressure on the United Naiions Relief and Works Agency (ENR WA) io 
assume oreater responsibilities (to cover non refugees) risking a semous mandate creep which 
would have affected WFP programmes. 


— There was pressure on WFP to provide cash assistance—as well zs food—to needv houscholds. 
outside of WEP’s mandate in the occuprd Palestinian temtory. 


17. The Temporary Intermediary Mechanism (TIM) was a weicome step in-as-much as it offered: to 
soften the stringent funding policies and offered some support to the most vital sectors. However: 


— The TIM was negotiated based on needs decided at the HQ level rather than the field level—there 
was no clear picture of how it could be implemented which has made implementation slow and 
arduous. 


— The TIM was noi well framed’coordinated into the Consolidated Appeals Process (CAP) 
framework thus it risked competing with the CAP. taking funds from agencies providing 
important humanitazian services. 


— The concept of “essenual™ versus “non essential” services looked -at. addressing the immediate 
needs of the population however it neglected to put measures into place to reduce the impact.of 
the sanctions on the Palestinian economy at a macro (industry) anc micro (househola) level 
threatening future food security levels. 


— The payment of cash allowances to the Social Hardship Cases—the most vulnerable sector of 
Palestinian society—is a good step but risks to be too fate. 


SUMMARY & CONCLUSIONS: 
SHORT Ter IMEACTS 


— The cut of funding to the PNA and increased closures witnessed in 2006 have resulted in a 14% 
rise in food insecurity from 37% to 51% over a 10 month period (August 2005—June 2006). 


— Food insecurity in Gaza rose dramatically due to closures, cut of funding and avian influenza, 
reaching a hich of 70% of the population affected by food insecurity by June 06. The fishing and 
acricultural sectors are suffering heavily and there are practically no employees able to attend 
work. 


— As of 28 September the PNA Ministries remain on stnke which 1s starting to hinder the 
implementation of WFP's programmes. 


— The loss of income for poor families over an extended period is resulting in use of negative coping 
strategies (sale of assets, debt, cutting expenses on health, food and education). This-has health 
and nutritional implications for the longer term and is likely to result in a general increase in 
poverty levels. 
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MeEp!1uM TO LONG TERM IMPACTS 


— West Bank closures/construction of the barrier are resulting in rising levels of economic isolation 
and market fragmentation linked to a change from macro, rural- urban trade to micro, rural— 
rural or urban- urban trade. Some traditional products are unable to survive in the new economic 
climate resulting in a loss of livelihood. 


— Economic recovery in the occupied Palestinian territory must be the precursor for development. 
Without this the prospects for development are very shm. 


October 2006 


Memorandum submitted by War on Want 


INTRODUCTION 


Il. War on Want welcomes the IDC’s continued pnoritisation of the issue of development assistance ! 
the Occupied Palestinian Terntores (OPT) and this opportunity to make our views clear to the Committee. 


2. We congratulate the IDC on nus 2003-04 report on this subiect. We believe that the IDC’s 
recommendations of 2003-G4 are sull valid, and note with regret the failure of the UK Government to carry 
the mos! important of those recommendations into effect. 


3. In particular, it is With EnOrMoUS CONCeM, and 2t umes Gespair, that we have watched the collapse of 
the Palestinian Authority (PA) over the last year. We deeply regret, along with all Briush aid agencies, the 
egative role which the UK Goverameni nas played io this end. notably through tts decision to suspend 
assistance to the PA. The damage which this decision has caused to the UK's standing m the region. and to 
our ability to infivence the confit m 2 positive manner, cannot be over-estimaied. 


+. If the desire bs to promote development m the OPT, then i is essenual that the CK Govemment acts 
as @ force for peace, reconciliation and justice m the region. The position in which the UK Government now 
nnds itself is considerably weaker than it wes three years ago. We look to the IDC to express the situation 
with Clanty to the Sriiish Government. 


SUSPENSION OF AID TO THE PA 


5. In our fast submission. we reported on the humantianan disaster that had defalien the Palestinian 
people since 2000. That situation has been compounded im the last three years. UNCTAD reports that, 
following a slight recovery from 2003-05. massive economic decline mm 2006 will leave Palestinians with haif 
their pre-2000 per capita imcomes, extend poverty to two-thirds of households and kave 50% of the 
workforce unemployed (“Report on UNCTAD ’s Asssstance to the Palesunian People”. 19 July 2006). The 
World Bank predxts 2006 will be “by 2 margin, the worst year in the West Bank and Gaza’s dismai “Scent 
economic history” (Worid Bank. “The Impending Palestinian Fiscal Crisis”, May 2006). 


6. The poverty the Palestinians are suffering from is manmade, im the very direct sense thai it is 2 
consequence of the Israel Occupation (see “Fighting Palesunian Poverty”. War On Want, 2002). Bui the 
responsbility for this situation now lies not only with the Israeli government. but squareiy with EU 
governments including the Ux. 


7. Ard agencies had warned the Bntish Government and EU on many occasions that their decision to 
suspend assistance to the PA would have a disastrous impact on the lives of the Palestinians, to the extent 
ihat the very viability of the PA would be placed in jeopardy. Suspension of emergency aid and development 
assistance are the least “smart” sanctions possible—targeting essentially both the poorest sections of society 
and those most necessary to recovery and development. The Worid Bank predicted in May that EU and 
Israeli sanctions would lead to “major income reductions” for 30% of the population, “a humanitanan 
crisis, a deteriorating security environment” making it difficult for government, commerce, and relief efforts 
to operate properly, and ultimately “imstitutional dissolution” (World Bank, “The Impending Palestinian 
Fisca! Crisis”, May 2006). Apart from the immediate suspension of EU aid, commercial Arab banks have 
also been forced to suspend accounts or risk prosecution under US anti-terror laws, providing further 
difficulties of access to finance. These facts appeared to be well known within the government of Israel, 
judging by a cabinet meeting leak in which government advisor Dov Weisglass joked that the current policies 
would put the Palestinians on a “diet, but not to make them aie of hunger” (Conal Urquhart “Gaza on brink 
of implosion as aid cut-off starts to bite” in the Observer 16 April 2006). 


8. Across the spectrum, aid agencies warned that the Temporary International Mechanism (TIM) was 
completely insufiicient for the purposes it was established, as well as sending a disastrous political message 
to both the Palestinian people and the government of Israel. Unfortunately the agencies have beer. proved 
correct by events. The Palestinians have suffered immeasurably from the decisions of the UK and its EU 
partners. Just as important, the decision has both removed any influence the UK may have wielded over the 
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PA, and has sent exactly the wrong message to the government of Israe]—that the UK is prepared to ignore 
its responsibilities under international law in order to preserve the current unjust power balance in the 
region, which lies at the heart of the Palestinians’ problems. 


Full development assistance to the OPT must be restored, through the PA, immediately. 


THE EU-Israet ASSOCIATION AGREEMENT 


9. War on Want questions the continued operation of the EU-Israel Associauuon Agreement, as well as 
tne deepening relationship with Israel through the European Neighbourhocd Policy, at a time when trade 
policy could provide a key mechanism for exerting pressure on Israel. The UK Government has-said 
repeatedly and in public that 1% will not consider suspending the Association Agreement. This is despite the 
fact that the Association Agreement itself, under Articles 2 and 79, call for appropriate measures to be taken 
if “respect for human rights and demccratic principles” are undermined. 


10. The UK government's approach to the Association Agreement Is consistent with its approach to 
other mechanisms which could be employed to pressure Israel to implement international law, such as arms 
licensing. Arms licenses to Israel in 2005 reached £22:5 million, double the licenses granted for 2004. This 
is despite the UK’s admitiance that “It is frustrating that our calls to stop the construction of the barner on 
Palestinian iand have not been heeded” (letter from Nick Banner. FCO to Hickman & Rose, 20 September 
2005). It appears that UK policy towards Israel pays no reference to tts potential tmpact on development 
in the OPT. 


Ml. The Assocation Agreement sith the PA is minute when compared lo the Isreelt Agreement (42 
million euros as opposed to 22 billion euros according to the Agreement websites), and is only in force on 
an intenim basis owing (9 the nature and policies of the Gocupation. It is misleadmz. therelore, to present 
these Agreements as “even-hanced”- 


The Brtish Government musi use the foreign policy tools at its disposal to bring the violations of 
international law m the OPT to =n end. Changing policy towards the Israeli Goverment would be more 
efiective in assisting Palestinian development than any conceivable disbursement of DHD funds. 


Israkn’s DISEXGAGEMENT FROM GaZa 


12. War on Want criticised the Buush Government's enthusiastic acceptance of Israeli disengagement 
from Gaza, warning that it would “harm the prospect of long-term peace unless the international. 
community increases its pressure on Isr2zel™ forming as 1t did “part t of a wider propect that is likely to fuel 
further copfiict in veers to come.* The significance ‘of this project was described by Dov Weisglass at. the 
time as the “freezina of the neace process... Effectively. this whcle package called the Palestinian: state, with 
all that it entails, has been removed indefinitely from our zgenda™ (Ani Shavit & Yair Ettinger. “Top PM 
Aide: Gaza Pier Aims to Freeze the Peace Process”, in Haaretz. 6 October 2004). UN Human Rights 
Rapporteur John Dugard accused Israel of tumming Gaza into “a prison” and “throwing away the key” 
(“UN savs Gaza crisis ‘intelerable’”, BBC. 27 September 2006). 


13. The disengagement not only left ail decisions of national sovereignty in the hands of the Israeli 
Government. but gave them carte blanche to re-invade at will. The Israeli “re-invasion™ of the Gaza Strip 
in June 2005 demonstrated this. The humanitarian crisis in the Gaza Strip today is far worse than anywhere 
else in the OPT at any ume since 1967. Three-quarters of Palestinians m Gaza depend on food aid: Agencies 
working in Gaza are finding emergency activities almost. impossible, let alone prospects for development. 


4. ft is imperetive that the British government does not make the same mistake with Prime Minister 
Imert’s plans for the West Bank. Olmert gave his fullest explanation of “disengagement” in January 2006 
when he stated: “Israel will maintain control over the securny zones, the Jewish settlerient blocs. and those 
places which have supreme national importance to the Jewish people, first and foremost a united Jerusalem 
under Israeh soveretgnty~ (Address by Acting PM Ehud Olmert to the Sixth Herzliya Conference). 
Development under such criteria would be unthinkable, as would final status peace talks. 


15. As an example, settlement expansion on the West Bank increased sharply during the 
“disengagement” from Gaza, with more Palestinian land being occupied than disengaged ftom by israeli 
settlers in 2004. Settlement construction has continued at a rapid rate ever since. A War on Want delegation 
in April 2006 visited the Jordan Vailey, on the eastern side of the West Bank, where $58 million of Israeli 
Government money has been invested since 2004, helping Olmert in his plan to permanently annex the 
Valley to Israel (War on Want “Profiting from the Occupation”, 2006, p 8). The investment-includes plans 
for one milhon new palm trees, adding to the one million already growing on plantation settlements, 
producing largely for export to the EU. Israeli peace groups such as the International Committee Against 
House Demolitions have shown hew this construction is aimed at the strangulation of the West Bank and 
ensuring that any potential Palestinian state would lack contiguity and viability. 


16. In May 2006 UN Secretary General Kofi Annan reported “The Israeli closure system is a primary 
cause of poverty and humanitarian crisis in the occupied Palestinian territory, and restricts Palestinian 
access to health and education services, employment, markets and social and religious networks” (UN Doc 
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E/CN.4/2006/29, 17 January 2006). The Israeli Government is currently constructing a system of by-pass 
roads, tunnels and gates which purportedly assist Palestinian movement, but which actually entrench the 
Occupation, thus counteracting long-term Palesunian development. 


It is essential that the UK government does not fund any project in the OPT, whether through DAD or 
international agencies, which contributes to the on-going land grab, even where it may appear to make 
Palestinian movement freer in the short-term (eg separate settler and Palestinian road systems). In particular 
the UK Government must challenge the World Bank’s increasing support for these short-term solutions to 
improve movement. It will not assist long-term development to trade away the Palestinians’ rights. 


Customs Duties AND TAXES 


17. The impact of the withholding bv Israel of the PA’s own customs duties and taxes on the Palestinian 
population are well attested. In 2005 this source of revenue accounted for S60 million per month, 
representing two thirds of total Palestinian public revenue (“Report on UNCTAD’s Assistance to the 
Palesunian People”, 9 July 2006). It ts a matter of international disgrace ihat Israel has been able to get 
away with withholding the Palestinians’ own money, a key component of the current exacerbation of 
poverty in the OPT, without any concrete action from the mternational community. 


The UK Government musi apply immediate and concrete pressure on Israel to change this policy. 


Tre IMPACT OF THE SEPARATION BARRIER 


THE NETWORK OF SETTLEMENTS 


18. The mpact of the Separation Wali has caused untold suffering. separating over 100,000 Palestinians 
from their employment, communities and local services. The Wall has driven thousends of Palestinians’ out 
of Dusmess. A War on Want delegation in 2005 saw small examples of this hardship. We met several 
Palestinian families whose houses had been half-demolished to make way for the Wail. and one man whose 
roof had been confiscated by the Israch Army as 2 look-cut post. It is the opinion of the Intemational Court 
of Justice that the Wall's route ts contrary to intemmational Jaw and ihat the international community has a 
duty. to ensure Israel's comphance, as spelt out in- international humanitarian law (ICJ, “Intern2tionai 
Consequences of the Construction of a Wall in the Occupied Palestinian Termtor, July 2004). 


i9. The UN's Special Rapporteur on Human Richts. John Dugard, believes that the Well has not deen 
built from security concerns, but in order to performa land grab. to make the egal Settlements more viable. 
and to make Palestinian lives more miserable in order to persuade them to move eastwards Gohn Dugard. 
“Question of the Violation of Human Rights m the Occupied Arab Temitones, including Palestine”, 7 
December 2004). Then israeli Justice Minister. Tzipi Livni, suggested in 2605 that: ~One does not have to 
be a genius to see that the fence will have imphcations for the future border” (Donald Macintyre, “Sharon 
sees wall as Israel's new border™ in the Independent, 2 Decembez 2005). 


20. In July 2005, War on Want, the Dove & Dolphin charity and a number of individuals instructed 
lawyers from Hickman & Rose to wnite to the Foreign & Commonwealth Office to ask what action they had 
taken to prevent Israch abuses of Palestinian human rights, specifically in relation to the Separation Wall. 
In their response, the Government demonstrated that they were aware of the suffering the Wall had caused 
the Palestinian people, but that Government pressure on Israel consisted only in raising the matter at 
diplomatic level (for more information see “British Foreign & Commonwealth Office Disclosure” http:// 
WwWww.waronwant.org/7lid = 11496). 


The UK Governmen:? must appiy immediate and concrete pressure to Israei to dismantle the Wall and 
Settlements, as part of a termination of the Occupation. 


THE-Rote oF Crvin. Society 


2\. Like other development agencies, War on Want is alarmed by the UK Government’s interest in civil 
society in the OPT as a means of providing parallel structures of service delivery. Palestinian civil society 
cannot, and does not want to, take on the duties of the PA. 


22. That notwithstanding, long-term development of civil society is vital to empowering civil society in 
the OPT and creating a thriving democratic culture capabie of asserting its rights internationally. 


Increased funding of civil society by DFID must not be used asa political tool to replace or undermine the 
PA, though separately funding long-term rights-based civil society development programmes 1s welcome. 
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THe ROLE OF DEVELOPMENT ASSISTANCE IN SUPPORTING POLITICAL SOLUTIONS 


FUTURE DEVELOPMENT NEEDS OF A PALESTINIAN STATE 


23. War on Want believes that all development assistance in the OPT must aim at supporting a political 
solution based on international law. At a minimum that means not supporting projects which make the 
Occupation more viable. On a wider level, the UK must ensure support for projects which challenge the root 
causes of Palestinian poverty—the Occupation itself. Education and rights projects, networking aimed at 
ensuring Palestinian unity and viability, refugee mghts projects, workers rights” projects, are all essential in 
this regard. So are development awareness funds spent in the UK raising awareness cf the international 
responsibility for the current situation in the Middle East, and especially the OPT. 


CONCLUSION 


24. Israeli peace groups such as the Israeli Committee Against House Demolitions have warned that the 
two-state solution of Isracl and Palestine living side-by-side in peace ts all but dead. The responsibility lies 
with Israel's post-Oslo policies aimed at maintaining maximum Palestinian resources from any final status 
settlement, while impovenshing the Palestinian people. These policies continue to dominate the Israeli 
political landscape. and they are inimical to Palestinian development. 


25. Since the Committee iast reported, the UK Government has, by its actions, been clear: not only wall 
it not apply any concrete pressure on the Israeli government, but it has imposed sanctions upon.a people 
who have dared to elect a government which promised to provide them with the better future which the 
internauonal community has so singularty failed to deliver. The Temporary Intemational Mechanism ts no 
more than 2 fig leaf, failing to cover the lack of hope which is truly being offered to the Palestinian people. 


26. Earlier this year John Dugard delivered his latest report to the UN Human Rights Council stating 
“| hope thet my portrayal... will trouble the CONSCIENOES of those accustomed to turning a blmd eye and 2 
deaf ear to the suifenme of the Palestinian peopie™ (Shlomo Shamir, “UN blasts Israel for pieht. of 
Palestinians” in Haaretz 28 September 2006). His commenis afe a plea to the governments of the US and 
EU. It is impossible for the Bntish govermment to contnue to portray sympathy for the strivmes of the 
Palestinian people, while at the same ume subjecting them to an untargseted sanctions reaime. itis impossible 
10 profess 2 concem: m development at the same lime as supporting the major impediment to development 
taking place. 


27. Holistic action on the part of the UK Goverment has never been more urgent. This should include: 
full restoration of aid to the PA and other recommendations faid out in this submission: suspenston.of 
military agreements with Istael: suspension of trade preferences followed by progressively increased 
Sanctions: support for an international peace presence: and 2li other diplomatic and .pohtical means at 
the:r disposal. 


October 2006 


Memorandum submitted by the Welfare Association (WA) 


INTRODUCTION 


The Welfare Associaiion (WA) is grateful for the oppertumty to update its report of September 2003 and 
conunue to share its experiences and Views on prionues of UK Development Assistance to Palestine, in an 
effort to be more effective in alleviating the persisting socioeconomic hardship of Palestinians through 
strengthening the development infrastructure. 


Since its establishment in 1983, WA has been supporting the sustainable development of the Palestinian 
civil society in the West Bank, Gaza. Lebanon and inside Israel. The WA provides assistance through its 
four major programme tracks of Culture and Identity, Capacity Building of Institutions, Human Resources 
Development and Emergency Reiitef. 


Since 2003, the WA has disbursed over USS 126 million to more than 400 beneficiary NGOs who 
implement development programmes in Education, Health, Employment & Income Generation, and 
Humanitarian Emergency Assistance and Relief. WA interventions target the most vulnerable groups 
including youth, women, elderly, children and people with special needs. This year WA disbursement is 
expected to reach USS 35 million. 


To enhance the efficiency and effectiveness of its services, WA, in 2005 assessed and launched an 
organisation development plan which is focused on strengthening its own management capacity, improving 
quality, scope and iinpact of its programmes along with diversifying resource allocations and strengthening 
networks at national and international levels. 
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SITUATION ANALYSIS 


The humanitarian situation in the West Bank (WB), including East Jerusulem, and in the Gaza Strip has 
been rapidly declining since January 2006. Indicators include an unemployment rate of 29%, and household 
poverty rate of 70%. Reasons are attributed to complex and interlinked economic and political factors. 


Following the democratic election process of the Palestinian Legislative Council (PLC). which was 
marked by the victory of Hamas, USA, the Quartet and international donors severed funding to the 
Palestinian Authority (PA). Consequently, the PA has been facing an acute financial crisis with devastating 
effects on the social lives of the Palestinians. Together with the aforementioned. escalations of the Israeli 
occupation policies and practices drove the situation to exacerbate and deteriorate severely. 


This evidence submission of WA summarises the causes of the deteriorating conditions in Palestine and 
recommends development priorities for the UK Government. 


In February 2006, the Israch government started withholding the 50-60 million USD per month of 
taxation owed to PA. Coupled with the international donors’ cessation of financial aid. PA has not been 
able to pay the salanes of Palestinian Civil servants who comprise 30°% of the work force. The severe 
financial crisis is escalating the conflict between Fateh and the government of Hamas; a reality manifested 
in the recent armed clashes, {2 October 2005), that caused eight deaths in Gaza. 


The control of movement and access of people and goods in Gaza and WB as well as border crossing 
points, has been markedly increased. Restriction on movement along with complex perm restrictions have 
caused a state of parallelism in trade and How of services within the creaied “cantons” of the Occupied 
Palestinian Territories (OPT). between Israel & OPT. and to third countnes. Frequent closures of Karni 
crossing pot, along with inconsistency and unpredictable operating hours (when opened) impede 
imvestment and economic 2rowth tn Gaza. The unreliability of Karni forms an obstacle with mereasinely 
negative effect on the flow of lecal medicine dumng emergencies (Health & Food Indicators published by 
the Humanitanan Monnor, July. 2006). Even though Rafzh crossing point between Geza and Eevpt has 
been closed for most of the peniod since 25 June 2006, the World Bank technical team on 15 August 2006 
considered it an alternative border poi to exchange goods with Eeypi. 


Despite the Israeh untiaterat withdrawal from Gaza in 2005, Israel continues to control the air space, sea 
and land borders. By the trequent closure of Kam: and Rafah. Gaza remains sealed. 


Internaily, the number of permanent check points has been increasing reaching 352 on 3 Sepiember 2006. 
“Fivine™ (mobile) checkpoints, roadblocks. dirt mounds. rozd gates and the seperehon Garimers are also 
being used te tighi2n movement restrictions. 


When the burner is compleied. 38 villages and towns comprising zimost 10% of the land m WB— 
including East Jerusalem- will be confined behind the barner “seam zone”. According to UN estimates, 
530,000 people lining in the “seam zone™ will require new idenufication cards. Palesiinrans who wish io 
commute fo their work stations or land properties are required to have special permits. Issuance of permits 
is nolL guaranteed. Nearly 25%% are observed to be rejected. Even when permits are issued, access becomes 
subject to operating gate hours, as well as the level of security determined by IDF, among cther faciors. 


The barrier is the major cause of the mcreasing rate of internal migration of Palestinians. The forced 
displacement, which has demographic implications. is atte@buted to the fact that the barner divides 
neignbourhoods, and separates immediate family members from each ether, children from their schools, 
hospiials trom nerenbourme patents, farmers from their land. and residents from their work stauons and 
properties. Moreover. the barrier resulted in destruction and/or annexation of land and demolition of 
houses. It encloses neighbourhcods and seals villages. Peoples’ movements are restrictec to the gates 
Opening hours. 


All of the above restrictions have a negative impact on access to work, healih care, education, agriculiural 
erowth and industry, all of which are essential components of development infrastructure. Physical 
restrictions also represent the major challenges that WA has been facing in fulfilling its strategic objectives. 


PRIORITIES FOR UK. INTERVENTIONS TO SUPPORT PALESTINIAN DEVELOPMENT 


Revision of WA previous interventions. needs assessments, impact studies of programmes, degree of 
satisfaction studies and continuous internal discussions at WA have been utilized to identify the following 
intervention priorities: 


1. Human Resource Development (HRD) 


Education 1s the means that leads to HRD. It is achieved through the formal (school & college) and the 
non-formal (clubs, societies, etc) approaches. Both approaches need to be simultaneously supported. 
Provision of quality education, by meeting the international quality standards, ensures better outcomes and 
impact. Quality assurance entails adherence to the following major components that must be supported 
comprehensively (package deal). The best way to do that ts through a joint fund. 


1.1 Development of infrastructure (facilities and premises including construction and continuous 
upgrading of bui!dings; establishment of laooratories and IT networks, etc...). 
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1.2 Development of curricula and learning materials (text books, audiovisual aids, equipment, 
technological & IT aids, etc.) (Preparation of enrichment material has been identified as a priority). 


1.3 Pre-service and in-service (continued) teacher education and development of methods of teaching 
material (interactive learning has been identified as a priority). 

1.4 Education management (identified as the major weakness in formal education, covering PA, 
UNRWA and private education sectors). 


All of the above applies to pre-school (KG). General Education, Vocational and Technical Education 
(VTED) and University Education. Of these, pre-school (KG) education is recommended to be a high 
priority for support. This is due to the educational significance of this stage and .o fact that (XG) is not part 
of PA, or UNRWA responsibility. VTED has also been identified as priority for support because 1t ts linked 
to market needs and directly linked to employment and poverivy alleviation. It targets youth and school 
drop-outs. Education sector analysis conducted by local and international specialists, highlighted gaps and 
specified needed interventions in school, college and university education. The above priorttes are agreed 
upon by stakeholders as well. 

information Technology (IT) is recommended to be supporied as an integral component of education. A 
high impact and innovative approach uulizes IT to ensure self & life long learning. Software development 
{educational sumes. tests. etc.) that can be added to websites is cross cuttsng between formal and non-forma! 
education. Over the past 20 vears. WA has been playing a leading role in promoting the development of 
education and intreducing initiatives that focus on quality education. 


2. Health: 


The vast majontv of interventions in the health sector are of a relief and emergency assistance nature. 
While the latter ts imperative. the following (as a package) are vet to be focused upon: 
2.1 Development of infrastructure (hospitals, health faciliues. schools of medicine and paramedical 
programmes). 
22 Continued education of physicians and health sector employees (including rehabilitation of 
failures im the licensing exams) and specialized tramine. 
2.3 Health management. 


3. Micra Finance and micro enterprisé 


To alleviate the persisting poveriy that is linked to the current negative cconomic growth and weak 
economic environment (compared to very high population growth), small short—tce medium—term foans 
are needed to support sub-sectors within the private sector. Loans are to be given subject to a set of 
conditions that ensures 2 larger scope of work. impact and sustainability. It has proven to enhance the 
emplovability of youth and women whe want to start new busmesses or expand old businesses. Loans are 
needed in the field of: 
| Industry and industrial manufacturing. 

2 Provision of essential services (health & education). 
3 Informauon Technology. 

4 Student loans. 

3.5 Building of houses or office block/industnal unit. 


This intervention is suitable to serve Palestinians in West Bank including Jerusalem, Gaza. Lebanon and 
in Israel. 


A. Institutional Building within Civil Society 


Developing of civil society and its institutions is of prime concern io the WA. The Palestinian society mn 
the WB, Gaza and also within Israel is very rich im its civil and voluntary non-governmental institutions 
borne out of need during the 39 years of Israeli occupation. Over 500 NGOs are providing essential services 
for the community and complementing PA services in the fields cf health and disability, formal and non- 
formal education. culture. social and community services, human and citizen’s rights, democracy and civil 
functions among others. 

WA has an excellent reputation in supporting NGOs capacity building. Since 1997, Welfare Association 
Consortium has been managing the PNGO project, of which a third phase is currently under preparation 
and which continues to cover the following principles: 

4.1 Institutional capacity building in order to provide effective and efficient services to the poor and 
marginalised. 

4.2 Supporting development projects run by NGOs in the health, educational, cuitural and social 
fields. 
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4.3 Development and implementation of laws and regulations governing NGOs especially with 
regards to public responsibility and complementation with government Services. 


5. Sustainable Job Creation Business 


A holistic programme that enhances the sustainable employment of Palesunians, especially the youth, 
needs to link microicredii and education to self employment. 


To achieve a better intpact, the following priorities are recommended to be supported: 


5.1 Supporting the development of community college and university practice programs, in 
partnership with private mdusiry to enhance relevance of education and On-the-Job Training 
system. 


5.2 Development of career guidance systems to increasing awareness of youth and adults regarding 
Career Job Opportunities. 


5.3 Supporting civil soctety in developing and implementing clear developmental policies of relevance. 


5.4 Supporting the abilitv of private sector to generate employment and creai@ partnership with 
relevant education programs. 


5 Factittating access tc credit for self employment. 
5.6 Supporting the rmplemeniation of employment condition State policies. 


6. Supporting the sustainable development of institutions in East Jerusalem 


In East Jerusalem, restrictions on movement imposed by the !sraeh military have seriously exacerbated 
the already difficult socio-economic conditions. A system of permits and checkpoints has isolated East 
Jerusalem from the remainder of the West Bank as well 2s Gaza Stnp, strangling economic, socig] and 
cultural activity. Historically the centre for transportation. trade education. culture and religion for 
Palestine. the city is now cut off and Palestinian Jerusalemites are deprived of sustamme contact with 
Palestinians in other areas of the West Bank & Gaza Surin, including extended families. Local businesses 
have shrivelled, forcing a redirection of economic acuviiies toward Israel. The construction of the Wall ts 
now cementing the city’s isolation and has further accelerated the Getericration of ning condiuons and 
quality of hfe. Even Jerusalem area villages have found their access to the city and basic services blocked. 
Paiestinian residents have been burdened by a heavy tax structure on income, occupancy & compulsory 
israel: nauonal msurance (health & social services) and by a generally high cost of ving compared to 
Palestinians elsewhere in OPT. 


Given the discriminatory 2ccess io Israeli municipal services for Palestinian Jerusalemites and no access 
at all to Paiestinian Authonity services, Palestinran non—governmental organisations play a particularly 
vital role m protecting the Palestinia> oresence in East Jerusalem and providing much needed social and 
development services. 


Under the circumstances, creating networks and effective coordination and cooperation among the 
NGOs in support of integrated developmental programmes for the criy becomes critical. To support this 
mitiative, It is important to establish a special “Jerusalem Fund™ where donors integrate their support for 
the sustainable development of Palestinians fiving in East Jerusalem. 


Areas of support cover: 


6.1 Developmen: of infrastructure and services support io Palestinian-based hespitals and other 
heaith facilities such as Makassed, Augusta Victoria, St. John and Red Crescent hospitals and 
princess Basma Center for Disabled Children. 


6.2 Development and suppori of infrastructure and service provision te non governmenial non prot 
schools. vocational training centres and colleges and Al-Quds University. 


6.3 Development and support of youth sports and cultural centres and activities especially in the Old 
City of Jerusaiem. 


6.4 Development and support of a network of citizen’s rights and advice bureaus to help tax-paying 
individuals in accessing their mghts in the fields of health. education and social weifare, building 
permits and protection trom land confiscation, illegal tax burden and denial of residency righis. 


7. Supporting Development for Palestinian Refugees in Lebanon 


Palestinian refugees living in Lebanon have been suffering from their unstable residency status. 
continuous interna} violence, external wars and the general instability of the region. They are considered 
“fereigners” and accordingly denied citizen’s right to health, education and social services, as well as to 
unrestricted movement. 


Malnutrition, chronic ilinesses and psychological distress are among other indicators of poor health 
situation that have continued to exist ever since these refuges were displaced in 1948. 
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High illiteracy rate, low educational achievement, and high scheol drop-out rates are among the 
indicators of poor quality services that characterize the status of the Palestinian education in Lebanon. The 
secondary school level has been recently added to UNRWA run schools. University education is yet not 
available. 


Palestinians in Lebanon are formally blocked from participating in most of the better employment sectors 
and are required to obtain permits to be allowed to work in menial labour. They live im lowest income 
brackets and comprise the highest rate of social hardship. 


Palestinian suffering caused by the poor socioeconomic conditions during the past two months of the 
Israeli war against Lebanon has been stretched to the i:mit. 


In the light of the above, the following interventions are recommended pniorities for UK aid: 


7.1 Development of Vocational and Technical Education to serve youth, and women. Partnership 
with UNRWA to use its centre for afternoon continued short term courses or expansion of its 
programmes will ensure better optimization of resources, quality services, reduction in cost, 
integration of efforts and higher impact. The programme entails training of trainers, preparation 
of training maternal, purchasing of equipment and supporting FF system. 


7.2 Development of early childhood education through replicating the successful experiences and 
expanding KGs. This also requires training of trainers and continuous upgrading of curricula. 


7.3. Establishment of “Student Fund” to give loans to the poor and award exemplary schoo! graduates 
the opportunity to enrol in regional and international higher education institutions. 


7.4 Development of non-profit facilities and hospitals to provide refugees with primary and secondary 
health care. Partnership with UNRWA will ensure higher impact. 


7.5 Development of micro credit and micro finance schemes as described in intervention number 3. 


§. Preservation of Culture and hertiage 


Palestine 1s well known to have the most significant Chrisuan and Islamic hentage. Such sites are located 
in the vicinity of Jerusalem, Jenin, Nablus, Hebron, Jericho, Bethlehem and numerous other cities. Some of 
the old historic sites are sull inhabited by people. Restoration of these sites is of paramount importance. 
Tourists and pilgrims from all over the worlc visit Palestine to see, worship, appreciate, remember and enjoy 
the art, culture, history and holiness of these sites. 


DEVELOPMENTAL PRIORITIES THAT FALL UNDER PRESERVATION INCLUDE 

§.§ Development of short-term courses or modules to train contractors, engineers and skilled 
labourers on relevant techniques (restoration. handicrafts, and materials used in restoration). 

§.2 Development of data bases for documentation purposes. 

8.3 Development of awareness programs on preservations of historic sites (including software 
production and IT related media) 

$4 Development of capacity of institutions working in the field of preservation, (including faculties 
of Engineering and Art). 


§.5 Development of tourism related educaiion programs (Guides, media, etc). 
October 2006 


Memorandum submitted by the Women’s International League for Peace and Freecom (WILPF) 


The UK Section of the Women’s International League for Peace anc Freedom, {WILPF), has consulted 
with its Section in The Occupied Palestinian Territories (OPT), which has provided us with material to help 
us to make this submission to the International Development Committee’s Inquiry. We are attaching several 
papers from which some of the information in the body of this submission has been drawn. 


WILPF is an international NGO with consultative status with several UN bodies. WILPF has Sections 
in 36 countries. and has been working since 1915 for peace, economic and sociai justice and human nights. 


The summary of our main points is as follows: 


The suspension of financial aid by Canada, USA, the EU and Japan to the Palestinian National Authority 
(PNA), following the Palestinian legislative council elections this January that resulted in the formation of 
the Hamas government, has brought chaos to an already desperate economic situation in the Palestinian 
territories occupied by Israel since 1967. Those countries’ decision to provide humanitarian assistance 
through UN institutions and NGOs in compensation does not nearly make up the loss of non-payment of 
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the assistance funds. The sanctions against the Palestinian people because of their democratic choice of 
government have not only halted any kind of development in the OPT, they have destroyed whatever 
development there might have been. 


The use of the system of listing or proscribing to tackle terrorism. and thus listing Hamas as a terrorist 
organization, has taken away the power of governments to explore diplomatic moves towards tackling long- 
Standing sensitive political issues to reach a peaceful solution. 


Development assistance cannot be isolated from a situation where the UK and other international players 
are standing by while international law is being violated by Israel. The outcomes of the violations of the 
International Court of Justice (ICJ} Advisory Opinion on the Wall, International Humanitarian Law, and 
International Human Rights Law for Palestinians in the OPT are outlined below. 


The decision to halt financial aid to the PNA is a punishment of Palestinian civilians in the OPT while 
Israeli Occupation Forces escalate their crimes and violations against these civilians, including closure, 
denial of basic humanitarian needs, destruction of property and bombardment. Regrettably, these crimes 
are perpetrated under the eye of the international community, without serious international action to force 
Israel to respect its legal obligations and respect International Humanitarian Law regarding the protection 
of civilians at times of war. This failure has effectively encouraged the State of Israel (a belligerent 
occupation force) to act as a State above the law enjoying special political and legal impunity, and to persist 
in and escalate the perpetration of crimes and violations against Palestintan civilians in an unprecedented 
manner. 


Below are factual submissions relating to your headings 


What are the implications of the Hamas election victory? 


_ Over the last three months increased Israeh mihtary action in the Gaza Suip has killed more than 200 
Palestinians mostly civilians. These cperations have damaged or destroyed three government ministries, two 
educational institutions. the main dridges between North and South Gaza, two power plants, infrastructure 
hike water, electricity and telephone lines, homes and zenicultural land. 


Iz 1s almost impossible for Palestinians to obtain redress through the Israel: legal system. Israel has 
engaged in Girect attacks on Palestinian democratic institutions. The Israeli army hes arrested eight 
Palestinian cabinet ministers and 26 members of the Palestinian Legislative Council, and other Hamas 
political leaders. East Jerusalem residency permits of Palestinian offtcials have been revoked and PNA 
buildings have been attacked from the air. NGOs fear civil war may be imminent. 


The governments of the same countnes that decided to halt aid, also confirmed thai the democratic 
election of Hamas was a vote agamst corruption and for economic stability. 


Mhat has been the impact on poverty/the humanitarian situation? 


(see I. below} 


How best can development be achieved in this context? 


Prior to the “freezing” of aid, the EU provided 500 million Euros a year. and resources were pul into 
human capital and state buildmg. One outcome of this was the democratic elections which brought Hamas 
to power. 


The EU has to find a way of circumventing its own “listing” of Hamas (see below) to assist development 
in the OPT. Immediately before the Palestine elections Norway chose to withdraw from accepting the 
terrorist list. This could give Norway the freedom, exercised also by Russia io act diplomatically. 


How effectively have the UX, World Bank and EC responded to the new reality? 


The use of the system of listing or proscribing to tackle terrorism, thus listing Hamas as a terrorisi 
orgamsation, has proved a hopelessly blunt instrument. It has taken away the political power of 
governments to explore diplomatic moves towards tackling long-standing sensitive political issues and to 
seeking a settlement. This move from the political to the legal sphere is explored in some detail by Elin 
Heliquist in Outlawing Hamas 2006. He/she also indicates the differential approach by the EU to Israel’s 
disregard of mternationail rulings. Hamas is not listed by the UN as a terrorist organization. 


The World Bank has estimated that if the current situation continues unemployment will rise to 40% by 
the end of 2006 (c.f. 20% in 2000, but see 1. below) 


Development assistance cannot be tsolated from a situation where the UK and other international players 
are Standing by while international law is being violated by Israel with regard to the ICJ Advisory Opinion 
on the Wall, International Humanitarian Law, and International Human Rights Law with regard to 
Palestinian citizens in the OPT the outcomes of which are outlined beiow. 
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[n particular it will address the following issues: 


1. The impact of the suspension of aid to the Palestinian Authority and the impact of the temporary 
international mechanism for Palestinian basic needs, agreed by the Quartet and the European Counci! 


More than 150.000 Palestinian civil servants have not received full salaries since March 2006. 
Approximately 25% of the population of the OPT depends on their income. Previously the international 
community provided two thirds of the Palestinian Authority’s budget. 


The UN Office for the Coordination of Humanitarian Affairs estimates that 70% of households in the 
Gaza strip live in poverty. This affects food security and essential drugs in hospitals as well as shortage of 
drinking water in Gaza. 


Unempioyment is 34% in the OPT and 44% in Gaza 


Palestinian people are being punished for their democratic election choice, while the crimes of the state 
of Israel (see 2. below) are not challenged. 


Mr. John Dugard, the UN Special Rapporteur on the Situation of Human Rights m the Palestinians 
Territories occupied since 1967, reported to the second session of the Council (September/October 2006), 
that in the OPT on the whole, “Four out of 10 Patestinians live under the official poverty line of iess than 
$2. a day. Unemployment is difficult to determine. The International Labour Organization has estimated 
the jobless rate to be over 40% of the Palestinian !abour force. This, however, does not take account of the 
fact that the public sector, which accounts for 23% of total employment in the OPT, is employed but unpaid. 


2. The wnpact on Palestinian development of Association Agreements between the EU and Israel/Palestine 


The EU-Israel Association Agreement states that its provisions “shall be based on respect for human 
rights and democratic principles, which guides their internal and international policy and constitutes an 
essential element of this Agreement”. Yet there has been no effort by the EU to stop the state of Israel 
perpetrating the following crimes: excessive use of force, willful killmg and extra-judicial executions, 
confiscating land, destruction of olive and fruit trees. house demolitions, expanding settlements, building 
the separation wall on Palestinian land, imposing closures and restricting movement, non-investigation of 
thousands of crimes and thus a dental of justice and compensation. And Israel holds over 10,000 Palestinian 
prisoners of conscience, including women and children. 


Requesis have been made to the High Contracting Parties of the convention and the EU to activate Article 
2? of the Association Agreement and suspend privileges given to Israe! until it fulfiils its obligations. 


3. The challenges faced 6y the UN in addressing humanitarian affairs in the Palestinian territories and in 
service provision, and its effectiveness in meeting those challenges 


The UN is trving to provide people with some foodstuffs like flour, oil. sugar etc but it is certainly not 
enough. 


(see 4. below) 


4. The impact on development in the Palestinien Territories of [srael’s disengagement from Gaza and the 
possibility of further disengavenient from parts of the West Bank 


In the Gaza Strip Israel still controls the air space. termtoriai sea and land borders, frequently closing 
down the crossings to the outside world. Fishermen are not allowed to sail more than km out to sea and 
ofien shot at bv the [sraelis. 


The UN Office for the Coordination of Humanitarian Affairs report 7 August 2006 on the situation in 
the Gaza Strip stated that the UNDP's initial estimates total $5.5 million in damages to Gaza’s 
infrastructure from Israeli Defence Force (IDF) incursions, artillery shellings and air strikes. This excludes 
the damage caused to the Gaza power plant, or the initial assessment by UNDP engineers of damage caused 
to Palestinian infrastructure by IDF incursions (Si5.5 million); inchiding bridges, public and private 
buildings, roads, water supply as well as sewage and electricity. These reports need to be taken into account 
in reviewing and evaluating policies to help the Palestinians in the OPT. 


More than 1,300,000 are living in one metre of space per person in Gaza. Fhe population is increasing, 
so the poverty is increasing. Electricity is available to most of Gaza’s 1.3 million inhabitants for a few hours 
a day. and running water for a similar period. The sewerage system has all but collapsed, with the resulting 
risk of the spread of dangerous infectious disease. 


Gazans can no longer rely on their fridges, threatening outbreaks of food poisoning. The elderly and 
infirm living in apartments can no longer leave their homes because elevators don’t work, or are 
unpredictable. Hospitals and doctors’ clinics struggle to offer essential medical services. Small businesses, 
most of which rely on the power and water supplies, from food shops and laundry services to factories and 
workshops, are being forced to close. 
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Gaza 1s the largest human prison in the world. For the past three years Israel has been destroying Gaza 
and its few naturai resources, for example the fishing and flowers industries. The crossing/exit points are 
closed almost on a permanent basis, depniving residents of freedom of movement and the ability to seek 
work. 


5. The unpact on Palestinian trade, empleynient, and economic development of customs duties and taxes levied 


by Israel or ihose collected by Israel or behalf of the PA at Israeli ports and airnarts and points of entry to the 
li'est Bank and Gaza 


Since February 2006 Israel has withheld S$50-60 million a month in taxes owed to the PNA in spite of a 
keeal obheation to pay. 


6. The impact of the separation berrier and other controts on the movemeni of geods and pecple on emplayment. 
poverty, econon:ic developnient and on the deitrery of lnaranitarian assistance 


Itis dificult to overstate the humanitanan impact of the Barner. The route inside the West Bank severs 
communities, peopk’s 2ecess to services, livelihoods and religious and cultural amenities. In addition, plans 
for the Bamer’s exact route 2nd crossig pomts through it are often not fully revealed until days before 
construction commences. This has led to considerabrc anxiety amonsst Palestinians 2bout how their future 
hves wall be impaciod. 


Once compkies. the totzi leasth of the new Bammer route will be 670 km long compared to 622 km of 
the previous route. Ths includes ihe sections zround the Ma’ale Adumim sctikment and Arvel/ Emmanuel! 
seitiement “hnsers™ Which are marked on the Ministry's map as. “subpeci to compicuon of further mier- 
ministerial examination.” Tocether these iwo areas total 108 km or 16% of the rovte. Approximately 57.056 
square Rectares or about i@.!% of West Bank and East Jerusalem land will lie between the Barvier and the 
Green Linc, some of the most fertile land in Paksiine. On 20 February 2005. the Isreeii cabinet approved 
a revised route of the West Bank Barrer 2nd published 2 map on ‘the Ministry of Defense's website. 
(www. scamzone. 20d cov). 


Approximately 250.000 Palestmians heid East Jerusalem resdency permits. About one-quarter of these 
peone are located on the West Bank side of the Barrier 2nd need to cross the Bammer to 200ess services to 
which they are enutkd inside Jerusalem. The Barner affects those reop!e ning casi of 1t who need to cress 
It £0 gei to their farms. robs and services. More ihan 300.000 Palestinians. live with a one kKvometée stp 
of the Barrier. Palestinians med spoaal permis to enter areas between the Wall and the Green Line or 
Jordan Valley. Permits are frequently denied Palestinians though settlers can move freely throughout the 
OPT en separais rozds. Since early 2006 a new Isreeh policy makes access to the West Bank much more 
difficult for Palestinian expatriates or foreieners. 


Settler attacks on Palestinians and Palestinian property co unpunished. 


International Court of Justice's advisory opinion ts that the separation wall is Hicgal under international 
law and that it has the purpose of annexing Palestinian land. 


“Fiving™ (mobile) checx points. readblocks. dirt mounds, road gates total 552 physical restrictions in the 
West Bank accordiag to UN Office for the Coordination of Humanitarian Affairs (OCHA) 3/9/06 curtailing 
Palestinians abuity to access work. education healthcare. agncultural property and family. 


Mr. Dugard’s report to the Human Rights Council’s second session (A/HRC/2/5) gives facts about the 
implication of the Wail on the economy of Palestine and the cost to the individual families. It covers the 
many aspects of the situztion in the OPT and what has led to the appailing situation there, which will grow 
sull worse unless negotiations for a peaceful, Just settlement of the conflict get under way quickly. 


7. The contro! that the neiwork of setilenients in the occupied territories have over the basic conditions for the 
development of the Palestinian economy: agricultural land, water, movement of persons and goods, 
environnictal impacts 


Israel’s PM Ehud Olmet said 3/5/06: “...the settlement movement in main concentrations will forever be 
an integral part of the sovereign state of Israe!...”" More than 3,500 housing units are currently being built 
in West Bank settlements, compared to 4,144 units that were being built at the same time last year. In 
addition, the construction of two roads—the Tekoa-Jerusalem road and the Ma’aleh Adumim-Jericho road 
(in the section east of Kfar Adumim)—has recently been resumed. The expanding illegal Israeli settlements 


on previously undeveloped Palestinian land overlook overcrowded Palestinian villages, commandcering the 
scarce water resources, 


This-is preventing Palestinian people from exercising their right to land recognized as Palestinian under 
international law. 
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8. The role of civil society, including NGOs, in ensuring a broad popular participation in the development of 
Palestinian society 


Civil society institutions und NGOs have increased their calls for international intervention to. protect 


Geneva Convention 1949, Se Protection of Civilians in Time of War). 


NGOs state that the decision to halt aid is causing discontent in civil society institutions and human rights 
organizations. Democracy is undermined and the international community is seen as having double 
standards when it rejects the result of free elections and punishes Palestinian civilians by withholding aid. 


9. The role of develonment assistance in supparting political solutions to the conflict 


James Wolfensohn the special envoy af the Quartet has left because of “the restrictions on his role” 
following the Quartet’s new hard line which ts “starving Palestinians™ 


The EU has in the past invested both resources and political capital in the OPT. The current policy has 
uncermined both politcal and economic development orojecis. 


Sugeestions that EU developmental assistance might be channeled through the president rather than the 
elected Hamas covernment, undermines the democratic precess in the OPT. 


10. Future development needs of a:Palestinian state and the potential for its economic cooperation with Israel 


A Paiestinian state would need and wish to have economs cooperation with Israel, but this would depend 
on an end to the occupation. dismantling the separation wall, and Israeli settlements on Palestinian land. 
among other things. Working constructively and with undestanding towards 2 long-term political solution 
is the wav in which the UK can best help the Palestinian people. 


Our reconumendations 


The UK and the EU mus? find a way to get round the terrible consequences of listing Hamas asa terrorist 
organization. Below ts an extract from a resolution on the Middle East passed by WILPF's International 
Executive Meeting in London in early September 2006 


WILPF recognizes that there is no armed soluticn for the confiict. 
WILPF suppoiis actions to facilitate the road to peace. This includes the immediate and unconditional 
release of all pnsoners. including: 
— More than 12.000 Palestinian and Arab politcal prisoners m Israel prisons and detention camps. 
among them numerous children and 117 women. 18 of whom have given birth while in prison: 
— The elected Palestinian political leaders, ministers and parliamentarians. 
— The Lebanese prisoners held in prison in Israel. the three captured before the latest war who have 
been held in prison for more than 20 vears as well as al! those captured duming the last mvaston. 
— The three Israel soldiers. 
WILPF calis upon Israel to comply wih the UN resolutions, international conventions and 
International Law. 
WILPF calls for peace conferences to initiate a process which can fead to a solution of the conflict under 
the auspices and the mediation of the United Nations, preventing Israel trom taking unilateral actions. 
WILPF affirms that peace conferences should include the active participation of 50% women in line with 
UN Security Council Resolution 1325. Peace conferences should also include civil society- 


WILPF is profoundly concerned and alarmed by the escalation of racist policies in Israél, as manifested 
in racist legislation such as the law on citizenship, [as well as incitement against Palestinian citizens of Israel}. 
We call for full and equal citizenship according to the Israeli Declaration of Independence and 
International Law. 

We demand the international community respect democratic processes within Middle Eastern countries. 

We deplore the lack of imagination in all western countries sending mainly military troops to the area. 
We demand an immediate halt to sending of arms and a suspension of all arms contracts. We demand a shift 
of assistance from military engagement to peace building, including political, diplomatic and democratic 
cooperation, information and networking, with the active participation of 50% women. 

Western security policies, including the new EU security and defence strategy, ESTP, must be focused on 
civilian, not military, security. 


We call upon European governments, to reconsider the special preferences given to Israel as referred to 
in the European Association Treaty and as stipulated in the human rights article of this treaty. 
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Attached documents: 


A/JHRC/2/5, Report of the Special Rapporteur on the S of Human Rights In the Palestinian Territories 
Occupied since 1967, September, 2006 


AL-HAQ, Intervention to Member States of the United nations on the sixth anniversary of the second 
Intifada, 29:3006£. September, 2006 


HELLQUIST, Elin, Outlawing Hamas: An Hlustration of the High Stakes of Legalisation, Lund 
University, Spring 2006 

LANE. Christine for the Women’s International League for Peace and Freedom (Palestine Section) Report 
for the Committee. October, 2006. 


October 2066 


NIemorandum submitted by Alan Seatter, Head of Near East Division. External Relations 
Directorate-General, European Commission 
‘In response to 2 request from the Committee, Fattach two reports* on the operation of the arrangement 
agreed with Israel on the levying of duties on products from settlements entering tre EU market. 


The first of these is a paper presented by the Commission to Member States. on 28 November covering 
the period | February to 3! July 2005. This paper is based on a discussion with Member States customs 
authorities in the Customs Code Committee, Orie section, which was neld on 26-27 Sepiember 2005. 


The second is an extract from the report of the meetings of the Customs Code Commitice. Origin section 
in March and June 2006, relating to the penod I August 2005 to 31 January 2006. 


These reports show that the zrransemeni is. so far, working satisfectomnly. and that it is being closelv 
monitored by the Commission in ccoperation with Member State customs authorities. 


Decenuiber 20016 


4 Not printed. 
5 Not printed. Copies piaced in the Library. 
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6 Development assistance under 
conditions of occupation 


The role of donors 


130. The previous International Dévelopment Committee’s report on the OPTs 
commented on the difficult and limited role which international development assistance 
can play under conditions of occupation: The case made then, which remains valid today, 
is that while increasing levels of international assistance helps to stave off humanitarian 
catastrophe, donors are effectively subsidising Israel’s occupation and relieving Israel of its 
duty to maintain basic services for the occupied population.™ Most donors aré acutely 
aware of this but are understandably unwilling to disengage, believing that Israel would not 
in fact step in and fill the gap left by donors”! We agree that under the current 
circumstances donors should not diséngage from the OPTs. 


131. However, it is worrying that three years after the previous International Development. . 
Committee reported the same conclusions can be made. As DFID notes in its evidence, 
“decades of occupation and conflict with Israel have severely constrainéd Paléstinian 
development."™? Looking back to the evidence they submitted in 2003, Christian Aid told 
us: 


“under tighter Israeli occupation; aid has become a lifeline—bit it is.a lifeline that 
does not provide a long-term solution..... No amount of aid will resolve the political 
conflict over the Israeli occupation or bring about the péace which Israelis and 
Palestinians so desperately need. The solution to Palestinian poverty is an énd to 
occupation and an agreement which recognises the right of Israelis and Palestinians 
alike to live in peace and security. The situation today is far Wout so we need to 
repeat these comments again today with even gzeater urgency.”” 


Indeed much of the evidence we received points towards the need for an end to 
occupation—for a political solution, as a precondition for development. The question of 
what can be done in the absence of a political solution or how leverage can be exerted, is 
often avoided. 


132. The DFID programme seeks to enhance the prospects for peace, to make Palestinian 
institutions more effective and accountable, and to deliver humanitarian and development 
assistance more effectively.’ These are important objectives but the current situation 
makes the first two in particular largely unachievable. We agree that there is an urgent 
need for a political solution, and an end to occupation, but consider that there are 
interim actions which can and should be taken by the international community to-work 
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200 International Development Committee, Occupied Palestinian Territories, HC 239-1, (Session 2003-04), para 153. 
201 Q 28 {DFID} 

202 Ev 74 [DFID] 

203 Ev 93 (Christian Aid] 

204 See also Qs 260, 286 {Hilary Benn] 

205 DFID, Country Assistance Plan. 
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towards one. For example DFID has contributed to the building up of the Palestinian 
Authority and other institutions, and has supported the Negotiations Support Unit, 
with a view to eventual self-government. Such initiatives provide opportunities for 
increased levels of independence and Paiestinian-led development. These are welcome 
initiatives. Unfortunately, as we have noted, the current policy of not funding PA 
institutions threatens to undo much of the progress which DFID has helped achieve 
and increases the risk of collapse of the PA as ant‘cipated by DFID in their Country 
Assistance Plan of 2004. 


133. The Quartet conditions and the withdrawal of direct funding have placed the Hamas- 
led PA under severe pressure. We heard different views as to whether the withholding of 
revenues and the effect this had on public servants, as well as the services they deliver, was 
likely to undermine Hamas or to entrench them. The Gol has adopted similar measures by 
withholding tax revenues and has also increased military pressure and ‘closure’. It has been 
reported that the Government of Israel has released $100 million of the withheld 
revenues to the Palestinian president. This is a welcome development. However there 
is no legitimacy to the withholding of any of the revenues and the decision to release 
only a small part of these will have limited effect on the crisis facing the Palestinian 
economy. Pressure must be placed on the Gol by the UK and the Quartet to release the 
full amount due as soon as possible. 


134. We have said that we do not think that donors should disengage from the OPTs under 
the current circumstances, but this does not mean that donors should not place pressure 
on Israel to abide by those international laws which govern military occupation. Again, 
this was an issue which was raised by the previous International Development Committee. 
The UK Government response at the time was that it agreed that Israel should respect the 
Geneéva Conventions and that it raised specific breaches with the Israeli Government at the 
highest levels.” The Government also said it regularly urges the Israelis (and the 
Palestinians) te do more to fulfil their Roadmap obligations. The UK Government position 
then was that ‘constructive engagement with Israel is the best approach to exert influence 
on it to take the steps called for by the EU and in the Roadmap.” 


135. The effect of this constructive engagement has thus far been very limited. Many of the 
obstacles identified in 2004 continue to cause problems for the Palestinians and 2006 has 
seen a worsening socio-economic and humanitarian situation. Christian Aid evidence 
states: 


“Occupation is the main obstacle that Palestinians face on a daily basis and that 
undermines the viability of a Palestinian state. The apparatus that supports and 
perpetuates occupation—the settlements, the separation barrier and the closures— 
prevent Palestinians from going about their daily business and denies them their 
rights and access to their cultural and historical legacies.” 





206 Associated Press Report Israel unfreezes $100 m before summit, 19 jpnuary 2007. 
207 Government response, HC 487, p 2. 

208 Government response, HC 487, p 10. 

209 Ev 97 [Christian Aid) 


House of Commons Parliamentary Papers Online. 


Copyright © 2008 ProQuest LLC. All Rights Reserved. 


International Development Committee — Development Assistance and the Occupied Palestinian Territories 51 


136. The way in which donors engage with Israel is as important as development assistance 
to the OPTs. David Shearer discussed with us the probability that the international 
community was allowing a failed state to be constructed on Israel’s borders at the véry 
moment it was trying to prevent such states emerging elsewhere.”° Our report highlights 
the lack of progress in development since the previous Committee’s report on the-OPTs in 
2004. This lack of progress sits uneasily with the large amount of donor funding going into 
the OPTs and raises questions about donors’ policy towards Israel. 


137. The existence of the settlements and the requirement to protect and secure them 
has created a complex system of separation under which Palestinians must live. The 
current system of closure if taken to its logical conclusion will make a future Palestinian 
state unviable. This must not be allowed to happen. The future of the West Bank and 
East Jerusalem settlements should be a matter of priority for the international 
community. The constructive engagement approach has not placed it sufficiently high 
on the agenda. The UK and the international community néed to reconsider their 
approach towards the Government of Israel. 


Looking forward: the current ceasefire 


138. One effect of the ceasefire between Israel and the Palestinians has been to reduce 
significantly the number of fatalities in Gaza resulting from IDF actions." The céaséfire 
has also opened up the possibility of talks between the Gol and the Office of the President. 
Discussions between Prime Minister Ehud Olmert arid President Abbas on 24 December 
2006 offered the promise of some revenues being released and future peace talks. However 
these discussions took place amidst growing unrest between supporters of Fatah and those 
of Hamas in the West Bank and Gaza. There have been accusations of outside interference 
by both factions: What is clear is that if internal Palestinian violence continues, or if any 
party feels it is being pushed out of office illegitimately, the prospects for peace in the 
region could be seriously undermined.*”* 


139. As the elected government, Hamas should be consulted in any negotiations, but 
Hamas has not demonstrated willingness to engage in talks under thé current 
circumstances. The Office of the President should be working alongside the Hamas-led 
government to help them adjust to the realities of government and to create a climate in 
which negotiations and engagement with the international community are possible. Efforts 
in this regard have not yet yielded results.*!* 


140. The international community must also consider whether isolation is the best way of 
effecting change. International Crisis Group argues that, whilst international isolation may 
cause the Hamas government to fall, the chaos and violence which would result would 
undermine any benefits.?* There are many examples of conflicts where extreme positions 
have only been modified after dialogue, initially rejected by one or both sides, is eventually 


210 Q 258 [Mr Shearer] 

211 OCHA Situation Report Gaza, December 2006. 

212 International Crisis Group, Palestinians, israel and the Quartet: Pulling back from the brink, June 2006. 
213 Qs 283, 288, 291 (Hilary Benn] 

214 International Crisis Group, Pulling back from the brink, p 2. 
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entered into. At present there is a stand-off between a Palestinian government that will 
not recognise Israel and the international community which insists on this as a 
precondition for even exploratory dialogue on humanitarian affairs, let alone formal 
peace talks. Ways must be found to foster a dialogue—incentives should be offered as 
well as penalties threatened or imposed if progress is to be made on the peace 
settlement. 


141. Even if, as many hope, a government of national unity is formed in the OPTs, the 
international community will probably continue to play a significant role in providing 
humanitarian assistance to the territories for some time to come. The increase in 
humanitarian assistance has come about as Israel has tightened its closure policy with 
severe socio-economic consequences for the Palestinian economy. But humanitarian 
assistance is not an instrument for ending conflict, nor does it offer prospects for poverty 
alleviation and long-term development. Humanitarian assistance must be integrated 
with long-term development planning which seeks to relieve developmentai 
constraints. To this end the UK must work with the Palestinian Authority and other 
relevant bodies to consider how to rebuild Palestinian institutions and how to restore 
lost liveliioods which have resulted from events in 2006 and, importantly, how to re- 
establish confidence in the democratic precess out of which Hamas was elected. 


142. The way Paiestinian political parties conduct themsetves is vital to achieving this and 
there needs to be change in the approaches of beth Hamas and Fatah. Vital too is the 
extent to which the international community demonstrates consistency and even- 
handedness. The international community must show more clearly that it respects the 
democratic decisions of the Palestinians, just as much as that of any other people, to elect 
the government of their choice. In other situations, ways have been found of UK 
representatives talking to those with whom we have profound and _justifiabie 
disagreements because we talk to them in their capacity as elected representatives, not 
in their capacity as representatives of a particular party or faction. Finding ways of 
achieving this in this case need not mean a dilution of the international community's 
insistence that Israel has the unqualified right to recognition and security within 
legitimate borders any more than our talking tc the Government of Israeci means 
endcrsing its continued occupation of East Jerusalem, the West Bank and Gaza. 


143. Although we are clear that practical action needs to be taken now to relieve the 
immediate crisis in the Occupied Territories, we are also clear that the Palestinians 
have as equal a right to self-determination in a viable and contiguous state as the 
Israelis have to peace and security in their cwn internationally recognised state. Neither 
the international community nor the Government of Israel should underestimate the 
strength of commitment amongst Palestinians to such a staie. That message came out 
strongly during our visit. 


144. Palestinian resistance to occupation has taken many forms over the years. Whilst 
rejecting violence as a means of achieving their aims we support the creation of an 
independent Palestinian state alongside Israel. The commitment to a two-state solution 
is set out in UN Resolutions and in the performance-based Roadmap drawn up in 2003. 
The Roadmap was endorsed by the Quartet and the partners in the Quartet should 
work more proactively to achieve ii, through talks between the parties involved and 
through measurable and internationally monitored steps to achieve it. 
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Conclusions and recommendations 


introduction 


1. We do not in any way condone the firing of qassam rockets from Gaza into Israel. 
Such actions need to stop. The question of a proportionate response nevertheless 
arises. The Israeli Defence Force’s response has killed and injured many more people 
than the actions of the Palestinian militants. Many civilians, including women and 
children, have been killed in Gaza. We accept that in situations of conflict there will 
be mistakes and even excesses but proportionate response must be an integral part of 
any state’s security policy. The actions of neither the Palestinian militants nor the 
IDF in and around Gaza enhance the prospects for a peaceful settlement. (Paragraph 
10) 


We believe that the international community is right to place pressure on Hamas to 
change those policies which militate against a peace process. However this would 
best be achieved through dialogue and engagement rather than isolation. The danger 
of the current approach is that it might push Hamas into a corner which encourages 
violence rather than negotiation. The international community must also ensure it is 
not bolstering one faction against the other and thereby increasing the risk of 
internal strife. (Paragraph 17) 


ho 


3. | We agree with the British Prime Minister that until the Israeli-Palestinian-conflict is 
solved there will be no peace in the region. 2006 has been a year of crisis for the 
OPTs; much of the progress made in the past has been eroded. We hope the Prime 
Minister’s comments will revive interest in a peaceful settlement for the Israeli- 
Palestinian conflict which has continued for several décades. (Paragraph 21) 


Economic growth and private sector development 


4. The environment in the Occupied Palestinian Termitories is not conducive to the 
growth sf the private sector. On the contrary current measures imposed dy the 
Government of Israel, on security grounds, provide significant disincentives for local 
and foreign investment in the OPTs. This is a worrying trend which threatens the 
viability of a future Palestinian state. Donors can play a role in encouraging the 
creation of an enabling investment climate but a reliable and predictable 
environment requires a peace settlement. Nevertheless more pro-active steps can be 
taken, even prior to the attainment of a peace settlement. The easing of occupation 
could dramatically improve the prospects for business development and this in turn 
could improve the prospects for a durable peace. There is particular potential to 
encourage the deveiopment of small business and the third sector. We recommended 
in our report on private sector development that DFID should develop a strategy for 
private sector development in conflict-prone and conflict-affected states. The OPTs 
are an obvious example of where this would be valuable. (Paragraph 35) 


House of Commons Parliamentary Papers Online. 


Copyright © 2008 ProQuest LLC. All Rights Reserved. 


54 International Development Committee — Development Assistance and the Occupied Palestinian Territories 


Trade 


5. Current restrictions, including those on movement and access, make Palestinian 
trade uncompetitive and the interim Association Agreement with the EU inoperable. 
The viability of a future Palestinian economy will depend significantly on its trading 
opportunities. The EU must ensure that Palestinian products are not being unfairly 
treated by Israel and measures need to be put in place to make the Association 
Agreement effective. (Paragraph 37) 


6. There is an incongruity in allowing Israel to continue to benefit from a type of 
agreement from which Israel prevents Palestinians benefiting. Continued dialogue 
with Israel is certainly necessary but the Association Agreement appears to give tacit 
assent to the restrictions on movement and access which Israel imposes on the 
Palestinians. The UK should urge the EU to use the Association Agreement with 
Israel as a lever for change and to consider suspending the Agreement until there are 
further improvements in access arrangements. (Paragraph 38) 


7. The regulation requiring detailed postcodes for settlement products is a recent and 
welcome development. It is important that the EU is not indirectly supporting and 
giving benefit to unlawful settlements on Palestinian land. However, to be effective, 
information about the postcodes needs to be widely understood in the EU and 
member states should ensure that robust, cost-effective arrangements are put in 
place to monitor goods being imported from Israel. The UK Government should 
press for the EU to take practical action to achieve these things. (Paragraph 39} 


8. It has been reported that the Government of Israel is compensating Israeli 
manufacturers beyond the Green Line who export to the EU fer the loss of their 
preference. This matter should be fully investigated by the EU to determine whether 
such practices undermine the basis of the Agreement. (Paragraph 39) 


Poverty 


9. Although the West Bank and Gaza were suffering from the impact of occupation 
well before 2000, developments since the outbreak of the intifada in that year took 
the socio-economic situation in the OPTs to crisis level. That crisis has intensified in 
2006. In its current phase it is largely triggered by the withholding of Palestinian 
Authority revenues by the Government of Israel and the withdrawal of budgetary 
assistance by the major donors. These actions have made a bad situation worse. The 
PA is operating with a fraction of its normal budget and its contribution to 
household income has declined. The Government of Israel has been urged by the EU 
General Affairs Council to stop withholding the revenues, or to pay the revenues 
through the EU’s own Temporary International Mechanism. There have been recent 
reports of an agreement between the Government of Israel and the Palestinian 
President on the repayment of some of the withheld funds. This is a matter of the 
highest priority. Current measures taken by the Gol and the international 
community are harming ordinary people. We recommend that the UK Government 
make specific representations to the Government of Israel to pay the remainder of 
the revenues due to the recognised institutions of the PA. If negotiations take place to 
channel the revenues through the Temporary International Mechanism or the Office 


House of Commons Parliamentary Papers Online. 


Copyright © 2008 ProQuest LLC. All Rights Reserved. 


international Development Committee — Development Assistance and the Occupied Palestinian Territories 55 


of the President, it is important that these recognize that the revenues belong to the 
Palestinians, not the Government of Israel, and that any such discussions expedite, 
rather than delay, the revenues being put to use in the OPTs. (Paragraph 49) 


Humanitarian assistance 


10. We agree with DFID that, while the UN can provide short-term humanitarian 
assistance, it cannot replace the services normally offered by the Palestinian 
Authority. Current high levels of humanitarian assistance may be necessary but they 
far exceed per capita levels provided in many poorer countries, for example in sub- 
Saharan Africa, and are not sustainable in the long term. (Paragraph 52) 


the role of the UN Relief and Works Agency 


il. The UN Relief and Works Agency’s capacity is stretched by the current crisis which 
has created an increased demand for its services. Even before the current Crisis, 
UNRWA had requested mioré financial resources and increased management 
capacity to ensure a high standard of service delivery. We urge donors to bring 
greater predictability to UNRWA funding so that appropriate planning can take 
place to ensure proper provision of services for Palestinian refugees. DFID’s 
additional funding over a four-year period is a welcome contribution and will also 
benefit non-refugees in the current crisis. If the UNRWA mandate is extended in 
2008 it must be made clear to donors that the current level of funding is insufficient 
to provide high quality services for Palestinian refugees. (Paragraph 57) 


The responsibilities of the Government of Israei 


12. While severe pressure has been placed on the Hamas-led Palestinian Authority to 
change its policies and accept Quartet principles, no comparable initiative has been 
ken with the Government of Israel to encourage it to put into practice agreements 
it has signed up to or to end clearly identified practices which are causing poverty 
and suffering in Gaza. We recommend that the UK Government urgently initiate a 
dialogue with the Government of Israel about those actions which are creating a 
humanitarian crisis in Gaza. (Paragraph 60) 


13. The conflict between Palestinians and Israel is resulting in a high civilian death toll. 
There has been a marked increase in the number of Palestinian casualties in 2006. 
Greater pressure must be exerted on both sides to prioritise physical protection of 
civilians. (Paragraph 64) 


The infrastructure of occupation 


14. The proposed E1 settlement will severely impact on Palestinian territorial contiguity. 
The current explosive nature of the relationship between Israel and the Palestinians, 
and the significance which Palestinians attach to the city of Jerusalem, should be 
sufficient incentive to shelve plans for El. We recommend that the UK Government 
initiate talks with the Government of Israel about the unacceptable nature and likely 
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impact of El and identify what measures could be applied by the international 
community if Israel persists with the implementation of its El plan. (Paragraph 71) 


15. Israel is entitled to defends its citizens. Attacks against civilians violate international 
humanitarian law. However any such defence must be proportionate to the threat. 
The system of separate roads and road blocks is discriminatory and much of the 
need for such infrastructure arises from the presence of settlements. Palestinians are 
being treated as second-class citizens in their own country. The checkpoints are slow 
and the access roads are poor. The operation of the checkpoints is haphazard and 
arbitrary. Where humanitarian needs exist, these must, as a matter of priority, be met 
without delav. We are extremely disappointed that no progress has been made in this 
area since the previous International Development Committee's report in 2004. 
(Paragraph 78) 


The separation barrier 


16. Israel has the right to construct a barrier inside its own territories or along the Green 
Line. However, the barrier, as it is currently constructed and according to its 
projected route, desttoys the viability of a Palestinian state. It divides Palestinian 
communities and families and it separates Palestinian farmers from their land. The 
barrier has been declared contrary to international law by the International Court of 
Justice. The UK Government shares the view that the building of the wall on 
Palestinian land is illegal. Buildmg up the Palestinian economy and business 
environment is not possible under these conditions. The Government of Israel bears 
primary responsibility for ensuring public order and humanitarian conditions in the 
Palestinian territories. We accept that Israel's security concerns are legitimate, but it 
should not unlawfully seize Palestinian land or place unnecessary obstacles in the 
way of Palestinian economic development. The rulings against the separation barrier 
are clear—the barrier must be removed from Palestinian land and the UK 
Government should make renewed representations to the Gol about this and 
consider what further responses would be appropriate from the international 
community should Israel continue to ignore these rulings. (Paragraph 87) 


The Agreement cn Movement and Access 


17. We accept that the security situation deteriorated significantly in 2006 and we 
acknowledge the legitimate security concerns of Israel. Decisions by the Government 
of Israel not to put inte practice procedures acceded to in the Agreement on 
Movement and Access are, however, causing severe damage to the Palestinian 
economy and in particular to Gaza. Disengagement from Gaza has no chance of 
success under these conditions. Putting into practice measures agreed to in the 
Agreement on Movement and Access would provide a significant boost to the 
Palestinian economy. This is an area in which progress can be made prior to the 
achievement of a political solution. We recommend that the UK Government 
accelerate its efforts to prevent the Agreement from failing. (Paragraph 94) 


18. Assurances and procedures put in place by the EU Border Assistance Mission, in co- 
operation with Palestinian border police and customs officers, on the Rafah crossing 
should enable the crossing to be opened as envisaged under the Agreement on 
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Movement and Access. The decision not to do so leads us to question the extent to 
which Israel is motivated by legitimate security considerations. (Paragraph 95) 


19. The back-to-back system is outdated, slow, unpredictable and costly. What we 
observed at the Awarta checkpoint in the middle of the West Bank leads us to 
question the contribution it makes to enhancing security, while it is quite clear that it 
is one of the measures strangling the Palestinian economy. (Paragraph 96) 


20. We believe there is a fundamental relationship between Palestinian economic 
viability and Israeli security. The benefits from the achievement of both would be 
mutual. The efforts of the US Security Coordinator to improve the security of the 
Karni crossing are a step in the right direction. The effective operation of Karni 
would help to ensure a predictable and efficient passage of goods between Israel and 
Gaza. Without this the Palestinian economy cannot grow. A viable Palestinian 
economy would serve the interests of Palestinians and Israelis and both have 
responsibilities to ensure the safe, predictable and secure passage of goods and 
people as set out in the Agreement on Movement and Access. Making the 
Agreement work should be a priority for both parties and for the international 
community. (Paragraph 100) 


The Temporary International Mechanism 


21. It is clear that there have been delays in getting Window I of the Temporary 
International Mechanism fully operational. We understand the need for caution in 
the procurement of supplies of drugs and accept that the European Cominission 
would have faced the same problems as the World Bank if it had administered 
Window I. However these problems could have been anticipated and alternatives 
considered to ensure the continued supply of medicines. We believe that the TIM’s 
objective of ensuring that essential services continue has not thus far been met in 
relation to the supply of essential drugs. (Paragraph 107) 


22. Window II was a timely response to the bombing of the Gaza power plant. it is 
working well in difficult circumstances and fulfilling its objectives. (Paragraph 108) 


23. Window II is making a useful, if limited, contribution to health care workers, social 
hardship cases, low income cases and pensioners. It is not a substitute for, or equal in 
value to, salaries or normal welfare arrangements. In the current circumstances, it is 
helping to meet the basic needs of some groups of people. Thére are many public 
sector workers who do not receive anything through the TIM and who are worse off 
as a result of the fiscal crisis facing the PA. The strikes throughout the civil service 
demonstrate their dissatisfaction. (Paragraph 112) 


24. We recommend greater donor co-ordination to facilitate the work of the EU Co- 
ordinating Office for Palestinian Police Support (EU COPPS) which we believe can 
play an important role in developing policing skills and a non-factional approach to 
promoting law and order. We are also pleased that discussions are taking place 
between the EU and the Office of the President about the possibility of the security 
services being paid an allowance through the TIM. In highly inflammatory situations 
it is important that the civil police feel they are in a position to carry out their duties 
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effectively and do not abuse their position because of economic hardship. However 
any decision to fund the civil police, or the security forces of the Office of the 
President, will need to take account of the rivalry between Hamas and Fatah security 
forces and potential misdirection of funds to international terrorism. (Paragraph 
115) 


25. A way must be found to repay the remaining revenues withheld by the Government 
of Israel. The TIM offers one possible mechanism. (Paragraph 116) 


26. The European Commission recognises that the TIM is, and can only be, an 
inadequate response to the present financial crisis in the OPTs. We agree that it is a 
means of helping the poorest and alleviating the suffering of the Palestinian people in 
the short run: The problems we have identified, including the delays in getting 
Window I off the ground, as well as the limited number of civil servants who receive 
payments, will need to be addressed when the TIM is extended. In the absence of a 
solution to the current fiscal crisis we support the continuation of the TIM. However 
we insist that it must be temporary and if it persists beyond the current year there is a 
very real risk that the Palestinian Authority may be fatally undermined. This would 
set back not only the realisation of Palestinian rights to govern themselves in the 
West Bank and Gaza but also the prospects for peace. (Paragraph 117) 


The health sector 


27. The UK Government and other donors in the international community have 
indicated that if a Palestinian Authority, led by or including Hamas, agreed to accept 
the Quartet principles, normal funding mechanisms would be resumed. We hope the 
Government of Israel would take a similar view. In the meantime, however, we 
believe there are humanitarian reasons to exempt the heaith sector from the financial 
boycott of the Palestinian Authority, especially given the difficulties which 
restrictions on movement and access continue tc cause for this sector. We 
recommend that the UK Government investigate the possibility of achieving such an 
exemption. Using existing health provision structures would be mcre effective and 
efficient than the creation of alternative funding mechanisms such as the Temporary 
International Mechanism. (Paragraph 129) 


Development assistance under conditions of occupation 


28. e agree that under the current circumstances donors should not disengage from 
the OPTs. (Paragraph 130) 


29. We agree that there is an urgent need for a political solution, and an end to 
occupation, but consider that there are interim actions which can and should be 
taken by the international community to work towards one. For example DFID has 
contributed to the building up of the Palestinian Authority and other institutions, 
and has supported the Negotiations Support Unit, with a view to eventual self- 
government. Such initiatives provide opportunities for increased levels of 
independence and Palestinian-led development. These are welcome initiatives. 
Unfortunately, as we have noted, the current policy of not funding PA institutions 
threatens to undo much of the progress which DFID has helped achieve and 
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increases the risk of collapse of the PA as anticipated by DFID in its Country 
Assistance Plan of 2004. (Paragraph 132) 


30. It has been reported that the Government of Israel has released $100 million of the 
withheld revenues to the Palestinian President. This is a welcome development: 
However there is no legitimacy to the withholding of any of the revenues and the 
decision to release only a small part of these will have limited effect on the-crisis 
facing the Palestinian economy. Pressure must be placed on the Gol by the UK and 
the Quartet to release the full amount due as soon as possible. (Paragraph 133) 


31. The existence of the settlements and the requirement to protect and secure them has — 
created a complex system of separation under which Palestinians must live. The 
current system of closure if taken to its logical conclusion will make a future 
Palestinian state unviable. This must not be allowed to happen. The future of the 
West Bank and East Jerusalem settlements should be a matter of priority for the 
international community. The constructive engagement approach has not placed it 
sufficiently high on the agenda. The UK and the international community need to 
reconsider their approach towards the Government of Israel. (Paragraph 137) 


Looking forward: the current ceasefire 


32. At present there is a stand-off between a Palestinian government that will not 
recognise Israel and the international community which insists on this as a 
precondition for even exploratory dialogue on humanitarian affairs, let alone formal 
peace talks. Ways must be found to foster a dialogue—incentives should be offered as 
well as penalties threatened or imposed if progress is to be made on the péace 
settlement. (Paragraph 140) 


33. Humanitarian assistance must be integrated with long-term development planning 
which seeks to relieve developmental constraints. To this end the UK must work 
with the Palestinian Authority and other relevant bodies to consider how to rebuild 
Palestinian institutions and how to restore lost livelihoods which have resulted from 
events in 2006 and, importantly, how to re-establish confidence in the democratic 
process out of which Hamas was elected. (Paragraph 141) 


34, In other situations, ways have been found of UK representatives talking to those with 
whom we have profound and justifiable disagreements because we talk to them in 
their capacity as elected representatives, not in their capacity as representatives of a 
particular party or faction. Finding ways of achieving this in this case need not mean 
a dilution of the international community's insistence that Israel has the unqualified 
right to recognition and security within legitimate borders any more than our talking 
to the Government of Israel means endorsing its continued occupation of East 
Jerusalem, the West Bank and Gaza. (Paragraph 142) 


35. Although we are clear that practical action needs to be taken now to relieve the 
immediate crisis in the Occupied Territories, we are also clear that the Palestinians 
have as equal a right to self-determination in a viable and contiguous state as the 
Israelis have to peace and security in their own internationally recognised state. 
Neither the international community nor the Government of Israel should 
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underestimate the strength of commitment amongst Palestinians to such a state. 
That message came out strongly during our visit. (Paragraph 143) 


36. Palestinian resistance to occupation has taken many forms over the years. Whilst 
rejecting violence as a means of achieving their aims we support the creation of an 
independent Palestinian state alongside Israel. The commitment to a two-state 
solution is set out in UN Resolutions and in the performance-based Roadmap drawn 
up in 2003. The Roadmap was endorsed by the Quartet and the partners in the 
Quartet should work more proactively to achieve it, through talks between the 
parties involved and through measurable and internationally monitored steps to 
achieve it. (Paragraph 144) 
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Annex: The Committee’s visit programme 
in the Occupied Palestinian Territories and 
Israel 


The group consisted of: 

Malcolm Bruce (Chairman) Quentin Davies 
John Barrett James Duddridge 
John Battle Ann McKechin 
John Bercow Joan Ruddock 
Richard Burden 


Accompanied by: Caro! Oxborough (Clerk), Anna Dickson (Committee Specialist) 


MONDAY 6 NOVEMBER 2006 


Jerusalem 


Briefing from Department for International Deveiopment and Foreign & Commonwealth 
officials 


Meeting with David Shearer, Head, UN Office for Co-ordination of Humanitarian Affairs 
(OCHA}, OPTs 


Ramallah 


Meeting with Rafiq Husseini, Chief of Staff to the Palestinian President 


Reundtable with Palestinian businessmen: 

® Mr Mazen Sinokrot (Chairman, Sinokrot Global Group) 

e MrJihad al Wazir (Deputy Governor, Palestinian Monetary Authority) 

e Mr Talal Nasser Eddin (Chairman and CEO Birzeit Pharmaceutical Group) 
e Mr Mazen Jadallah (Director General, Palestinian Ministry of Finance) 


Meeting with Negotiations Affairs Department and Negotiations Support Unit 


Group 1: Meeting with Salaam Fayyad, Member of the Palestinian Parliament and former 
Minister of Finance 

Group 2: Meeting with Mahdi Abdul Hadi, Palestinian Academic Society for the Study of 
Internationa! Affairs (PASSLIA) 


Meeting with Hanan Ashwari, Secretary General, Palestinian Initiative for the Promotion 
of Global Dialogue and Democracy (MIFTAH); Janet Michael, Mayor of Ramallah; and 
Lanis Alami, Director of the Palestinian Independent Commission for Human Rights 
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TUESDAY 7 NOVEMBER 2006 
Northern West Bank (organised by UN Relief and Works Agency (UNRWA)) 


Visits to Za atara, Huwwarra and Beit Iba Checkpoints. 

Visit to Balata Refugee Camp. Meetings with UNRWA officials, school staff and pupils and 
the Balata Camp Popular Committee 

Visit to Awarta Checkpoint 

Visit to Deir al Hatab and meeting with village Women’s Association 


Jerusalem 


Meeting with David Craig, Country Director, West Bank and Gaza, World Bank 
Meeting with John Kjaer, Head of Mission, European Commission, Jerusalem 
Meeting with Bnitish journalists based in the OPTs 


VWEDNESDAY 8 NOVEMBER 2006 


Jerusaiem 


Meeting with Amos Gill, Executive Director, Ir Amin 


Sethlehem 


Meeting with Jaad Isaac, Director, Applied Research Institute 
Meeting with Zahi Khoury, Palestinian businessman and Chairman of the National 
Beverage Company 


Jerusalem 


Meeting with Terry Boulata, lobbyist and advocate 


Group 1 — Meeting with the EU Co-ordinating Office for Palestinian Police Support 
(EUCOPPS) and the EU Border Assistance Mission (EUBAM) 
Group 2 — Meeting with the EU Temporary International Mechanism Team 


Civil Society Roundtable 

e Andre Batarseh, East Jerusalem YMCA 

e Rula Nesnas, Palestinian Agricultural Relief Committee (PARC) 

e Iman Hammouri, Palestinian Non-Governmental Organisations 

e Rania Kuttench, Palestinian Non-Governmental Organisations 

e Mazen Hashweh, Director of Resource Development, Welfare Association 
e Dr Tawfig Nasser, East Jerusalem Hospitals Network 

e Abed Al Qader Husseini, Faisal Husseini Foundation 


Meeting with General Keith Dayton, US Security Co-ordinator 
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THURSDAY 9 NOVEMBER 2006 


Shilo Settlement 


Meeting with Yisrael Medad, Settler representative 


Jerusalem 


Meeting with officials from the Centre for International Development ane of the 
Israeli Ministry of Foreign Affairs (MASHAV) 

Meeting with Nimrod Barkan, Head of Political Research Department and Daniel Taub, 
Deputy Legal Adviser, Israeli Ministry of Foreign Affairs 


Tel Aviv 


Meeting with Ephraim Sneh, Deputy Defence Minister 

Meeting with Shalom Turgeman, Foreign Policy Adviser and Yoram Terbowicz, Chief of 
Staff, Prime Minister's Office 

Meeting with General Speigle, Chief Policy Adviser to the Defence Minister and Hagai 
Alon, Adviser on Palestinian Issues, Ministry of Defence 


Meeting with human rights and civil society organisations: 
Economic Cooperation Foundation 

B'Tselem 

International Women’s Commission 

Peace Now 
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List of acronyms 


AMA 
DFID 
EU 

EU BAM 


EU COPPS 


GDP 
ICRC 
IDF 
Gol 


Agreement on Movement and Access 

Department for International Development 

European Union 

European Union Border Assistance Mission 

European Union Coordinating Office for Palestinian Police Support 
Gross Domestic Product 

International Committee of the Red Cross 

Israeli Defence Force 

Government of Israel 

Non-Governmental Organisation 

Office for the Coordination of Humanitarian Affairs 
Occupied Palestinian Territories 

Palestinian Authority 

Palestinian Central Bureau of Statistics 

Temporary International Mechanism 

Temporary International Mechanism Management Unit 
United Nations 

United Nations Conference on Trade and Development 
United Nations Secu. ity Council Resolution 

United Nations Children’s Fund 

United Nations Relief and Works Agency 


World Food Programme 
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Formal minutes 


Wednesday 24 January 2007 


Members present: 
Malcolm Bruce, in the Chair 
John Barrett James Duddridge 
John Battle Ann McKechin 
John Bercow Joan Ruddock 
Richard Burden Mr Marsha Singh 


Draft Report (Development Assistance and the Occupied Palestinian Territories), 
proposed by the Chairman, brought up and read. 


Ordered, That the Chairman’s draft Report be read a second time, paragraph by paragraph. 
Paragraphs 1 to 144 read and agreed to 

Summary agreed to. 

Annex agreed to. 

Ordered, That the Agreement on Movement and Access be appended to the Report. 
Resolved, That the Report be the Fourth Report of the Committee to the House. 


Ordered, That embargoed copies of the Report be made available, in accordance with the 
provisions of Standing Order No 134. 


Ordered, That the Appendices to the Minutes of Evidence taken before the Committee be 
reported to the House. 


Several papers were ordered to be reported to the House. 


[Adjourned till Tuesday 20 February at 10.00 am. 
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Appendix: The Agreement cn Movement 
and Access, 15 November 2005 


le lg, 


To promote peaceful economic development and improve the humanitarian situation on 
the ground, the following agreement has been reached. It represents the commitments of 
the Government of Israel (Gol} and the Palestinian Authority (PA). Its implementation 
and further elaboration will be assisted by the Quartet Special Envoy tor Disengagement 
and his staff and/or the United States Security Coordinator (USSC) and his staff. 


1. Rafah 


The parties have agreed to the attached statement of principles. Rafah will be opened as 
soon as it is ready to operate at an international standard in accordance with the 
specifications of this agreement and as soon as the 3rd party is on site, with a target date of 
November 25. 


2. Crossina Points 
The parties have agreed that: 


The passages will operate continuously. On an urgent basis, Isrzel will permit the export of 
all agricultural products from Gaza during this 2005 harvest season. 


The new and additional scanner wiil be instatled and fully operational by December 31. At 
that time, the number of export trucks per day to be processed through Karni will reach 
150, and 400 by end-2006. A commor management system will be adopted by both carties. 


In addition to the number of trucks above, Israel wili permit export of agricultural produce 
from Gaza and wilt facilitate its speedy exit and onward movement so that quality and 
freshness can be maintained. Israel will ensure the continued opportunity to export. 


To enhance operation, the parties agree that: 


When a new generation of x-ray equipment able to scan trailers as well as containers 
becomes available it will be used. Once it arrives in the country, testing will also be carried 
out with the assistance of the Quartet Special Envoy. 


The USSC will ensure continuing consultation, with unresolved implementation issues to 
be discussed as needed with the parties. 


The PA will ensure that the passages will oe protected on the Palestinian side of the border 
and will train and upgrade the management of all crossings to ensure efficiency and 
effectiveness. The PA will establish, without delay, a unified system of border management. 
The management system that has been developed for Karni should, with suitable local 
variations, De adapted to the passages at Erez and Kerem Shalom. Israel also undertakes to 
put in place similar arrangements as appropriate that will make West Bank passages fully 
operational as soon as possible. A bilateral committee, with participation as needed of the 
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Quartet Special Envoy and/or the USSC, will develop operational procedures for those 
passages. 
3. Link between Gaza and the West Bank 


Israel will allow the passage of convoys to facilitate the movements cf goods and persons. 
Specifically: 


e Establish bus convoys by December 15. 

e Establish truck convoys by January 15. 

¢ Work oui detailed implemeniation arrangements in a bilateral committee of the Gol 

e and PA with participation as needed from the Quartet team and the USSC. 

It is understood that security is a prime and continuing concern for Israel and that 
appropniate arrangements to ensure security will be adopted. 

4. Movement within the West Bank 


Consistent with Israel's security needs, to iacilitate movement of people and goods within 
the West Bank and to minimize disruption to Palestinian lives, the ongoing work between 
Israel and the U.S. to establish an agreed list of obstacles to movement and develop a plan 
to reduce them to the maximum extent possible will be accelerated so that the work can be 
coimpleted by December 31. 


5. Gaza Seaport 


Construction of a seaport can commence. The Gol will undertake to assure donors that it 
will not interfere with operation of the port. The parties will establish a U.S.-led tripartite 
committee to develop security and other relevant arrangements for the port prior to its 
opening. The 3rd party model to be used at Rafah will provide the basis for this work. 


6. Airport 


The parties agree on the importance of the airport. Discussicns will continue on the issues 
of security arrangements, construction, and operation. 
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Witnesses (page numbers refer to Volume 


II) 


Tuesday 24 October 2006 Page 


TT ee e  E  LL 





Martin Dinham, Director, Europe, Midcle East and Americas and Easi Asia Division, 

Department for International Development, David Hallam, Head, DFID Palestinian 

Programme, Michael Anderson, Head, Middle East and North Africa Department, DFID 

and Peter Gooderham, Director, Middle East and North Africa, Foreign and 

Commonwealth Office Ev 1 


Tuesday 31 October 2006 


William Bell, Advocecy Ofiicer, Christian Aid, Dr Floresca Karanasou, Middie East 

Progremme Meneaer, Quaker Peace and Soaai Wiiness. Henry Grunwaid QC, 

President, Board ot Deputies of British Jews, and Adam Leach, Reaionai Direcior, 

Midcle East, Easten Euroce, Commonweaith and independent Siaies, Oxfam Ev 18 


Tuesday 28 November 2065 
t m BE mw on S Bian fa wr ae | : ~~ at f. - - Sm 2 g- 
can Seatter, Head oF Neer Fest Division, Direciorate-Genere: for Externe! Relations, 
Europear. Commissicn Ev 35 


David Shearer, Head of the UN Office for the Co-ardination of Humenitenan Affairs in 


the Occupied Patestinian Tez..tories Fy 46 
Thursday 14 Gecember 2006 


Rt Hon Hilary Benn MP, Secretary ai Siete for International Developmeni, 

Martin Dinham, Director, Europe, Middie East and the Americas and East Asia Division, 

DFID, David Hallam, Head, DFID Palestinian Progremme, and Peter Gooderham, 

Director, Middle East and North Africe, Foreign and Commonwealth Office Ev 55 


Written evidence (page numbers refer to 
Volume If) 





Written evidence submitted by witnesses who also gave oral evidence: 


1. Department for international Development Ev 73; Ev 87 
2. Board of Deputies of British Jews Ev 87; Ev 90 
3. Christian Aid Ev 92 
4. Oxfam Ev 99 
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5. Religious Society of Friends in Britain/Ecumenical Accompaniment 
Programme in Palestine and Israel 


6. Alan Seatter, European Commission 
Other written evidence: 


7. BADIL Resource Center for Palestinian Residency and Refugee Rights 
Britain Israel Communications and Research Centre 
9. Camden Abu Dis Friendship Association 
10. CARE International UK 
11. Christian Peacemaker Teams 
12. Discovery Analytical Resourcing 
13. Funding Tor Peace Coaliticn 
14. International Solidarity Movement 
15. Médecins du Monde 
16. NGO Monttor 
17. Palestinian Grassroots Anti-Apartheid Wall Campaign 
18. Palestine Platform 
19. Patestine Solidarity Campaign 
20. Save the Children 
21. Together for Peace 
2. UNICEF 
23. UN World Food Programme 
24. War on Want 
25. Welfare Association 
26. Women’s International League for Peace and Freedom 


List of unprinted written evidence and 


papers 


Ev 109 
Ev 208 


Ev 114 
Ev 117 
Ev 119 
cv 121 
Ev 124 
Fy 125 
Ev 130 
Ev 133 
Fy 151 
Ev 157 
Ev 167 
Ey 173 
fy 1/4 
Ev 176 
Ev 180 
Ev 188 
Ev 193 
Ev 196 
Ev 199 
Fy 203 


Additional papers have been received from the foilowing and have been reported to the 
House but to save printing costs they have not heen printed and copies have been placed 
in the House of Commons Library where they may be inspected by Members. Other copies 
are in the Parliamentary Archives and are available to the public for inspection. Requests 
for inspection should be addressed to The Parliamentary Archives, Houses of Parliament, 
London SW1A OPW (Tel 020 7219 3074). Hours of inspection are from 9:30am to 5:00pm on 


Mondays to Fridays. 


Unprinted memoranda: 
Al-Haq 
Mrs Jennifer Bell 
Ross Campbell 
Alan |. Davis 
Rev Michael Fryer 
Holly Gordon 
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Jews for Justice for Palestine 
Dennis Moir 
Maurice Ostroff 
Welfare Association 
Other papers: 


Reports submitted by the Camaen Abu Dis Friendship Association: 


- Reports of the death of Shehadeh Mohsen and about the difficult situation of other 
patients from Abu Dis 


- Letter about the situation of Abdul Waheb Sabbah from Abu Dis 


- Excerpts from monthly reports on Israeli violations tn Abu Dis — July 2006, August and 
September 2006 


Declining Governmental Heaith Service Provision in the West Bank, International 
Committee of the Red Cross, 15 November 2066 


Letter to the Chairman of the Committee from Labour Friends of !sraet, 6 October 2006 


Israeli assistance steps and humanitarian measures towards the Palestinians foilowing the 
Palestinian elections and the Sharm el-Sheikh Summit, Division for the United Nations and 
International Organisations, Ministry of Foreign Affairs, Israel, May 2005 


Poverty in the Palestinian Territory 2605, Niain Findings Report, Palestinian Central Bureau 
of Statistics, June 2006 


impact of the Hermetic Blockade on the Gaza Strip: Sruation of Gaza Strip Border 
Crossings (25 August — 25 September 2006), Field Update, 26 September 2006, Palestinian 
Centre for Human Rights (PCHR) 


Breaking the Law in the West Bank — One Violation Leads to Another: israeli Settlement 


Building on Private Palestinian Property, Peace Now's Settlement Watch Team, October 
2006 


The Gaza Strip — State of Disaster, Physicians for Human Riahts — Israel, September 2006 


The Agreement on Movement and Access: The Costs of Non-iImplementation, PLO 
Negotiations Affairs Depertment, October 2006 


Reports suomitted by Alan Seatter, External Relations Directorate-General, European 
Commission on the operation of the arrangement agreed with Israel on the levying of 
duties on products from settlements entering the EU market 


implementing donor contributions to TIM, Temporary International Mechanism (TIM), 
European Commission Management Unit, Jerusalem, 14 August 2006 


UN Report of the Special Rapporteur on the situation of human rights in the Palestinian 
Territories occupied since 1967, note by the Secretary-General, United Nations, 5 
September 2006 
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UNCTAD’'s Assistance to the Palestinian People, United Nations Conference on Trade and 
Development (UNCTAD), 19 July 2006 


The Agreement on Movement and Access: One Year On, United Nations Office for the 
Coordination of Humanitarian Affairs (UN OCHA), November 2006 


Prolonged Crisis in the Occupied Palestinian Territory: Recent Socio-economic Impacts, 
United Nations Relief and Works Agency for Palestine Refugees in the Near East (UNRWA), 
November 2006 


Update on Palestinian Movement, Access and Trade in the West Bank and Gaza, World 
Bank Technical Team Report, 15 August 2006 
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Reports from the International 
Development Committee since July 2005 





The Government Responses to International Development Committee reports are listed 
here in brackets by the HC (or Cm) No. after the report they relate to. 


Session 2006-07 
First Report 
Second Report 
Third Report 


Session 2005-G6 
First Report 
Second Report 
Third Report 
Fourth Report 
Fifth Report 
Sixth Report 


Seventh Report 


DFID Departmental Report 2006 
HIV/AIDS: Marginalised groups and emerging epidemics 
Work of the Committee in 2005-06 


Delivering the Goods: HIV/AIDS and the Provision of Anti- 
Retrovirals 


Darfur: The killing continues 


The WTO Hong Korg Ministerial and the Doha Development 
Agenda 


Private Sector Development 


Strategic Export Controls: Annual Report for 2004, Quarterly 
Reports for 2005, Licensing Policy and Parliamentary Scrutiny 


Conflict and Development: Peacebuilding and _ post-conflict 
reconstruction 


Humanitarian response to natural disasters 
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HC 228 
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(HC 922) 


HC 657 
(HC 1017) 


HC /3CH&il 
(HiT 7425} 
HC 921-f&h 
(HC 7629) 
HC 873 
(CM 6954) 
HC 9373 

(HC 172) 


HC 1188 
(HC 229) 
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House of Commons 


International Develooment 
Committee 


Development 
Assistance and the 


Occupied Palestinian 
Territories 








Fourth Report of Session 2006-07 


Volume If 


Oral and written evidence 


Ordered by The House of Commons 
to be printed 24 January 2007 


ee HC 114-1 
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International Development Committee 


The International Development Committee is appointed by the House of 
Commons to examine the expenditure, administration, and policy of the 
Department for International Development and its associated public bodies. 


Current membership 


Malcolm Bruce MP (Liberal Democrat, Gordon) (Chairman) 
John Barrett MP (Liberal Democrat, Edinburgh West) 

John Battle MP (Labour, Leeds West) 

Hugh Bayley MP (Labour, City of York) 

John Bercow MP (Conservative, Buckingham) 

Richard Burden MP (Labour, Birmingham Northfield) 

Mr Quentin Davies MP (Conservative, Grantham and Stamford) 
James Duddridge MP (Conservative, Rochford and Southend East) 
Ann McKechin MP (Labour, Glasgow North) 

Joan Ruddock MP (Labour, Lewisham Deptford) 

Mr Marsha Singh MP (Labour, 8radford West) 


Powers 


The Committee is one of the departmental select committees, the powers of 
which are set Gut in House of Commons Standing Orders, principally in SO No 
152. These are evailable on the Internet via weay.parliazment.uk. 


Publications 


The Reports and evidence of the Committee are published by Tne Stationery 
Office by Order of the House. Ali publications of the Committee (including press 
notices) are on the Internet at wwww.parliament.uk/indcom 


Committee staff 


The staff of the Committee are Caroi Oxborough (Clerk), Matthew Hedges 
(Second Clerk), Anna Dickson (Committee Specialist), Chl6e Chailender 
(Committee Specialist), Alex Paterson (Media Officer), Katie Phelan (Committee 
Assistant) and Jennifer Steele (Secretary). 


Contacts 


All correspondence should be addressed to the Clerk of the International 
Development Committee, House of Commons, 7 Millbank, London SW1P 3JA. 
The telephone number for general enquiries is 020 7219 1223; the Committee's 
email address ts indcom@parliament.uk 
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Witnesses 


Tuesday 24 October 2006 


Martin Dinham, Director, Europe, Middle East and Americas and East Asia Division, 
Department for International Development, David Hallam, Head, DFID Palestinian 
Programme, Michael Anderson, Head, Middle East and North Africa Department, DFID 
and Peter Gooderham, Director, Middle East and North Africa, Foreign and 
Commonwealth Office 


Tuesday 31 October 2006 


William Beli, Advocacy Officer, Christian Aid, Dr Ficresca Karanasou, Middle East 
Programme Manager, Quaker Peace and Social Witness, Henry Grunwald QC, 
President, Board of Deputies of British Jews, and Adam Leach, Regicnal Director, 
Middle East, Eastern Europe, Commonwealth and Independent States, Oxfam 


Tuesday 28 November 2006 


Alan Seatter, Head of Near East Division, Directorate-General for External Relations, 
European Commission 


David Shearer, Head of the UN Office for the Co-ordination of Humanitarian Affairs in 
the Occupied Palestinian Territories 


Thursday 14 December 2006 
Rt Hon Hilary Benn MP, Secretary of State for International Development, 
Martin Dinham, Director, Eurone, Middle East and the Americas and East Asia Division, 


DFID, David Hallam, Head, DFID Paiestinian Programme, and Peter Gooderham, 
Director, Middle East and North Africa, Foreign and Commonwealth Office 


Written evidence 


Written evidence submitted by witnesses who also gave oral evidence: 


Page 


Fy 1 


Ev 18 


Ev 35 


Ev 46 


Ev 55 


Department for International Development 
Board of Deputies of British Jews 

Christian Aid 

Oxfam 


Religious Society of Friends in Britain/Ecumenicai Accompaniment 
Programme in Palestine and Israel 


6. Alan Seatter, European Commission 


ee eS 
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Ev 73; Ev 87 
Ev 87; Ev 390 
Ev 92 
Ev 99 


Ev 109 
Ev 208 


a tad 


Other written evidence: 


7. BADIL Resource Center for Palestinian Residency and Refugee Rights 
8. Britain Israel Communications and Research Centre 

9. Camden Abu Dis Friendship Assactation 

10. CARE International UK 

11. Christian Peacemaker Teams 

12. Discovery Analytical Resourcing 

13. Funding for Peace Coalition 

14. International Solidarity Movement 

15. Médecins du Monde 

16. NGO Monitor 

17. Palestinian Grassroots Anti-Apartheid Wall Campaign 
18. Palestine Platform 

19. Palestine Solidarity Campaign 

20. Save the Children 

21. Together for Peace 

22. UNICEF 

23. UN World Food Programme 

24. War on Want 

25. Welfare Association 

26. Women’s International League tor Peace and Freedom 


List of unprinted written evidence and 


papers 


Ev 114 
Ev 117 
Ev 119 
Ev 121 
Ev 124 
Ev 125 
Ev 130 
Ev 133 
Ev 151 
Ev 157 
Ev 167 
Ev 173 
Ev 1/4 
Ev 176 
Ev 180 
Fy 188 
Ev 193 
Ev 196 
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Taken before the international Development Cominittee 


on Tuesday 24 October 2006 


Members present: 


Malcolm Bruce, in the Chair 


John Barrett 
John Battle 
Ricnard Burden 
James Duddridge 


Ann McKechin 
Joan Ruadock 
Mr Marsha Singh 


Nitnesses: Mr Martin Dinham, Director, Europe. Middle Eastand Americas and East Asia Division, DFID, 
Nr David Hallam, Head. DFID Palestinian Programme. Mr Michael Anderson, Head. Middle East and 
North Africa Department. DFID, and Mr Peter Gooderham, Director. Middle East and North Afmica. 


FCO. gave evidence. 


Q! Chairman: Good afternoon, gentlemen. Thank 
you for coming. This is our first evidence session on 
the sttuation in Palestine. You wili know that the 
Committee ts visiting Palestine the week after next, 
and so obviousiy this will be a very useful 
opportunity realiy to get vour views and upda2ie on 
what is happening. Mr Dinkam, perhaps you could 
introduce yourself and vour colleagues. 

Mr Dinham: Thank vou for inviling us te give 
evidence today. | am Martin Dinham. Director for 
Europe. the Middie East and the Americas, which 1s 
rather a diverse portfolio. which 1s shortly to be 
added to by China and South-East Asia. but a lot of 
my ume is spent on Middle East issues. Michael 
Anderson ts the Head of the Middle East and North 
Africa Department. which ts one of the busiest in 
DFID. David Hailam is the Head of our office in 
Jerusalem. Since the Commitee’s last report! and in 
part guided by ut, we have delegaied more resources 
and responsibility and staffing to that office. Peter 
Gooderham, 1s the Director responsibie for the 
Middle East and North Africa in the Foreign and 
Commonwealth Office. with whom we have a very 
close relationship. particularly close on these Middle 
East issues. 


Q2 Chairman: Thank vou for that introduction. Can 
I explain taat the Committee obviously undertook 
to carry out this inquiry earlier in the vear belcre the 
summer recess. We asked for evidence after the 
election of Hamas had taken place but before the 
events that took place in August. On the basis of a 
wide variety of submissions we have received, a 
situction that was not good before has clearly 
become an awful lot worse. One thing that 
immediately comes through 1s the fact that the 
international community, the Quartet, suspended 
payments to the Palestinian Authority (PA) because 
Hamas did not meet the conditions that were asked 
of them. As far as I can gather, nobody expected 
Hamas to win, including Hamas themselves. so you 


' Internationa! Development Committee. Second Report of 
Session 2603-04, Development Assistance and the Occupied 
Palestinian Territories, HC 230, February 2004. 


House of Commons Parliamentary Papers Online. 


Copyright © 2008 ProQuest LLC. All Rights Reserved. 


could argue that maybe they did not make any 
contingency plans fer winning, Dut the question is: 
did vou and did anybody tell the Palestinian people 
when they went out to vote democratically that the 
consequence of electing Hamas was that a very 
substaniial zmount of essential aid money was going 
to be withdrawn? 

Mr Dinkam: | think that it was something of an 
unexpected occurrence for Hamas to win an overall 
majority and the general thinking al the time was 
that they would not. Having said that, we obviously 
thought about what the implications would be for 
ourselves in terms of what our reaction would be. 
Peter Gooderham may have something to add to 
what we mighi? have said about this. 

Mfr Gooderkam: H one tracks back about a year to 
the Quartet meeting that took place in New York a 
year ago last September, by that siage it was 
becoming clear that there were going to be elections 
and that there was a 2ood prospect that Hamas were 
going to do rather well, because there had already 
been several rounds of municipal level elections 
where Hamas had performed well. So | think it was 
already clear to the international community by then 
that when the elections for the Legislative Council 
took place in January of this year there would be a 
ecood performance by Hamas. I think 1t is certainly 
true to say that nobody expected them, including 
Hamas themselves, to do quite as well as they did. In 
the debate that took piace in the Quartet on that day 
in September last year—and we were participating 
on that occasion because we held the Presidency of 
the European Union and Jack Straw, who was then 
the Foreign Secretary, participated—there was a 
sreat deal of discussion about whether the Quartet 
should say things publicly about the consequences 
or the implications of a Hamas victory. The 
consensus view was that we should not, that it would 
be inappropriate for the international community to 
attempt to influence the democratic choice of the 
Palestinian people. So, although there were 
references in the statement that was issued 
subsequently at that meeting to the need to ensure 
that any government that was formed from 
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these elections was a government with which 
the international community could work, which 
subsequently evolved into the three principles which 
the Quartet established at the beginning of Uus year 
as the ones that we as the international community 
would expect any Palestinian government Lo sign up 
to and commit itself to. we were careful not to go 
beyond that. As I say, that was precisely because we 
thought it could easily be counter-productive and 
inappropriate for the international conimunity to be 
attempting, as i Were. to influence the outcome of 
these elections. 


Q3 Chairman: Are we not left with a probleny 
Again. reading the submissions we have had from a 
number of Palestinian sources, they said. “We went 
to the cols in good rath. We conducted ourselves 
through the democratic process that the Quartet and 
others claim that they think is imporiant. and we 
have elected a governmeni for 2 variety of reesons. 
it 1s the choice of the Palesunzan people and the 
immecsate consequence of that 1s a dechme in our 
hving standards. which were poor before. has tumed 
Inio a near collapse as 2 consequence of the 
withhoiding of the payments . Is that not likely to 
have a rather neguuve efiect on the percepuon within 
the Palesunian community of the kind of support 
thai they get from the imternanonal community? 
Mr Dinkam: Just io clantv. although pari oF the 
mnlermalionai cComMuRLLY ts NOL puiline Is Bssistance 
through the Hamas governmeni. that is not one of 
the principal causes of the deterioration in the 
economic siuauon or the hardship that is being 
faced by the Palestinians. The key issues io do with 
that really are the clearance revenues which 2re not 
beme transterred io the Palestinian Termtones by 
Israel. which is something of the order of about 
$3-65 million per month. and also the verv 
restricuve movement and access which ts preventing 
the movement of goods and people within the 
ermtcries and between the Territones and through 
the borders with Israeli and Eevpt. Those are the 
principal problems with that. In fact. the amount of 
aid gomg mto the Palesunian Terrtores has not 
gone down. Indeed. in the sense of the European 
Commission's contribution. it has gone up and it is 
inkely to be quite significantly more this vear than 
ast year: €350 million, 1 1s estimated, compared to 
€240 million last year. Although we are not putting 
our resources through the Hamas government, there 
has not actually been a suspension of aid as such. 


O4 John Barrett: May I first ask if the Temporary 
International Mechanism (TIM) was envisaged 
prior to the election or was that something that was 
set up once it Was apparent that Hamas had actually 
won overall? 

Mr Dinham: The thinking on the Temporary 
International Mechanism as such took piace really 
after it became clear that the Hamas government 
was not going to sign up to the three Quartet 
principles, and we realised then * would not be 
possible to work directly through ine government 
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and so we needed an immediate response, which we 
decided as being the Temporary International 
Mechanism. 

Joan Ruddock: | wonder if we could check this for 
the record. We have just heard that 1t woud not be 
possible to deal with the Hamas government, but ts 
it not the case that the UK Government does deal. 
and indeed many other EU states do deal. with 
countries that are engaged in violence in one form or 
another, and indeed that aid is given to some 
countries that do not recognise Israel? 


Q5 Cha.rman: Is it not the czse that Norway has said 
that thev would not anticipate the same problem in 
deahne with Hamas? 

Sr Dinham: The purucular case of the Palestinian 
Territories is that the three principles are applying. 
Which are: first. renouncing violence. and remember 
the Hames government is committed to the 
destruction of Israel: second. not beings prepared io 
keep to the previous agreements which nave been 
signed: and third. the recognition of Israel. 

Mr Gooderham: Thev are: the recognition of Israel, 
the renunciation of vielence. and the recognition of 
previous uereements. Those are the three principles. 
Mav | emphasise that the President of the 
Palesuntan Authority himself. President Abbas. also 
abides by and is committed to these three principles. 
He himseli wants the government. the Palestinian 
Authority, to sign up to these three principles. These 
are not principles which we have come up with to 
raise the bar or make # more difficult or in any sense 
make the task of the government rmpossiblie but 
quite the opposite. They are actually quite a low base 
from which one could reasonably expect to work. 


Q6 Joan Ruddock: I wonder. Chairman. # I might 
have an answer to my quesuon. 

Mr Dinham: Which is whether there is anv aid given 
is counties that have not renovnced violence? 


Q7 Joan Ruddock: My question Was: 1st not the case 
that the UK Government does deai with countnes 
that ure involved im violence in one Wavy or another. 
and imdeed that the UK Government gives 
assistance 1) some countrics which do nat 
recognise Israel? 

Mr Dinham: Can I come back to vou having checked 
on that point. on the latter point particularly"? 


Q8 Richard Burden: I am interested to know and to 
focus a httle more on what you think the problem is. 
is the problem that Hamas were elected without 
abiding by those principles: is the problem that they 
have not adopted those principles in theory 
subsecuent to the election: or 1s the problem that 
they act and were acting at the time you withdrew 
the assistance in contravention of those principles? 
Mr Dinham: { think the problem for us 1s, if we are 
talking about development, is that the po t of our 
development programme is focused on_ the 
promotion of a peaceful resolution of the problem in 
the Middle East. If you have a government which is 
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elected that refuses to renounce violence and refuses 
to recognise its neighbour and ts committed to the 
destruction of Israel, it is difficult for us to be able 
lo meet— 


Q9 Richard Burden: Are we talking in theory or in 
practice here? Are we talking about Hamas in 
government and standing for election. their 
theoretical position, or what they were actuaily 
doing in practice? 

Mfr Dinkam: | think 1t1s the fact that. having got into 
governmen:, they have actually reconfirmed that 
those are their positions, and so we are faced with the 
situation of whether we can operate and we can 
promote peace. and therefore through poverty 
reduction, which is what our purpose is, with a 
government which is not prepared to renounce 
violence. It is very difficult to see how we can 
square that. 


Q10 Richard Burden: Has Israel renounced violence? 
Mr Dinkam: Yes. t think Israel is not commited to 
vidience. 


Q?tl Richard Burden: Where do Hamas say they are 
committed io violence? You were talkin 
renouncing wt. | am just askime where does Israe! 
renounce violence? 

’ir Gooderham: The very first Ime of the Quartets 
Roadmap calls on the Pa:estinrans to renounce 
violence. [tis in that context that we talk about this 
in regard to the three pnnciples. Of course, we 
certainly do not approve of ihe actions which Israel 
has taken from time io time: quite the opposite. We 
have taken opportunities to criticise or condemn. 
but the purnose of this particular pnncple. m the 
context of what we 2re talking about, is the fact that 
Hamas has ttself been a terrorist organisation in the 
past. Ali nght. 1 has signed up to a ceasefire for a 
penod of ume. 


7. 
fas 
1S s 
-_ 


Q12 Richard Burden: When did it do that! 
fr Gooderham: They committed to that abcut 1S 
months ago. 


Q13 Richard Burden: How long did they hold that 
for? 

Mr Gooderham: Formally speaking, they have not 
renounced that. 


Qi4 Richard Burden: Ai the ume that the aid was 
withdrawn. they were on a ceasefire and had been for 
several months. 
Mr Gooderham: 
violence. 


But they had not renounced 


QIS Richard Burden: So the theory is more 
important than the practice. That 1s what you are 
saving? 

Mr Gooderham: | think 1t is. yes. 1 think so jong as 
you have an organisation that is committed to 
violent means to achieve its political ends, then, yes. 
Mr Dinham: And that is the view of the UN, the 
Russians, the whole of the EU and the US as well as 
ourselves. 
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Q16 Richard Burden: If you look on the other side of 
the coin, Israel signs up theoretically to the 
Roadmap, so theoretically they are fine. Have they 
abided by the principles of the Readmuap and have 
they impiemented their obligations un the Roadmap 
in practice? 

Mr Dinham: | think 11 is clear to say that the 
performance against the Roadmap principles has 
been disappointing on all sides. 


Q1l7 Richard Burden: So you withdraw aid to the 
Palestinians because theoretically Hamas 1s 
committed to violence, even tiough they are not 
actually committing violence, but you do not do 
anything to Israel if they are theoretically in favour 
ol the Roadmap, even if they are not abiding by their 
obligations under 1t? 

Mr Dinham: You mentioned, I think, that we were 
suspending aid to the Palestinians. We are not 
aciwallv. 


Q13 Richard Burden: To the PA, io the government: 
vou are not having relations with the government? 

Mr Dinkam: Yes, but the important point of our 
assistance 3s that we are seeking not to punish or 
aliect ord'nary Palestimans by not putting our 
money through the Palestinian Authoniy but 
putting 1 to ordinary Palestinians direct. 


Q19 Richard Burden: Could | Anish with this? Do 
you sull agree with what vou said in your response* 
to our last report where there was some concer. The 
areument put fonverd in that report was thal maybe 
aid was not that good an idea decause of Israel's 
actions im the occupation that were causing such 
diticulties for the Palestinians. Aid was a kind of 
sticking plaster. What you said at that stage 
was: “We agree that humanitarian assistance can 
alleviate. but not resolve Palestimian poverty 
under conditions of occupation. Conventional 
development assistance under these circumstances 1s 
problematic. but sull has 2a major role io play. 
including in supporting the Palestinian Authoniy 
(PA) to meel ils peace process commitmenis and to 
build the institutions of a viable Palestinian state. 
The case for this kind of assistance is arguably even 
stronger when the peace process is not going well.” 
Have you departed from that positica. given the fact 
that when you think the peace process is not going 
well. your response now Is te cut aid rather than 
maintain 3? 

Mr Dinham: Our response is not to cut aid; it is not 
putung aid through the government. 


Q20 Richard Burden: I was referring to aid to the 
eovernment. your response. 

Mr Dinhami: What we have sought to do 1s to 
provide our assisiance both to meei the basic needs 
of the people of the Palestinian Territories and also 
to support those mstitutions that are independent of 


the government, such as the Palestinian Monetary 


* International Development Committee, Third Special 
Report of Session 2003-04, Government Response to the 
Conunitiee’s Second Report: Development Assistance ard the 
Occupied Palestinian Territories, HC 487, March 2004. 
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Authority and others, so that we can provide some 
insututional strengthening. Indeed, the point of 
working through the Temporary International 
Mechanism is so that that does not undermine the 
workings of the government because we are actually 
putting money through ihat to ensure that services 
are sull delivered through government systems. but 
without working through the government itself, 


Q21 Chairman: Can I come back to the Temporary 
Internalional Mechanism. which wes set up. and 
you explained the circumstances, after this election. 
You have also stated that a significant part of the 
problem is Israel's withholding of money. We may 
come back to that. The information we have. and 
this particular information comes from Oxfam. is 
that as a consequence of the withholding of that 
money. incomes have plummeted. hundreds of 
thousancs of people have been left effectively 
without an income. rubbish is piling up on the 
Streets, Sewage is overfowing irom houschotd 
cesspits, schools are running without budects. and 
the governmeni empiovees are striking because ihey 
are nGi zetting paid. Tha: actually puts a huge strain. 
it would seem to me. on the Temporarn 
Intem2uonal Mechanism. That is only ialking 
generally. If vou go to Gaza. the situation, according 
to Oxfam, is that there is now a one-month stock of 
food. all shipments zre effectively disrupted and 
fishing has been prevented by the Israelis. which was 
a major source of income and emplovment. In that 
context. the lemporary Intemaiiona! Mechanism 
really rs net reaching the people who need 11. Is thet 
noi the situation? 

ifr Dinham: There are two matters. One is that the 
Temporary International Mechanism is reaching 
people in need_ I do not think there is any auestion 
about that. It has covered so far payments to 
approximately 100.000 people and some of those are 
amongst the very poorest workers; others are socia! 
hardship cases. So there is clear evidence that it is 
reaching people. but i is. as was suggested, a 
temporary mechanism and it is not satisfactory in a 
sense in itself as a response. But it is not the 
Temporary International Mechanism or its 
weaknesses that are the problem. The main cause of 
the problems to which Oxfam refers is that the 
clearance revenues in a year. just to get this in 
perspective. amount to something like three- 
quarters of a oillion dollars—a huge amount of 
money—which is currently not being transferred to 
the government, so they cannot pay salaries. Tuat is 
the money they would use to pay salaries. 


Q22 Chairman: Putting Mr Burden’s point a 
different way, is there not a huge irony that here we 
have the Government of Israel sitting with a huge 
amount of Palestinian Authority money and the 
taxpayers of the United Kingdom are diverting 
money to deal with the poverty that that situation 
has created? Where is the dialogue in that? 

Mr Dinham: Those are the facts that one cannot 
deny. That is the key problem. We have encouraged 
and continue to encourage the transfer of those 
Clearance revenues to the Palestinian Authorities 
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because that is to whom they belong. That is a major 
issue. The second major issue is this question of the 
considerable restrictions on movement and access. | 
was in the Palesuntan Territories, in the West Bank, 
two or three weeks ago and went to one of the 
checkpoints where there are enormous delays. | 
think those of you who were on the Committee two 
or three years ago and visited would have seen the 
same thing, the back-to-back problem at one of the 
checkpoints where 1 is taking six, seven or eight 
hours for goods to be removed from one truck 
through the checkpoint on to another truck and the 
dithculty of labour moving around in the Territories. 
Those are the things that are causing very serious 
damage to the economy. Similarly. the closure of the 
border points at Rafah and Erez and Karni havealso 
been a serious problem in getting imports and 
exports through, and indeed people through to work 
in Israel. Obviously we would prefer to be putting 
our development assistance direct to ithe government 
because that is what we stand for in DFID, 
strenethening the institutions of government. That is 
what we Go and thet is why we are in business. It is 
very much against the grain for us to find wavs of 
working around government but here we are faced 
with the situauon of a government which will aot 
renounce vioience and will not recognise its 
sershbouring state and it Becomes very dificult to 
do our job through the sovernment. 
fir Hatiam: Can i just give you a few points of 
information. We have been gathering some data 
since our memorandum was produced on levels of 
aid. First of all. and Martin has already mentioned 
this. the overall figure for 2id from the EU this vear 
S 2oing to be higher in 2006 than it was in 2005. 
secendly. the overall level of aid from the Arab 
world ts going to be higher in 2006 than in 2005. It is 
just not the case that 21d has been cut or that aid 
levels are lower or that the lack of id is the problem. 
Chairman: The economy has co" apsed. 


Q23 John Battle: 't is food aid? 

Mr Hallam: This is an important point to get across. 
Just in terms of the Tin1, by the end of this vear, the 
2IM wall have provided $200 million in assistance 
from the EU directly to the Palestinian people. Most 
of this wil have gone ito the pockets of 
Palesunians. That is in six months and that is higher 
than the level of budgetary support in the whole of 
2905 from the EU. I want to support the point that 
Martin is making that lack of aid is not the problem 
here. [I can give one more point of information. 
Again, since ali our memoranda were produced, the 
Gazan fishermen have been allowed to start fishing 
offshore. That is a small undate. 

Joan Ruddock: This is not about equipment but I 
just thought it mighi be appropriate if | came in here 
because of the relationship with the tax revenues. 
which I was going to ask avout. 


Q24 John Battle: In a sense, what I want to ask you 
runs on because I and John Barrett were the 
Committee members who were there last time in 
2003. I have just read through the repori. We went 
not because we are the Foreign Affairs Select 
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Committee but because we are the International 
Development Select Committee. and that 1s why it 1s 
a difficult conversation, in one sense, because we are 
trying to address poverty and alleviation of poverty. 
When we went. we found that there were places in 
the Occupied Palestinian Territories where people 
were poorer than in some sub-Saharan African 
countries. That was true in 2003 in terms of access to 
food, water. education and health care. We are now 
in the position where I think the situation 1s worse. 
For whatever reasons politically, the situation 1s 
worse. I just wonder 1f I could put it to you. Those 
factors may be 10 times worse now. I respond the 
way I do because if the economy collapses, then the 
peopie will be on food aid, direct handouts; that 
would be the only way people can survive or there 
wil] be mass camps and poverty again. We saw the 
back-to-back situation for the lorries, which 1s now 
worse than it was in 2003 when we stood and 
waiched 1 then. The combined effect of the 
Government of Israel's policies and what we could 
at best describe as an itmadequate Temporary 
International Mechanism is actually now starting to 
threaten the very viability of the Occupied 
Palestinizn Terntories. In recent weeks. we have 
gained the strong impression, and we will see when 
we go, that the humanitanan situ2uion is worsening. 
It is almost impossible for the economy to function 
C272. [would push this back to vou and the Foreign 
Ofrce and ask the question: what assessment has the 
Government made of the possibihiv of state callapse 
and the consequences for poor people and 
development in the Occupied Palestinian Terntonies 
and indeed for the whole stab:ihty of the region? 
Have vou aniicipeted that as a factor because we 
cannot jusi look at it post hoc and then be told that 
you are increasing the food aid package. 

Mr Dinham: Yesterday | read vour report again of 
uvo and a half years ago. It 1s a very eenly accurate 
analysis of tie situation and what needs to be done. 
As you say. it 1s very much worse now for the 
Palestinizns on the ground. The nzgure we have. 
which the World Bank hes confirmed, :s that 
something hike 70% of households are hiving below 
the poverty line of $2 a day in this particular case. 


Q25 John Battle: That is worse than most of sub- 
Saharan Africa. 

Mr Dinha:m: There ts no question that the economy 
is deteriorating. I think the Worid Bank is predicting 
a 26% contraction of the economy this year. This ts 
obviously something which we take very seriously. 
The answer, im a sense, is not for us, as David was 
implying. to channel in huge amounts more of aid m 
these circumstances because [ do not think that ts 
zoing to do the job. What is clear and what we say 
in Our Memorandum is that there has to bea political 
process in place to deal with this. There has to bea 
return of the two sides to the Roadmap or something 
very like that for any of these economic tssues to be 
tackled. | think that is why with the Government, the 
EU, the Americans and others there is a lot of 
activity on the political issues to try to do what we 
can to encourage the two sides together. 
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Q26 John Battle: What is the fall-back position? 
Mr Dinham: The fall-back, in a sense, is what we are 
doing at the moment. What we are trying to do 
through our development assistance Is to meet, as far 
as we can, or help to meet, with other donors 
through increased aid, the basic needs of people so 
that their hardship ts alleviated. We are seeking to do 
what we can to encourage more movement, more 
access, and we are working with General Dayton, 
who 1s the US security representative there, to try to 
make the agreement for movement and access more 
of a reality. This was the agreement which was 
reached in November of lust vear, which tres to find 
ways of easing movement, particularly through the 
border points. One of the ideas there is to focus in 
particular on Karni as a key point to try to provide 
greater security and greater reassurance so that that 
can be opened and there can be more traffic going 
through and to work with those instituuons that we 
can and to continue On the political process of 
encouraging our two partners, the Palestinian 
President and the Israelis, to find wavs :n which thev 
can move closer together. 


Q27 Ann McKechin: From the point of view of the 
British taxpaver, since we have started the Oslo 
peace process, the UK Government has myested 
£370 million in the infrastructure and institutions of 
the Palestinian Terntorices. What we are witnessing 
at the moment with the civil servants who have not 
een paid for over six months and the economy 
collapsing is the fact that any value of that 
investment is rapidly disappearing, and we are not 
iikely to get any real return back from it. so we are 
having to start from scratch again. Giver. your own 
couniry assistance plan. do you consider that we 
need fundamentally to review our position in two 
areas which I think have been of concern about this 
investment? One is the international community's 
pressure or lack of pressure on [sraci to comply with 
its Geneva Convention duties and actually provide 
humanitarian assistance. Second is the issue of 
corrupuon. which very much afflicted the Faiah 
covernment prior to the elections. and which may 
weil have contributed to the rise of Hamas. 
Apparently we did not see that coming. although I 
have to say, from my expenence two years ago. 
nothing surprises me about Hamas (they were mn 
effect taking over the social services of that area) and 
that they should be the winners in the last election. 
How are we assessing and how are we going to 
account to the Bnush taxpayer about how we intend 
to invest their money in the future? 
Mr Dinkam: On the question of corruption, 
certainiy there was a strong perception by those 
amongst the community and one of the reasons that 
was cited amongst the community for Fatah’s failure 
in the polis was to do with corruption, and itis a very 
significant issue. | might ask David in a moment 
about what we think about handling that issue or 
what we did towards that. On the question of our 
challenges to Israel. | think that we have at very 
many levels in our relationship with Israel called 
upon them to exercise maximum restraint and to 
act within international law in respect to the 
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humanitarian provisions thereof. In terms of what 
we can prepzere ourselves to do next, I think that as 
soon as there is a government with whom we can 
work in the Palestinian Authority. with whom we 
can directly associate, obviously we would want to 
work with them to strengthen the instituuons of the 
Palestunian state. That was whal we were focusing on 
up to last year, both in terms of public financial 
management, public administration. civil service 
reform and increasing iransparency and 
accountability, while working again with our 
Foreign Ofhce colleagues and others in the 
international community On security sector reform 
as well. That 1s actually the kev to stability of the 
Slate. There are many things that we could do. and 
we will wani to do. 


Q28 Ann McKechin: Can I press you on this point 
about israel and us obligations under the Geneva 
Convention? In any other area of the worid, whai we 
would be demanding before we as British taxpzvers 
paid any money towards assistance is that people 
who have a legal! duty to provide assistance do that 
first. Effectively. we have ‘et them off the hock. 
which in turn. vou could argue. has been one of the 
major reasons why people have not been so keen to 
negotiate and not so keen to listen to the voice of the 
iniemMational communiiv. We have not pressed this 
pot anc insisied thai that should be the first and 
foremost prionty here. | ask vou again: if vou arm 
reassessing your country assistance plan. which 
clearly you are soing io have to do now, is Ht not time 
for Israel to abide by the international cenvention to 
which thev stenea up? 

Mr Dinkam: Can 1 ask Michzel to answer this 
quesuon? 

Mr Anderson: May | respond on the point about the 
lost investment first? A great deai has actually been 
achieved in the time since Oslo. There has been 2 lot 
of quiet institution building with the police and the 
various bits of the Palestinian Authoritv which 
endure. There were also returns to investments m all 
of the years when those investments were made in 
terms of the wellbeing of the Palestinian people. and 
in terms of sustaining the momentum of the peace 
process. There was a ume when the budget support 
we had supplied was critical to maintaining the 
Palestinian government at the time of financial 
shortfall. So f think it Is not the case that all that 
investment has been lost. We are concerned aboui 
the decay of instituuons. We are very concerned 
about the decay of the institutions now but 
preserving the value of that investment is something 
we are anxiously looking at. i do not think it would 
be right to say that all of it has been lost. On the 
Geneva Convention point. it is a very difficult set of 
circumstances. We call publicly and privately on 
Israel to comply with its Geneva Convention 
obligations. We call on all partics to comply with 
their obligations, and these are points which are 
made regularly. ft is. however, the case that in a 
number of places in the world DFID does have to 
work in contexts where the humanitarian 
obligaticns are not fulfilled. Darfur is another 
example of the kind of place where we recognise that 
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despite the pohtical pressure we are able to bring. 
obligations are not fulfilled. In our view. ii is 
precisely at that point that we need to help, to step 
in and fill the gap. 


Q29 Ann MecKechin: | might say. Mr Anderson, that 
in that case what we did with a country like Sudan is 
suspended the aid to the government. The 
international community. not the UK Government 
directly. but including the United States. are still 
providing aid to Israel. That is not quite the same set 
of circumistances, 1s 10? 

Mr Anderson: Obviously the political context in 
Israel and Palestine 1s quite different from Sudan. 
This is Peter Gooderham’s territory. The 
Government is doing everything In its power to try 
to advance the peace process, and that is something 
which ts being taken up at official level. It is being 
taken up by No 10 very actively and 1! 1s receiving a 
ercat deal of attention, but the response in a place 
hke Sudan is obviously different. 


Q30 Nir Singh: Just to change the focus slightly. lam 
not sure what engagement DFID had with civil 
society Organisations in Palestine or the exient to 
which thev exist. [f you did have an ensagement. I 
am presuming that vow may see that within the 
whoie context of vour support for the Patestiniaa 
sAuthonty. Given that you are nol giving that 
suppor: to the Palesunizn Authority at the moment. 
are YOU engesine more with cil society 
organisations to try to find different wavs and 
mechanisms to support the development of 2 civil 
society? 

Mr Dinham: We have a iot of contact with civil 
society erganisations. both within the Palestinian 
Terriones and mdeed with miernationel NGOs 
who 2re cngaged in and interestec in the Ternioriss. 
We have a Palestine Platform which ts a gathering of 
interested international NGOs which meets every 
quarter to discuss unc exchange views on 
approuches that we should take. We are currently 
funding civil society on the governance side as well. 
tO Strengthen accountability and transparency with 
the present PA. In terms of our decision as to where 
we channel our funds, we tooked at various ways in 
which we could channel our resources and decided 
that. given that civil society does not have the kind 
of stretch and range for providing service delivery as 
the Palestinian Authority, although obviously the 
zovernment does and that is huge. we would opt for 
putting the resources that we have through the 
Temporary International Mechanism because that 
is using the mechanisms of government to get 
through to people with the most need. We do see 
them as an tmpovtant source of thinking and of 
pressure and advocacy to improve the state of 
government. 

Mr Hallam: 1 could add two points. One is about 
now and one is about the future. Now there has been 
obviously a lot of attention from all the donors on 
civil society. There are something like 50 donors 
present in the Occupied Territories. The US in 
particular has focused its funding on civil society. in 
terms of funding now, my analysis in the country is 
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that the need and capacity of civil society to deliver 
basic services has been met. What we do not 
parucularly want to be doing 1s building up a civil 
society to a point where they then take the place of 
the Palestinian Authority of the future. Ultimately, 
the government of the Palestinian Authority will be 
responsible for delivering most of the services. What 
we want to do is get back to a point where it can. 
That is what the conversation earlier was all about. 
The other point was Martin's one on working with 
civil society. Bearing in mind that the ultimate 
objective is to build up a Palestinian state. then civil 
society is going to have to play an important role in 
thai. | think we are beginning to realise more clearly 
the importance of that role in the governance fieid 
and in holding the PA to better account. Maybde that 
wil help to tackle some of the issues that have been 
mentioned earlier about corruption and perception 
of nepotism and so on if the government is held 
beiter to account by civil society. We are doing a bit 
of work now, particuiarty on monitoring how the 
institutions of the PA are beginning to be affected by 
the prevailing situation. This is an avenue that I hope 
we can explore further when we get back on track 
with the PA. 


Q31 Mr Singh: DFED ard say in its report that “an 
active znd vocal civil society has not vet translated 
INO the emergence of za MOGcrate, democratic end 
secular political altemative to Hamas and Fatah”. 
Are there anv signs of that? Are there any major 
Palesuntan civil society orgamsauons thal you work 
with or gre you relving entirely. from what I am 
gathering from you. on international NGQs? 

Mr Hallam: We are working with the Palestinian 
civil society bui that statement is still true. Peter mav 
wish to comment further. There are basicaliv two 
options: Fatah or Hamas. There are then some other 
small groups of independents. You have probably 
met some people like Hanan Ashwan who are very 
vocal and providing a realiv important advocacy 
and holding ta account role but there ts no third 
force in Palestinian pohtics. We are wavy off that at 
the moment. 


Q32 Chairman: As a supplementary to that. is there 
not a danger, and I know you do not have the hands- 
on information. that you have sidelined the 
government, the Palestinian Authonty, and you are 
trying to work with individual NGOs? Indeed some 
people. partisan perhaps. have accused DFID of 
pulting money into NGOs that are too partisan. Is 
not the danger that you just finish up spawning a 
whole load of other dissident groups. if you are not 
careful, particularly groups that will say. “You are 
not allowing our government to function, so we will 
find another way of functioning”? 

Mr Hailam: | agree that 1s a risk and one that we 
need to be very careful about. Perhaps my best 
response to you Is to say that we work incredibly 
closely with the British Consulate tn Jerusalem on all 
issues that have a political dimension and we make 
sure that we are hand-in-hand and take the best 
account of their analysis. 
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-Q33 Joan Ruddock: | wanted to come in, Chairman, 


earlier when David Hallam was speaking about 
greater and greater sums of money being supplied to 
the people of Palestine. It seemed to me that tt went 
against everything that DFID stands for, that here 
we have an elected government, a democratic 
government in the PA that, as Richard Burden sad, 
was On ceasefire and remains on ceasefize. They were 
elected, we know perfectly well, because they posed 
as the anti-corruption party and there was plenty of 
evidence that indeed, as DFID would wish to find in 
any country of the world, they were a group of 
people wha were not going to be corrupt in 
government. On the one hand, we have this group 
with whom we cannot ceal. The Israeli Government 
does not accept, as Ann McKechin raised, their 
responsibilities in respect of these people. We have 
the Israel: Government withholding the tax revenues 
that they have collected so thai civil servants may 
not be paid. If you do not pay people. they have 
nothing to eat. If you have no social services. they 
have nowhere to go. We pride ourselves then, 
seems, On picking up the pieces and giving food aid. 
t think that is absolutely against everything that 
DFID stands for. 

Afr Dinham: | agree that it is an. entireiv 
unsatisfactory situation. This is the dilemma for us, 
that the reasons that the international community 
has had to increase us aid are those that yor suggest. 
The dilemma for us is: do we therefore say we do not 
orovide any assistance? No. we cannot because 
people are clearly suffering and  suffenne 
considerable hardship. The decision that we have 
had to tzke ts to address the basic needs of those 
neople to the best extent we can, noi only through 
the Temporery Intemational Mechanism bui 
through our contributions to UNRWA where we 
are putting in £15 million for refugee assistance as 
well. We would, with every sinew in our bodies. 
much prefer to be operating through the government 
to strengthen the institutions of the government so 
that it can stand on its own feet. the economy can 
operate. the borders are open and the checkpoints 
do not exist. That is not the situation we are faced 
with and so we have this dreadful dilemma. We 
decided that we reed to do whai we can and the 
international community as a whole has decided 
that. The real answer to this ts the political process 
and to get movement on all these things that we have 
been talking about. That requires us to work with all 
the sides, with the Israeli side and with President 
Abbas. and to urge those countries that have 
influence over the Hamas government to encourage 
them to move as well. 


Q34 Joan Ruddock: Why are we not addressing our 
influence to Israel to pay the tax revenues? 

Mr Dinham: We are raising those issues with Israel 
on a regular basis. 


Q35 Joan Ruddock: Why are we so powerful tn 
relation to the Palestinian Authority but seemingly 
have no leverage over Israel? 
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Mr Gooderham: 1 think, with respect. you are 
exaggerating our influence with the Palestinian 
Authority. If | may recap, the situation we found 
Ourseives in at the end of March this year was that 
we had a Hamas government, a Hamas Palestinian 
Authority, but we had President Abbas who is 
someone who had also been democratically elected 
by the Palestinian people last year and whose 
platform we fully support. We have been doing what 
we can both before Hamas was elected and since to 
continue to give whatever political and other 
support we can to him to try to advance the peace 
process via the Roadmap. He himsel! was clear from 
the outset that he was not happy with a government 
that was not committed to the three principles of the 
Quartet. It is very imporiant to stress that. We are 
not going against the grain here ot the Palestinian 
President or those who support him. The 
internalional community Is at One In agreeing that 
this is What we need to advance towards. He har deen 
trying in recent months to form a so-called 
zovernment of national unity which would have 
brought representatives from Hamas together with 
Fatah. and maybe some mdependents as well. to 
form a new government, 2 government that would 
have been committed to the three principles and with 


readily engage and work, and we very much wanted 
that to happen. We did what we could, necessanily 
behing the scenes because clearly if we zre too active 
in this process, as I implied before. 1t 1s all too Ikelv 
to be counter-productive, but we have tned behind 
the scenes to assist in that process. We got to a pom 
in mid-June when nt looked as though things were 
beginninz to happen and we were beginning to see 
the evolution of a solution to this problem when. 
unfortunately, the Hamas representatives in 
Damascus pulled the plug and vetoed the efforts that 
were being made by other representatives of Hamas 
inside the Palestinian Termtomes and of course by 
President Abbas himself. We are now in a situation 
where it appears that President Abbas has had to 
conclude that efforts to form a government of 
nauonal unity are not going to succeed. that there ts 
a block there on the part of Hamas. So he 1s now 
reflecting on the next siep. We are doing everything 
we can Lo encovrage him to act because [am sure we 
are all agreed that the sooner we can get to a 
government that we can work with the better. 


Q36 Joan Ruddock: But, whether you get a 
government that you can work with or not, the fact 
is at this time and throughout this period there are 
tax revenues that have been collected which you 
yourselves } think have said today are in the region 
of S55-65 million per month. How does that 
compare with the amount of money going through 
TIM per month to pay salaries? Is it in any sense 
appropriate that the international community 
should be picking up the whole salary bill for the 
Palestinian Authority when the money ts actually 
already provided for but not being handed over? 
What steps are you taking to resolve that position? 
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Mr Dinham: As a point of clarification, and it is 
important to muke it, we are not actually paying 
salaries because we could not do that. We are paying 
allowances and we are making part payments to 
hardship cases. To answer your point, the amount 
thai is not being transferred according to clearance 
revenues is greatly in excess of the amount that 1s 
going through the TIM. 


Q37 Joan Ruddock: Precisely. 
Mr Dinkam: Over the period of a year, 1t could be 
something hike three quarters of a billion dollazs. 


Q38 Joan Ruddock: So families are going hungry as 
they are—and often we know the heads of families 
are supporting quite large extended famulies— 
because the tax revenues are not delivered? 

Mr Dinham: Yes. What we have said m our 
discussions with the Israelis 1s that the TIM exists as 
a possible channel which they may be interested in 
using. We have provided them with all the 
reassurances that we can that this money ts properly 
audited. that it is going directly to the beneficranes 
as intended. it is not going through the Hamas 
zovernment. We have spent an awful loi or ume with 
the European Commission in designing a process 
which we are sausfied with from a4 financia 
management pomi of view. We have made these 
points to the Israclis to see Hf they would be 
interested in channelling their money through that. 
They have not so far but we av going io continue to 
make thase points. 


Q39 John Barrett: Very much building up on the 
poimts that Joan Ruddocx made there, noi only are 
people going hungry. but children are dying, they 
have stunted growth, a high percentage of children 
are anaentic. they have low birth weights and there 
is high infant mortality. and yet the UN agency 
UNICEF goes in there to deliver basic humanitanan 
assistance through TIM ana is finding that the 
Government of Israel is in fact impeding its delivery 
process. Earlier on in the discussions the problems 
in sub-Saharan Africa were mentioned. The 
Committee has been to a number of areas with 
similar problems where the government ts helping 
facilitate the aid agencies. What we see here today 
and from the evidence of UNICEF is that the 
Government of Israel is impeding UNICEF’s ability 
to provide humanitarian assistance. Can I] ask ‘what 
the British Government ts doing to explore the 
problems that UNICEF are having and to And out 
a way forward so that they can actually deliver these 
very basic services? 

Mr Dinham: | will answer part of that and then pass 
it to David. What we are doing is supporting the 
job being done by UN OCHA, which is the 
United Nations Office for the Coordination of 
Humanitarian Affairs, whose responsibility it is to 
both co-ordinate humanitarian assistance within the 
UN system and also to co-ordinate information 
about movement and access within the Territories. 
We are putting in two experts. We will have two 
experts in there to support their role. There have 
been cases, as you suggest, of convoys of assistance 
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and supplies being delayed or held up by 
checkpoints and in various different ways. When 
that has happened, the UN has raised those issues 
directly with the Israel: authorities. Often it is the 
case that a lot of discretion Is given to the soldiers on 
individual checkpoints, and that discretion is used in 
different ways at different times, as we have 
experienced ourselves when we have been there. I 
think those of you who went on the previous visit by 
the previous Committee may have done too. 

Mr Hallam: You have already made one of my 
points about the two experts provided to OCHA 
who, by the way, I think are doing a really good and 
important job out there. I hope that you will have a 
chance to meet OCHA when you go the Occupied 
Territories next month. One of them 1s a movement 
and access specialist. He is an ex-Bnitish artillery 
officer. He then went to work in the humanitarian 
we id. We have now seconded him over to OCHA 
to kelp them specifically on movement and access 
issues and to help them understand aad to monitor 
that. Secondly. UNRWA, which is a major provider 
of aid, particularly min Gaza where they are 
particularly affected by closures, has obviously hada 
lot of trouble over recent months. This siiuation has 
eased but we have offered to them that if they can 
give us some specific details on how their operations 
have been affected. then the Bntish Embassy in Tel 
Aviv will speax to the Israelis about that. We are 
wailing for more information from UNRWA. 
Lastly. | would say that I spent my first year in post 
anxiously avoiding contacts with the Israeli military. 
It became clear to me that I cannot do that. In order 
to do my job and to understand the context. I need 
<0 get to Know them, and so I recenily went over to 
Beit El and Ramallah and presented my credentials 
to the locai IDF* person there. That was a really 
useful thing to do. He gave me lots of information 
and I have all the contact numbers for al! the people 
at the checkpoints in Gaza and the West Bank. Just 
doing that proved 2 usefui step. 


O40 John Barrett: Can I touch again on the 
UNICEF evidence? They were saying thai Window 
I. for essential supplies like health care in hospitals, 
is effectively not yel operational; it is just not domg 
the job. Do you see any light at the end of the tunnel 
at all? The blockage in the system Is apparently being 
provided by the Israeli Government. fs there no 
movement at all? 

Mr Dinham: This is on the TIM? 


Q41 John Barrett: The TIM is not effective. [t is in 
place. and we heard the discussions about funding, 
yet what we see 1s a blockage in the pipeline to deliver 
the very basic supply of drugs to hospitals, fuel, 
water and it is just not getting through. 

Mr Dinham: Of the three Windows that are working 
there are two. Window I} and Window Il, which are 
essentially the responsibility of the European 
Commission which are in operation and are working 
well. The first Window. which has been the 
responsibility of the World Bank through its ESSP° 


* Israeli Defence Force. 
> Emergency Services Support Programme. 
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programme, has not got into operation as quickly. | 
think they have now sorted out the procurement 
issues around that and it 1s due to be operating 
effectively from this month. 

Mr Hallam: We cannot blame the Israelis for 
Window I having not become operational. There are 
two specific issues that have meant that it has taken 
a coupie of months. First, it takes me to procure 
drugs and hospital supplies and so on, and the 
money arrived in late August so there is a process 
that has to be gone through. The two specific issues 
that have meant that perhaps 1t has not delivered 
quite as quickly as ! would have liked are first that 
there is quite a process within the Palestinian 
government because. of course, the Ministry of 
Health operates aij of these clinics. There was a 
process between the President’s Office with our 
counterpart on the TIM and the Ministry of Health 
to decide exactly what should be proccred and how 
and when and so on. and that took ume. The second 
thing is that because a lot of these things have been 
procured locally to support the Palestinian private 
sector there was a process of accreditation that had 
to be done to make sure again that, because we are 
very concemed about corrupiion and to make sure 
that we know exactly how much ts being spent, they 
basically had to be accredited and to make sure that 
things were to standard and so on. 


Q42 John Barrett: But dces this not all so back to 
saying that if you are not paying the healthcare 
workers everything 1s going to take so much longer? 
if the money is not freed up and 1s being held back 
everything will take [0 times as long. 

fr Haliam: That is why we identified healthcare 
workers as recipients of allowances under the TIM. 


Q43 Richard Burden: Education has always been 
very important to the Palestinians in the Occupied 
Territories and outside, and it 1s also, obviously, an 
area which DFID highlighted as a prionty area for 
achieving the Millennium Development Goals. 
Again, going back to this Committee’s previous 
report about three years ago, it paints a rather bleak 
picture of the situation in regard to what was 
happening to Palestintan education. It said, “In a 
society where half the population is under 18, the 
effect of closure on education is widely felt. The 
psychological impact on children, arising from 
school closure and exposure to violence, 1s damaging 
future generations of Palestinians and will only serve 
to perpetuate the cycle of violence and hatred.” 
Your reply to that was that you agreed about that 
and noted that more than 200,000 children and 9,000 
teachers had been prevented by closures and 
movement restrictions from attending schools. Has 
the situation got better or worse since? 

Mr Dinham: 1 do not have direct facts on that, the 
others may have, but I would imagine the situation 
has got worse because the closure situation has got 
worse and also because the public strike which 1s 
currently going on means that schools are not 
currently operational, which is making a bad 
situation worse. We have, through the TIM, the 
Temporary International Mechanism, our third 
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allocation, which was agreed by the Secretary of 
State a few weeks ago, of £3 million for poor 
Palestinian workers. many of whom are in fact 
teachers, which will go some way to helping that 
situation. But the overall situation, particularly 
what you say about the psychological impact of 
violence on children, is serious and ts almost 
certainly getting worse. 

Mr Hallam: | agree: | am sure the situation is more 
difficult; there are more closures now. so one would 
expect it to be more difficult. 


Q44 Richard Burden: So what are we doing about 
that? You have been developing contacts with the 
Israeli Army about getting people through the 
checkpoints. How ts that going? 

Mr Hallam: \f | might come back to the Israel: 
Army. my contacts are very much about DFID’s 
reasonable access. 


Q45 Richard Burden: But that is the problem. 15 it 
nov? The kids and the teachers cannot get to school. 
Mr Hallam: And the British Government raises 
movement and access with the Israeli authorities 
very frequently. 


Q46 Richard Burden: And what has been the result? 
Any tmprovemeni? 

Mr Hallam: Things have gone up und have gone 
down, largely dependent on the percepuuon of the 
security environment. and so dunng 2005, when all 
the checkpoints on the West Bank. for example. 
went down. there were signs of optimism ard the 
British Government was working very closeiy with 
the Wolfensohn team, particularly on movement 
and access issues. We are now in a new political 
context and security 1s much worse. 


Q47 Richard Burden: Have there been any 
achievements in hftina restrictions on access? 

Mr Dinham: Since the Agreement on Movement and 
Access was signed in November the situation ts 
worse than before it was signed. 

Mr Gooderham: As David says, it goes up and down 
depending on ihe day-to-day perception of the 
Israeli authorities of the security threat. The 
European Union, of course, has taken the lead in 
respect of Rafah and there is now this Border 
Assistance Mission in place and we continue to work 
with and on the [Israeli authorities to ensure that the 
Rafah crossing is open. We think the European 
Union has established a track record there. 


Q48 Richard Burden: I do not think the Rafah 
crossing 1S particularly going to help teachers. 

Mr Dinham: Not on the education point. 

Mr Gooderham: Sorry, | thought you were asking 
about movement and access. 


Q49 Richard Burden: Of teachers and students. 
Mr Gooderharn: | see. fam sorry. I do not have any 
information on teachers except that, as Martin savs, 


there has been a strike for some time in the West 
Bank. 
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Q50 Richard Burden: Last Friday the Secretary of 
State for International Development answered a 
question about Israeli procedures towards foreign 
nationals, including those of Palestinian origin, who 
wanted to visit the Occupied Territories to help as 
teachers or sometimes as students. and in his answer 
he said, “Since spring 2006 the Israch authorities 
haye been more strictly enforcing entry procedures 
towards foreign nationals, including those of 
Palestinian origin, who wish to visit the Occupied 
Territories. This includes would-be teachers and 
siudents. As a result we estimate that hundreds of 
foreign nationals have been refused entry. Our 
Embassy in Tel Aviv raised our concerns with the 
Israeli Ministry of Foreien Affairs in August.” You 
are also probably aware that the heads of all the 
Palestinian universiues and nigher education 
institutions in the West Bank have issued an appeai 
to the international community because they are 
unable to operate as educational insututions. What 
are we doing about that? 

Mr Hallam: | can only answer that we make 
representation to the TIsraeli authorities on 
movement and access both bilaterally and also 
through the EU. 


Qsi Richard Burden: Any responses? Any glimmer 
of hope that they are hstening? 

Mr Hallam: There 1s not a great deal of sign of it at 
the moment. 


Q52 Chairman: Can I follow up something that Ann 
McKechin was pursuing? Most ot my colleagues 
have pointed out that aic has increased because the 
economy has collapsed and because money has been 
withheld: vet the Department for International 
Development produced a White Paper that puis 
governance at the heart of ts policy. How is 1 
possible for us to engage in the Occupied Territories 
if we have no influence over the Government of 
Israel and no ability to deal with the Palesunian 
Authority? In any other state can you consider 
where DFID would have been prepared to have any 
budget or any programme at all if there was no 
government with whom they could effectively deal in 
order to deal with the real poverty reduction tssues? 
Mr Anderson: | am sympathetic with your point and 
the spirit behind it. E think the answer ts that this is 
not like any other country where DFID works. This 
is a very different case. It is a unique case which ts of 
enormous importance to the broader Middle East. 
and of enormous importance to the world. The two 
parties are stuck in a very difficult spot. and the kind 
of difference we can make Is by helping in whatever 
way we can to try to move the peace process 
forward. The kinds of standards that DFID would 
apply in many other places. apari from the fiduciary 
risk and financial management which we are very 
strict abcut, do not apply in quite the same way in 
the Palestinian Territories. It often requires us to 
think of very innovative ways and adopt approaches 
which are often against the grain but what we 
recognise in the political context are necessary for 
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advancing the peace process, because advancing the 
peace process, no matter how frustrating, has to be 
the ultimate goal of this programme. 


Q53 Chairman: That is a perfectly fair response but 
the practicalities are that the Government of Israel is 
pursuing policies which are undermining the 
functioning economy of the Palestinian people, 
destroving their livelihoods, destroying their ability 
to earn money, and the international community is 
picking up the bill. If we turned to the Government 
of Israel and said, if they pursued their policy, “Will 
you accept responsibility for the consequences? We 
are pulling out”, what do you think the Government 
of Israel would do? 

Mr Anderson: I think our best assessment ts that the 
UK pulling out its assistance to the Palestinian 
Territories— 


Q54 Chairman: The Quartet. 

Mr Anderson:—would probably not result in 
enormous change in Israeli policy. In fact. [sraeh 
policies are, of course. the responsibility of the 
Israeli electorate. 

Mfr Dinkam: But it would mean much greater 
hardship fer the Palestiniens themselves. 


055 Chairman: The point | am really making is, are 
we not effectively letting the Government of Israel 
off the hook im that they are not having to deal with 
the consequences of the poverty that has been 
created? Let mealsosay quite plainly that, «fcourse. 
everybody acknowledges that Israel has been 
targeted and Israel has suffered and Israel has a 
security problem and Israel has someclear legitimate 
interest in dealing with that problem, but that is not 
the point at issue. The pomt at issuc is that 2s a 
consequence of that, whether it 1s the closure policy, 
whether it is Gaza and the West Bank and the 
withholding of revenues, it leaves ordinary people. 
which in your report you say you do not want to 
suifer, suffering mordinately. f think the words you 
used, following the election, were that the UK did 
not wish to punish ordinary Palestinians for the 
actions and policies of their government, but it 
is ordinary Palestinians who voted for that 
government and ordinary Palestinians who are 
suffering the consequences of this. What Iam really 
saying 1S, at the very least where is the partnership 
between the international community and the 
Government of Israel in dealing with the poverty? 

Mr Gooderham: | think you make a very fair point. 
This 1s the dilemma, as Martin has alluded to. J am 
not going to pretend that we are particularly 
comfortable with the situation we find ourselves in. 
As we have said repeatedly, we continue to make 
representations to the Israeli Government, in respect 
of both the clearance revenues and the movement 
and access issues and other issues that are affecting 
the daily lives of the Palestinian people. and we are 
not alone. Others in the international community 
are doing similarly, but the dilemma is, as I was 
trying to explain in an earlier comment I made, that 
the way to get round that, the way to get over that, 
is to have a Palestinian government with whom we 
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can work and with whom Israel can work, and that 
is what we have to achieve. We have had some 
frustrations along the way over the previous months 
but we are now under the impression that President 
Abbas 1s resolved to act and to take decisions to 
bring about a government that is committed to the 
three principles and with which we and others, 
including Israel, can then work. From that we would 
then want to see very rapid progress. I know that the 
Government as a whole and the Prime Minister in 
particular is strongly committed to then pressing 
very hard to see progress. but that has been the 
blockage, that has been the obstacle in our way 
during the course of most of this year. It has been 
frustrating and I think you make a perfectly fair 
point, that the situation we find ourselves in is not 
satisfactory and not one that we are comfortable 
with or want to see in place for a day longer than it 
has to be. 


Q56 Chairman: All I can say is that on a number 
of occasions you have said that “we have 
made strenuous representations to the Israeli 
Government”, but you take action against the 
Palestinian Authonty. It 1s action against the 
Palestinian Authority and representations to the 
Israel: Government, which apparently do not yield 
much response. there is a difference. 

Mr Gooderham: it 1s our considered view, and we are 
not alone, that the way to bring about change in 
respect of the Israeli Government is through 
engagement and dialogue and that is what we 
remain committed to. As I say, we are not alone in 
that. That is the view of the international community 
broadly. We have explained why we have difficulty 
with the current Palestinian Authority. We had no 
difficulty with the previous Palestinian Authority, 
with whom we worked perfectly normally, and we 
have no difficulty with the Palestinian President and 
we would very much like to get to a place where we 
have no difficulty with the next Palestinian 
Authority government, but unfortunately we are 
stuck in the situation where we are and we need to 
try and move that on. 

Mr Dirham: We are working with the PLO which ts 
responsible for the Negotiation Affairs Department, 
which we have been working with for some time 
because the PLO, of course, recognise the Roadmap 
and a peaceful solution to the problems. We have 
been working with them to try and do whatever ts 
possible to rekindle this process. As Peter says, we 
have no problem working with those representatives 
of the Palestinian people who want to see a peaceful 
solution to the problem. 


Q57 Mr Singh: It 1s very interesting when you say 
that we need a Palestinian government that does 
this, this and this. Yes, we do, but we also need an 
Israel; Government at the same time which does not 
continue to trample over the human rights of the 
Palestinian people. Is it not an irony that, in an era 
when we have seen the coming down of the Iron 
Curtain, the falling of the Berlin Wall, the opening 
of the Bamboo Curtain, in the Middle East, along 
with the walls of hatred and mistrust we have a 
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physical barrier now? Do we not need an Israeli 
Government which does not do this kind of thing in 
Palestine? What is the impact that this barrier is 
having on our aid, devclopment policies, the 
economy of Palestine and the genera! wellbeing of 
the Palestinian people? 

Mr Dinham: Jt is one of the aspects of the movement 
and access problem, a very serious aspect. We have 
made our position very clear about the separation 
barrier, whichis that its establishment on Palestinian 
territory. on Palestinian land, is contrary to 
international law and we have made those 
representations to the !sraeli Government. Jt has the 
effect of cutting off some 10% of the Palestinian 
population, which is something like 400,000 people. 
so those that fall on the west side of the wall are 
stuck. It has had quite an impact on the social faoric 
of communities. I visited a farmer near Qalqilya 
whose farm was on one side of the wall and whose 
home and family were on the other side, and only he 
could go through to look efter the land. which was 
becoming very difficult because his family could not. 
He never knew whether the entrance through the 
wall was going to be open or not. so the impact on 
the life of people in the Territories of the barrier ts 
quite excessive. As the Chairman was saying, Israel 
certainly has a right to its own security and we do not 
dispute that, but a separation barrier on Palestinian 
land having the impact on Paiestinian people that it 
has is not satisfactory at all. 


Q58 Mr Singh: Are there any examples of the impact 
it has on the work of DFID? 

Mr Dinham: Not in the sense of it having an impact 
on projects and activities that we are doing, but in 
the sense that we are there to try and help the 
economy and relieve poverty it 1s one of the things 
which is standing in the way of that. so it 1s in the way 
of our mission. 


Q59 Mr Singh: Why can we not get the Israeit 
Government to abide by the Agreement on 
Movement and Access which it signed in 1985, was 
it? 

Mr Hallam: 2005. 


G60 Mr Singh: Why can we not get them to agree to 
anything? 

Mr Dinham: | think they would answer that the 
security situation for them Is such that they cannot 
meet the requirements of the Movement and Access 
Agreement. If you look at the Movement and Access 
Agreement, the points in it show that if there is a 
particular problem at a particular crossing that 
might mean that goods and services cannot go 
through that crossing but then they should be 
immediately transferred to another crossing where 
there 1s not a problem. Those are the kinds of 
practical issues which are addressed in the 
Movement and Access Agreement, but I think the 
Israelis have taken a blanket view of the security 
situation which for them is sucn that they cannot 
move on movement and <ccess issues at the moment, 
and we have sought to find technical and 
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technocratic ways of trying to alleviate that, and 
obviously there is a dialogue on the political front 
as well. 


Q61 Richard Burden: | would like to ask you a 
couple of questions about trade, but before doing 
that can I pursue you a little bit more when you said 
that the UK. specifically and the mternational 
community more generally worked very successfully 
and had no difficulty working with the previous 
Palestinian government. Would you say the same 
about the Israeli Government. that they did not have 
any difficulty working with the previous Palestiman 
sovernment? 

Mr Gooderham: In the day-to-day sense, of course. 
there were problems that proved difficult to resolve 
on one side or the other, but the two insuituuions, as 
it were, on the Israeli a d the Palestinian side were 
in dialogue and there were meetings from ume to 
time. It was not entirely satisfactory: we are not 
trying to suggest that it was a harmonious 
relationship, but there was not a difficulty in the 
fundamental sense. 


Q62 Richard Burden: Was Israel prepared to 
negotiate with the previous Palestinian government? 
Mr Gooderham: Yes. 

Mr Dinkham: The example really is the Agreement on 
Movement and Access which was signed last 
November and it followed disengagement, and 
James Woifensohn had— 


Q63 Richard Burden: Disengagement was nci 
negotiated. 

Mr Dinkham: Disengagement was not, but the role of 
the Quartet. and their representative there was Jim 
Wolfensohn, was to try and build on this 
disengazement process and to try and use that, even 
though it was not negotated, in a way where a 
positive outcome could come of that. particularly 
looking at movement and access issues. Indeed. 
Secretary Rice was there in the final stages of signing 
that agreement to ensure that iit was brought to 
fruition. So there was a point towards the end of last 
year when there was a successful negouation and 
that was very positive, and there are a lot of very 
positive aspects to that agreement. Before the 
Hamas government, there were points where there 
was agreement and negotiation and it was up and 
down a bit but that was a different place from where 
we are now. 


Q64 Richard Burden: J am just trying to work out the 
approach that you have been articulating, how you 
want tc secure change and where that is leading and 
what ts likely to happen. We know from a number 
of questions that long before Hamas was elected the 
closures were increasing, not decreasing, the 
settlements were increasing, not decreasing. There 
were problems in students and teachers getting to 
schools and colleges and a barrier was being built in 
defiance of international law on Palestinian land 
anc, though it has not been given in evidence so far, 
you probably agree with me that there was some 
frustration on the Palestinian side abvut the 
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difficulty of getting the Israeli Government to the 
negotiating table. If your approach is right and these 
polite representations to the Israelis and more direct 
pressure on the Palestinians work, what assurances 
do we have from the Government of Israel that their 
approach next time will be any different from the 
approach they had last time? 

Mr Dinham: We do not have any direct assurances 
of that nature, but we believe that working as far as 
we can with the Israeli Government, both in dealings 
with them publicly and privately and discussing 
some of these issues, as we have done with President 
Abbus and as we were in the past with the previous 
Palestinian Authority, 1s the way to try and 
engineer change. 


Q65 Richard Burden: Ii we just look at trade issues 
and the Karni crossing, the World Bank reports that 
a number of the diihiculties there are to do with poor 
management of the border at Karni, and you made 
some comments of that kind before, but what 
actually needs to happen at Karni? What does Israel 
need to do and what do the Palestinians need to do? 
Mr Dinham: | think there are two areas. One Is to 
provide sufficient securitv—for the Palestinian side 
to be able to provide sufficient security to provide 
reassurances to the Israelis. and the other thing is— 


Q66 Richard Burden: What does that mean? What 
do they need to do? 

Mr Hallam: The Palestinian side needs to be able to 
convince the Israeli side that they will be safe 
operating Karni. 


Q67 Richard Burden: What would be a reasonable 
thing for the Israelis to ask them for, given the 
situation that the Palestynians have been talking 
about? What would it be reasonable for the Israel: 
state to say. “To satisfy the security concerns this is 
what you have to do” What have they actually been 
able to do? 

Mr Hallam: General Dayton. the US Security 
Coordinator, is working closely with the Israelis and 
the Palestinians to try and work out exactly what 
will do and has a plan. 1 am not a security expert so 
I] cannot tell you what does and what does not have 
to be done, but there is a plan, there are things that 
could happen to make things better. There have been 
terrorist attacks on Karni. so tt is not an imaginary 
risk. 

Mr Anderson: If I can fill in some of the detail? The 
security of premises needs to be much better than it 
has been with proper security guarding. More 
important than that. we need much improved 
detection systems for any goods going across. 


Q68 Richard Burden: The Palestinians need to have 
those? 

Mr Anderson: Yes. on the Palestinian side they need 
the right kinds of large scanners and detection 
systems to ensure that weapons and bombs are not 
getting through. From the Israeli perspective, there 
have been a number of attacks and they are worried 
quite rightly about a bomb coming through and 
exploding on the Israeli side. The detection has to 
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happen on the Palestinian side and the Israelis are 
very concerned about security, so they will have a 
high level of scrutiny. They will want to see that is is 
being done to the very highest of standards. That is 
what has to be achievea. 


Q69 Richard Burden: And who ts the one to do that 
at the moment? Given the fact that you have this 
problem of talking to the government who Is 
actually going to install the scanners? 

Mr Anderson: Two ox three days ago the President's 
Office issued a decree bringing the border agency 
under his direct control, and so it is independent and 
is the entity which can run this, and the Presidential 
Guard has been made responsible for guarding 
Karni, so it is entirely under the President’s Office 
now. That is the vehicle through which General 
Davton is looking to provide international! 
assistance to ensure that all the infrastructure 
systems and training 1s in place te provide security 
guarantees. The Israelis will need to have confidence 
so they can allow Karni to open up. 


Q76 Richard Burden: And what have the Israelis got 
to do? 

Mr Anderson: The Israelis, of course, are going to 
have to co-operate with this and sign off. They will 
have to commit to keeping their half of the border 
crossing open provided that the Palestinians deliver 
the right level of security. They will have a high level 
scruuny early on to ensure that nothing is getting 
through which poses a security threat. 


Q7! Richard Burden: Is there anything the Israelis 
should be doing now before that process 1s 
completed by the Palestinian side? 

Mr Anderson: Genera! Dayton 1s working with the 
Israelis very closely, he is working with the IDF and 
he is working with the border people to go through 
ail of the details, and one of the key issues is sharing 
information to give the Israelis assurances along the 
way, So they will need systems for monitoring the 
way in which the Palestinian security 1s carried out. 


Q72 Richard Burden: What you are saying is what 
the Israelis need to do to monitor the Palestinians’ 
obligations. What I am asking you 1s what does the 
British Government think now the Israelis should be 
doing to build—you talk about the need to build 
confidence on the Israeli side about what the 
Palestinians are doing. What do the Israelis need to 
do to build confidence on the Palestinian side now 
rather than monitoring what the Palestinians are 
doing? 

Mr Anderson: It is to co-operate very closeiy with 
General Dayton who is bringing the two sides 
together. 


Q73 Richard Burden: Will they ever do it? 
Mr Anderson: They will clearly have to once they 
have the right kind of security assurances. 
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Q74 Richard Burden: So until they are sausfied, 
according to their cmtena, that they have got the 
right Ievel of security, the Bnush Government is 
saying that they should not open the border? 

Afr Anderson: Obviously, we encourage Karn to be 
open as much as possible. It is inevitably the case 
that the IDF will receive intelligence about possible 
security threats. When that happens they will at 
times want to close down the border. but we 
encourage them to keep their bar at a level that will 
Keep il open as much as possibile. General Dayton is 
working with them closely to try promote that as 
well. 


Q75 Richard Burden: Can you tell me what the 
current status of the EU? Palestine Association 
Agreement 15? 

Afr Hailam: tt exisis. 1£ is in place. 


Q76 Richard Barden: Has it been suspended? 
Mr Dinkam: It is in place. 


Q77 Richard Burden: Is it working? 

Mr Dickam: The effectiveness of the Association 
Agreement has always ocen dependent on the 
mevemeni of gcods and services and the ability for 
exports and imports to mov? freely in and out of the 
Palestinian Terrtones. So even in the past. although 
the Association Acreement should have been, and 
should be. a force ior strengthening the economy, 
ine aereement itself ss fine in theory but m practice it 
hes been very difficult for the Palestinians to export 
much of ther product or move it within the 
Termtory or export it to countnes adjoining. [ meta 
farmer in the Jezicho Valley who had spent 16 years 
trying to export bananas to Jordan. and for the first 
lime this vear he has succeedec. but it is not ezsy. 


Q78 Richard Burden: Can you tell me what the status 
of the EU Israel Association is? 
Mr Dinkam: Again, that ts in place. 


Q79 Richard Burden: in your evidence to us you say. 
in paragraph 52. “Palestinian development is helped 
through Isracl’s Association Agreement with the 
EU”. What is the evidence for that? 

Mr Hallam: The evidence ts, shall we say, retalive in 
that we know from economic analysis how much the 
Palestinian economy 1s dependent on the Israch 
economy, and therefore if Israel's economy-grows 
that has a positive impaci on the Palestinian 
economy. On the basis that the EU Israel 
Association Agreement has beneficial effects on the 
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on the Palestintan economy: 


Q80 Richard Burden: But is that happening at the 
moment? Is it having a beneficial effect at the 
moment? 

Mr Hallam: At the current time the Palestinian 
economy ts in a bad way. 

Mr Dinham: That 1s in one part because of the 
smaller number of Palestinians who are allowed to 
work in Israel. 
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Q81 Richard Burden: Which is back to access. 

Mr Dinkam: The figures are that there were 170,000 
workers there in the late 1990s, something lke 
44.000 last year, and the Israelh Government has 
actually said that il wants to bring that number to 
zero by 2007. 


Q82 Richard Burden: 2007? 
ifr Hallam: End of. 


Q83 Richard Burden: Can you tell us what Israel’s 
obheations are under the El Israel Association 
Agreement? 

Sfr Hallam: The maim point of 1 1s that 1 is a trade 
acreemeni and it also enables dialogue and co- 
operation at a political level. Associated with the 
agreement there is a conversation ihat happens 
between the EU and Israel. It covers political issues 
as well as trade issues. 


Q84 Richard Burden: Do they have zay human 
nehts obligations. for example? 

Sir Dinkara: Yes. 

Mr Hallam: Those obligations are menuoned im the 
2orcement. 


Q&S Richard Burden: What are we dome to ensure 
that what the mternzuonal community expects of 
them, the conditions, We may sey. that are m those 
agreements. ave abided by by Israel? 

Mr Hallam: | am afraid I am going to be very mean 
to my colleasue Peter and haad over to him because 
this is very much his patch. 

Mr Gooderham: { fully understanc the thrust of ycur 
Guestions. There are mechanisms under the 
Associauon Agreement and ihe subsequent Action 
Flan under the European Neighbourhood 
Programme which enables us to raise human rights 
issues with the Israelis. which the European Union 
has done. kt has already had one session and ic do 
that and no doubt has used subsequent engagements 
for the same purpose. Our judgment is that on 
balance i is worth pursuing this agreement and the 
mechanisms that exist under it because it gives us the 
opportuniiy to work through the European Union, 
of course, to raise the issues of concern that we have 
with Israeli policies. 


Q86 Richard Burden: In our last report. you may 
recall, conclusion 23 said, “Movement restrictions 
have caused”—and this ts three years ago—an 
unacceptable situation whereby an EWU trade 
agreement is obstructed by a party (Israel) which 
itself benefits from preferential EU trade terms”, 
and the suggestion there was that whilst that 
situation pertained that was a pretty unfair situation 
and that there should be action taken to ensure that 
Israel abided by that agreement or it should be 
suspended. What is your view on that now? As 
things do appear to have got worse rather than 
better despite the constructive engagement you had, 
are you reconsidering that at all? 
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Mr Gooderham: As 1 suggested in my previous 
answer, We continue to take the view that on balance 
it is tmportant to keep these agreements in place, to 
use the opportunities that they present to make our 
representations to the Israelis. 


Q87 Richard Burden: What have they achieved? 
Mr Gooderham: 1 cannot say that we have had 
particular results yet but it is a mechanism which we 
believe over time will enable us to have the sort of 
dialogue with Israel which will facilitate resolution 
of the sorts of issues that you are referring to, 
partucularly on the human nghis front. That is the 
position we have taken. the position that other 
European Union Member States have also taken, 
that we think that on balance it 1s more Important to 
remain enga2ed and to make use of the instruments 
that we have avatable to try to influence Israeli 
Government actions anc policies rather than to walk 
away from them. 


Q88 Richard Burden: Without suspending the 


agreements what mechanisms have you got for 
implementing the agreements because Israel has got 
some obligations within the agreements, has it not: 
to respect human rights, to respect free movement. 
to respect all the principles on which the EU family 
of agreements is founded? What are the mechanisms 
within those agreements to. ensure that the 
obligations are followed? 

Mr Gooderham: They are agreements that essentially 
are about dialogue. thev are essentially about one set 
of States and another State coming together to 
discuss issues of mutual concern, in this case, on our 
side, human nghts issues. That is the nature of these 
agreements. They wre no different in the case of 
Isracl than they are from any of the other 
Association Agreements that the European Union 
has with various countries. 


Q89 Richard Burden: You see, if you are a 
Palestinian sitting in a refugee camp in Gaza and you 
do not have access to clean water because of the fact 
that the water suppher has deen bombed, you do not 
have electricity because it has been bombed, your 
kids cannot go to school because the schools are 
shut, let us say you are a farmer and you cannot get 
your produce out because of the movement 
restrictions, and you are told that as far as you are 
cencerned, for movement to happen the government 
that you elected, despite the fact that it was not 
engaged in violence at the point of being elected, has 
Zot to sign up in theory to conditions, a lot of which 
it is abiding by in practice, before the international 
community will even talk about it, but if you are on 
the Israeli side, even though it 1s established that you 
are not abiding by agreements, that you are not 
carrving out your obligations in practice and you are 
stopping an EU association agreement with another 
country, in other words, Palestine, from being 
effected properly, and you hear that the 
international community’s response to that is to 
continue to make representations without any 
enforcement mechanisms whatsoever, if you were 
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that Palestinian, would you not be justified in feeling 
that the international community ts guilty of just a 
smidgen of double standards? 

Mr Gooderham: With respect, I do not think you are 
comparing like with like. 


Q90 Richard Burden: That ts the nature of double 
standards, 1s it not? 

Mr Gooderham: | think we have tned to explain, 
my colleagues and I this afternoon, why the 
international community asa whole, not just the UK 
and. 1 keep coming back to that, and why indeed 
President Abbas himself. have attached such 
importance to the principles of— 


Q9} Richard Burden: Are you saying, and. this 1s 
quite important, that President Abbas has actually 
endorsed the cutting off of aid to the Palestiman 
Authonity, or has he father said, “You should not be 
doing it like this”? 

Afr Gooderham: { did not say that. What I said was 
that he himself advocates the establishment cf 2 
government, whether it Is the existing government 
whether it isa new government, that i is Committed to 
the three principles. That is what ke wants to See, and 
that is what we want to see.as well. 


Q92 Richard Burden: Does he think you aye gome 
about it the nght way to achieve that? 

Mr Gooderham: We hope so. That is certainly the 
view of the whole intern2tional community. We are 
in extremely good company with a fot of other 
countries who take the same view and also the 
President of the Palestinian Authority takes the 
Same View. 


Q93 Richard Burden: You are saying ihat he takes 
the same view about your approach to aid to the 
Palestinian Authority? 

Mr Gooderham: He has made it clear that-he wants: 
to see a government im place that 1s committed to— 


Q94 Richard Burden: Of course; that ts not in 
dispute. What I am asking you, because you appear 
to be implying that he takes the same view aS you 
regarding the cutting off of aid to the Palestinian 
Authority and on your approach to things like the 
EU Israel Association Agreement and so on, is; does 
he or does he not take the same view? There is no 
dispute that he wants to see a different government; 

of course he does. | 

Mr Gooderham: We certainly have no impression 
that he has any difficulty with the proposition that 
funding directly to the Palestinian Authority in use 
funding then being siphoned off to Hamas for 
purposes that would certainly be unacceptable to 
our Government and to many others as well. We 
have worked with the President and his Office on the 
establishment of the Temporary International 
Mechantsm— 
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Q95 Richard Burden: No, that is different, is it not? 
Working with the President's Office to try to finda 
way of alleviating the problem is different from 
claiming he is endorsing your position. 

Mr Gooderham: 1 was actually trying to put it the 
other way round. 


Q96 Richard Burden: I know you were but I would 
like an answer to the question | asked. 

ifr Gooderham: | was trying to suggest that we were 
endorsing his position. As i have tned to makeclear, 
he is clear himseif that he wants to see a Palestinian 
Authonty government that is commuted to the 
three principtes. That is something which the 
international community supports him in and which 
consistenily 1 has made clear. 


Q97 Richard Burden: { 2aree with you. 
Mr Gooderham: That is the situation. } do not think 
itis the other way round. 


Q98 Joan Ruddock: [ want to move on to another 
subject, but they are all inter-related, are they not? 
This conflict is about land, about territory. 1: is 
about who controls that part of the world. One of 
ihe key issues that we know from confitcts around 
the world and is predicted increasingly to be at the 
heart of terntonal conflicts ts water. It is essential for 
human hfe; everyone has to have n. We have got 
some extrac:dinary figures and ] wonder if you will 
find these a surpnse or whether they are common 
knowledge. Palestinian use of water amounts to 83 
cubic metres per person per year. israeli use is 333 
cubic metres, and Israeli settlers’ use is 1.450 cubic 
metres—the most extreordimary difference and 
disproportionate use of a critical natural resource. | 
wonder if you feel comfortable with. those figures 
and they strike you as being real. How far do you 
think conflict over watcr is central to continuing 
conflict and may possibly be a stumbling block to 
resolution? 

Mr Dinkam: it is an absolutely fundamental issue. 
there is no question of that, and those figures do not 
Surprise us but tney are very stark. As I mentioned 
before, we have been working with the Negotiation 
Affairs Department which at various stages has been 
looking at what are called the final status issues, and 
much of the practical work on that has been around 
water and about the availability of water supplies 
and what the final status issues are. Water is a 
fundamental part of the final status agreements and 
the work that we have been doing with the 
Negotiation Affairs Department through the 
Negotiations Support Unit has been looking at the 
details of the water problem: where the wells are, 

where water access has been obstructed. One of the 
figures i would add to the ones that you have, and I 
think was mentioned in your previous report, was 
that I think there have only been 13 wells dug 
between the 1960s and the 1990s during a period 
when a lot of the other wells had dried up, so the 
availability of water is a very serious problem. 
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Q99 Joan Ruddock: But is 1t not true that Israel gets 
a considerable amount of the water that it uses from 
the Palestinian Occupied Territories and indeed that 
Israel is the heaviest user of water in the whole of the 
Middle East? 

Mr Dinkem: | think that ts true. 

Mr Anderson: Thatis right. 


Mr Hallam: The West Bank area, the Judean 


Mountains, is an important aquifer for Israel and 
the Occupied Territories. 


Q100 Joan Ruddock: So the Palestinians have 
restricted access to the water supply and limited 
because of the absence of new wells. is that the case, 
out the Israelis are drawing water from the 
Palestinian Occupied Territories? 

Mr Dinkam: Yes. 


Qi0l Joan Ruddock: What 1s DFID doing. or does 
it feel 1t can do anything in the circums! .nces, to 
ensure that there is an adequate suppiv for the 
Palestimans, and they also bekeve that there ts 
contamination of water supplies. which is very 
serious because of the breakdown of some of the 
other aspects of their society? 

Mfr Dinkam: As with so manv of these issues that we 
have been discussing. they all come back to the 
political process and trying to find a way in which the 
parties can get to discussing the key areas for the 
final status negotiations. This is a key one and we 
have seen that our most useful contnbution to this 
has really been to try and prepare the factual ground 
from a technocratic point of view, to avoid getting 
involved in the emotional part of the discussion but 
actually to took at what would be in the negotiating 
brief on the Palestinian side, and So the best possible 
resolution of the issue could come out of a final 
discussion. It seems to us that there will not be any 
particular movement on this, as On mary of the 
other issues, until you wrap it into a political 
process. which is what 1s desperately lacking. 


Gi02 Joan Ruddock: in the TIM that we talked 
about earlier what provision is there in that 
mechanism for water? 

Mr Dinham: In our second tranche. which was 
through the First Window of the TIM, we are 
providing assistance to the operation and 
maintenance for water supply, sanitation supplies 
and electricity supplies, so that 1s one of the ways in 
which we are helping in a fairly modest way to ensure 
that water, such as there is, is made available to 
people who are really in desperate need of it so there 
is a mechanism through the TIM to do that. 

Mr Hallam: We were instrumental in setting up this 
part of the Window by inviting the World Bank to 
prepare work that will enable us to put money into it. 
We have put £1.5 million into water and sanitation. 


Q103 Joan Ruddock: It would be quite interesting to 
find out exactly what that had provided for in terms 
of whether it is new wells, whether it is maintenance 
of the existing pipes, whether it is delivery to 
households and how many hours a day the 
Palestinians do have access to water. 
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Mr Hallam: We can get you details of what the 
money has been earmarked for®. I should say that 
the money only went out a couple of weexs ago, so 
things are being procured and things will happen. 
Mr Dinham: But access to water is two to three hours 
a day. 

Mr Hallam: In Gaza itis, yes. 

Mr Dinkam: And six to eight hours of electricity. 


Q104 Joan Ruddock: Pretty grim? 

Mfr Dinham: Yes. 

Mr Hallam: Coutd | also just add that there ts a 
nroject thal we are working on with the Foreren 
Office. particularly on polluucn monitoring. and itis 
a project that is joining up Palestinian and Israeli 
and Jordanian water counterparts to talk and learn 
more about pollution. 


Q105 Chairman: Wiih the imbalance between the 
water on the West Bank and [Israel's requirements 
for water being as creat as it is, how do you envisage 
the two-state solution working where Isreel 1s 
potentially dependent on water from an independent 
Palestunmian state whose secunty threat will 
inevitably lead to. at the very least. suspicion? Does 
i not rather suggest that that is a fundamenia! 
obstacle? 

Mr Dinkham: it is one of several very tough issues 
which are going to have to be brought to the table. 

The imporiant thing ts to get.a Dasis on which people 
start talking and then you can start to deal with 
those issues. but if is going to be difficult. If you look 
around ihe worid water is often a huse issue of 
controversy and dispute and ali the rest of it. but in 
Most places i il 1s possible to come to 2 solution; so as 
long as the will is there and people are taiking then 
we are hopefui tnat we can find some technical 
selutions to 1t and we would obviously want te help 
with that if we were asked to do so. 


Q106 Joan Ruddock: But arguably the case here is 
that there is a total ina@equacy of supply for the 
Palestinians so, although water, of course, can 
reasonably be traded.—Scotland and Wales provide 


© Ey 87 


House of Commons Parliamentary Papers Online. 


Copyright © 2008 ProQuest LLC. All Rights Reserved. 


quite a lot of water for England—in this cas<, to 
satisfy Israel’s needs might be extremely difficult if 
the Palestinians were not to self-deprive. 

Mr Dinkam: it will be a tough negotiation. 

Mr Anderson: It is even slightly more complicated 
than that because many of these water resources are 
regionaiin nature and so Jordan and Synaandsoen 
will have to be brought into the picture in some kind 
of shanng agreement. 


Q107 Chairman: Thank you. We are debating in the 
House on Thursday the White Paper, which ! 
mentioned, the focus on governance. I will be 
surprised if some of these issues do not surface in 
that. We are also just about-to publish a report on. 
conflict and thts is probably the most difficult and 
intractable issue we face. DFID does actually navea 
Strategic Conflict Assessment Tool which. 1s 
supposed to help inform policy-making and how 
yor deal. with confiiet. Has that been apptied in tie 
context of Israel and Palestine or is it being applied? 
Mr Anderson: We did, not a full conflict assessment, 
but a preliminary confiict assessment, several years 
ago which ts now out of date and we have just put 
sn piace new confirct adviser within the team. We are 
looking al analysing conflict with some partners that 
have been analysing confiicts in the region, and also 
within the Palestinian Territories, w hich is one of the 
issues that we need to take forward. Increasingly 
DFiD is seeking to combine the Straiegic Conflict 
Assessment Tool with what we call the Drivers of 
Change Too! to try to understand the political 
incentives that operate. We have been doing seme 
work on understanding the alignment of political 
forces within the Pzlestinian Termtores as well, 
without which conflict :ssues carnot be understood 
fully. 

Chairman: Thank you very much. This has 
inevitably been a fairivy tough exchange because we 
are some to visit Paiestine in the next couple of 
weeks and obviously we will want to see the situation 
on the sround. | have been_to Israel and parts of 
Palestine bui quite a long time ago. Other members 
of the Commitice have been there in the last three 
years, and by the sound of it we are gomg to find a 
worse stuation. | hope our report can be 
constructive but I do thank you for giving us your 
views, and it Is very important that we have both 
Departments here. Thank you all very much for 
taking the time and trouble to be here. 
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Q108 Chairman: Good momins. Thank veu for 
comng to help us with our maunryv. Perhaps I could 
ask vou first £0 introducc vourseives and then I cen 
explain how we 2re come tG conduct the session 
toc2v. 

Mfr Leack: it ts not 2 pleasure to be her in the seas’ 
that i is difzcult to be suiting here three years on 
from 2003 talking about the same situation again. 
bui ii $s a pleasure to mect with the committee and 
wilh my feliow witnesses. | am Adam Leach. | am 
the Director for Oxtam’s work m the Middle Ezst 
also in Ceatral Ase. Russa and Esstem 
Exrope. Jus: to put our submisnon' into context, we 
have deca Working in this part of the worid tozeil 
with the Palssunians in 199 and thea in the 
Occupied Temiornes and also in Iscze!l move 
dedicaiedly since the middk of the 1990s and of 
course for several vears before thai too. 

Afr Gram atd: Hears Grunwald, the Presedent of the 
Board of Deputies of Bratish Jews. 

Dr Karanason: Floresca Karanasou. I am the 
Middle Ezst Programme Manager for Quaker Peace 
and Social Witness, which i a Gepertment of the 
Religious Society of Friends in Britain. 

Mfr Beil: William Bell: lam responsibl: for advocacy 
on the Middle East, specifically for the Palestinians 
and Israel. Like Adam. f would hke. in a sense. to 
commiuserate with ourselves for being here three 
years on with a situation that sees ever gorcater 
msecurity for both Palestinians and Israelis. but a 
humanitarian situation that too often we see 
spiralling out of control. I would suggest it almost is 
out of control. That is our real concem. It would be 
interesting to see. in the course of the evidence. 
whether or not any of the recommendations that 
were made by this Committee last time to the 
Government have actually either been following or 
managed to have any sort of impact on the situation. 


ap 
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Q109 Chairman: Thank you for that. As you will 
know collectively, we are going to Israel and the 
Occupied Territories next week, simply to see for 
ourselves, as best we can on the ground, what 
actually 1s happening and what is the state and 
condition of people there, to try to make a judgement. 
This is the International Development Committee. 
It is impossible of course for us not to look at the 
political background and the security situation, but 
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our prime comem is how much, frankiv. Botush 
taNpayers money is beme merayaely diverted to 
decal with poverty m 2 siwairon thal s deieroraing 
aid How much more should be Gone or what wr 
be dorm to tv io tm the sv2tion round. 
Dewclopment, aiier all, is zbout enabling people ro 
eke command of Uni own destiny rather then 
being «oard-dependent «ang = oimceasnely = 2id- 
deopenceni. Perhaps I can start. avea obviously thai 
we Rave had evidence from 2 rember of quarters. 
We discussed last week with ofscrkls from the 
Foreman Oftee and from DFID the extent to which 
Me ailtrmationel communiy frst of all had 
antscpated the possibility cf a Hamas victerv. to 
whech [think tho answer was. we thouch!, noi much. 
ff at 2h. and whether they had really considered the 
conseguences OF thea vine. asa result of that. “We 
cannoi provide funding for the Pakstinian 
Authoniw and where that actually leaves peop on 
the eround. Oxfam. m particular. had send that the 
international community were z2zwere of ihe 
conscaucnces OF suspendme aid and vet they went 
ahead with it. Pf that is vour contention, that the 
mizmauonal community knew that suspending aid 
would inevttablv kad to increased poverty and 
harésnip. whai do you think they should have done? 
First of ali, should they not have suspended aid 
directly to ithe Palestinian Authcrity? That is for 
discussion. Secondiy, if they had, what could and 
should they have done to minimise the consequences 
of doing that? Can I also say. in terms of format, that 
obviously if any of vou want to comment on an 
answer someone has made, that ts all mght, but do 
not feel that everyone needs to answer every 
question, otherwise we will be here until teatime. 

Mr Leach: | think it is important to begin by saying 
that Oxfam is not a political institution, nor do I sit 
here to offer political solutions to the situation. Our 
position and our opposition to the suspension of aid 
was taken not on ideological grounds but because of 
the likely impaci of a suspension of aid on the 
poverty and suffering of civilians. Oxfam has been 
consistent in its position, together with others, that 
it is civilians who are paying for the cost of this 
conflict. We have regularly reviewed our position on 
the suspension of aid and in reflection on the 
Temporary International Mechanism, but we feel 
that we could not and indeed we cannot support a 
scheme which effectively avoided existing mandated 
central and loca! institutions. So our concern about 


